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US election 


In a spin 


Your guide ^^^^0othes-driers turn 
the results to microwaves 
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Europe's Business Newspaper 


Major warns rebel 
MPs not to reject 
Maastricht motion 

UK prime minister John Major warned that 
rejection of the Maastricht treaty on European 
union in tomorrow’s parliamentary debate could 
wreck prospects for British economic recovery. 

The outcome of the debate Is still perilously dose. 

. Face 1 $ Tory revolt. Page 9 

Creditanstalt attracts GEs Austria has 
confirmed its interest tri s elling a 20 per cent 
stake in Creditanstalt, the country’s second largest 
bank, to General Electric of the US. Page 19 

Panic loses votes The future of Yugoslav 
prime minister Milan Panic was in doubt after 
the Belgrade parliament passed a no-confidence 
motion, signalling Serbian president Slobodan 
Milosevic's resolve to dominate Yugoslavia. Page2 

Unfta weakened: The Angolan government 
strengthened its hold on Luanda after fighting 
in which several senior Onita officials were feared 
dead. Over the past four days more than 1,000 
people are believed to have died. Page'18 

Investment blow: Mercedes-Benz, subsidiary 
of Daimler-Benz, is to shelve plans for a DMlbn 
(SGOQm) truck factory outside Berlin, in the most 
serious blow yet to hopes for new investment 
in former East Germany. Page 18 

Yettsfn cracks down: President Boris Yeltsin, 
struggling to extricate Russia from wars near 
Its headers, declared a one-month state of emer- 
gency in the region of North Ossetia. Page 2 

Nissan Motor, Japanese carmaker, reported 
a Yi-i.2bn ($U5m) pre-tax six-monthly loss. The 
dividend payment was suspended for the first 
time in the company's history. Page lfl 

Profits winning art Bayer: Profits at Bayer, 
one of Germany’s big three chemicals companies, 
will be considerably down this year, file company’s 
chief executive warned Page 20; Lex, Page 18 

Dan-Air takeover doored: The way has 

been cleared for British Airways’ takeover of ■ .. . 
Dan-Air, the UK’s oldest independent airline, 
after the UK government's decision not to refer 
the deal to the monopolies commission. Page 19 

Reward increased for Rushdie’s death: 

The reward for killing ■ 
Satanic Verses author 
Salman Rushdie has 
been raised by an unspe- 
cified amount above . - 
the r*n on nffar by . . 
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foundation. The move 
| ':'• {£ ag apparent response 
to the writer’s idea 
in Bonn last week 
for Germany to use 
Its economic might - . . 
to have the execution order cancelled- The foreign 
Office In Britain said the news was “monstrous". 

Ghana goes to polls: Ghanaians vote today 
in presidential elections in which FBght-Lt Jerry. ' 
Rawlings, who seized power in L981, hopes. to 
gam a popular mandate for his economic policies. 
Ghana votes on Rawlings, Page 6 

lata warns of more losses: The airline ! ; . 
industry is in an "apocalyptic" state and fwes , 
further deficits, bringing total losses over the: 
past four years td heady $l0bn, the totenudional , 
Air Transport Association has wamedPageB ' 

Singapore group ; buys tilt hotefc The .. 

Rank Organisation is to sell London's Gloucester 
■ Hotel to Singapore-based property group Hong - 
Leong for £67^m C$110m) in cash. Page 19 

Pact sought: Canadian Airlines is to renew 
talks for an alliance with American Airlines amid, 
signs that plans Cor a merger between Canadian 
and Air Canada are in difficulty. Page- 19 ‘ 

HoBywood studio boss quits: Joe Roth, , ' 
chairman of Twentieth Century Fox, is to resign . 
to form his own film production company at The 
Walt Disney Studios. Page 21 

Magic Johnson redrew Earvin “Magic’’ 
Johnson, who has the Aids virus, is to drop out , 
of professional basketball for good because of 
controversies surrounding his planned comeback. : 

Six killed in arms depot Mast: Six people 
died in an explosion at a munitions' depot in the 
canton of Berne in the central Swiss alps. The . . 
cause of the blast was not immediately known. 

Crossed bios: Because of a production error, 
the prize Crossword in last Saturday's Weekend 
FT was published in incorrect running order. 

This Saturday's Weekend FT will publish the 
missing solutions to Crosswords 7,979 and 7,990. 
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Note of desperation enters Bush speeches on last day of campaign 

Clinton boosted by final polls 


8y Jurefc Martin In Washington 

' GOVERNOR Bin Clinton took the 
high road and President George 
Bush the lower one on the last . 
frenetic day of campaigning 
before today's US presidential 
election. 

The mood of the Arkansas gov- 
ernor reflected the growing per- 
ception that he stands. on the 
brink of becoming the first Demo- 
crat to win the White House in 16 
years. 

In early stops oh a final, nine- 
state, 4,000-mile cross-country 
marathon starting in Pennsylva- 
nia and ending in Colorado, Mr 
Clinton's message, delivered with 
what remains of his voice, was 
that people should vote and do so 
aggressively. 

"Tomorrow, the great mystery 
of democracy will be played 
out... when your vote counts 
just as much as mine or Mr 
Bush’s or anybody else’s and 
when you have a chance to take 
your country hack and reclaim 
your future, "" he said. 

The contrast with Mr Bush, 
whose own odyssey covered, five 
states from Pennsylvania to his 
native Texas, could not have 
been greater. Sounding increas- 
ingly desperate, Mr Bush contin- 
ued to insult Mr Clinton at every 
opportiwity. He was “the slip- . 
pery one”, "a bozo” totally devoid 
of foreign policy. Experience, a 
man who would bring "economic 
disaster" to the country. 

"Watch your wallets,” he told a 
crowd in New Jersey. “When Bill 
Clinton is playing that tax-o- 
phone, middle class Americans ^ 
will be singing the bines.” 

His campaign has been franti- 
cally trying to peddle to the. 
media aostnrts of damaging ihfar-' . 
matron against his prihdpkl . 
opponent. Among them are 
unsubstantiated “stories” that 
further attempts were made to 
tamper with Mr Clinton’s draft 



One day at a time: President Bush, addressing a rally in Madison, New Jersey, predicts victory in today’s US presidential election 


records in the 1970s and that 
films exist of Mr Clinton actually 
burning an American flag during 
a London demonstration against 
the Vietnam war in 1999. 

Mr Bush ■ continued to insist 
that all was not lost “Put that 
victory parade on hold. Governor 
Clinton, because Tm gonna win 
this election tomorrow,” was his 
refrain. Mr Robert Teeter., his 
official campaign chairman, said 
on television yesterday that 25-35 
states were still “very competi- 
tive”. • • ../• 

But the mood of his travelling' 


staff was said to be one of resig- 
nation to the inevitable. Mr Bush 
himself no longer looks at the 
latest polling data, leaving that 
to, Mr James Baker, his White 
House chief of staff and senior 
political adviser. 

.This is understandable given 
the Import of all the final polls 
yesterday, which gave Mr Clinton 
national leads of between 8 and 
12 points. The final CNN/USA 
Today poll of likely voters, which 
had. pointed to a narrowing race 
last week, distributed the unde- 
cided element and came up with 


the figure of 49 per cent for Mr 
Clinton, 37 per cent for Mr Bush 
and 14 per cent for Mr Ross 
Perot, the Texas independent 
The only polling consolation 
for the President was a survey in 
Ohio which found he had over- 
taken Mr Clinton for the first 
time. All other assessments of 
the national electoral map assign 
to Mr Clinton almost enough, or 
more than enough of the Elec- 
toral College votes he needs for 

victory. 

The one wild card remains Mr 
Perot, whose support is still in 


double digits in all the polls. 

Some pundits think Mr Perot 
has an outside chance of carrying 
states such as Alaska and Maine, 
both with strong independent tra- 
ditions. But It is mostly a ques- 
tion of whether his supporters 
will stick by him as a protest 
vote, stay at home, or cast their 
lot with Mr Clinton or Mr Bush. 


US gets ready to redraw the 
electoral map. Page 6 
The race for Congress, Page 7 
Editorial comment. Page 16 
Observer, Page 17 


Bank of France reduces key interest rates 


By WflDam Dawkins tn Paris 

THE Bahque de France yesterday 
cut its two benchmark interest 
rates by a quarter of a percentage 
point and said it had recovered 
.all the reserves it used to support 
the franc during the currency cri- 
sis in September.' . 

The redactions, the first for 
Just over a year, bring the inter- 
vention rate, at which the central 
bank does most of its lending to 
the banking system, to 9.35 per 
cent and the five -to 10 day repur- 
chase rate, for borrowers of test 
resort to 1025 per cent 

Mr Michel Sapht the finance 
minister, said the cuts marked 
victory In the battle to defend the 
franc and would encourage con- 
sumption, Investment and eco- 
nomic activity. 

The leading state-owned banks, 
Banque Nationals de Paris and 
Credit Lyonnais, yesterday led a 
20 basis-point cut in commercial 
base rates to 9.65 per cent They 
were fallowed by the private sec- 
tor Sotigte Gdngrale and Cr&txt 


Commercial de France, much ear- 
lier than most economic analysts 
had expected. 

Commercial banks had lost 
heavily in recent weeks because 
they kept base rates unchanged 
during a period when money 
market rates climbed steeply, 
and were expected to recoup 
their losses before reducing base 
lending rates. 

again# fte 
1.60 



“This is obviously a political 
move," said Mr Christopher 
Potts, senior economist at 
Banque Indosuez. "Their arms 
have been twisted by the trea- 
sury. There is a very strong mes- 
sage here - that the government 
is worried about the economy," 
he said. 

The move could help quell 
fears among some French bust- 

French Franc . • 
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nessmen and in some parts of the 
right wing opposition that the 
Socialist government’s hard franc 
policy was choking economic 
growth. 

Economic analysts believe the 
French central bank could drop 
rates further by the end of the 
year If the Bundesbank in Ger- 
many cuts its rates. 

At present French three-month 


money market rates are 57 basis 
points above those In Germany. 
Paris Is hesitant to push its rates 
unilaterally below Germany’s 
because the test time it did so, in 
October 1991. the resulting pres- 
sure on the franc was so heavy 

Continued on Page 18 
French weaponry secured win 
in battle for franc. Page 2 
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GM names 
new chief 
and cuts 
dividend 

By Martin Dickson In New York 

MR JACK SMITH, who turned 
round General Motors’ European 
operations in the 1980s, was yes- 
terday appointed chief executive 
of the struggling American com- 
pany in a management shake-up. 
GM also announced it was halv- 
ing its quarterly dividend from 40 
cents a share to 20 cents. 

Mr Smith replaces Mr Robert 
Stem pel, who resigned last week 
as chairman and chief executive 
under pressure from fellow direc- 
tors. 

Mr John Smale, leader of the 
revolt by GM’s non-executive 
directors over the company's 
poor performance, was named 
chairman at a board meeting in 
New York which also shook up 
the ranks of GM's senior manage- 
ment. Three prominent execu- 
tives closely associated with the 
old GM regime have taken retire- 
ment with Mr StempeL 
The changes follow mounting 
concern by non-executive board 
members over severe losses in 
the group's North American car 
manufacturing operations and 
criticism that Mr Stem pel was 
not moving with sufficient 
urgency to solve the problems. 

Mr Smale, 65, is to be a non-ex- 
ecutive chairman, breaking a 
long GM tradition for the offices 
of chairman and chief executive 
to be combined. 

Mr Smith, 54, who was 
appointed group president and 
head of the North American 
operations in April following a 
previous board coup, will now be 
responsible for GM’s operations 
worldwide, including its defence, 
financial services and informa- 
tion services businesses. 

The new division or responsi- 
bilities will give a boost to the US 
movement for better corporate 
governance - how companies 
are run - which has long argued 
that the roles of chairman and 
chief executive should be split, 
with the former preferably being 
occupied by a non-executive. 

Another beneficiary of the 
shake-up is Mr William Hoglund, 
58, currently the chief financial 
officer, who has been elected to 
the GM board and is to head a 
new corporate affairs and stall 
support group. He will assist Mr 
Smith in managing the troubled 
North American operations. 


Continued on Page 18 
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Rising dollar helps sink pound 


By James BHfe, Economics 
Stoll; In London ;* •• 

A SHARP RISE in the US dollar 
and growing political uncertainty 
in Britain yesterday pushed ster- 
ling to its lowest ever level 
against its trade weighted index. 

The threat of a defeat for .Mir 
John Major, prime minister, In 
tomorrow's- vote on the Maas- 
tricht treaty drove, the pound to 
its new mark against the fritter 
which measures t^e currency 
against those of Britain’s major 
trading partners. The govern- 
ment has' said it will monitor this 
Index in judging how far to cut 
interest rates. 

Sterling also suffered another 
sharp M against the US dollar 
which rose on the strength of the 
latest polls pointing to a victory 
for Mr Bill Clinton, in tonight’s 
US presidential election. 

' . Against' the D-Mark, "the dollar 


closed yesterday in London 
nearly three pfennigs higher 
against the D-Mark at DM1.5690, 
a level last seen on June 22 this 
year. 

However, the UK stock market 
ignored the pound's fall, believ- 
ing that interest rate cuts are 
still likely before the end of the 
year. The FT-SE 100 Index of 
leading shares rose 29.5 points, to 
finish at 2687.8. 

The US currency's strong per- 
formance was aided by poor 
industrial production figures in 
Germany, which showed a provi- 
sional 2 per cent fall In Septem- 
ber. The result increased specula- 
tion that the Bundesbank will 
ease official short-term interest 
rates, reducing the premium 
received by Investors holding 
■D-Marks. 

But the dollar has mainly 
attracted investors who expect a 
Clinton victory to bring more US 
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government spending and higher 
interest rates that will help push 
the dollar upwards. 

Against the D-Mark, the dollar 
closed yesterday in London 
nearly three pfennigs higher at 
DMX.5690, a level last seen on 
June 22 this year. - 
The pound closed more than 3 
cents down on the day in London 
at $1.53, a level last seen in Octo- 
ber 1989. The pound in effect has 
been devalued by 24 per cent 
against the US currency since it 
fetched $2.00 two months ago. 
Against its trade weighted index, 
sterling fell to its record low of 
77.7, but later closed at 77.9. 

Mr Norman Laraont, the chan- 
cellor, said recently that increas- 
ing attention will be paid to the 
index in the formulation of mone- 
tary policy. 

Continued on Page 18 
Currencies, Page 3fi 
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currencies at extremely favourable 
rate' ol’ exchange, without charge. 

For extra security, your 
money is only spread among; hanks 
chosen and monitored continuously 


for their creditworthiness. 


is no minimum 


investment and urheu you need your 


cash, usually it can be remitted 
dec ironically to your bank account 
anywhere in the world. Tree of 
charge, within three business days. 


Wherever you find you reel l". you’ll find that 
Fidelity Money Funds offer a flexible, tax -efficient 


offshore alternative to a deposit account. 
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The distributor of Fidelity Money Funds is 
Fidelity Investments Distributors. Bermuda. For more 


The fidelity organisation looks alter over 560 detailed information, including current interest rates for 
billion in cash products worldwide and is c omm itted each eitnencv, just contact one of the Fidelity offices 
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NEWS: EUROPE 


Yeltsin begins 

clampdown in 
North Ossetia 


Kohl may seek law on asylum-seekers 


By Ley la Boulton and Dmitry 
VoHcov In Moscow 


PRESIDENT Boris Yeltsin, 
struggling to keep Russia free 
of the small wars which have 
broken out just over its bor- 
ders, yesterday declared a one- 
month state of emergency In 
the region of North Ossetia, in 
his Grst military clampdown 
within the country. 

Parliament, setting aside its 
usual antagonism towards the 
government, threw its weight 
behind tbe president's decision 
to ban local political parties 
which “hinder a settlement", 
to order rebels to surrender 
their weapons, and to censor 
local media. 

The decree is to be imple- 
mented by an emergency 
administration appointed by 
Moscow and backed by thou- 
sands of elite troops and ordi- 
nary conscripts flown into 
North Ossetia at the weekend 
Full-scale fighting erupted last 
week when the Ingush ethnic 
minority began an unofficial 
military campaign against the 
Ossetians to regain lands con- 
fiscated by Stalin in 1944. 

There were conflicting 
reports from the area yester- 
day. with authorities in 
Moscow saying the situation 
was under control. But local 
Ossetian officials declared 
heavy fighting was taking 
place. 

At least three Russian ser- 
vicemen have already been 
killed and nine injured in 
attempts to fend off the Ingush 
onslaught, with much higher 
c as ualties amo ng civilians. 

Last autumn, parliament 
rescinded a presidential decree 
declaring emergency rule in 
Chechnya, another section of 
the mainly Moslem northern 
Caucasus region, which had 
declared independence from 
Moscow. 

The Itar-Tass news agency 
said many deputies to North 
Ossetia's parliament, meeting 
in special session, opposed the 
state of emergency. The 
speaker, Mr Akbsarbek 
Galazov, said Mr Yeltsin had 
not informed him. He called 


CHECHEN- 

WOUSHgTU 


wr* II 


i GEORGIA' 


Russia to sell off 


stakes in airports 


By Layla Boulton In Moscow 


THE Russian government 
plans to separate ownership of 
the country's airports from air- 
lines in a move to promote 
more efficiency without going 
as far as privatising the sector. 

Tbe plan is to turn 70 air- 
ports into joint-stock compa- 
nies which would remain in 
state bands and attract some 
outside Investors in the longer 
term. 

This will enable airlines, 
which will remain subdivisions 


of Aeroflot, to concentrate on 
running commercial busi- 
nesses and allow airports to 
raise their own revenues and 
enforce separate regulations. 

Mr Leonid Shcheglov. presi- 
dent of the Ae report Associa- 
tion, which represents the air- 
ports, was quoted by Reuters 
news agency as saying it pro- 
posed to hand 30 per cent or 
shares in the airports to cen- 
tral state bodies, 30 per cent to 
local authorities and 40 per 
cent to workers and other 
investors. 

It was not immediately clear 


how the plan would affect two 
foreign airlines’ agreements to 
provide modern terminal facili- 
ties and set up joint airlines 
with Russian partners. 

Mr Bob Hughes, financial 
controller for Air Russia, a 
British Airways’ joint venture 
which hopes to start flights at 
Moscow's Domodedovo airport 
next summer, said tt was too 
early to comment on the 
implications. 

Lufthansa, with a similar 
arrangement at Moscow’s main 
Sheremetievo airport, was also 


unable to comment 
However, Interfax news 
agency said that Sheremetievo 
would tor three years remain 
part of a joint-stock company 
called Aeroflot -Russian Inter- 
national Airlines, which 
accounted for 90 per cent of 
Aeroflot's international flights 
- suggesting that, in reality, lit- 
tle would change. 

• Mr Vladimir Khadannikov, 
general director of Avtovaz, 
which makes Lada cars, was 
elected chairman of a council 
of industrialists which met yes- 
terday for the first time. 


By Judy Dempsey In Bonn 


GERMAN Chancellor Helmut 
Kohl may introduce emergency 
laws to limit tbe influx of asy- 
lum-seekers if the governing 
coalition and the opposition 
Social Democratic party (SPD) 
fail to reach agreement on how 
to deal with the problem, 
according to government offi- 
cials. 

SPD officials accused Mr 
Kohl of planning a coup from 
above, saying that any new 
measures limiting the right to 
asylum would be unconstitu- 
tional and would undermine 
the 1949 Basic Law which says 
the granting of asylum is a 
basic right for those who are 


German officials placed 17 Romanians on a flight back to 
Bucharest yesterday after they were denied political asylum, but 
there were no signs of mass expulsions despite a new agreement 
between the two countries on refugees, agencies report 

A German border police spokesman said it was business as 
usual, since deportations have taken place even before the pact 
took effect on Sunday. 

tt requires Romania to take back citizens who have incomplete 
identity papers, or who have been denied political asylum in 
Germany but refuse to leave. 


persecuted. A change in the 
Basic Law requires a constitu- 
tional amendment, which must 
be approved by a two-thirds 
majority in parliament, thus 
needing the support of the 
SPD. 

The SPD. which yesterday 
said it might support greater 


controls on the borders, is 
becoming Increasingly divided 
over the issue in the run-up to 
its annual conference later this 
month. 

Mr B]8m Enghohn, the party 
leader, supports an amend- 
ment to the constitution, but 
grass-roots membersreject this 


on the grounds that it amounts 
to supporting those in the rul- 
ing coalition who favour new 
curbs on immigration and refu- 
gee status. 

The measures proposed by 
the governing Christian Demo- 
crat-led coalition would allow 
officials the right to reject 
immediately applicants 
who cannot prove that they 
are being repressed or perse- 
cuted. 

Mr Kohl’s proposals coincide 
with growing pressure on the 
SPD to take a stand on the 
immigration issue, and with 
the publication of figures 
which showed a record 
monthly, influx of 48.985 for- 
eigners seeking political asy- 


lum last month. The number of 
asylum-seekers fleeing to Ger- 
many swelled to 450,000 tor the 
first 10 months of this year, 
compared with 120.000 in the 
whole of 1990, and 258,000 in 
1991. 

The greatest number of asy- 
lum-seekers came from Poland 
and Romania. 

Mr Kohl is under pressure 
from the right wing of the 
Christian Social Union in the 
coalition, and. from the nation- 
alist Republican party, which 
want greater curbs on those 
wishing to seek refuge in, or 
the right to emigrate to, Ger- 
many, even though only 5 per 
cent of asylum applicants are 
granted such status. 


the move a blow to the region's 
sovereignty. 

But, at a time of much 
greater political division, Rus- 
sia's rulers are under pressure 
to show they can maintain 
order. Some politicians would 
even like Mr Yeltsin to Impose 
similar emergency measures 
on the rest of Russia. 

"Russia is not going to lose 
the northern Caucasus. It is 
going to take military and dip- 
lomatic steps to keep it," said 
Mr Sergei Stepashin, chairman 
of parliament's defence and 
security committee. "We will 
do everything to avoid a 
Nagorno-Karabakh type of situ- 
ation,'* he said. 

"We must use force where 
the law allows us to do so," 
said Mr Valentin Stepankov, 
the procurator -general. 

Regarding strained relations 
with another Moslem enclave, 
Russian deputies urged Tatar- 
stan to refrain from adopting a 
constitution which implicitly 
declares independence from 
Moscow until a bilateral treaty 
has been concluded. 

• Uzbekistan, the largest cen- 
tral Aslan republic, yesterday 
gave up c laims on Soviet 
assets, in return for Russia tak- 
ing on its share of the coun- 
try's foreign debt 

The decision marked a vic- 
tory for Russia's camp aign to 
take sole responsibility for the 
debt, but it still has to strike a 
deal with Ukraine, the second 
most populous republic. Mr 
Peter Avon, foreign economic 
relations minister, said yester- 
day he still hoped to reach a 
full rescheduling agreement 
with western creditors by the 
end of this year. 


Political crisis stalls Bulgarian debt talks 


By Anttiony Robinson 


BULGARIA'S negotiations for 
a new three-year extended loan 
agreement with the Interna- 
tional Monetary fund have 
been put on hold, after tbe col- 
lapse last week of the govern- 
ment led by Mr Filip Dimitrov. 

The po litical crisis also 
led to postponement of planned 
debt re-negotiation talks with 
commercial bank creditors, 
who hold the bulk of Bulgaria’s 


£L2bn gross foreign debt 

The government resigned 
last Wednesday night after the 
ruling Union of Democratic 
Forces (UDF) coalition had 
failed to win a confidence vote 
in parliament against the oppo- 
sition of former communists 
and the party representing the 
ethnic Turkish minority. 

Mr Anoup Singh, head of an 
IMF mission to Bulgaria, was 
quoted in Sofia as having said 
he hoped the talks on a three- 


year agreement would con- 
tinue with the new govern- 
ment. 

But it could be several weeks 
before a new government can 
be formed. 

The current stand-by 
arrangement with the IMF is to 
expire in March 1998. Mr Singh 
said in September that he 
hoped a new three-year pro- 
gramme could be established 
before the expiry. 

Mr Ivan Kokov, finance min- 


ister in the outgoing govern- 
ment, said negotiations with 
the advisory committee repre- 
senting Bulgaria's commercial 
bank creditors, which were due 
to start on November 4. had 
been postponed. He declined to 
specify a date for the resump- 
tion of talks. 

A spokesman for Deutsche 
Bank, which heads the com- 
mittee representing the com- 
mercial b anks , said it would be 
up to Bulgaria to solve Its gov- 


ernmental problems - “then 
we will begin to talk again". 

• The head of an IMF mission 
to Poland said yesterday that 
he hoped to seal a new deal on 
co-operation with Warsaw in 
the next 10 days. "I expect my 
visit to last about 10 days. I 
hope that, in that time, it will 
be possible to conclude an 
agreement between Poland and 
tbe IMF," said Mr Michael Dop- 
pler, deputy director of the 
DCF’s european department 


Future of 
Panic 
hangs in 
balance 
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By Laura Sllber In Vienna and 
Agencies 


THE political future of Mr 
Milan Panic, the Yugoslav 
prime minuter, yesterday 
hung in the balance after depu- 
ties to the Socialist-dominated 
parliament in Belgrade voted 
in favour of a no-confidence - 
motion. 

The move gignaiieri Serbian 
President Slobodan Milosevic's , 
resolve to dominate Yugoslavia - 
even at the expense of provok- 
ing civil war. After a fiery 
debate, deputies to the House 
of Citizens, the lower chamber, 
voted against Mr Panic by 93 
votes to 24. They accused the 
Belgrade-horn Californian 
pharmaceuticals magnate of 
serving foreign interests and 
betraying Serbia. 

However, the no-confldence 
vote requires a majority in 
both chambers to pass, tt was 
unclear last night when the 
upper chamber, tire 60-member 
House of Republics which is 
divided evenly between Ser- 
bian and Montenegrin repre- 
sentatives, would vote. 

Montenegro, the other mem- 
ber of the reconstituted Yugo- 
slav federation, has backed tbe 
prime minister and Mr Dobrica 
Coslc, the president of Yugo- 
slavia, in their power struggle 
against Mr Milosevic. But Mr 
Oleg Golubovic, secretary gen- 
eral of the Radical party which 
tabled the no-confldence 
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Residents of Sarajevo prepare to run for cover across a junction under fire from gunmen in the centre of the Bosnian capital 


motion along with the Social- 
ists. said be was confident of 
victory in the upper house. 

“I believe the Montenegrin 
block in the upper house is not 
united and we will manage to 
obtain the votes necessary for 
our motion," he said- 

President Milosevic, head of 
the SPS, has orchestrated tbe 
move to oust Mr Panic, who 
survived a no-confidence vote 
in September after the inter- 
vention of Mr Coslc and with 


the support of Montenegro. 

Mr Panic, however, has won 
widespread popularity for his 
promise to get UN sanctions 
lifted. Mr Panic and Mr Code 
did not attend yesterday's par- 
liamentary session after the 
Yugoslav president called a 
meeting of the State Councfl. 

While Mr Panic has pledged 
to stop tbe war in Bosnla-Her- 
cegovina, he wields little influ- 
ence over Bosnia's Serbian 
leaders, some of whom yester- 


day said they were pulling out 
of the international peace talks 
in Geneva chaired by Lord 
Owen and Mr Cyrus Vance. 

Meanwhile. Moslem and 
Croat refugees yesterday con- 
tinued to pour out of tbe cen- 
tral Bosnian town of Jajce, cap- 
tured by the Serbs last 
Thursday, and headed for the 
nearby Croat-held town of 
Travnik. United Nations relief 
officials said at least 35,000 peo- ' 
pie had made the hazardous 


journey on foot or In borse- 
drawn carts in tbe largest exo- 
dus of the war so far. 

Elsewhere in Bosnia, Serb 
forces clashed with the mainly 
Moslem Bosnian government 
troops in a broad belt of towns 
north, of Sarajevo. The besieged 
Bosnian capital, however, was 
relatively quiet after a week- 
end of ferocious fighting that 
coincided with the start of a 
"week of tranquility" called by 
the UN children’s fund, Unicef. 


Fabius tries to limit damage of Aids scandal 


By David Buchan In Paris 


LEADERS of France’s ruling Socialist 
party are seeking constitutional 
changes to make ministers more 
answerable to the law, In an attempt to 
prevent the scandal over Aids-contami- 
nated blood from tainting their party in 
the run-up to next spring’s elections. 

Mr Laurent Fabius, secretary general 
of the Socialist party, has said he wants 
to clear himself before "an honorary 


jury" of allegations that responsibility 
for the infection of some 1,200 haemo- 
philiacs with Aids-infected blood went 
to the very top ol the government he 
headed in 1984-88. 

The sentencing last month of three 
senior doctors to four-year prison terms 
provoked an outcry, particularly among 
the blood transfusion victims and 
French doctors, that ministers had 
escaped their responsibility. Mr Fabius, 
and health ministers in his government. 


gave evidence in the trial, but under 
the constitution the only sanction min- 
isters face is impeachment by parlia- 
ment. Mr Fabius said he would table a 
constitutional reform scrapping the 
rarely-used impeachment procedure, 
except in cases of treason, and applying 
"ordinary justice to everyone". In the 
meantime, he was ready to submit him- 
self to the judgment of "an honorary 
jury of Independent personalities”. 
Opposition politicians, who would pre- 


fer to impeach Mr Fabius if only they 
could rally the support, described the 
"honorary jury" idea as a smokescreen. 
• Greece yesterday, began an investiga- 
tion to determine if Aids-tainted French 
blood products were given to Greek 
haemophiliacs in late 1985, AP reports 
from Athens. The investigation comes 
as several doctors said that nearly 40 
per cent of Greece’s 1,000 haemophiliacs 
were probably infected with the Aids 
virus in 1986. 


French weaponry secured win in battle for franc 

William Dawkins explains how France managed to defend its currency against heavy speculation where Britain failed 


T he French government's 
decision to cut official 
interest rates for the 
first time in just over a year 
signals that the six-week battle 
to save the franc from devalua- 
tion has been won, Mr Michel 
Sapin. the finance minister, 
said yesterday. 

If so, this invites the ques- 
tion of how France managed to 
save its currency against the 
heaviest speculative selling for 
years, when Britain, faced with 
the same plight, failed and had 
to devalue. 

The answer is partly that the 
French economy is in less poor 
shape than Britain’s, partly 
that Germany lent France a 
hand and partly that French 
monetary authorities have 
more tools at hand than their 
British neighbours. 

The markets believed in 
France's ability to survive 
among the highest real interest 
rates in Europe - true even 
after yesterday's cut - because 
its economy is still strong 
enough to deliver growth 
expected at roughly 2 per cent 
this year, and something 


around the same next France's 
economic resilience is the leg- 
acy of nearly a decade of bud- 
getary and monetary discipline 
practised by successive left- 
and right-wing governments, a 
continuity that does not exist 
in Britain. Admittedly, that 
legacy can no longer be taken 
for granted at a time when 
France has nearly 3m out of 
work, which is one reason why 
the crisis happened in the first 
place. 

The latest evidence of that is 
a recent newspaper article by 
influential opposition Gaullist 
rebels Mr Philippe Seguin and 
Mr Charles Pasqua, urging a 
revaluation of the D-Mark, 
which would amount to a franc 
devaluation. Another sign of 
disquiet is a paper by the Eco- 
nomic and Social Council, a 
cross-party think tank, sug- 
gesting that competitive disin- 
flation, the aim of all the eco- 
nomic rigour, is showing its 
limits. 

Yesterday's rate cut will pro- 
vide a small amount of relief to 
those who fear that high inter- 
est rates are stifling the econ- 


French interest rates. 
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omy. However, the right-wing 
leadership, likely to take power 
next March, remains wedded to 
much the same budgetary and 
monetary toughness as the 
Socialists. “If the dissent were 
to be magnified, there would 
be a risk. But we don't see the 
right making any major 
changes in economic policy," 
says Mr Jean-Frangois Merrier, 
economist at Salomon Brothers 
in London. 

Yesterday was the moment 


for the French government to 
move because the Ranque de 
France has just stopped having 
to sell francs to balance its 
books in the wake of the crisis, 
so removing what had been a 
source of pressure on the 
French currency. 

The French central bank 
spent FFrlSOfan (E19tm) on buy- 
ing francs to keep the French 
Currency within its EMS range 
since late September, with the 
help of a FFrlSQbn to FFrl4Gbn 


loan from the Bundesbank, 
according to returns from both 
banks, disentangled by Paul 
Hammett, French economist at 
Paribas Capital Markets In 
London. The rest, around 
FFrZObn, came from the 
French central bank’s own 
reserves, estimates Mr 
Hammett 

Since then, the Basque de 
France has sold around 
FFrlSObn of francs into the 
open market, for D-Marks, 
enabling it to repay the Bund- 
esbank and rebuild its own 
reserves, even turning a small 
profit - of the order of 
FFrLSbn believes Paribas - on 
the franc's appreciation in 
value during the process. 

Help from the Germany 
came not so much from the 
Bundesbank loan, under stan- 
dard ERM rules, as from the 
joint statement by both coun- 
tries’ central banks and 
finance ministries at the end of 
September that they saw no 
reason to break the franc/D- 
Mark link. While this whipped 
up British rese nt ment of the 
special relationship between 


France and Germany, it did at 
least convince the markets 
that the franc was going to be 
defended hard. 

France’s tactics in the battle 
for the franc differed from 
Britain’s actions. The French 
central bank tends to intervene 
earlier and harder than tbe 
Bank of England. 

Second, the French central 
hank has a lever at its disposal 
which has no direct equivalent 
at the Bank of England, the 
five- to lOday repurchase rate, 
the rate at which commercial 
banks borrow short-term 
money from the central bank 
as a last resort, similar to the 
Bundesbank's Lombard rate. 

The Banque de France 
increased its repurchase rate 
from 10.5 per cent to 13 per 
cent in late September, thereby 
pushing up money market 
rates - at which commercial 
banks lend to each other - but 
without triggering an Increase 
in the commercial banks’ base 
rates, at which they lend to 
companies and individuals. In 
effect, this allows it to raise 
cates to defend the franc with- 


out harming the economy. 
That tool was harder to use 
this time because money mar- 
ket rates shot up unusually 
high, to more than 20 per cent 
at one stage, which meant that 
commercial banks were lend- 
ing, at a base rate of 9.85 per 
cent, at a big loss. Thanks to 
. an unofficial understanding 
between the government and 
the leading banks, French base 
rates stayed unchanged 
through the crisis until yester- 
day, so most borrowers have 
felt no pain. The commercial 
banks, of course, lost heavily. 

Money market rates have 
fallen steadily over the past 
fortnight, to around the sajTn* 
level as base rates, and the 
repurchase rate is nearly back 
down to the same level as a 
year ago, so the pressure on 
the commercial banks Is now 
off Economic analysts expec- 
ted them to wait to recover 
some of their losses before 
dropping commercial base 
rates but four leading banks 
went ahead yesterday and cut 
their base tending rates from 
9^5 per cent to 9.65 per cent 


Coalition 
poised to 
collapse 
in Ireland 


By Dm Coone In Dublin 


Islam surge 
in Istanbul 


THE Moslem fundamentalist 
Welfare party captured 28 per 
cent or the vote In Istanbul, 
Turkey's largest city, in munic- 
ipal elections on Sunday, 
according to official returns 
announced yesterday, AP 
reports from Ankara. 

The party, which mils for 
tbe establishment of an Islamic 
state in secular Turkey, appar- 
ently capitalised on discontent 
among the city’s poor. 

The election was limited to 
new city council districts, 
involving about 800,000 of the 
city's 4-2m eligible voters, and 
200,000 voters in other prov- 
inces. The Welfare party's vote 
in Istanbul was up from 20 per 
cent a year ago. 
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THE two sides in the Irish 
coalition row remained at log- 
gerheads yesterday, making it 
nearly Inevitable that the gov- 
ernment would collapse today. 

The crisis began when Mr 
Albert Reynolds, the prime 
minister, last week accused Mr 
Des O'Malley, industry minis- 
ter and leader of the Progres- 
sive Democrats (PDs), the 
junior coalition partners, of 
being "dishonest" during a 
parliamentary inquiry into the 
country's beef industry. 

The PDs said they would 
withdraw from the Flanna 
Fail-PD coalition unless Mr 
Reynolds publicly retracted 
the accusation by this morn- 
ing. The PD parliamentary 
group will gather just before 
the weekly cabinet meeting. 

Ms Mary Harney, a PD dep- 
uty and junior minister of 
state for environmental pro- 
tection, said yesterday: Tt is a 
serious charge. Nothing like 
that has ever been made 
before by a head of the govern- 
ment and, unless it is 
removed, 1 don't see any way 
that Mr O’Malley could partici- 
pate in this government . . . tt 
is a matter for the Flanna Fail 
party and Taoiseach [prime 
minister], if they want the 
government to continue. The 
ball Is in their court" 

Although Mr Reynolds said 
at the weekend that his door 
was open to Mr O’Malley for 
discussions, he gave no Indica- 
tion yesterday that he 
intended backing down. In 
spite of signs of a backbench 
rebellion ted by members of 
the former cabinet ousted by 
him when he took over the 
reins of the Fianna Fail party 
from Mr Charles Haughey ear- 
lier this year. 

Mr Vincent Brady, a former 
chief whip of Flanna Fail and 
defence minister, said: T 
believe a little bit more care 
and caution should have been 
exercised [by Mr Reynolds]. 
Nobody wants an election at 
this present time and most of 
our backbenchers do not want 
an election either." 

Mr Brady expressed doubts 
that Wanna Pail could win an 
absolute majority In a snap 
general election. At that point, 
Mr Reynolds’ future as party 
leader might be in doubt, be 
said. 

He added that when Mr 
Reynolds took over the party 
leadership “he committed him- 
self to [winning] an overall 
majority and I presume that if 
he fails to deliver on that com- 
mitment his position most 
come up for questioning". 

. Mr Peter Barry, the deputy 
leader of the main opposition 
party, Fine Gael, said yester- 
day that bis party was now on 
an election footing. He dis- 
missed claims by senior 
Flanna Fail officials Hint they 
could continue functioning as 
a minority government. “Once 
the PDs withdraw It wouldn’t 
last for 24 hours,” he said. 
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NEWS: WORLD TRADE 


Textile exports become India’s silver lining 

Economic reforms have provided an overdue fillip to marketing and investment, writes Stefan Wagstyl 



air truce 




By Quentin Peel In Bonn and 
Nikki Tatt In New York 

A TEMPORARY truce in the 
transatlantic Gennan-US air 
war Is expected to be signed 
today or shortly, transport offi- 
cials in Bonn say. .. 

The deal, due to last a year, 
should dissuade Germany from 
unilaterally abrogating its 
present air transport accord. 
Recent months have seen a 
dramatic decline, in Luft- 
hansa’s share of routes 
between Germany and the US, 
in a price-cutting war with the 
big US carriers. The US trans- 
portation department con- 
firmed talks had made “consid- 
erable progress”, indicating 
finalisation of a new agree- 
ment likely within a fortnight 

The temporary deal will 
freeze the present capacity ' of 
US CanierS on E ranwitlantl/* ah- 
routes, and offer Lufthansa, 
the German state airline, more 
destinations in the- US, avia- 
tion industry officials say. But 
it fans far short of the demand 
for a substantial cut in capac- 
ity of the US carriers oh routes 
to Germany, which is what 
Lufthansa and the German 
government are seeking. 

The existing bilateral pact 
goes back over four decades. 
T.irft'hnnaa was given the right 
to serve 12 US cities. In 1978, 
with subsequent additions. The 
agreement, meanwhile, gives 
US airlines fairly widespread 
access to German airports. 

Last year. Delta Air lanes,, 
one of the big three US carri- 


BRJTAIN-has warned the US 
that failure to approve British 
Airways’ planned purchase of 
a $750m (£460m) stake in 
USAir would “strengthen the 
hand of those in Europe 
opposed to Anther liberalisa- 
tion” of air transport, Daniel 
Green writes. Mr John Mac- 
Gregor, UK transport secre- 
tary. said approval would give 
“new impetus to liberalisa- 
tion”. If the deal were stopped, 
“repercussions would . go 
beyond Just the UK/US [bilat- 
eral air services] agreement,” 
he told the AmuHran Chamber 
of Commerce in London. Bilat- 
eral talks resume next week. 


ers, acquired the former Pan 
Am assets in continental 
Europe, presenting Lufthansa 
with a tougher competitor in 
its own backyard. Aviation 
relations seemed to deteriorate 
in the spring, with the German 
authorities t'hrftatarrtng ' to 
capacity US carriers could pro- 
vide between the two coun- 
tries. Officials said Chancellor 
Helmut Kohl had written to 
President George Bush 
recently, warning that failure 
to reach agreement might force 
Germany to terminate the 
existing pact 

The Germans say US carriers 
are exploiting transatlantic 
over-capacity to slice their 
fares, to ensure passengers for 
their Internal US services, 
where European carriers can- 
not compete. 


Salinas pledges war 
on -unfair 9 imports 


By Stephen F idler and 
Damian Fraser In Mexico CHy 

MEXICO Is expected to make 
greater use of anti-dumping 
laws and import rules in an 
attempt to slow growth of its 
trade deficit, after President 
Carlos Salinas pledged'hfe gov- 
ernment would “mount an 
effective guard against unfair 
trade practices**. 

These measures, and new 
regulations for importers intro- 
duced fn August, are campati-. 
ble with the General. Agree- 
ment on Tariffs and Trade, the 
government says, but officials 
concede the timing of their 
introduction was influenced by 
their wish to keep down the 
deficit. 

The measures, the officials 
say, should allow the current 
account deficit to be kept 
below S20bn (£l&2bn) this year. 
The deficit on trade for the 
first nine months stood at 
about S14.5bn (£8.8bn), after 
sharp f ans in August and Sep- 
tember. 

The government is examin- 
ing imports of steel and tex- 
tiles from the US, which it sus- 
pects are being sold into 
Mexico at below average costs. 


It is also considering action 
against Chinese textile 
imports, where anti-dumping 
laws cannot be invoked 
because it is impossible to 
determine manufacturing 
costs. 

Regulations, introduced in 
August, including the require- 
ment to translate into Spanish 
labelling and official docu- 
ments, have been causing long 
delays at the US-Mexican bor- 
der, through which 70 per cent 
of the country's imports pass. 
This explains most of the rapid 
decline in the trade deficit -that 
month from over $2bn to 
around $L5ba 

Mexico’s health - secretary 
has similarly required import- 
ers of consumer food products 
to record the origin, production 
process and other details of 
their imports. Such measures 
have been used to turn away 
f3m-worth. of beef from North- 
ern Ireland which had passed 
all international health stan- 
dards. - 

Mexlco’s current account def- 
icit increased from f7J.hu In 
1990, to flASbn last- year. This 
year, .the deficit Is likely to 
reach fSObn, |7bn more than 
originally forecast . . .. 


NEWS IN BRIEF 


Australia urges G7 
to speed trade talks 

SOME 29 countries led by Australia yesterday urged leaders of 
the seven main industrialised countries to intervene to have the 
Uruguay Round trade talks wound up by the end of this year, 

writes Frances Williams in Geneva. 

The move, coinciding with further EC-US farm talks in Chicago 
yesterday, reflects the frustration of many smaller Gatt members 
at the failure of the two trading giants to settle their remaining 
differences. This has held, up the 108-nation Uruguay Round 
negotiations in Geneva since the end of last year. 

The statement, sent by Mr Paul Keating, Australia's prime 
minister, on behalf of the 29, urges the Group of Seven leaders to 
complete the round this year. _ 

“Without an urgent solution to outstanding differences this 
rwriina will not be met and a successful conclusion to the entire 
round will be put at risk,” the statement says. 

The signatories, including members of the Cairns group of form 
exporters, the Nordic countries, Austria, Poland and Czechoslo- 
vakia, and South Korea, say the economic and trade interests at 
stake are not those of the G7 alone, “but of the entire interna- 
tional community”. 

French double-decker train deal 

A consortium ted by GEC Alsthom, the Anglo-French engineer- 
ing group, has been awarded a Ecu660m (£528£m) order from 
French Railways (SNCF) and the Paris Transport Authority to 
supply 70 double-decker trains, GEC Alsthom said yesterday. The 
consortium includes ANf Industrie, the French rail rolling stock 


manuiaciurci. _ - . . , . 

The order includes an option for 73 extra trains, bringing the 
total contract value to around Ecul.3bn. ... 

Caricom to cut external tariffs 

The Caribbean Community (Caricom) has agreed to reduce the 
top level of the common external tariff from 46 per cent to 30-35 
per cent, writes Canute James in Port of Spain. ■ 

Caricom's 13 member states will introduce the lower tariff 
between January t and June 30 next year. The top rate will be 
farther reduced to 2fr30 per cent by 1995, falling to 20-35 per emit 
by 1997, 

The tariff cut, agreed in Trinidad, has angered regional busi- 
nesses, which want continued protection. The US has sought 
more substantial and imm ediate cuts. - 
The new tariff structure is aimed at satisfying deep divisions 
among community members oyer tariff levels. 


I F the Indian government is 
to achieve its aim of 
export-led growth, it must 
depend on entrepreneurs like 
Mr Sudhir Dhingra. 

Mr Dhingra runs a garment- 
making business on the out- 
skirts of Delhi Last year he 
sold $10m worth of clothes 
overseas; this year he hopes for 
$l9m and next year for *25m- 
J30m, Buyers include Macy’s 
and Liz Claiborne in the US, 
Spiegel, a catalogue company 
in Germany, and Britain’s 
Marks and Spencer. 

“If you take account of the 
international recession, sales 
are picking up very well,” says 
Mr Dhingra, the managing 
director of Orient Craft 
The same might be said for 
the Indian textiles industry as 
a whole. Alter a decade of slug- 
gish growth, textiles exports 
this year have soared. Accord- 
ing to government figures, tex- 
tile exports in the first five 
months of the financial year 
starting April were a record 
$3L37bn, up 17J per cent over 
the same period in 1991. This 
Included a 32.7 per cent 
increase , in ready-made gar- 
ments, the fastest-growing 
business In the industry. 

As textiles account for about 
one third of Indian exports, the 
industry's export performance 
is a critical barometer of the 
government economic reforms. 
Mr Dhingra believes that even 


though his sales were growing 
before the introduction of 
reforms in mid-1991, the gov- 
ernment's programme has gen- 
erated new interest from for- 
eign buyers. 

Textiles businessmen in 
Bombay, the centre of India’s 
cotton industry, tell a similar 
story. Foreign customers visit 
more frequently and test pur- 
chases for 10,000 pieces are 
turning into orders for 100,000 
and more. Liz Claiborne has 
opened an office in India and 
Quelle, the German catalogue 
retailer, plans to do the same. 
Mr Arvind Mafatlal, chairman 
of Arvind Mafatlal, a textiles- . 
based conglomerate, says: “We 
are just beginning. By 1994 
India will be a major force in 
the market.” 

Companies are gearing up 
for growth with heavy invest- 
ments. Orient Craft is expand- 
ing into two new factories and 
increasing the workforce from 
1,400 to 3,000. On a much larger 
scale, Arvind Mafatlal is 
ploughing S200m into upgrad- 
ing its textiles factories, includ- 
ing one producing shirts for 
foreign buyers such as J C Pen- 
ney, the US retailer. 

In a sense, the industry, like 
the Indian economy, is trying 
to make up for lost time. With 
abundant raw cotton, low 
labour costs and a long history 
of textiles manufacturing, 
India could have taken advan- 


Ihdia’s textile exports 
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tags of international markets 
long ago. But previous social- 
ist-inclined economic policies 
encouraged companies to con- 
centrate on protected home 
markets and exports to the 
Communist bloc. Moreover, the 
state intervened by repeatedly 
nationalising old mills to save 
them from closure while simul- 
taneously subsidising small- 
scale workshops to save han- 
dloom weavers from poverty. 

The result was a bloated, 
uncompetitive, inward-looking 
industry. By 1990. India’s share 
in the International textiles 
and clothing trade was just 3 
per cent, little more than 
Pakistan’s 2 per cent and far 
behind China's 7.5 per cent. 

Even before the advent of Mr 
Narasimha Rao, the reformist 


92/93* 

"Projected 


prime minister, better-man- 
aged companies were prodded 
into action by a collapse in 
sales to former Communist 
states. But the new govern- 
ment’s policies have encour- 
aged others to follow suit 
Exporters also took advan- 
tage of the sharp devaluation 
of the rupee, which increased 
export competitiveness, cou- 
pled to the economic slowdown 
in industrialised countries, 
which forced buyers to seek 
out cheaper sources of supply. 
“Business leaders saw this was 
our first and last chance to 
catch up with other countries,” 
says Mr Saqjay Lalbhai, man- 
aging director of Arvind Mills, 
a textiles group investing 
3200m in what will be one of 
the world's largest factories for 


denim and cotton shirting. 

But the industry will not 
transform itself overnight. As 
the chairman of one Bombay 
mill company says: “We are 
not competitive even with 
Indonesia, never mind Pakis- 
tan or China. We have a long 
way to go." 

Economic liberalisation has 
barely begun to affect the 
industry's core. While export 
incentives have been intro- 
duced with some dramatic 
results, manufacturers’ free- 
dom is still curbed by import 
controls on cotton and other 
raw materials and, especially 
by labour laws which n m k e it 
all but impossible for large 
companies to dismiss or rede- 
ploy workers. - 

Government-directed cheap 
finance for state-owned compa- 
nies and for small workshops 
drives up the cost of capital for 
other businesses. The real 
interest rate in India (nominal 
rates minus inflation) Is about 
10 per cent 

Furthermore, years of protec- 
tion have generated a business 
culture which tolerates poor 
quality, little attention to cost 
control and frequent delays in 
deliveries. Even export-ori- 
ented garment-makers, which 
are particularly attuned to for- 
eign requirements, can be 
hamstrung by their suppliers. 

Indian textile makers cannot 
rely on the further devaluation 


to make them competitive, 
because this would make it 
prohibitcly expensive to buy 
the imported equipment 
needed to meet foreign quality 
and design standards. 

Also, the industry is heavily 
reliant on cotton for its suc- 
cess. A swing in fashion in 
developed countries away from 
the current preference for nat- 
ural fibres could hurt Indian 
fabric makers. Finally, the 
rules of the Multi Fibre 
Arrangement, under which 
developed countries restrict 
imports of textiles, tend to 
treat India less favourably 
than longer-established textiles 
exporters. 

Nevertheless, Indian compa- 
nies have some competitive 
advantages. High-quality cot- 
ton is in good supply. With 
improvements in communica- 
tions and transport, companies 
will be increasingly able to use 
the great diversity of Indian 
skills in spinning, weaving and 
dyeing. 

With the help of reforms, 
there are enough opportunities 
in Indian textiles for entrepre- 
neurs to build large businesses 
over the next few years. But 
the danger is that the legacy of 
India's past economic policies 
could limit the extent to which 
the successes of the energetic 
few benefit the rest of the 
industry, let alone the rest of 
the economy. 
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Wales breeds all kinds of success 
stories - from giants like Sony, British 
Airways, Bosch and Toyota, tp the count- 
less small and medium sized companies who 
have discovered a Welsh Advantage or two 
of their own in the last two decades. 

It could be the development oppor- 
tunities; the skilled, adaptable workforce; 
the excellent sites available; or the first-class 
communications links by rail, road and air. 

Or perhaps it’s the advice and assist- 
ance of the Welsh. Development Agency team 


- who will work with you to help you 
achieve your goals and find success. 

To put the Welsh Advantage to your 
advantage, call Geoffrey Smith on 0222 
666862, by fox on 0222 668279 or post 
this coupon. 


Geoffrey Smith. W«.-lsh IX-wlopmenr Agency. m 
Pt-irl I lou.se. Greyfri;in« Hoad, Cardiff CP! 1XX | 
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FINANCIAL TIMES TUESDAY NOVEMBER 3 1992 


NEWS: THE AMERICAS 


US gets ready to redraw its electoral map 


EVEN before 
the votes are 
finally counted 
tonight, the 
analysts will 
be dissecting 
the entrails of 
this election. 
Their purpose 
will be to draw 
up a new 
national electoral map. not 
merely to Identify where the 
winning candidate put together 
bis majority, but how and why. 

The American electorate is a 
remarkable overlapping hodge- 
podge, in which quite small 
shifts of allegiance can deter- 
mine who Inhabits the White 
House. Its main constituent 
parts are obvious. Men and 
women, young, middle-aged 
and old, middle class and work- 
ing class, Cau casian and minor- 
ities, town, country and sub- 
urbs. Given the decline in the 
influence of the two main polit- 
ical parties, each component 
part has been the target of the 
candidates. 

Women, for example, tend to 
vote now in greater numbers 
than men. But women cannot 
be reduced to a simple bloc. 
They may well have a ten- 
dency to vote more for “peace" 
than “war,” which helped Pres- 
ident George Bosh among 
Republican women in his pri- 
mary straggles against the 
more bellicose Mr Pat Buch- 
anan, but the election proper 
has not provided such a sharp 
contrast. 

Pollsters, for example, detect 
marked differences between 
women in the labour force and 
those who stay at home 
looking after families . Both are 
concerned abo.ut economic 
issues, but both seem to dis- 
play different perceptions, 
because they receive different 
messages, about the nature of 
the country's problems. 

If Governor Bill Clinton, the 
Democratic candidate, does 
win today, the post-election 
analysis is likely to show that 
he benefited from a gender 
edge over Mr Bush and that it 
will probably be most pro- 
nounced among women who 
work and who, therefore, may 
well be juggling employment 
and family responsibilities. 

The Republican appeal to 
traditional family values, so 
much a feature of the Houston 
convention though played 
down later, may well be seen 
as ill-conceived, perhaps even a 
fundamental mistake. 

Both Mr Bush and Mr Ross 
Perot, the Texas independent, 
score more heavily among men 
than, on balance, does Mr Clin- 
ton. In part this may reflect 
the outwardly “macho" nature 
of Mr Bush's campaign, con- 
ducted in attacking, sometimes 
militaristic, terms. For the 
Bush-Perot generation, not to 


Jurek Martin, US. Editor, in Washington, identifies some of the changes in 
the political landscape exposed on the long road to the White House 


What to watch for tonight - and when 


Hie situation at 20.00 Eastern time 
(01.00 Wednesday GMT): 

EASTERN Polls hi nearly half of the states here have baen dosed tor up to 

© 90 minutes, with the rest closing now, except for New York and 
Rhod8 island, which do not shut their doors for another hour 
(02.00 GMT). The first result should emerge from Indiana, with 
its earliest closing time in Hie nation. It President George Bush 
does not win in this Republican stronghold, his prospects tor 
re-Btectfon are in trouble. 

Key states to watch in the North-east where Governor Bill 
Clinton, the Democratic Party challenger, has been leading in 
the opinion pods, are New Jersey ant) Connecticut Maine, one of 
the best hopes lor Independent Ross Perot could offer pointers 
to his Impact on the race. To the west Ohio and Michigan are 
critical battlegrounds. 

In the South-east which has generally been Republican territory 
in recent presidential elections, Mr Clinton and his vfcfl- 
p residential candidate Al Gore, both southerners, hope tor 
victory In North Carolina and Georgia. Mr Bush must win 
Florida's 25 Electoral College votes to keep his hopes truly alive. 


It Is an hour earlier here, but Texas and Illinois are already 
closing their pods, w® all but two of the other states closing 
within an hour (21.00 Eastern Tima/02.00 GMT). 

Watch for Mr Perot's effect on the two main candidates In his 
home state of Texas. Without this state's 32 electoral votes, 
Bush campaign officials say, the president cannot be re-elected. 
Mr Clinton is counting on Illinois and Its 22 electoral votes. 
Other key battlegrounds are the northern states of 
Minnesota and Wisconsin. 


MOUNTAIN More than half of tin polls here do not close for another two 
/<v>\ hours (22M Eastern Time/D3.Q0 GMT). But results are 
fr I 'A expected rapidly In Arizona. Wyoming and Colorado, which offer 
L j .J Mr Clinton's bat chance of whining In this time zone. 

Mountain states Hke Idaho have provided some of Mr Perot's 
strongest support in the opinion polls. 


People here are just leaving work, and virtually aU of the polls are 
open for another three hours (23.00 Eastern TimeflJ4.00 GMT). 

If none of the candidates ha secured overall victory by now, 
California's 54 electoral college votes are likely to prove decisive. 
Rarfy managers in California hope that the state's votes will still 
be needed: If the presidential election Is already over, voters may 
deride not to turn out for congressional races. 


It is only mid-to-tate afternoon in these time 
zones, with the polls remaining open for another 
four hours (midnight Eastern Time/0.500 GMT). 
Since becoming states in 1959, however, no 
presidential contest has been close enough for 
their electoral votes to have changed the 
outcome. 

While Hawaii remains a Democratic fortress, 
Alaska will be watched closely for the outcome 
of Its elections for Congress, -in which a senator 
and the state's lone representative, both 
Republicans, face strong competition. 




isiL f pf * 

/ jf^ WaW ng te ri 






PtOai^a 




J S. Dakotas 




.»\ kw7 / 
TV. 


VfentmrS 

-haw Hampshire 4 


k|fR.Y .33 U-tvSa ■ • • 

i? CApL- Rhode 

iPanawhanaCy t^ • ' . mnwarnMi . 

' 1 NpvJwwy IS 


T Adana 8 


‘ " ! . r i '%y 

The Electoral College: 270 to win 

The US president is elected, not by national 
popular vote, but by a simple majority ol the 
. v 538 Sectoral College votes apportioned to 

> the 50 states and the District of Criumbta* 
on the baste of the number of their 
congressional districts. Each stats has two 
o US senators, and a number of representatives 
in the House of Repres en tatives based on 
population. 

: i. The small state of Rhode tetand. for example, 

. 3 ha Its two senators plus two 
’ //I representatives, giving four electoral votes: 

California, the most populous stab, ha Its 
two senators but also 52 representatives, 

• \ giving it 54 electoral votes. 

! y. The presidential candidate who receives the 

■» v majority of a state's popular vote wins the 
. state's entire electoral vote.*' 

■\ v. For example, a candWate couid be elected 





% 




president by winning only the seven most 
populous states plus a handful of medium' 
sized states, no matter by how sDm a margin. 
In other words, the candidate could win In 
only about a fifth of the states and still 
become president 

Indeed, the system tends to nuke elections 
seem more decisive than they are. In Hib 
past 50 years, the Electoral College victory 
has generally been fairly wide, whereas the 
average margin In terms of the papular vote 
ha been less than 10 par cant 

Two examples are shown on the right of 
how the popular vote translates into victory 
and defeat * 

“The District of Columbia, seat of ttie rational 
government Is. Washington D.C.. does net have 
voting representation in Congress but Is aSocatod 
the minimum of three Sectoral Cortege votes. 

"Except for Maine and Nebraska, which 
apportion their votes by congressional dtotrict 
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have worn military uniform 
may well indeed boa sign of an 
insufficient manhood. 

But it is also possible that 
this election will show as much 
of a generation gap as a gender 
gap. This would be a complete 
reversal from the 19806, when a 
politically disengaged younger 
generation felt perfectly com- 


fortable with President Ronald 
Reagan, If it voted at alL 
The shift may principally 
reflect a decline in employ- 
ment prospects for the more 
affluent college-educated 
young, the quintessential “yup- 
pies” of the prosperous 1980s. 
But it may also be attributable 
to the appeal of the “baby 


boomer” generation embodied 
in the Clinton-Gore ticket 
A key element In the Clinton 
message has been the need to 
pick up again the cause of gov- 
ernment involvement in the 
nation's affairs that was so 
much a feature of the Kennedy 
and Johnson administrations 
of the 1960s, when he and Sena- 


tor Gore came of political age. 

The Bush counter has been 
to highlight what he sees as 
the risks inherent in activist 
government, particularly its 
“tax and spend” proclivities. 
Mr Clinton, however, has con- 
tinued to insist that the middle 
class wifi, benefit from tax cuts 
under his regime. 


fix effect, he has been trying 
to re-awaken a constituency 
which had repaired to the sub- 
urbs and become politically •, 
less active during the Reagan 
years. Four ont of 10 
Americans live in suburbs. As 
such they constitute the larg- 
est, albeit amorphous, national . 
group, and it Is not for nothings 




in the final days that Mr Clin- 
ton has been stressing his own 
middle class credentials. 

The skilled American work- 
ing class, suburban or inner 
city, and often ethnically 
strong, was also prime terri- 
tory for the Republicans in the 
1980s. It has also been among 
the most economically vulnera- 


ble in the downturn of the past 
two years. It obviously no lon- 
ger responds in a reflexive 
political manner to the dictates 
of its union leadership. 

Nowhere is disaffection with 
the established political parties 
more evident than among 
skilled blue collar workers, 
especially in the “rust belt" 
states. This was where former 
Governor Jerry Brown did best 
in the Democratic primaries 
and, apart from Texas and the 
independent-inclined mountain 
states, is where Mr Perot car- 
ries most appeal today. 

Hie engagement of minori- 
ties this year is very hard to 
predict, not least because it 
has become so diversified. 
There is, for example, a sub- 
stantial difference between the 
inclinations of Hispanic 
Americans in Florida on the 
one hand and in New York and 
Los Angeles on the other. Flo- 
rida's Cubans have tended to 
vote Republican, whereas New 
York's Puerto Ricans and Calif- 
ornia's and Texas’s Mexicans 
have tended to prefer Demo- 
crats, though not to the point 
of heavy turn-out. 

Black Americans are, of 
course, overwhelmingly Demo- 
cratic and there are polls sug- 
gesting that Mr Clinton com- 
mands the allegiance of 
upwards of SO per cent of them. 
But again, the question is 
whether they vote in sufficient 
numbers to make a difference. 

Cutting across all the 
socioeconomic divides must be 
the public’s assessment of the 
character of the candidates 
themselves. Mr Bash's cam- 
paign had shrewdly worked 
out that if this was an election 
that became a referendum on 
the state of the economy, it 
was unwinnable. It therefore 
became necessary to discredit 
Mr Clinton as an individual - 
by whatever available means. 

Americans like fighting cam- 
paigns and have become pretty 
much accustomed to seeing 
them waged ruthlessly. What 
is incalculable Is the extent to 
which they may sense that 
there are lines which should 
not be crossed. They certainly 
seem to have proved tolerant 
of Mr Clinton’s past, while not 
resolving all their doubts about 
his suitability. They have 
repeatedly emphasised their 
dislike of orchestrated smears, 
and their preference for discus- 
sion of issues of substance. 

The evidence is, however. 
also -that they are still not 
over-enamoured with the 
choices on offer. The New York 
Times this week summed up 
the public perception: “Mr 
Bush is out of touch, Mr Clin- 
ton is slick, Mr Perot is flaky.” 

It is not the sort of national 
mood that is likely to give an 
overwhelming popular man- 
date to any of them. 


Arkansans are already relishing the benefits they expect a Clinton victory to bring 

Little Rock sets 
its sights on 
a large future 


By Nancy Dunne In Little Rock 

IN LittlE ROCK’S sprawling, 
graceless downtown area, a 
few jutting skyscrapers attest 
to the ambition of the state of 
which it Is capital. Arkansas. 
Here the most ambitious 
Arkansan of them all. Gover- 
nor Bill Clinton, will sleep 
most of today to prepare for 
tonight's 10-party celebration 
climaxing his race for the US 
presidency. 

The 'state, one of the coun- 
try's poorest, has seen nothing 
like today - or, indeed, the 
past five mouths of the presi- 
dential campaign. Arkansas 

Win or lose, few 
Arkansans are 
complaining 
about their 
governor’s tilt at 
the presidency 

has never had a presidential 
contender, although local his- 
torians have dredged up the 
memory of one senator who 
adorned President F ranklin d 
R oosevelt’s inner circle. 

“Arkansas is ready, Amer- 
ica.” This is the assertion 
inscribed on the press kits 

- assembled for the 4,000 jour- 
nalists expected here tonight 

- complete with maps, tour 
listings, brochures for local 
attractions, contact lists and 
ideas for articles. 

Campaign headquarters is 
also ready, functioning “like a 
well-oiled machine’*, according 
to Mr Marc Ginsberg, deputy 
press secretary. Elaborate get- 
out*the-vote measures are 
under way, but last-minute 
nervousness about a Bush 
surge has dissipated. 


While Little Rock, capital of 
“the Natural State”, lacks the 
charm of the Old South, it also 
lacks its torpor. The natives 
are feverishly preparing for the 
gathering hordes of Clinton 
friends, media, and visiting 
dignitaries. Among the latter is 
a delegation from the Argen- 
tine government, come “to 
show our support for Clinton ". 

The city was the first In the 
US to fight Washington- 
imposed school integration in 
the 1950s. Today, it has a gov- 
ernor who has vowed to heal 
the racial hatreds his oppo- 
nents have long exploited. 

The Arkansas air is almost 
balmy this week: the pansies 
still bloom. At the Excelsior 
Hotel (bought in a single day 
two years ago by a Japanese 
couple who “wrote a cheque”) 
chefs are putting the finishing 
touches to a large ice sculpture 
of the White House. Every 
hotel room Is boobed between 
Little Rock and Hot Springs, 55 
miles away. The Excelsior has 
even rented out its roof for sat- 
ellite dishes and cameras, «nd 
its 150 extra staff include local 
teachers, lawyers and even 
investment bankers, all of 
whom want to be part of 
tonight’s parties. 

At a long table in the media 
centre sit the state economic 
development specialists and 
business boosters. These are 
the people responsible for the 
19 per cent Increase In manu- 
facturing jobs over the past 
decade, an achievement which 
Mr Clinton “rang on” repeat- 
edly in the campaign. Their 
excitement is palpable. They 
have heard their state 
described as a pollution haven 
by President George Bush, and 
as “Irrelevant” by Independent 
candidate Ross Perot, but they 
are looking more for “opportu- 
nity” than revenge. 

Among them are forward- 



Death, lotteries 
and taxes all 
on poll agenda 


SUNNY SIDE UP: Arkansas governor and Democratic pr esi d e ntia l candida t e Bill Clinton greeted by a waitress to a Philadelphia 
diner yesterday as he started his last day of campaigning for today's election 


thinking Arkansans planning 
to offer the Clintons (who own 
no home) a vacation retreat in 
Hot Springs, where they also 
hope to attract holidaymakers 
and pensioners. (Land here can 
stffi be bought for $300-400 an 
acre.) Some are even poring 
over sites for a Clinton presi- 
dential library, although it 
would not be built until after 

his timp in nffl jf y 

In his acceptance speech at 
the Democratic convention 
back in July, Mr Clinton said: 
“There is no Arkansas mira- 
cle,” in a reference to the 
“Massachusetts miracle” pro- 
claimed by the last Democratic 
challenger, Mr Mi chael Duka- 
kis. But there is also unlikely 
to be am Arkansas collapse of 
the kind endured by Massachu- 
setts after the failure of their 


presidential candidate- Growth 
has been steady over the 
decade or so Mr CHnton has 
been here, and hanks are so 
conservative the* home build- 
ing lags well behind demand. 

Like most state governors, 
Mr Clinton commands less awe 
at home than he does away. A 
giant sign near Little Rock air- 
port informs startled visitors 
“This Is Bush country." Out- 
side the confines of state gov- 
ernment, Mr Clinton's educa- 
tion reforms and economic 
expansion schemes are almost 
grudgingly praised; his sales 
taxes, levied to finance schools 
and development, are the sub- 
ject of bitter complaint It is by 
no means forgotten that when 
he ran for reflection two years 
ago, he promised to finish his 
four-year term. 


Win or lose, there are few 
Arkansans today complaining 
about his presidential run. ft 
has pushed tourism to record 
highs. The number of compa- 
nies inquiring about moving to 
the state has risen 30 per cent 

The population may shrink: a 
bit if all the governor's sup- 
porters get Washington jobs. 
But Arkansas Business, a 
weakly newspaper, spells out 
the possibilities of a boom in 
the state as a result of a Clin- 
ton presidency: Increased high- 
way spending, development of 
the Impoverished “Delta- 
Region”, new tax receipts from 
tourism, better airline services, 
promotion of rice exports in 
Aslan markets, more conven- 
tion business mid the prospect 
Of militar y installations. 

Arkansans dream of a new 


prosperity and, as the candi- 
date sleeps off a gruelling cam- 
paign, his friends are adjusting 
to the fact that tomorrow he 
may he preparing to take on 
the world's most powerful job. 

His critics are also adjusting. 
One of the most severe. Mr 
Paul Greenberg of the Arkan- 
sas Democrat Gazette, waxed 
philosophical in Sunday's col- 
umn. “Just when the fabric of 
the old republic seems 
stretched to the breaking 
print, its tattered threads will 
be rewoven,” he said at elec- 
tion eve. “The towering heroes 
and unregenerate villains who 
dominated the news the night 
before will be unmasked as 
human beings With virtues and 
vices. And the caricatures will 
hare to be put aside for the 
next election." 


By Jurek Martin 
In Washington 

TODAY, the citizens of the 
District of Col umbia, the least 
enfranchised people in the US, 
will not only be voting for a 
president and a fistful of local 
offices. They will also be asked 
if they want the death penalty 
rested for capital crimes. 

DC does have a murder 
problem, about 870 so far this 
year. But it has not executed 
anybody in its jurisdiction 
since 1957 and in 1981 the city 
council formally repealed the 
death penalty statute. There 
has been.no discernible 
movement in whatis the most 
rock-solid liberal Democratic 
constituency for it to be 
restored. 

The proposal is on the DC 
ballot because Congress, from 
which DC derives a large 
chunk of its budget, ordered 
the council to put it there. It 
did so after an aide to Senator 
Richard Shelby, Democrat 
from Alabama, was brutally 
murdered earlier this year. 
Some outraged members of 
Congress wanted the death 
penalty forced back in the 
nation’s capital, but agreed 
In the end to let the local 
r iiimn t decide. 

Most states voting today 
will also be passing judgment 
on over 60 issues not 

apparently directly related 

to the choice of their national 
and local leadership. Some 
Initiatives have been placed 
on the ballot, by the petition 
process, some by special 
interests and some by 
governments themselves. 

The greatest number of 
these are devoted to 
restricting the number of 
terms elected representatives 
may serve, on the ballot in 

14 states, and to state and 
local finance, covering both 
tax increases and reductions. 

If the term limit bandwagon 
is successful today - and In 
the current anti-political mood 


more victories than defeats 
are anticipated - as many 
as a third of state legislature 
members will know they can 
count on only limited years 
in office. 

Financial initiatives 
conform less easily to type. 
Nine state ballots contain 
proposals to repeal or limit 
taxes and eight to increase 
them on particular sectors, 
such as the wealthy, smokers 
and gamblers. Several state 
and local authorities propose 
to introduce lotteries. 

The governors of California, 
Colorado and Michig an have 
proposed initiatives opposed 
by their own state legislatures. 
In Michigan, for example, Mr 
John Engler. the Republican 
governor, has sponsored the 
move to cut property taxes 
by 30 per cent over five years. 

California's Republican 
Governor Pete Wilson is 
seeking voter permission, not 
granted by his leg islatu re, to 
cut welfare payments and 
assume greater control over 
the budget In Colorado, it is 
the Democratic governor. Mr 
Roy Bonier, who Is seeking 
to bypass his Republican . 
legislature by getting approval 
for a rise In state »wW tag. 

Bnt the most controversial 
proposals are in social policy. 
None is more bitterly fought 
than the initiative In Oregon, 

sponsored by right-wing 
Christian activists, to curb 
rights of homosexuals. 

Nowhere is the initiative 
process Stronger than In 
California, appropriately for 
a, state whose tax-cutting 
referendum in 1973 , 
Proposition 13, gave impetus 
to policies later practised 
nationally by the Reagan 
administration. 

There are five state-wide 
referenda in California today, 
perhaps the most hotly 
contested on allowing the 
terminally 111 to order a 
physician to practise 
euthanasia. 
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THE RACE FOR CONGRESS 


Incumbents to feel 
electorate’s wrath 



i FOR a short time this 
summer it seemed to 
; many congressmen 
that the worst might 
i be oven that the wind 
of hostility to all 
incumbent office-hold- 
ers, whatever their 
party or distinction, 
might have blown 
itself out. 

That hope has gone. The wind is 
now blowing as strongly as ever and 
threatens to sweep dozens of incum- 
bents out of office in today's polls. 

Democrats, in particular, can no 
longer cling to the coat-tails of their 
presidential nominee, Governor Bill 
Clinton, who had appeared at one 
point to be cruising to a landslide 
victory. The anti-incumbent senti- 
ment that has fuelled the presidential 
candidacy of Mr Ross Perot, the inde- 
pendent Texas billionaire, is sweeping 
all before it 

Only in the 68 open House seats and 
eight open Senate seats, where there 
is no incumbent to fed the voters’ 
wrath, are party links expected to 
make much difference. 

*"1116 truth is there are no coat-tails 
for incumbents of either party this 
year. And the evidence we’ve seen in 
recent polls tells us that Perot voters 
clearly can’t be counted as iwrannhent 
supporters,” says Mr Vic Fazio, chair- 
man of the Democratic congressional 
campaign committee, who is himself 
farin g a surprisingly tough challenge - 
in Cattfomia's third district. 

Mr Guy Vander Jagt, his counter- 
part at the National . Republican con- 
gressional committee, believes there 
is a 20 to 30 percentage point drag on 
every incumbent. 

Mr Vander Jagt is well placed to 
know for he, along with well -en- 
trenched members of Congress like 
Senator Alan Dixon of Illinois and 
Congresswoman Beverly Byron- of 
Maryland, was eliminated in a party 
primary earlier this year. 

Roll CalL Congress’s parish newspa- . 
per, suggested last week that House 
Speaker Tom Foley of Washington 


state and Congressman Dan Rosten- 
kowski of Illinois, who holds the US 
governments purje strings through 
bis chairmanship of the House ways 
and -means committee, mi ght be at 
risk. 

Even Mr Jamie Whitten of Missis- 
sippi, who if re-elected will start his 
52nd year of House service on 
Wednesday, is having to campaign 
seriously for the first time in two 
decades. 

Although .many incumbents may 
face the guillotine, the party composi- 


Office-holders 
will not be 
helped by party 
links, writes 

George Graham 


tion of both chambers is unlikely to 
change dramatically. 

Democrats say they expect to lose 
between 20 and 25 seats in the House, 
not enough to dent their 101-seat 
majority. 

Republican party managers offi- 
cially come up with the same figure: a 
net gain of 2$ seats. But some Repub- 
licans, who once hoped for a net gain 
of 50. seats, now fear they could pick 
up as few as five seats. 

In the 100-member Senate, where 
Republicans once believed they had a 
realistic fthnnrg of winning a major- 
ity, the Democrats seem strongly posi- 
tioned to maintain their 57 to 43 edge, 
and could even take seats away from 
the Republicans. • 

Despite the recession, spending on 
congressional races has risen dramat- 
ically this year. The Federal Election 
Commission reports that congressio- 
nal candidates had spent a total of 
5380m (£233. 1m) by October 14, 575m 
more than in 1990 and 571m more 

than |n lses.' ' 


KEY CONGRESSIONAL RACES 

House of Representatives (district number) 


State 

Democrat - 

Republican 

Alaska 

John Oevens 

Don Young* 

California (3) 

Vic Fazio*# • • 

Bill Richardson 

California (42) 

George Brown'S 

Dick Rutan 

Florida (W) -- >4- 

• Karen Moffltt 

Bill Young* 

Georgia (6) . 

Tony Center '■* 

. .Newt Gingrich'S# 

Iowa (2) 

Dave Nagle*# 

• Jim Nussle*# 

Maine (2) 

. Patrick McGowan 

■ Olympia Snowe* 

Maryland (1) 

Tom McMiUen-#- -- 

■ - Wayne-GUchresT 

Massachusetts (3) 

Joseph Early'S 

Peter Blute 

Massachusetts (6) 

Nicholas Mavroules'S -- 

Peter Torklidsen- 

Michigan (8) 

Bob Carr*# 

Dick Chrysler 

Missouri (6) 

Patrlda Danner • 

. Tom Coleman* 

Montana 

Pat Williams*# . - 

• • Ron Marlenee*# 

N.Carolina (11) 

Jack Stevens 

. Charlie Taylor#. 

Ohio (6) 

Ted Strickland 

Bob McEwen'S 

Ohio (10) 

Mary Rose OakaTS 

• Martin Hoke 

Pennsylvania (19) 

Paul Kilker 

Bill Goodling'S 

Texas (2) 

Charles Wilson'S 

- Borina Peterson 

Texas (23) 

Albert Bustamante** 

; Henry Bonilla 

Wisconsin (1) 

Les Aspln* 

. Mark Neumann 

Senate 

' * •. 

: : ■" * «... 

Slate 

Democrat 

Republican 

California (A) 

Barbara BpxerS 

, Bruce. Herschensohn 

Colorado 

Ben Nlghthorse Campbell Terry Considlne . 

Illinois 

Carol Moseley Braun . 

-Rich Williamson 

New Hampshire 

John Rauh 

Judd Gregg 

New York 

Robert Abrams 

Atfonse d’Amato’S 

Ohio 

John Glenn'S 

Mike- De Wine 

Oregon 

Bob Packwood* 

Les AucoinS > 

Pennsylvania 

Arten Specter' 

Lynn' Yeaket 

Washington 

Patty Murray 

Rod Chandler 

Wisconsin 

Russell Feingold 

.Bob'Kasteri* 

* Incumbent 



5 Trouble with overdrawn cheques on House of Representatives bank, 

or alleged ethics violations # Hurt by redistrlcting 


Some of this increase is because of 
the "mutual double Senate election in 
C alifo rnia - the biggest state and 
hence the most expensive to cam- 
paign in. Senators axe usually elected 
for six years, with a third of the Sen- 
ate up for reflection every two years. 
A second election will decide who fills 
the seat vacated by Mr Pete Wilson 
when be became governor of the 
state. 

But spending on House elections, 
which take place every two years, is 
up by 38 per cent at 5233m, led by Mr 
Michael Huffington, a Republican mil- 
lionaire who has spent 54.4m of his 
own money, and by Mr Richard 
Gephardt, House Democratic leader, 
who has spent 52.7m on his Missouri 
race. 

The *yandai over the House’s pri- 
vate VyawV earlier this year has encap- 
sulated voters' irritation with their 
members. The hank provided informal 
and unpaid overdraft facilities to 
members, and those who used the ser- 
vice are, in many districts, having to 
battle opponents’ charges of “biting”, 
or cheque bouncing. 

If Mrs Mary Rose Dakar, a Demo- 
crat, loses her Ohio seat it will be 
almost entirely dne to her 213 over- 
drawn cheques; the same may be true 
for Republican Bill GoodHng in Penn- 
sylvania, who had 430 overdrafts on 
the House bank. Overdraft attacks 
have followed former House members 
like Ms Barbara Boxer and Mr Les 
Aucoin into their Senate campaigns. 

Some members have bigger prob- 
lems than a few overdrafts. 

Congressman Nick Mavroules of 
Massachusetts overdrew his account 
just once, bat he has been indicted on 
federal bribery charges, while Senator 
John Glenn of nhin is still suffering 
from, his entanglement with Mr 
Charles Keating, who ran the now-col- 
lapsed Lincoln Savings and T^mn — 
even though the Senate ethics com- 
mittee concluded he was guilty of 
nothing more than poor judgment. 

To be pure, however, it is not 
i»no»igh to be a nan-incumbent. Ms 
Carol Moseley Braun, the Democratic 
candidate for Illinois' Senate seal, has 
seen her lead eroded by charges over 
her financial' manoeuvring to. keep 
her elderly mother’s eligibility for 
state Medicaid coverage. 

• Even without the collapse in public 
esteem for Congress, many sitting 
members faced hard re-election bat- 
tles. US House districts are redrawn 
after the census every 10 years. With 
population still moving from the 
north and east towards the west and 
south, many sitting members have 
seen their districts dwindle or disap- 
pear. 

Montana used to have two congres- 
sional districts, one represented by 
Democrat Pal Williams and the other 
by Republican Ron Marlenee. Today 
the two men win face off in Montana’s 
only congressional district 

Even in states which gained seats 
from the reapportionment, such as 
California and Georgia, sitting mem- 
bers have often been squeezed into 
less favourable districts. 

The irrepressible Mr Newt Gingrich, 
the Republican whip in the House, 
lost so much of his district that he 
chose to move to a more Republican 
district, but is stQl struggling as he 
makes himself known to new constit- 
uents. 

Democratic members In several 
states have lost areas they used to 
depend on for support to create new 
districts with blade or Latino majori- 
ties, in compliance with the Voting 
Rights Act 

All told. Democratic campaign man- 
agers estimate that 34 of their party’s 
incumbents were adversely affected 
by redistrlcting, and a dozen Republi- 
cans. 



On the line: Dan Rostenkowski might be victim of voter anger 



High spender: Richard Gephardt has spent 52.7m on Missouri race 



Facing defeat: Tom Foley could be swept out of the House 


Counting on the only sure poll winner 


r HERE is one safe bet in 
the US presidential elec- 
tion today, but his name 
ipears on no ballot paper, 
r P.E. -BOr Esplng will be a 
inner, no matter who wins 
le White House. 

This Dallas businessman is 
lairman of Business Records 
3 rpo ration Holdings, the larg- 
)t supplier of voting equip- 
ent and services in the US; 
thers may be compl ai n in g 
xrat the weakness of the US 
ranomy but, for Mr fisping, 
192 is a boom year. 

"If anybody makes money 
it of this election, I wEL” he 
iys, while acknowledging that 
ie election business is “very 
'clicaT. 

About half of the millions of 
S citizens who go to the polls 
day will cast their votes via 
luipment supplied by Busi- 
es Records, Mr fisping est- 
ates. Only about 7 per cent of 
3 voters still put a cross by 
e name of their chosen candi- 
tte in the traditional way, 
cording to the Federal Elec- 
ms Commission in Waahing- 
n. The vast majority uses 
me form of automated voting 
stem. 

This explains how votes are 
unted so rapidly, “hi the US 
e have been driven to auto- 
atdon by the. huge numbers of . 
rters. There is no way that we 
uld count them all by hand,” 
iys an EEC official- “And, 
Hike other countries, we 


There’s money in supplying voting equipment, finds Louise Kehoe 


. announce results without 
delay or ceremony.” 

Counting votes is a new ven- 
ture for Mr Esping. in 1370 he ’ 
founded First Data Resources 
which grew to become the larg- 
est US processor of credit card 
accounts . . before being 
acquired, in 1985, by American 
Express. Three years later he • 
invested $10m in Business 
Records, then called Cronos 
Industries, when it was close to 
bankruptcy. This year, he says, 
the company will record reve- 
nues of dbout $85m, its highest 

Yet the voting equipment 
used in some parts of the US is 
far from high-tech. About one 
third of US voters, most of 
them in the south and mid- - 
west, stffi cast their votes on 


antiquated machines that date 
back to the 1950s, pulling 
levers to register their choice. 
Speedometer-style dials keep 
running totals of votes 
throughout polling day. But, if 
one of these machines breaks 
down - as several did at Dur- 
ham, North Carolina, two 
years ago - there is no way to 
determine how many votes 
have been lost or miscounted. 

If the voter turn-out today is 

unusually hi g h - as has been 

predicted, there may well be 
problems In regions that still 
use ageing systems. To replace 
.these me chanical monsters is 
bread sod butter business to 
Business Records. 

In San Mateo County, Calif- 
ornia, for example, today vot- 


ers will vote electronically for 
the first time, using optical 
scan equipment from the Dal- 
las company. Like dose to 20 
per cent of voters throughout 
the US, San Mateo’s electorate 
will receive ballots that look 
like multiple-choice exam 
papers, with the instruction to 
pencil in the dot next to the 
candidates of their choice. 

Voters simply feed their com- 
pleted ballots into an optical 
scan reader - one per polling 
station - to record their votes. 
The ballot papers provide an 
audit trail in case of any 
hitches. 

Votes are tallied throughout 
the day and recorded on -a com- 
puter tape. When the polls 
dose the tapes are transported 


to a central computer facility- 
where they are totalled. San 
Mateo is, however, the last Cal- 
ifornian county to convert to 
computerised voting methods. 
Elsewhere in the state, and in 
many other parts of the US, 
the most commonly used vot- 
ing method is the Votomafic 
computer punch card. 

This was invented in 1962 by 
a political science professor at 
the University of California at 
Berkeley. The Votomatic 
records votes by punching 
boles in a computer card. The 
cards are then transported 
from polling stations to a com- 
puter card reader for counting. 

In the 1960s, punch cards 
were the standard method to 
record computer data. They 



THE US Purchasing Managers' Index 
moved back above 50 per cent last month, 
indicating slightly improved prospects for 
manufacturing industry, but remained far 
below the levels normal in a healthy 
recovery, writes Michael Prowse in Wash- 
ington. 

In a separate report, the Commerce 
Department said construction spending 
rose 1.3 per emit in September, following 
a revised decline of 1.1 per cent In 
August Construction spending was up 5JS 


per cent compared with the same month 
last year. 

The Purchasing Managers’ Index rose to 
50.6 per cent in October after a sharp 
decline to 49 per cent a month earlier. The 
index Is now just above the 50 per cent 
threshold that indicates expansion of the 
manufacturing industry, but Still 
well below levels recorded earlier this 
year. 

The improvement mainly reflected a 
rebound in the component of the index 


measuring new orders, which rose from 
49.6 per cent to 55 per cent The compo- 
nent measuring production rose from 52.6 
per cent to 54.3 per cent 

But the Index for jobs dropped from 
45J2 to 44.8, Indicating that employment 
prospects r emain dismal. 

Mr Robert Bretz, for the National Asso- 
ciation of Purchasing Management wel- 
comed the overall improvement, but said 
the pace of growth remained modest as 
the economy entered the fourth quarter. 


have long since been replaced 
by magnetic media and now 
few companies can service the 
equipment or supply the com- 
puter cards. One of them, 
though, is Business Records, 
which acquired the original 
Californian manufacturer of 
the Votomatic machine. 

Only about 3 per cent of US 
voters now use “direct record- 
ing” computerised voting 
systems, in which they press 
buttons to record votes elec- 
tronically. Fears that computer 
programmes might be rigged 
or that the computers might 
malfunction have limited their 
use, despite manufacturers' 
claims that it is easier to bribe 
an electoral official than to 
tamper with a computer. 

The state of New Mexico, 
however, is experimenting 
with a “vote by phone” system, 
devised by Octet Communica- 
tions, a Californian voice mail 
systems manufacturer. Rather 
than travel to polling stations, 
voters can record their votes 
by phone. Some see this as the 
future direction of voting tech- 
nology in the US. 

Mr Esping maintains, how- 
ever, that Business Records’ 
optical canning systems repre- 
sent the predominant trend in 
such technology for the next 10 
years. There’s another way he 
will be saying it's not “time for 
a change" - Mr Esp Log's vote 
will go to President George 
Bush. 


Ferranti linked 

to 1986 ISC 

missile project 


By Alan Friedman 
In New York end Tom 
Flennery in Lancaster, 
Pennsylvania 

FERRANTI, the British defence 
electronics company, was 
involved in a 1986 US heUcop- 
ter-and-missile project that led 
to the indictment of a former 
top executive at International 
Signal and Control (ISC), the 
Pennsylvania company that 
was found to have defrauded 
Ferranti after it was acquired 
in 1967. 

Ferranti's involvement is 
described in a series of com- 
pany documents obtained by 
the Financial Times. 

Mr Thomas Jasin, the former 
president of ISC Technologies, 
will stand trial in Philadelphia 
tomorrow. He is accused of 
having illegally imported into 
the US components for the 
Striker missile, a South Afri- 
can weapon that was to have 
been fitted on to US helicopters 
made by the Sikorsky division 
of United Technologies. 

Mr Jasin is also charged with 
transferring technical data and 
goods to South Africa in con- 
nection with the project. US 
law prohibited both the import 
of South African military tech- 
nology and the export of tech- 
nology to South Africa. 

Neither Sikorsky nor Fer- 
ranti has been charged in the 
Striker case. Mr Jasin claimed 
yesterday he was Innocent of 
any wrongdoing as the project 
was “above board” and 
involved discussions with Fer- 
ranti, Sikorsky and the US 
Army. 

The documents obtained by 
the FT show the prospective 
customers for the project - 
which was to have used the 
Striker anti-tank missile on 
Sikorsky's Blackhawk or Eagle 
helicopters - were both the 
US Army and the People's 
Republic of C hina. The trans- 
actions were not completed. 

However, a US official said 
yesterday the US Army eventu- 
ally tested versions of the 
Striker missile. 

The documents also show 
that as long ago as 1965 - two 


years before it acquired ISC - 
Ferranti agreed to provide a 
helicopter siting (missile guid- 
ance) system for the Striker 
programme. An April 1985 doc- 
ument from Ferranti's electro- 
optics department in Edin- 
burgh showed the company 
prepared a technical proposal 
for ISC Technologies on the sit- 
ing system. 

An August 1986 letter writ- 
ten by Mr Jasin to Sir Derek 
Ahin -Jones, then the Ferranti 
chairman, also discussed a 
memorandum of agreement 
between Ferranti and ISC on 
toe Striker project. 

Ferranti declined to com- 
ment on the project yesterday 
except to say it had made infor- 
mation on the Striker available 
to US and British authorities, 
which was “instrumental” in 
leading to the indictment of Mr 
Jasin. 

A former senior Ferranti 
director said, however, that he 
recalled Ferranti's participa- 
tion in the programme. The 
director said: “This was long 
before we merged with ISC. 
They must have approached 
us, probably in conjunction 
with Sikorsky, about a pro- 
posed programme and seeking 
the supply of siting systems.” 

In Connecticut, a Sikorsky 
spokesman confirmed the com- 
pany's participation In the 
Striker/helicopter project, but 
noted it did not proceed with 
the project after Mr Jasin 
informed the company in Octo- 
ber 1986 that US laws would 
have prevented testing the mis- 
sile in toe US. 

“Sikorsky recognises the for- 
eign policy implications of 
importing and exporting tech- 
nology,” the spokesman said. 

Mr Gaar Steiner, the lawyer 
representing Mr Jasin, said the 
entire transaction was “totally 
above board”. Available docu- 
ments “establish beyond ques- 
tion that Ferranti was involved 
in the programme, as was Sik- 
orsky and the US Army”. 

Mr Steiner said he did not 
dispute that the Striker missile 
components were brought to 
the US, but said it was a legal 
transaction. 


Beating off big 
Brazil breakaway 


By Christina Lamb 
in Porto Alegre 

THERE is growing irritation 
with the distortion by which 
the richer and more populous 
south of Brazil subsidises the 
poorer north and north-east, 
yet receives less political repre- 
sentation. 

This resentment is taking 
shape as toe government of Rio 
Grande do Sul state prepares a 
court action challenging Bra- 
zil’s federal structure, demand- 
ing greater political representa- 
tion for the south to avert the 
spread of separatism. 

The south and south-east are 
the richest parts of Brazil, 
accounting for 759 per cent of 
national GDP and 85m of the 
total 146m population, yet they 
are outweighed politically by 
the centre, north and 
north-east, which provide Just 
17J9 per cent of GDP. 

One reason Is a constitution 
giving each state, no matter its 
size, at least eight members in 
the House of Representatives 
in the federal Congress. 

Southerners say, half in jest, 
that Brazil would be a very 
rich country if it lopped off 
everything north of Rio de 
Janeiro. This sentiment is 
more serious among the 9.2m 
people of Rio Grande do SuL 
Local businessmen talk bit- 
terly about subsidising “indo- 
lent north-easterners” who 
“damage Brazil's image”. 

Their wrath is understand- 
able. Rio Grande do Sul seems 
like another country compared 
with the hungry north-east. 
Hw state, one of the richest 


regions in Latin America, 
boasts social indicators worthy 
of the developed world, with 
average life expectancy of 72 
years and 89 per cent literacy. 
Some 81.3 per cent of house- 
holds have telephones. 

Porto Alegre, the state capi- 
tal, with its modem architec- 
ture and tree-lined roads, could 
fit easily into Europe. Tele- 
phones work, appointments are 
kept on time and cars stop at 
traffic lights and crossings. 

Such is the growing mood 
towards separatism in the 
region that four movements 
have arisen. Mr Irton Marx, 
president of the Pam pa Move- 
ment, says: “Separatism is the 
only way for Brazil to shake off 
its backwardness." The move- 
ment runs a state-wide TV 
campaign: “Enough of being 
ashamed abroad by being 
thought swindlers, underdevel- 
oped and primitive”. 

Mr Marx claims to have 
780.000 signatures for his pro- 
posed referendum on separa- 
tion of the three southernmost 
states - Rio Grande do Sul, 
Santa Catarina and Parand. 

Southern feelings run very 
high now because of a fiscal 
reform before Congress. Rio 
Grande do Sul is one of the 
highest contributors to federal 
revenues, but a low recipient. 

Mr Alceu Collares, state gov- 
ernor, says: “We send 1S.5 per 
cent of state GDP to Brasilia 
and only get back the equiva- 
lent of 9 per cent. If this, and 
the political discrimination, is 
not altered we could face an 
unstoppable separatist cam- 
paign." 


Magic Johnson drops 
plan to resume career 


By Jurek Martin, US Editor, - 
in Washington 

EARVIN “Magic” Johnson, the 
basketball superstar who has 
the Aids virus, announced yes- 
terday he was giving up plans 
to resume his playing career. 

A statement released by his 
Los Angeles Lakers team said, 
he was retiring for good 
because “it has become obvi- 
ous the various controversies 
surrounding my return are tak- 
ing away both from basketball 
as a sport and the larger issue 
of living with HIV for me and 
the many people affected”. 

His reference to “various 
controversies” reflects growing 
opposition to his playing by fel- 


low professionals fearful of 
infection. - 

Johnson, one of the domi- 
nant players of his generation, 
first retired last November 
after disclosing he had the HIV 
virus. He returned to play in 
the US Olympics “dream team” 
which won the gold medal in 
Barcelona and has performed 
in most of the Lakers exhibi- 
tion games before the regular 
season, which begins later this 
week. 

On his first retirement he 
was appointed to the presiden- 
tial commission on Aids but 
resigned two months ago, acc- 
using the Bush administration 
of paying insufficient attention 
to the problem. 
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NEWS: INTERNATIONAL 


lata warns of Vietnam looks for gains from US election 


mounting 
airline losses 


Alexander Nicoll reports on economic hopes for the lifting of Washington’s aid embargo 


By Paul Belts in Montreal 

THE INTERNATIONAL 
airline industry is heading for 
another loss next year, which 
will bring total losses during 
the last four years to nearly 
glObn. 

Mr Gunter Eser, 
director-general of the 
International Air Transport 
Association (lata), also warned 
yesterday that the continuing 
losses of the industry would 
hit new commercial aircraft 
orders during the rest of this 
decade. 

Addressing the 

organisation’s annual meeting 
in Montreal, Mr Eser described 
tbe state of the industry as 
“apocalyptic". 

"The four horsemen of the 
aviation apocalypse are traffic 
and yields which are too low, 
capacity and unit costs which 
are too high.” he said. Mr Eser 
said there was a fifth 
horseman, interest charges and 
airline debt which have 
become unsustainable. 

The dire financial state of 
the industry will accelerate the 
profound changes now taking 
place in the airline business. 
Last year alone, the industry 
shed 51.000 jobs or 3.4 per cent 
of its total workforce. 

After it lost $2.7bn in 1990 
and $4bn last year, Mr Eser 


said he expected the industry 
loss this year to total 
$2.6bn. 

Although there has been a 
slow recovery in traffic, lata Is 
expecting another industry 
loss of around S600m next year. 
This would bring total losses 
for 1990-93 to S9.9bn. 

However, Mr Eser said lata 
was still optimistic about 
future growth, forecasting an 
average worldwide passenger 
growth rate of 7.4 per cent a 
year between 1991 and 1996 and 
a 6.9 per cent annual growth 
rate for freight traffic during 
this period. 

But this growth will be 
clipped unless about $350bn is 
spent to Improve and expand 
airports and air traffic 
infrastructure between now 
and 2010. 

Mr Eser warned that Iata's 
212 member airlines were 
unlikely to be able to finance 
any new aircraft purchases 
beyond those they have 
already on order even if they 
quickly return to break- 
even. 

He urged airlines to be much 
more cautious in ordering new 
aircraft than they were 
during the boom years of the 
1980s. 

“It is time for the industry to 
put its own house in order,” he 
said. 


T odays us election win 
be closely watched from 
Hanoi. It could deter- 
mine the pace at which Wash- 
ington, which has ostracised 
Vietnam since the end of the 
war in Indochina in 1975, 
allows it to resume Interna- 
tional business. 

Assistance from multilateral 
institutions and - except for 
small amounts - from western 
governments has been pre- 
vented by a US embargo. 
Finance is desperately needed 
to help rebuild tbe country’s 
infrastructure and support 
attempts to introduce free- mar- 
ket reforms. 

The Bush administration has 
been under intense pressure 
both to maintain and to lift the 
ban. US companies, barred by 
the embargo from doing busi- 
ness, feel they are losing out to 
foreign competitors on a poten- 
tial bonanza. 

Businessmen from Japan. 
South Korea, Taiwan, Singa- 
pore and Hong Kong, as well as 
from Europe and Australia, 
have been swarming to Viet- 
nam, which is seen as offering 
a cheap, enthusiastic and well- 
educated labour force as well 
as a large domestic market 
They have developed impor- 
tant contacts, but as yet only 
limited actual business. 

Vocal conservative and vet- 
erans' groups in the US are 
implacably opposed to rehabili- 
tating Vietnam while 
Americans lost in the war 
remain unaccounted for. The 
depth of feeling still aroused 


by Vietnam is evident at any 
Independence Day parade or 
similar event across America. 

President Bush has made 
progress in winning co-opera- 
tion from the communist 
Hanoi government in the 
attempt to trace 2J2S5 service- 
men listed as unaccounted for 
in Indochina. He has Involved 
senators who are outspoken on 
tbe issue In the search - some 
have even knocked unan- 
nounced on the doors of Viet- 
namese prisons. 

Last year he set out a four- 
stage “road map" to normalisa- 
tion. under which progress in 
accounting for missing service- 
men and towards peace and 
elections in neighbouring Cam- 
bodia - which had a govern- 
ment installed by Vietnam - 
would lead to a phased lifting 
of the embargo. 

US businessmen are allowed 
to visit Vietnam but not to sign 
contracts, and telecommunica- 
tions links have been restored 
so that American Telephone 
and Telegraph (AT&T) has 
been able to enter the market 
- though not yet to pocket the 
revenue. 

The (unpublished) road map 
foresaw lifting the trade 
embargo six months after the 
September 1991 signing of the 
Cambodia peace agreement, 
but this has not occurred. 
There are signs that Mr Bush 
could lilt it later this year or in 
January, whether or not he 
wins the election. 

The effort to trace misting 
servicemen has been bipartl- 


Foreign investment In Vietnam 
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san. But for Mr Bill Clinton - 
if he wins - lifting of the 
embargo might not he a prior- 
ity early in his presidency, 
since Vietnam is such an emo- 
tive issue. It seems unlikely in 
the longer run that Mr Clin- 
ton's approach would differ 
markedly from that of Mr 
Bush. 

Pressure on either a Bush or 
Clinton administration would 
increase % as seems Increas- 
ingly likely, Japan loses 
patience with Washington and, 
in effect, lifts the embargo, 
which it has maintained oat of 
deference to the US. There are 
increasing indications that 
Japan will proceed with a 
3200m official aid programme 
in which Japanese companies 
would participate. 

The Hanoi government's eco- 
nomic policies would almost 
certainly already satisfy the 
International Monetary Fund. 


However the IMF cannot lend 
to Vietnam until the US 
removes its veto from a 
French-led plan which would 
enable Vietnam to repay its 
arrears to the Fund. 

IMF lending, in turn, would 
trigger substantial loans from 
the World Bank and Asian 
Development Bank as well as 
much larger bilateral aid from 
governments and the granting 
of full ins n ranee cover by offi- 
cial export credit agencies. 

Despite the degree of prepa- 
ration and the sense of exciting 
potential, a slower acceleration 
is more likely than a rapid 
takeoff, for several reasons. 

First, Vietnam remains a 
very poor country with 
extremely inadequate infra- 
structure: it needs new power 
stations, roads, bridges, rail- 
ways, aircraft, hotels, commu- 
nications, and industrial and 
agricultural machinery. The 


United Nations and the Viet- 
nam government have identi- 
fied projects worth nearly 
$7bn. Tbe need for technical 
expertise and management 
skills is just as great 

Second, despite the govern- 
ment’s open policy, there 
remain bureaucratic and prac- 
tical hurdles to setting up in 
Vietnam. Once permission Is 
obtained, office space is limited 
and staff must be obtained 
through tbe government at 
considkable expense. Corrup- 
tion and smuggling remain 
problems. 

Third, foreign companies, 
including those that have 
already established a presence, 
are likely to be cautious about 
signing contracts, especially if 
a proposed joint venture is 
with one of the many ineffi- 
cient, loss-making state corpo- 
rations. 

Mr Martin Adams, manag in g 
director of the Vietnam Fund 
Management, who manages 
from Hong Kong a 310m fond 
investing in Vietnamese joint 
ventures, believes the first 
result of lifting the embargo 
will be a surge in Vietnam’s 
International trade. 

Its rice surplus is currently 
exported, but not to the best 
markets, because of poor qual- 
ity, lack of milling facilities, 
and absence of credit insur- 
ance. Textile exports could also 
rise sharply. The European 
Community is discussing 
inriurting V ietnam in its quota 

arran g e ments . 

The broader potential is sub- 




Japanese car sales fall 14% 


Anti-nuclear activists lobby officials at Japan’s Science and Technology Agency yesterday against the sailing of a plutonium carrier 
for France. They argue that the planned shipment next week of 1.7 tonnes of recycled commercial-grade plutonium is too dangerous 
to transport halfway around the world and is potential prey for pirates. Several countries have barred the ship, the Akatsuki Mara, 
from their waters and its route is being kept secret Indonesia said yesterday it would prefer it to avoid the crowded Malacca Straits. 


By Charles Lead beater 
in Tokyo 

THE continued weakness of 
Japanese consumer spending 
was heavily underlined yester- 
day by a 14 per cent fall in new 
car sales last month compared 
with October last year. 

The resulting financial pres- 
sures which the continued fall 
in; sales is exerting on Japa- 
. nese car manufacturers will be 
reflected in their deteriorating 
financial results, which are 
due to be announced within 
the next three weeks. 

Nissan Motor announced 
yesterday that In the six 
months to September It had 
made Its. first pre-tax loss since 
the second world war. 

Large luxury cars were par- 
ticularly hard hit, with a 2L9 
per cent foil to 47,573 units 
compared with October 1991. 
Sales of smaller cars fell by 
15.6 per cent to 233,292 units. 

The smallest decline was in 
sales of small trucks, which 


fell by 5 per cent to 128^60 
units, while large truck sales 
fell by about 20 per cent to 
10,618 vehicles. 

The growth of new car sales 
reached a peak of 30 per cent a 
year In October 1988. Over the 
next year the growth of new 
car sales fell to zero and since 
then have been contracting. 

However, the decline in sales 
has not affected car manufac- 
turers equally. 

Honda, Toyota and Mitsubi- 
shi all managed to contain the 
damage, while Nissan and 
Mazda each suffered foils of 
more than 20 per cent 

Toyota’s sales fell to 183^96 
in October, down 9.6 per cent 
from the year before. Honda 
sales fell by 9.8 per cent to 
35,003, while Mitsubishi's sales 
were 3.3 per cent lower at 
36.24L 

In contrast Nissan's sales fell 
by 23 per cent to 84518 and 
Mazda’s sales were 22 per cent 
down at 34580. 

Sales of imported cars also 


derfiTieri 3.4 per cent to a total 
of 14,509 vehicles. 

• Japan's *nt»ll b usines ses are 
being badly hit by the eco- 
nomic downturn, with profit- 
ability at a 17-year low, accord- 
ing to a survey published 
yesterday by the ( Japan 
Finance Corporation, a govern- 
ment agency which provides 
small companies with low-in- 
terest loans, writes Charles 
Leadbeater. 

The survey suggests that 
small businesses, which are 
the bedrock of employment in 
Japan despite the power of its 
large manufacturing groups, 
may be suffering the first signs 
of the kind of squeeze which 
has hit small US businesses 
over the past few years. 

Japanese small companies, 
which, are heavily dependent 
on hank lending for their 
finance; may be particularly 
hit by a more cautious 
approach to lending by the 
banks as they attempt to deal 
with their mounting bad loans. 


Laos expects higher economic growth I UN-Iraq accord is denounced 


By Rosario Uqukria of 
Reuters In Vientiane 

LAOS, which has been inching 
towards a market economy 
since Soviet aid dried up, 
expects higher economic 
growth and lower Inflation this 
year, and hopes to clinch a 
new credit from the Interna- 
tional Monetary Fund. 

Ms Pany Yathotou, State 
Bank governor, said in an 
interview with Reuters that 
Laos began talks in October 
with the IMF for an extended 
structural adjustment facility 
for 1993-95. 

The negotiations followed 
the successful review by an 
IMF mission of Laos’ economic 


performance under a 329m 
structural adjustment facility 
for 1991-92. "They were quite 
satisfied with our perfor- 
mance,” she said. 

Ms Yathotou forecast that 
Inflation would fall to 7 per 
cent this year from last year's 
10 per cent Gross domestic 
product is forecast to grow by 
65 per cent in 1992 and 7 per 
cent in 1993, compared with 4 
per cent in 1991, according to 
government statistics. 

Mr Khamsouk Sundara. 
director of the international 
department of the state bank, 
said Laos was seeking about 
360m for tbe extended facility, 
but the IMF was proposing 
only 340m. 


Laos has total external debt 
of $1.13bn, the state bank said. 
Of that amount, 3770m is owed 
to bilateral lenders, and the 
rest to international agencies. 
The leading multilateral lender 
Is the World Bank, with 3175m, 
followed by the Aslan Develop- 
ment Bank with 3147m and the 
IMF with 3285m. 

Of the 3770m owed bilater- 
ally, only 328.6m is in hard cur- 
rency, and the remainder rep 
resents the value of goods such 
as oil, machinery and equip 
ment Laos imported from the 
former Soviet Union. 

. Officials said Laos' fragile 
economy, hobbled by drought 
and floods recently, mil post 
stronger growth this year and 


next but will need continued 
foreign assistance to keep up 
the momentum. 

“The government will con- 
tinue with its open door policy 
to attract foreign investors in 
order to attain higher growth," 
Kh&mphoul Keoboualapha, 
deputy prime minister and 
minister of finance, told for- 
eign reporters. 


By Edward Mortimer 

THE LATEST United Nations 
agreement with Iraq was 
denounced yesterday as “akin 
to Florence Nightingale mak- 
ing a pact with Adolf Hitler” 
by Miss Emma Nicholson, a 
British Conservative MP. 

Miss Nicholson, launching 
an appeal to help Shia refu- 


gees from south-eastern Iraq, 
complained that the memoran- 
dum of understanding, signed 
on October 22 by Mr Boutros 
Boutros Ghall, UN secretary 
general, talked only about the 
north. 

It was, she added, a “major 
rip-off" of the world’s relief 
ftmds, “so incredible as to beg- 
gar belief," since it left the 


Iraqi government responsible 
for organising relief efforts for 
the southern marshlands, 
where half a million people 
are being subjected to “sus- 
tained Military and environ- 
mental terrorist attacks” by 
that same gover nm ent. 

The memorandum was, she 
claimed , “contrary to all Secu- 
rity Council resolutions." 


stantial. Companies such as 
Coca-Cola. Pepsico. Citicorp, 
Rank of America. AT&T, and 
Boeing are expected to try to 
tap large markets in their 
respective businesses. So will 
the oil industry - Mobil had 
an important presence in Viet- 
nam - and construction equip- 
ment companies. 

But competition will be 
intense. Korean conglomerates 
have been actively wooing the 
Vietnamese, and Japanese 
companies have made consid- 
erable investment in building 
their position. 

The path to normalisation is 
not a straight one. The US 
could, for example, continue its 
gradual lifting of restrictions: 
allowing US airlines to fly to 
Vietnam, removing curbs on 
use of the dollar in transac- 
tions with Vietnam, allowing 
US companies to open offices. 

Even after the trade embargo 
is lifted, Hanoi and Washing- 
ton will need to agree on a 
means to resolve pre-1975 
financial claims on each other. 
The amount of US claims on 
Vietnam is unkn own - a regis- 
ter remains open in Washing- 
ton. Vietnam has some 3300m 
of deposits frozen in the US. 

Since Washington would 
want to give US companies a 
chance to compete, the ending 
of the block on multilateral 
lending is generally expected 
to be one of the final steps of 
the process. 

It wQl only be then that Viet- 
nam can really begin to rebuild 
its economy. 


Israeli 
strike tests 
plans for 
sell-off 


By Hugh Camegy In 
Jerusalem 

ISRAEL'S Labour-led 
government yesterday faced 
the first industrial action 
against its privatisation plans 
when workers at Bezeq. the 
state-owned telecommunica- 
tions monopoly, went on strike 
in protest at a proposal to 
allow private-sector competi- 
tion in mobile telephone net- 
works and some international 
communications. 

Operator services and most 
repair and maintenance 
operations were closed because 
of the action by 10,000 Bezeq 
employees, with cover only for 
emergency breakdowns. 

International links appeared 
to be functioning normally, 
however, and the workers did 
not carry out a threat to shut 
state radio and television ser- 
vices. 

• Israel's prime minister, Mr 
Yitzhak Rabin, and his govern- 
ment defeated a vote of no-con- 
fidence yesterday ensuring 
continued support for his peace 
policies, Reuter reports from 
Jerusalem. Parliament threw 
out no-confidence motions 
from four opposition parties by 
59 votes to 51 after Mr Rabin 
resolved a bitter row between 
Jewish orthodox and secular 
coalition partners. 


Ghana votes on Rawlings and reform 

Economic programme is on the ballot and in the balance, writes J ulian Ozanne 

G hana goes to the 
polls today after 
eleven years of mill- 



Some seek the 
finer things in life. 
Others simply ask 
the butler. 
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G hana goes to the 
polls today " after 
eleven years of mili- 
tary rule. 

The presidential elections, 
the first since Flight-Lt Jerry 
Rawlings seized power in 1981, 
win be a critical test in Africa 
of the continent's fragile Iran-' 
sition to democracy and sus- 
tainable economic growth. 

After nine years of economic 
growth, Ghanaian voters are 
faced with a complex choice: 
should they stick with Fit Lt 
Rawlings, despite his 
heavy-handed leadership and 
well-charted human rights 
abuses, or should they return 
to the mould of two traditional 
political parties with a less 
than favourable track record 
on the economy since indepen- 
dence in 1957. 

Concerns about the future of 
Ghana's economic reform pro- 
gramme in a post-electoral 
democratic order are also 
shared by international donors 
who have poured in about 
$650m a year (8 per cent of 
GDP) to support Ghana's drive 
towards economic reform. 

Many donors fear that aus- 
tere economic reform in Africa 
could be jeopardised by a wave 
of democratic populism. 

They also believe that many 
of the unpopular reforms, 
undertaken in Ghana and else- 
where in Africa throughout the 
1980s were only possible under 
authoritarian government 
In a recent internal World 
Bank document entitled “Gha- 
na - 2000 and beyond" the 
Bank says that if Ghana makes 
the leap to self-sustainable 





Rawlings: heavy-handed role 

growth it would have tremen- 
dous implications for other 
African countries, but it warns: 
“Authoritarianism often has 
been seen as a useful. If regret- 
tab Ie, expedient for effective 
policymaking in the face of 
political instability.” 

There is Uttle fundamental 
economic policy difference 
between the five presidential 
candidates in today's election. 
However, opponents of Fit Lt 
Rawlings are more critical of 
the austerity programme with- 
out offering a coherent alterna- 
tive. 

Western donors feel that at 
the very least a defeat of Fit Lt 
Rawlings would cause a period 
of economic policy instability 
and that a democratically 
elected president would be 
more inclined to pander to pop- 
ulist sentiments and opinion. 

The question Ghanaian vot- 
ers will decide, in part, is 
whether the past nine years of 
painful economic reform which 
has produced considerable ben- 


efits will translate into support 
for Fit Lt Rawlings, particu- 
larly among the rural fanners 
who have benefited most from 
better producer prices. “To a 
certain extent the election is a 
referendum on structural 
adjustment," said a western 
economist. 

There are four contenders 
standing against Fit Lt Rawl- 
ings. Tbe strongest challenger 
is Prof Adu Boahen represent- 
ing the conservative New 
Patriotic Party. 

He is expected to draw his 
support from Ghanaians who 
have suffered during tbe past 
decade, particularly town 
dwellers and sacked civil ser- 
vants, and from the powerful 
Ashanti tribe. 

However, the decision by 
Ghana’s electorate on struc- 
tural adjustment will be con- 
siderably distorted by Fit Lt 
Rawlings’ poor track record on 
human rights and by the gov- 
ernment’s less than total com- 
mitment to the reform pro- 
gramme, which many 
economists say could have 
yielded, much better results. 

Donors say Ghana's eco- 
nomic reform faltered in the 
face of government reluctance 
to accept the critical second 
phase of adjustment which 
involves stimulating invest- 
ment by releasing economic 
control and ownership to pri- 
vate foreign and local inves- 
tors. 

After nine years of austerity 
and often painful reform, many 
Ghanaians have yet to see sig- 
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short, sharp, shock therapy for 
the economy quickly turning 
into high economic growth 
rates has faded. 

Measures which include 
devaluation, liberalisation of 
trade and foreign exchange, a 
disciplined fiscal and monetary 
policy and retrenchment of 
bloated bureaucracies have 
given Ghana some rewards. 
Inflation has fallen from 123 
per cent in 1983 to 18 per cent 
last year and the country has 
managed an average growth 
rate of 5 per cent a year since 
1984. . 

But with population growth 
at around 3 per cent real per 
capita incomes have only 
grown about 2 per cent When 
savings are deducted, real per 
capita consumption is even 
-less. If economic and popula- 
tion growth continues at cur- 
rent levels, economists esti- 
mate It will take Ghanaians 40 
to 50 years to double their 


nlficant increases in living - incomes, presently at a paltry 
standards. The promise of 3400 a year. 


The critical question facing 
Ghana, as in many other 
adjusting countries in Africa, 
is how to move to self -sustain- 
able accelerated growth of 8-10 
per cent a year where private 
flows of capital and export 
growth replaces aid-depen- 
dence. 

To achieve this gross invest- 
ment will have to Increase sig- 
nificantly from 165 per cent of 
GDP in 1991 to 20-25 per cent 
over the next five years and 
national savings will have to 
rise from 13.1 per cent to 20 per 
cent of GDP. 

A private sector working 
group has made recommenda- 
tions to government of mea- 
sures to be taken. The list 
includes speeding up divesti- 
ture of 330 state-owned compa- 
nies including 17 classed as 
“strategic”, slashing bureau- 
cratic obstacles to foreign and 
local investment and reducing 
the -role of the Ghana Invest- 
ment Centre from an overiy- 
protective body to a facilita- 
tory and promotional one. 

Many Ghanaians feel that Fit 
Lt Rawlings, with his distaste 
for private profit enterprise, 
has been a big obstacle to the 
fundamental change in atti- 
tudes which need to be taken 
towards foreign investors and 
businessmen to achieve much 
higher growth. 

However, any incoming 
elected president will face the 
same challenges and tasks: 
deepening the reform pro- 
gramme and accelerating eco- 
nomic growth while dealing 
with the new post-electoral 
democratic reality. 
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A new approach to management consultancy. 


The company’s got: problems. 

You need some fresh thinking. New 
ideas, A bit of stardust. So. who do you call? 
A management consultant, • 

Someone who knows less about your 
company than you dp. 

Pretty strange, when you think about it. 
At Digital, we think you should sort out 


your own problems. We’ll guide your people 
to their own conclusions, using the most 
innovative techniques and some fairly old- 
fashioned ones. Like conversation. 

That way, everyone feels part of the 
process. Everyone has a stake in it. So 
everyone wants it to work. 

Which , is why our recommendations 


don’t end up gathering dust on the shelf. 

All this is part of the change happening 
in the way people do business these days. 
Participation, not confrontation. 

If you’d like to participate, call us on 
0256 371200 during office hours. 

And discover the joys of DIY. 

Management Counsel 
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China- Germ any 
ties normalised 


steed China's economic dyna- 


Laotian project slashes drugs output 

The UN is being urged to adopt a new multi-agency approach, reports Ian Hamilton Fazey 


GERMAN Foreign Minister 
Klaus Kinkel yesterday 
declared relations with China 
normalised, ending three years 
of coolness that followed the 
bloody crackdown on the Tian- 
anmen Square democracy 
movement, AP reports from 
Beijing, 

Germany, like other western 
countries, imposed sanctions 
on China following the army 
attack on the demonstrators In 
Belling in June 1989. Aid and 
ministerial visits were 
suspended. 

The sanctions have largely 
been dropped, but only last 
March, German Chancellor 
Helmut Kohl told Chinese For- 
eign Minister Qian Qichen in 
Bonn a “visible change in 
Chinese human rights policies” 
was necessary for a full return 
to normal relations. 

Mr Kinkel, holding a news 
conference as he neared the 
end of his three-day visit to 
Beijing, refused to say why 
Germany had dropped that 
condition. However, he empha- 


raism and the size of Its domes- 
tic market, as well sa Ger- 
many’s desire to reverse its 
trade deficit with China. 

Since Mr Kohl's meeting 
with Qian, China has pushed 
its market reform programme 
into high gear after a hiatus of 
four years, and promised to 
reduce Import barriers. 

“After this visit has been 
concluded, we can take it that 
relations are normal,” Mr Kin- 
kel said. “Both sides have the 
intention to look forward.” 

Mr Kinkel said he discussed 
human rights with Qian and 
Prime Minister Li Peng but 
refused to give any details of 
what was said. He said quiet 
diplomacy was more effective 
than “making a lot of noise 
about what one does". 

Asked if he discussed politi- 
cal reform in China, he said, “I 
don't think I should be the per- 
son to interfere in the internal 
affairs of this country. I am not 
an adviser to the Chinese gov- 
ernment” 


T HE United Nations is to 
be asked to change radi- 
cally Its approach 
towards the illicit drugs trade, 
in a renewed campaign to 
stamp out illegal cultivation of 
opium, coca and cannabis 
around the world. 

A pilot project in Laos, in tJje 
“golden triangle" drug-growing 
region of south-east Asia, is 
said to have cut annual, opium 
production by at least 75 per 
cent in the area involved. 

The new approach has been to 
build roads and foster general 
economic and social develop- 
ment over a wide area, rather 
than just pay grants to individ- 
ual farmers to switch to legal 
cash crops, such as strawber- 
ries and cabbage, in small 
localities. 

The change has required 
planned, coordinated manage- 
ment of UN agencies, funding 
bodies and international aid 
from developed countries, all of 
which were poorly coordinated 
before. Mr Giorgio Giacometti, 
executive director of the UN’s 


Vienna-based Drug Control 
Programme (DCP), will this 
month seek General Assembly 
approval to extend the 
approach worldwide. 

One of the first areas to ben- 
efit is likely to be the Bqkaa 
Valley in Lebanon, where the 
Syrian army has already eradi- 
cated drug production this 
year. 

UN policies have in the past 
been heavily weighted towards 
localised crop substitution, 
coupled with tough law 
enforcement to deter fanners 
from reverting to growing 
drugs. The policy was a fire- 
fighting one and failed because 
many farmers have taken the 
money to grow new crops in 
one place while shifting drug 
production elsewhere, usually 
involving other members of 
their families or ethnic groups. 

In spite of this, growing 
drugs has rarely raised fami- 
lies much above subsistence 
level because cultivation is 
mostly a cottage industry. The 
advantages offered by opium. 


however, have been high val- 
ue- to-weight ratios, easy stor- 
age and ready buyers to feed it 
into the criminal 

drug market. The big profits 
are made by refiners, distribu- 
tors and dealers, not the grow- 
ers. 

Moreover, a slash-and-bura 
approach to clearing land for 
growing has been environmen- 
tally damaging, hindering 
long-term agricultural develop- 
ment 

The Laos pilot project has 
been operating for five years in 
the Muong Horn district of 
Vientiane province. 

The location of all poppy 
fields is known. The DCP says 
many growers, predominantly 
members of the Lao Soung, an 
ethnic minority, were encour- 
aged to grow opium by mili- 
tary factions during various 
stages of recent Indochinese 
wars. 

Because of the resultant 
local dependence on opium 
growing and the need for 
national integration of ethnic 


minorities in peacetime, the 
Laotian government decided 
against simple eradication of 
poppy fields and rigid law 
enforcement. It asked for help 
in trying wide-scale economic 
development first 

M oney has come from 
the International 
Fund for Agricul- 
tural Development (IFAD), 
with a soft loan of S&Sm .and 
$6m from the DCP. The Japa- 
nese government has given 
farming equipment worth 
$800,000. 

Road construction has been 
labour-based to help create 
work and develop skills for 
more road-building later, while 
agricultural schemes have 
involved livestock develop- 
ment, rural credit schemes, 
irrigation projects and setting 
up advisory and supporting 
services. There has also been 
investment in primary health 
care, basic education, commu- 
nity and self-help activities, 
treatment of drug addictsand 


training planners. 

Tbe DCFs funders - mainly 
Italy, the US, Japan, Britain. 
Germany; France; Sweden and 
other west European nations 
- are understood to be 
relieved about the new 
approach. They had been 
increasingly concerned that 
the global war on drugs was 
being lost partly because of 
un co-ordinated efforts and 
inter-agency rivalry. 

Mr Giacometti says the DCP 
will co-ordinate and be & pump- 
primer, but will not try to do 
everything itself. Working 
arrangements are being devel- 
oped with the World Bank, the 
Interamerican Development 
Bank, IFAD, and other UN 
agencies, such as the World 
Health Organisation, Unesco, 
the UN Development Pro- 
gramme and the International 
Labour Organisation. 

Each will be encouraged to 
develop a "drug dimension” to 
all economic development pro- 
jects in drug-producing coun- 
tries of the third world. Bilat- 


eral projects - where an indi- 
vidual western country puts in 
earmarked money directly - 
will enable “our larger and 
richer partners to intervene 
with a multiplying effect". Mr 
Giacometti says. 

DCP officials acknowledge 
that- trying to stamp out the 
problem at source appears to 
have been recognised as futile 
on its own, especially if the 
illicit drug trade accounts for 
12 per of gross domestic 
product, as is the case in at 
least one South American 
country. 

Allied to this will be other 
worldwide programmes aimed 
at fighting drug trafficking, 
making money laundering 
more difficult, and building 
solid institutions in developing 
countries for law enforcement 
and administering justice. Pro- 
grammes are also being devel- 
oped for reducing demand for 
drugs in the market-place, so 
that traffickers will be 
squeezed from both ends as 
well as in the middle. 


Kazakhs forge links with Iran 

PRESIDENT Nursultan Nazarbayev of 


Turkmenistan gas pipeline deal 

By John Murray Brown In Ankara 


Kazakhstan and Iran’s President Hasheml 
Rafeaqjani yesterday signed oil, transport 
and finance agreements, the official 
Mamin Republic News Agency said , AP 
reports from Nicosia. 

Secular Turkey and. fundamentalist Iran, 
both Moslem states, are kicked in fierce 
competition to gain political and economic 
influence in Moslem-populated former 
Soviet republics. 

The agency, monitored In Cyprus, 
quoted Mr Rafeanjani as saying speedy 
progress in talks between the two coun- 
tries showed their eagerness to work 
together. 

The agreements called for creation of a 
joint commission for co-operation in the 


fields of economy, transport and culture. 
Letters of understanding also were signed 
for oil, energy and banking collaboration. 
No further details were given. 

The Kazakh leader earlier met Iranian 
spiritual leader Ayatollah All Khamenei , 
who stressed that Iran “supports the idea 
of the unity of Asian countries”, the 
agency said. 

Mr Nazarbayev had been welcomed by 
Mr Rafeanjani when he arrived in Tehran 
on Saturday from the Ankara summit of 
five former Soviet republics with large 
Moslem populations and dose g*hnm and 
Jingoistic Rnka to Turkey. 

Mr Nazarbayev's visit to Tehran imme- 
diately after the Ankara meeting was seen 
as an indication he did not want to be semi 


as favouring either Turkey or Iran as they 
struggle for influence in the region. 

Mr Rafeatuani was quoted as saying yes- 
terday: “The world should know that 
cooperation among Moslem countries is 
not something for them to worry about, 
because Islam is tbs religion of logic and 
reasoning and so does not need to be offen- 
sive." 

The Iraq-based Mujahideen Khalq, the 
main Iranian opposition group, says Kaz- 
akhstan has sold several nuclear warheads 
to Iran. 

Iran and Kazakhstan, the only Central 
Asian republic known to possess nuclear 
weapons, have denied the allegation. 

US intelligence reports also have said 
there has been no evidence of such a sale. 


A US-Turirish consortium has an 

agreement with the government of Turk- 
menistan which officials say paves the 
way for the group to build a natural gas 
pipeline to Europe, a deal worth an esti- 
mated $4bn. 

The consortium, led by Emron and Wing 
Merril of the US, together with the local 
Turkish group Gama Guria, signed an 
accord with President Saparmnrad Niya- 
zov during the summit of Turkic leaders in 
Ankara at the weekend. 

The accord envisages a feasibility study 
of the six possible routes to export the gas 
from the landlocked Central Asian repub- 
lic. Officials said Kidder Peabody, the US 


investment bank, was being approached to 
organise the financing. 

The deal ends months of anxiety that 
Turkmenistan would seek to export its gas 
via Iran. 

The consortium confirmed yesterday 
that Betas, Turkey's state-owned pipeline 
company, would he asked to join. Botas 
has proposed the pipeline run under the 
Caspian sea to Baku in Azerbaijan, and 
from there through Hu* Qmqam to Tur- 
key, where it would pick up the existing 
gas pip eline to Europe. 

For hydraulics and technical reasons, 
engineers at Betas have identified a route 
passing along the Araz river on Armenia's 
southern border with Iran. The consor- 
tium is understood to be in direct negotia- 


tions with Armenia, though Turkey does 
not have full relations with Yerevan. 

Turkmenistan produces about 86bn 
cubic metres of gas a year, of which 8bn is 
consumed domestically. Reserves are esti- 
mated at around 13 trillion cu m of gas in 
its Sovyetabad field. Botas says Uzbeki- 
stan might be able to feed its own smaller 
production into the pipeline. 

Turkey itself imports 5bn cu m of gas 
every year, much of it from Russia. Con- 
struction is almost complete for a 2bn 
cum capacity gas terminal near Istanbul 
to receive Algerian gas. Negotiations are 
also under way to receive Qatar and Lib- 
yan gas. But much of the Turkmen exports 
would be destined to pass through Thrace 
to European markets. 


Fly to Chicago throo times. 



If you often fly Swissair^ Austrian 
Airlines or Crossai^ the new Qualiflyer 
program will appeal to you. How r 
does it work? Simple. As a frequent ; 
traveller; you now get credit for every I 
mile you fly. The accrued mileage ■ 
entitles you to a reward, such as a } 
free ticket for yourself, a friend, or for ! 
a family member. Detailed informa- j 
tion on your choice of rewards is i 


la pwtmntdp with < 


Fly to Tokyo twico. 


And a companion can fly 
with you to the USA free. 




available from Swissair or Austrian 
Airlines personnel. Or, if you send 


in the coupon below, from one 
of our Qualiflyer Service Centers. 


Name/first name: 
Address: 


Postcode/city: 

Country: 


FT7U 


Please send me details on the Qualiflyer program in □ English □ German 
□ French □ Italian. Mail to: Qualiflyer Service Center 8058 Zurich-Airport, 
Switzerland or Qualiflyer Service Center; P.O. Box 64, U07 Vienna, Austria. 


QUALIFLYER 

^AUSTRIAN 



Yellow gold CI0JY7S Platinum £!6j52S an strap. 
Also mailable on bracelet. 

ThcNwcccaio with ogBctuaLcalcitdar and, monn 


It'* fine that your eyes were caught by the 
illustration of [he 18-carat gold Novecento. 
Although when you study U3 four circles aod lour 
corners, it might not be so easy For you to know 
"here to begin to comprehend its mysteries. 

You will note there are eight features related to each 
other; and thfa in itself is rather an extraordinary 
accomplishment in contemporary watchmaking art. 
Because in Erooi of you is the only automatic, 
rectangular wristwoich in ibe world with a 
perpetual calendar, year and moon phase display. 

So it doesn't ready matter where you begin, or 
where you sop examining the Novecemo, It is a 
masterpiece from any angle. Whether in gold or 
ptalinuai. or with gold, platinum or leather 
wristband — you are likely to warn to examine it 
more closely several lima a day Perhaps even 
every hour, so as to study its aesthetics from yes 
soother angle. The Novecemo — a superlative on 
your wrist. 


IWC 


ukow 




1868 


If you would like to know more about the Novccentu and other masterpieces, 
phase ask for die IWC complete catalogue. 

rWCfU-K.}. 124A Manor Road North, Thames Dinon, Surrey ICT7 0BH. Telephone 08 I-3J9 IJH83. Rue 081-398 9613. 

LONDON: ASPKEV -NEW BOND STREET. HARHOPS - WATCH DEPARTMENT. DAVID MORRIS - CON ruin' era rc-r 
THE WATCH GALLERY - FULHAM ROAD AND JERMYN STREET. GARRARD -THE CROWN JEWELLERS 
MAPPINJtWEBB - QUEEN VICTORIA STREET. PEN CHURCH STREET. REGENT STREET. HEATHROW TERMINAL}. 

GUILDFORD AND BIRMINGHAM. 

ALSO AT: HOWARDS - STRATFORD-UPON-AVON. CJL BEDFORD - NQHTHWOnn aMft miiei it, 

HARPERS -HARROGATE AND YORK. 
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MI5 knew 
of supergun, 
court told 

By John Mason 

BRITISH security officer s wae 
first told in May 1988 that Iraq 
was planning to build a gun 
capabl e of Sting .large- shells, 
It was claimed at the Old Bai- 
ley court yesterday. 

Barrister Mr Geoffrey 
Robertson told the central 
London court that Mr MSA 
Gntteridge - an employee of 
Matrix Churchm, the machine 
tools m an u fac turer at the cat? 
tre of a prosecntlon over Ille- 
gal exports to Iraq - told MIS 
about Iraqi plans to cooperate 
with SBC, the company run by 
the late Mr Gerald Ball, to 
build a 210mm 

“This was the first inkling of 
the snpergun,’' he said. 

The allegation emerged in 
the third week of the trial of 
three former Matrix Chur chill 
directors, Mr Paul Henderson, 
Mr Trevor Abraham and Mr 
Peter Allen. They all deny 
breaching export regulations 
by pretending that machine 
tools exported to Iraq woe for 
civil, not military, use. 

An MIS offices’, giving evi- 
dence anonymously, said Mr 
Gutteridge Had talked to Mm 
about SRC but he could not 
now remember details of the 
conversation. 

Their relationship was typi- 
cal of those between MIS and 
businessmen, he said - a fine 
balance of asking for help for 
the best of reasons and the 
possible commercial conse- 
quences. ■ - ■ 

"One hopes one's contacts 
are rdtnut enough to cope with 
it, but that is not always so,” 
he said. 

The trial continues today. 


Tory rebels defy government 


By Ralph Atkina 

BRITISH opponents of closer 
European union yesterday 
claimed more than 40 MPs 
from the ruling Tory party 
would oppose the government 
in the Parliamentary debate on 
the Maastricht treaty. 

■The determination of the 
socaHed Euro-sceptics to defy 
the government coincided with 
the growing isolation of the 
centrist Liberal Democrats, 
who have found themselves set 
apart from other opposition 
parties after Tallying- behind a , 
pledge to back the govern m ent 
motion in tomorrow’s debate. 

Mr Paddy Ashdown, party 


leader, has seriously bruised 
relations between Liberal Dem- 
ocrat and Labour MPs - and 
promoted a series of attacks 
from other opposition Leaders 
- by inwifttitig his attachment 
to European union is para- 
mount 

Of the party’s 20 MPs, 19 are 
expected to vote with the gov- 
ernment 

Their support could under- 
mine the Tory revolt, although 
Conservative party managers 
hope some Euro-sceptics will 
back the government following' 
a key I’n^+frig on tactics to be 
held in the Horae of Commons 
tonight 

Several independent calcula- 


tions put the likely number of 
Tories ready to vote against 
the government at slightly 
under 30, plus several more 
now moving towards the 
abstentionist camp. 

At their strategy meeting, 
the Eurosceptics must choose 
between opposition by voting 
against the government 
motion, abstention or support- 
ing the Labour amendment 
caning for the committee stage 
- when the details of the legis- 
lation will be scrutinised by 
MPs - to be delayed until 
after December’s Edinburgh 

mumwlt 

Liberal Democrat party man- 
agers, meanwhile, were yester- 


day frying to counter Labour’s 
assertion that the issue at 
stake was the government's 
handling of Maastricht, ridicul- 
ing suggestions that a defeat 
would force Mr John Major to 
call a general election. 

Other opposition parties, 
including the Scottish and 
Welsh nationalist, have urged 
them to reconsider. 

Last night, however, one vet- 
eran Labour parliamentarian 
predicted that there was no 
possible way the government 
would be defeated in the 
debate. “At the very best, we 
will give them a good scare," 
he said, “and badly weaken 
John Major into the bargain.” 


Industry association seeks government supervision for first time 


Pension fund reform urged 


By Norma Cohen, . 
Investments 'Correspondent 

BRITAIN'S pension fond trade 
association yesterday called for 
a compulsory compensation 
scheme for pension funds 
which would for the first time 
require government -supervi- 
sion of the industry. 

Mr Brian McMahon, chair- 
man of the National Associa- 
tion of Pension Funds, said: “It 
is the NAPE’S firm belief that 
the members of' pension 
schemes must be able to have 
absolute confidence in the 
security and integrity of those 
schemes. Council has there- 
fore, come to the conclusion 
that there needs to be a com-, 
pulsory compensation sebeme 
to cover all members of 
approved pension schemes.” 

Mr McMahon said he 


believed most NAFF members 
favoured the creation of a com- 
pensation sebeme, although he 
acknowledged there were con- 
cerns about the expense. 

The government's Pension 
Law Review Committee, 
chaired by Professor Roy 
Goode, has been charged with 
ptb mining the feasibility of a 
compensation scheme, and 
NAPF will submit its plan to 
the Goode Committee for con- 
sideration. 

The plan would require the 
establishment of a new govern- 
ment agency to oversee and 
administer the compensation 
scheme, and all schemes would 
be forced to join. It would pay ' 
the pensions of tbase-toembers 
whose assets had disappeared 
through fraud or mismanage- 
ment or for any other reason. 

The new government body 


would be responsible for enfor- 
cing rules on pension fund 
administration designed to 
miwImifiB potential ftTwims on 
the scheme. 

Pension fond law is already 
under review by Professor 
Goode’s committee and the 
new body would have to moni- 
tor compliance with any 
changes brought in on the 

basis Of hiS ww mwwrfnH r»nn 

These rules are those which 
the government is expected to 
lay down to protect future pen- 
sioners against frauds such as 
that by the late Mr Robert 
MaxwelL 

The plan would be funded by 
“risk-related” premiums 
assessed on each scheme in 
which those schemes which 
followed industry best-practice 
would bear the lowest relative 
cost 



THE government should “kick out” the 
props supporting expensive power if it 
wants a more competitive energy market 
with better prospects for coal, Mr. Ed Wal- 
lis, chief executive of PowerGen (above), 


said yesterday. Mr WalUs was referring 
mainly to Nuclear Electric, the state- 
owned. utility, which receives more than 
Elba a year from the nuclear levy. He told 
the Coal Industry Society: “We should 


remember that Nuclear Electric would be 
insolvent without the unclear levy. But 
with the levy at its present level. Nuclear 
Electric is, mi paper, the country's most 
pr o fi t a bl e generating company.” , 


French lessons for mining 

W illiam Dawkins assesses the impact of long-term planning on coal 



THE British 
government 


could look for 
useful lessons 
on Its pit clo- 


sure pro- 

mV a 

gramme to the 

What 

slow euthana- 

future for 

sia France is 

coal? 

administering 


to its state-owned coalmines. 

Since the early 1960s France 
has lost 200,000 coal jobs - 
35,000 of them in the part eight 
years - without creating a 
revolution. 

Two years ago, the last mine 
in the northern region of Nord 
Pas de Calais, historically the 
heart of the French coal indus- 
try, dosed without A public 
murmur. Most of the remain- 
ing 17,000 jobs and all the 
remaining mines, in Lorraine 
on the Belgian and German 
borders 'and in Centre-Midi, 
southern France, will go by 
2006.- All that will remain by 
then wiH be a handful of coal- 
related businesses that' still 
have . a commercial future, 
such as the doaea engineering 
groups, construction busi- 
nesses and compressed coal- 
brick makers now left in Nord. 
Pas de Calais. ' ■ . 

Pit closures were greeted 
with misery and violence, but 
nothing on the scale of the 
demonstrations in central Lon- 
don last weekend or the 1984-85 
national coal strike -faced by 
Mrs Margaret Thatcher's gov- 
ernment 

France's tradition of 
long-term planning has 
allowed it to bleed the industry 
to death in measured drops 
over the years, so that the 


drowsy victim has hardly Celt a 
twinge. Former miners have 
also been anaesthetised by geor 
erous state compensation, and 
a total of FFrASbn (£S30m) a 
year in pensions, housing and 
heating that win continue to 
be paid to their widows after 
their lifetimes. 

On top of that, Charbon- 
nages de France, the national 
coal board, receives FFr2.4bn 
annual production aid to keep 
the surviving pits going until 
their closure deadline.- 
The regions affected have 
also- been handsomely compen- 
sated. A fifth of the state's 
total budget for local economic 

development has, for example, 

gone to Lorraine alone, over the 
past five years, forspending on 
roads, business packs and job- 
. creation schemes, 

H owever, ' France's 
long-term planning for 
cord has not been, 
quite as smooth as it looks. As 
jn the UK, there have been 
changes of heart over whether 
the coal industry should be 
allowed to die, merely shrink 
or be revived. Yet successive 
Preach governments could not 
ignore the fact that high min- 
ing costsand thecoontry's rel- 
atively low-grade coal could 
never compete in the long term 
with cheaper / high-grade 
imports from the DS - 
Pr an ce's biggest coal supplier 
- and Australia and Germany. 

The first decision to run 
down the French coal Industry 
dates from the mid 1960s, but 
went through a reversal when 
the 1973 oil price shock 
momentarily made domestic 


coal look competitive again. 
Qosares resumed in Hie early 
1970s, when France launched 
what was to become Europe’s 
most ambitious nuclear power 
programme, which now sup- 
plies. three quarters of the 
nation’s electricity. 

Another quick U-turn took 
place when the Socialists came 
to power in 1981 and ordered 
coal output to rise by a third 
by the end of the decade, only 
to revert to the closures in 
1984, under the pressures of 
■ falling prices of coal and oil 
imports. The new government 
had in any case abandoned its 
early experiment with go-ft- 

- alone economic expansion and 

- changed to the budgetary rig- 
our it has followed since. 

■ . Bring able to plan job losses 
over the long term has enabled 
the French coal board to avoid 
redundancies since the clo- 
sures got under way again in 
1984, says Mr Francis Asse- 
man. its secretary-general. 
Most of the job losses since 
then have been achieved by 
early or natural' retirement 
plus a freeze in recruitment 
• That is not the whole story, 
though. France's ex-miners 
receive generous treatment 
even by the standards of their 
colleagues in other troubled 
~ industries such as agriculture, 
cars or steel That is partly due 
to the aimer weight of the coal 
' industry, but also because the 
government recognises that 
miners, by nature of their jobs, 
find it less easy to adapt to 
other wort 

Electricity de" France, the 
electricity board, for example, 
has an agreement to employ a 


quota of ex-miners, while these 
who want to work in other 
industries qualify for a grant of 
up to FFr300,000, plus free 
training. The French coal 
board also helps former miners 
look for new jobs and pays 
their salaries for a two-month 
trial with new employers. ■ 

F oreign companies are 
one of the main sources 
of new jobs, attracted to 
Nord Pas de Calais and Lor- 
raine by ge nerous regional aid, 
low labour costs and the good 
communications in those 
regions. 

On top of that, there is a 
small venture-capital fund, 
Sofirem, launched in 1967, 
which invests roughly 
FFrlOOm a year in business 
stint-ups or the expansion of 
existing companies. It has a 
FFrlbn portfolio of small-busi- 
ness equity stakes and also 
helps potential 'entrepreneurs 
present cases to bank lenders. 
Sofirem worlm closely with 
FEBM, an industrialisation 
fund run by the coal board, 
which subsidises the creation 
of business parts and factories 
and the acquisition of machin- 
ery. Some of FIBM’s clients are 
also funded, by Sofirem. 

Mr Richard Muller, head of 
industrialisation for the Hbull- 
leres (coalfields) du Bassin de 
Lorraine, reckons thjit the sys- 
tem costs Die public purse 
about FFr100,000 for each job 
created and that the failure 
rate of Sofirem-helped busi- 
nesses is about 15 per cent He 
observes: “On an international 
comparison, we. think that is 

pretty reasonable.” 


Assurance 
for Yugoslav 
refugees 

By Ivor Owen, 

Parliamentary Correspondent 

NO refugees from the former 
Yugoslavia would be returned, 
to war zones after being 
refused political asylum in 
Britain, Mr Kenneth Clarke, 
the home secretary, assured 
the House of Commons last 
night 

He said the government was 
considering assisting local 
authorities around London's 
Heathrow airport and other 
points of entry, which are 
straining to accommodate 
large numbers of refugees freon 
Bosnia and other areas. 

Mr Clarke faced a barrage of 
protests from Labour MPs 
when he defended government 
proposals for the speedier 
removal from Britain of bogus 
applicants for political asylum. 

He was also attacked over 
provisions in the Asylum and 
Immigration Appeals bill to 
remove the right of appeal for 
relatives of British residents 
refused entry into Britain for 
visits of np to six months. 

' Mr Tony Blair, Labour’s 
spokesman on home affairs, 
wilt the bin was “profoundly 
flawed” despite improvements 
over an earlier version. 

It would put a 48-hour limi t ' 
on appeals by those whose 
applications for political asy- 
lum had been ruled out by 
immigra ti o n officiate at British 

ports. 



Britain in brief 

m 

ICI blames 
closures on 
power prices 

ICI, Britain’s largest company, 
1ms announced the closure of 
two chlorine plants in Lanca- 
shire, north-west England, as 
the direct result of rising elec- 
tricity prices after privatisa- 
tion. About 100 jobs win be 
lost when the plants shut 
down next year. 

The company says it has lost 
£30m in sales and £20m in 
profits this year because it 
cannot afford to run its chlo- 
rine plants for long enough to 
meet export demand. Home 
markets are now looking 
increasingly vulnerable. 

Mr Mike Brogden, chief 
executive of Id Chemicals and 
Polymers, said the company's 
chlor-chemicals business was 
no longer making money. Elec- 
tricity accounts for about 70 
per cent of variable costs, com- 
pared with about 60 per cent 
before privatisation. In mone- 
tary terms this works out at 
£60m of extra costs per year. 


Lamont to meet 
unionists 

Mr Norman Lamont, chancel- 
lor of the exchequer, will meet 
trade union representatives 
today to discuss ideas for pro- 
moting economic growth. 

In the first bilateral meeting 
between the Trades Union Con- 
gress nr| d the chancellor «iwi^ 
the early 1980s. the TUC will 
press the main points of its 
plan for national recovery, and 
point out the problems associ- 
ated with a public-sector pay 
freeze. 


Clowes auditor 
faces writ 

Spicer A Fegier, the accoun- 
tancy firm which is now part 
of Touche Ross, has been 
issued with a writ concerning 
its audit of Barlow Clowes, the 
disgraced fund management 


company closed by the Depart- 
ment of Trade and Industry in 
1988. 

Touche, with which It 
merged in 1990, confirmed 
that a protective writ had been 
issued but not served, and it 
has not received a statement 
of claim quantifying the size 
of damages sought The col- 
lapse of Barlow Clowes trig- 
gered compensation payments 
by the government to 18,000 
investors totalling £l50m fol- 
lowing a concerted campaign. 


HK investment 
near collapse 

A £20m project described in 
1989 as tbe largest direct 
inward manufacturing invest- 
ment in Europe from Hong 
Kong has gone into receiver- 
ship. 

The Hartlepool video tape 
plant set up by Swilyrm (HK) 
was expected to create 500 jobs 
in a high-unemployment area 
and was offered £5m in 
Regional Selective Assistance 
from tbe Department of Trade 
and Industry. But European 
demand for its products was 
lower than expected and plans 
to make video boxes at Hartle- 
pool faltered when it proved 
cheaper to import them. 


Dockyard plan 
attacked 

The Scottish Office has been 
accused of taking a defeatist 
attitude to the possible closure 
of the Rosyth naval dockyard 
when it e merged that Scottish 
Enterprise, the development 
body, is drawing up contin- 
gency plans for alternative 
uses of the facility. 

Scottish Enterprise and the 
local enterprise companies 
have been considering alterna- 
tive uses for the Rosyth dock- 
yard site, fadniUnp a business 
park «nH an industrial estate. 
A plan for —king land next to 
the naval base which adjoins 
the dockyard into a roll-on 
roll-off ferry terminal is also 
being examined, though thin 
could be set up even if the 
dockyard stayed open. • 


Brewers to 
inform OFT 

The big four brewers - Bass, 
Allied-Lyons. Courage and 
Whitbread - have undertaken 


to supply yearly details of the 
size and composition of their 
pub estates to the Office oi 
Fair Trading (OFT). 

The information will enable 
the OFT to monitor compliance 
with the government's orders 
that required the national 
brewers to dispose of 12.000 
pubs, about a third of their 
estates, by last weekend. As a 
result of the orders, national 
brewers own 31.6 per cent of 
the country’s pubs, compared 
with 43 per cent in 1986. 


BBC launches 
US operation 

BBC World Service Television 
has launched its first North 
American operation with the 
start of services on CBC’s 24- 
hour Newsworld channel, giv- 
ing to 6.5m homes In 

Canada. The move into North 
America brings closer to real- 
ity the promise made earlier 
this year by Sir Michael 
Che ckland, director general of 
the BBC, that World Service 
Television would be available 
worldwide by tbe end of 1993. 


Delors starts 
Ulster visit 

Mr Jacques Delors has arrived 
in Ulster for the start of a 
two-day visit, his first as Euro- 
pean Commission president. 
He met business and trade 
union leaders in Belfast, who 
were expected to lobby for EC 
funding for plans to link 
Northern Ireland to power 
grids in Great Britain. 

Brick maker 
cuts 340 jobs 

London Brick, Britain’s big- 
gest brick maker, is to make 
another 340 workers redun- 
dant by the end of the year 
because of a continuing fall in 
demand from the construction 
industry. 

RiverBus boost 

RiverBus, the loss-making 
Thames services, has received 
a further financial bail-out 
from the administrators of 
Canary Wharf and London City 
Airport pending a decision on 
its fixture. The company said 
discussions on a long-term 
solution were “progressing". 


Kurt Gladh, Electrolux: 

“I take it for granted that 
an international telecom 
operator has full end-to-end 
responsibility for the 
services they provide. ” 


Ele^trolu x 


For Electrolux, the global transmlaslon of Information Is an 
Integrated part of their bueliteee. Electrolux utilise* a private 
network between ell fte plant*, subsidiaries and major 
distributors around ths world. These circuit* are open 24 hour* 
• day. . ; ••• • 


Kurt Gfadh, Vice .President information Systems at Electroiux says: “Our circuit* are (inked by 
a multitude of national networks, with no-one really accountabie for the Overall; performance. However, 
liberalisation in the telecom business wJU^iopefuJIypave the way for a whoie new breed of international 
network suppliers who can take full for total network performance across all national 
boundaries.” V.-5-wS'* - - • 

\£v> 

. Vj --ZgM+t* exactly what Uriisource Business Networks will do, 
?3$&fnig’a tfjWy European telecommunications company. . 

r=\- ' 

provide corporate customers across Europe and world- 
wide vittfip range of telecommunication and value-added service 
solution*. And We do It through a single point of contact. 

Uriisource Business Networks offers you more than economy 
of scale and a pan-European network with global connection*, 
the wealth of technological know-how and international business 
1 expertise Inherited from our parent companies PTT Telecom 
Netherlands arid Sweden’s Teieverket give extra power to our 
service commitments. • 



With Headquarters to Frankfort, Germany, and operations in 
an increasing number of European countries we pan provide the 
soiutkmsyou are fopKJng for. - 


Unisowce Business Networks services are marketed • 

In the UK from our operating company in London, 
tel 071-499 30 44. . 

For Information about other national operating companies, 
please call Unisotire* Business Networks Headquarters in 
Frankfurt, Germany, tel +49 69 66 525 01. 



source 
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Your Single Logical Solution 
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Discriminatory UK patent 
licence rules overturned 


Bond to run HSBC from London 


EUROPEAN 

LAW 


A — The European 

/|\ |jj A Court last week 

overturned UK 

rules on the 

s rantln e „ of 

patent lie- 
EUROPEAN encea because 

iSw " they were «***• 

criminatory. 

The case, which had been 
referred to Luxembourg by the 
English Court of Appeal, con- 
cerned the granting of licences 
of right. UK rules distin- 
guished between the owner of 
a patent manufacturing the 
patented product in the UK 
and manufacturing it else- 
where in the European Com- 
munity. 

Where the product was man- 
ufactured in the UK a licensee 
would be denied the right to 
import the patented product 
from a third country. But 
where it was manufactured 
elsewhere in the Community 
the licensee would be allowed 
to Import it. 

The Court ruled that, 
although the restrictions 
applied to third-country 
imports and were thus not per 
se covered by EC rules on free 
movement of goods, the crite- 
ria by which the restrictions 
were applied affected trade 
between EC states and there- 
fore fell foul of EC rules. 


The UK rules were discrimi- 
natory because they encour- 
aged patent owners to manu- 
facture patented products In 
the UK rather than Import 
them from other EC countries. 

The court also ruled on the 
validity of certain rules relat- 
ing to the accession to the 
Community of Spain and Por- 
tugal which restricted parallel 
imports from those countries 
until 1996. 

The Court said that national 
authorities in the other 10 
member states were entitled to 
restrict patent licensees from 
importing patented products 
from Spain and Portugal as 
long as the EC derogating pro- 
visions were observed. 

0191/90 Generics (UK) Ltd 
and Harris Pharmaceuticals 
Ltd v Smith Khne and French 
Laboratories Ltd, ECJ FC, Octo- 
ber 27 1992. 


Strict interpretation of milk 
quota rules 

The European Court upheld 
a decision of the Irish authori- 
ties in refusing to grant an 
Irish dairy former a mtlk quota 
on the basis that he was not 
producing milk during the 
period when the quotas were 
set 

Under Community milk 
quota rules only those formers 


producing milk daring a partic- 
ular year were allocated quo- 
tas. The EC countries were 
allowed to choose any year 
between 1381 and 1983 as a ref- 
erence period. Ireland chose 
1983. 

The rules allow EC states to 
take into account exceptional 
circumstances, but only to the 
extent that the producer could 
choose another year between 

1381 and 1983. 

The Irish former had been 
unable to work, through til 
health, between 1980 and 1384 
and therefore fell outside any 
of the available reference peri- 
ods. 

The court said the principle 
of legitimate expectation had 
not been infringed. Reference 
periods bad to be limited if the 
milk quota system were to 
work. 

C-85J90 William Dowling v 
Ireland, the Attorney General 
and the Minister for Food and 
Agriculture, ECJ 3CH, October 
221991 


were found to be guilty of 
irregularities when applying 
for aid. 

Under EC rules, national 
authorities were obliged to 
exclude formers for one year 
from the relevant aid schemes 
and the Commission was enti- 
tled to levy a surcharge. 

The German government 
claimed the Community was 
not nnHtierf to exclude fanners 
from aid schemes and that 
only the Council of Ministers 
was entitled to impose sur- 
charges. 

The Court said the exclusion 
powers fell within the aims of 
the Common Agricultural Pol- 
icy, the Community had the 
right to determine such mea- 
sures and they were Justified 
because they discouraged 
Irregularities in aid applica- 
tions. The Court also aid the 
Council was entitled to dele- 
gate the power to impose sur- 
charges to the Commission. 

0240190 Germany v Commis- 
sion, ECJ FC, October 27 1991 


HSBC Holdings, the parent of 
Hongkong Bank and Midland, 
yesterday announced the 
appointment of John Bond, the 
bank’s head of operations in 
the US, as group chief execu- 
tive officer, as from January 1. 

Bond, who is 51, will take 
over the reins from William 
Purves, 60, who will stay on as 
chairman of the group. Bond 
will be the first chief executive 
to run the banv from London, 
rather than Hong Kong where 
it was founded in the 1840s. 
Purves is expected to move to 
London next autumn. 

Bond joined Hongkong and 
Shanghai Ra nk in 1961. He has 
had a copybook career, serving 
extensively throughout south 
east Aria Hong Kong, but 
his career as a senior executive 
of the bank has been one of 
troubleshooter. 

In 1983 he was brought in to 


head Wardley, the bank's mer- 
chant banking arm, which was 
recovering from scandal sur- 
rounding the collapse of the 
Carrian property group in the 
early 1980s. 

When Purves was deputy 
chairman at the bank, he had 
been responsible for a review 
of management ami standards - 
and Is thought to have recom- 
mended Bond fix the job. 

In June 1991, he was 
appointed president and chief 
executive officer of Marine 
Midland Ba nk s, based in Buf- 
falo, New York state. Until his 
arrival, Marine suffered 
chronic losses and required fre- 
quent capital injections from 
its Hong Kong permit It had 
been hit particularly hard by 
the Latin American debt crisis 
of the early 1380s and the col- 
lapse in the US p rope rty mar- 
ket in the late 1980s. 


Bond conducted a review of 
the bank’s operations which 
led to deep staff cuts, and the 
quitting of unprofitable lines of 
business. The result is that 
Maxine - once a leading 
money centre bank - has been 
redefined as an up-state New 
York l«»n«lpr to small and medi- 
um-sized business; it made a 
$73 .5m profit in the first nine 
months of this year compared 
with a $I6K2m loss In the same 
period or 1991. 

HSBC also announced that 
John Gray, who was appointed 
chief executive of Hongkong 
Rank at tiie beginning of this 
year, will become chairman 
and . chief executive of Hong- 
kong and Shanghai Banking 
Corporation at the beginning 
of next year. James Cleave is 
to become president and chief 
executive officer of Marine 
Midland. 
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insurance | Buffett quits Gardiner 

hv^ii r * a I A 


VENEZUELA 


la spile of last FebrwuVs unsuccessful coup 
detal and ihc difficult economic reform 


detnl and the difficult economic reform 
programme, Venezuela’s economy to 

grow at a vigorous pace and foreign 
investment remains strong. 


On December 1st the Financial Times win be 


publishing on in-depth new survey that will 
examine among outer topics the financial 


examine among other topics the financial 
system, foreign investment opportunities, 
petroleum and petrochemicals and the role of 
Venezuela in world capital markets. 


For advertising Information call. 


Fau] Maravigba 
Tel: 071-873 >447 
Fax: 071-873 3595 


German VAT rales for travel 
agents illegal 

German rules on VAT 
exemptions for travel agents 
were held to be Invalid by the 
European Court because they 
went beyond measures set out 
In EC ta gislatlnn- 

The German rules allowed 
no VAT to be charged on trips 
organised by German travel 
agents but carried out by non- 
German tour operators when 
the trips were either outside 
the Community or they 
involved air or sea transport 
which was international or 
outside German tax territory. 

Under Community VAT 
rules such third-party exemp- 
tions were only allowed if the 
work was carried out outside 
the EC. The exemptions for air 
and sea transport partly or 
wholly within the EC were 
therefore incompatible with EC 
legislation. 

074191 Commission a Ger- 
many . ECJ FC, October 27 1991 


Wide interpretation given to 
EC definition at medicine 

In a case involving South 
American herbal teas imported 
and sold in Holland for their 
therapeutic qualities, the Court 
ruled that, even though such 
products were not generally 
considered as medicines and 
fhrir thfflapwitic pffoofr had not 
been proved scientifically, they 
were still mcdlctnag under EC 
legislation and thus had to be 
registered with the public 
authorities. 

0219191 Johannes Stephanus 
WUhebmts ter Voort, ECJ 5CH, 
October 28 1991 


■ Nell Lewis, chairman and 
md of Nell Lewis Associates, 
a subsidiary of Oriel, has been 
ap pointed deputy ch a lrmmi 
of ORIEL GROUP. 

■ Jackie Aggett has been 
promoted to be a director of 
Nicholson Stewart-Brown, part 
of NICHOLSON 
CHAMBERLAIN COLLS. 

■ Ted Tilly has been appointed. 

chairman anrl chief executive 
and Marcia Whitaker finance 

director of FINANCIAL 
INSURANCE GROUP. 

■ John Plant has been 
appointed joint deputy 
chairman fif fn - .ARRM , OTTNT 

UNDERWRITING AGENCY. 
■Steve Broughton has been 
appointed a director of SUN 
ALLIANCE UK. and John 
Emerson a director of Sun 
Alliance Management Services. 


Gardiner Group, the UK-based 
distributor of security and sur- 
veillance products, feces fur- 
ther boardroom changes fol- 
lowing Tom Buffett’s decision 
to retire as non-executive 
chairman in order to concen- 
trate on his commitments as 
c hairman of Automated Secu- 
rity (Holdings), the ria cfr o oic 
security group. 

Yashar Tozgut, chief execu- 
tive, mil temporarily awmmn 
additional responsibilities 

pending the app o intm ent of a 
new non-executive chairman 

Earlier this year Gardiner 
was forced to -replace Ian Nel- 
list, its former finance director 
who resigned by mutnal con- 
sent after the gro u p reported 
pre-tax profits well below City 
expectations. Subsequently, 


Harvey Samson was named 
group finance director in July. 

Yesterday the company also 
announced the appointment of 
Jeff Caplan to the board as 
director with responsibility for 
directing and developing the 
group’s CCTV businesses. 
Caplan is currently managing 
director of Multi-Video Distri- 
bution. Gardiner’s specialist 
CCTV operation which was 
acquired in 1991. 

Peter Blenkinsop. 48, has 
been appointed a non-executive 
director; he has been involved 
in the security industry for 
more than 20 years and was 
manag ing director of Scan- 
tronic Holdings which included 
responsibility for Alarm Parts, 
subsequently bought by Gar- 
diner. 


Hawtal Whiting, the 
Essex-headquartered vehicle 
design and engineering consul- 
tancy which sow derives more 
half its turnover from 
outside the UK, has achieved a 
minor coup. 

C oi nin g on board as a non- 
executive director Is Bill Hay- 
den, the crusty former Ford of 
Europe manufacturing direc- 
tor whose final task, for the 
two years before retiring in 
April, was starting to sort out 
the manufacturing problems it 
had acquired when it bought 
jaguar, as its chairman and 
chief executive. 

It was Hayden who on his 
arrival described manufactur- 
ing conditions at Jaguar as 
worse than in any plant he 
had seen outside a few Rus- 
sian factories in Gorky. 

Never the world’s best pr 
man - the "Gorky" remarks 
did not work wonders for the 
morale of either Its workers or 
Jaguar’s new owners - Hay- 
den, 62, nevertheless brings to 
Hawtal a wealth of manufac- 
turing/engineering experience 
acquired with Ford since 1960. 
His manufacturing knowledge 
is of rapidly growing impor- 
tance because vehicle design is 
becoming much more inte- 
grated with the manufacturing 
process through “simulta- 
neous" engineering. 


FT SURVEYS 


Community powers in agricul- 
tural aid sghflWMw upheld 
The Court upheld the Com- 
munity’s powers to impose a 
surcharge or exclude formas 
completely from certain agri- 
cultural aid schemes if they 


Stolen goods not susceptible to 
import levies 

A consignment of sugar to he 
sold outride the EC which was 
stolen before it could be 
exported from Belgium was not 
subject to Import levies by Bel- 
gian customs on the ground 
that it was technically of non- 
Community origin, because no 
importation had actually taken 
place. 

0284/91 Belgium vNVSuiker 
Export. ECJ 1CH. October 27 
1991 


The world's leading airlines 
fake you to new heights of understanding— 


For business travellers such as yourself it’s important to know that 
more than one hundred airlines - serving every continent - offer 
complimentary copies of the Financial Times of London. 

It will keep you in touch with developing events at every stop on your 
itinerary, and indeed in every part of the globe. 

Remember to ask for the FT on your next flight 
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MANAGEMENT; THE GROWING BUSINESS 

Charles Batchelor looks at the effectiveness of schemes instruments per policy field in EC countries 
which support small and medium-size enterprises » ■ ■ in 


Getting together to 
discuss co-ops 

Workers’ co>ops have failed to 
achieve the same prominence in 
the UK as in many continental 
European countries though, their 
supporters continue to hope for 
a breakthrough. 

A range of issues relating to . 
employee ownership will be 
discussed at a conference, 

Strategies Cor Democratic Employee 
Ownership, to be held in London 
on November 13-14. 

Speakers from the US, Spain, 
France and Italy as well as the UK 
will describe the different national 
means of employee ownership and 
the policies which .support them. 

Contact Industrial Common 
Ownership Movement, VassalH 
House, 20 Central Road. Leeds LSI 
SDK Tel 0532 461738. 


Debt advice is a 
phone call away 

A telephone advice service for 
small businesses Mnc debt 
problems few been launched In 
Birmingham. 

Staff of the Birmingham Wndiww 
Debtline* win provide initial help 
over the telephone and send out 
a self-help booklet bat business 
owners with more complex 
problems can visit the Debtline's 
offices. 

The phone line Is open 22 hoars 
a week, including two evenings 
np to 7pm, while an answerphone 
operates If the switchboard is shut 
The Debtllne was the idea of the - 
Birmingham Settlement a charily. 

Tel 021 236 0595. Sutan House, 
Hospital Street, Hockley. - 
Birmingham B19 3PY. 


VAT inspectors rake 
in a record 

Value added tax inspectors made 
fewer visits to businesses In 1991-82 
but collected more tax. 

The number of visits Ml from 
440,000 to 429,000 in the year ended 
March 31. 1992 but additional tax 
collected rose from £L16bn to a 
record £1.48bn, according to the 
a nn ua l report of Customs & Excise. 

An extra £27m was collected in 
the form of serious misdeclaration 
penalties while £43m was levied 
in default interest charges. 


Europe aims to 
seize initiative 


H flO 




H ow will Europe’s small 
and medium ^ized. busi- 
nesses fare over the next 
few years as the single 
-market becomes established and if 
the provisions of the Maastricht 
Treaty come into force? 

Ultimately the fortunes of busi- 
ness depend on the ability of entre- 
preneurs and rnanag prs respond 
to change but governments and the 
European Community have an 
Important role to play. The 12 com- 
munity member governments oper- 
ate no fewer than 420 national ini- 
tiatives for their smaller businesses 
while the European Commission 
has a further 70 EC-wide pro- 
grammes, according to a new 
study* by the Dutch Research Insti- 
tute for Small and Medium-sized 
Businesses. 

Just bow well attuned these pro- 
grammes are to the needs of smaller 
firms and how effective they are in 
achieving their objectives was 
revealed at a two-day conference. 
Gateways to Growth, in Birming- 
ham last week as part of the British 
presidency of the EC. 

That special attention needs to be 
paid to the interests of the small 
and medium-sized enterprises 
(SMBs) - businesses employing up 
to 500 people - seems in little 
doubt Of the 11.6m enterprises in 
the EC, 92 per cent employ fewer 
than 10 people (and of these, 52 per 
cent employ no-one but the owner) 
while a further 7.8 per emit have 


B usinesses should not under- 
estimate the ability of their 
local Member of Parliament 
to fnfhHMwftft legislation or to take 
action on their behalf, writes 
Charles Batchelor. 

Even if he or she is not a minis- 
ter or a member of one of the influ- 
ential standing or select commit- 
tees, the MP will be able to raise 
questions and pot points directly to 
ministers. 

“It is worth remembering that 
your company is a creator of 
wealth and employment within a 
constituency and the well-being of 
your company Is therefore of 
importance to yvnr HP,” a hand- 


be tween 10 and 500 employees. 

Apart from their sheer numbers, 
smaller firms deserve support 
because they are far more impor- 
tant than large ones In creating 
employment - they already 
account for 71 per cent of jobs. 

•• N umber ofenierprlsea : 
& employm«rit provided ! 
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Despite the importance of their 
SME&, gover nment s in the EC have 
not all established clear policies and 
have not made sure that small 
firms’ policies fit In with their 
broader social and economic poli- 
cies, Joop Vianen of the Dutch 
small business institute told the 
conference. 

This failure lruwm that policies 


often do not achieve the desired 
results. Other government minis- 
tries involved in areas such as phys- 
ical planning, education and finance 
are unable to take the specific needs 
of SMEs into account 

While national governments, par- 
ticularly In the less prosperous EC 
countries, are ready to intervene 
directly by providing loans, loan 
guarantees or grants, the Commu- 
nity takes a less Interventionist 
approach. It concentrates on help- 
ing in areas such as information, 
counselling and cross-border 
cooperation. 

Much of the EC small firms policy 
is carried out by its directorate gen- 
eral for enterprise, DG23. Small 
business groups throughout Europe 
have become concerned in recent 
months that DG23 may lose its Inde- 
pendence and its activities will be 
absorbed by the directorate general 
for industry, DG3, as part of a 
Str eamlining of the Commission. 

Antonio Cardoso e Cunha, com- 
missioner in charge of enterprise 
policies, announced plans for a four- 
year extension of the enterprise pro- 
gramme when the current pro- 
gramme expires in December 1993. 
Cardoso e Cunha also promised an 
independent annual review of the 
state of small businesses in the 
Community. 

Whether future SME programmes 
are run by an independent DG23 or 
by DG3. small firms policies need to 
be given a tougher edge. They 
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tax policy 
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should give small businesses 
greater access to existing Large- 
scale EC programmes. These were 
among the conclusions of the the 
first detailed study of the effective- 
ness of the Community’s small 
firms activities, carried out by 
Deloitte Touche TOhmatsu, consul- 
tants. 

DG23 sometimes found it difficult 
to obtain the co-operation of other 
directorates because they regarded 
DG23’s activities as constraining 
their own freedom of action, the 
consultants reported. DG23’s 
response was to avoid conflicts and 
adapt its ambitions so as not to 
damage its links with the other 
directorates. 

"This pragmatic position may be 
effective but it tends to Introduce a 
gap between the expectations of 
SMEs and the reality of policy rep- 
resented by DG23," the report said. 

In a detailed study of existing 


small firms programmes, the con- 
sultants called for a review of 
DG23's network or Euro-Info Cen- 
tres, which absorb 40 per cent of its 
budget. The centres should stop 
providing general information on 
the EC and hand over detailed 
advice activities to the private sec- 
tor so that they can concentrate on 
practical information on individual 
markets and the single market as a 
whole, the consultants said. 

One of DG23’s most controversial 
activities is Its assessment of the 
impact of new legislation on small 
businesses. This often causes fric- 
tion with other directorates but has 
been criticised by small business 
groups as being ineffective. 

The Commission will later this 
month ask EC industry ministers to 
approve plans to publish at the 
start of each year a list of measures 
which will be assessed. This will 
allow small business organisations 


How to get the best out of your local MP 


book* to lobbying Westminster by 
the London Chamber of Commerce 
points ooi 

If yon have a concern to raise 
with your MP, the best way to 
maim initial contact is by letter to 
the House of Commons (London 
SWlA OAA). If yon want to express 
your views on a particular piece of 
legislation, try to do so as early as 
possible in the parliamentary pro- 
cess. The best time Is when the 
government Issues a Green Paper 
or consultation document. 


Give your MP as much informa- 
tion as possible. If you fear a new 
law would cause job losses or extra 
expense for your company, spell 
out how many jobs might go and 
the extent of any extra costs. If yon 
do not want your MP to mention 
your company's name, say so. 

If your concerns have a European 
dimension, yon may wish to con- 
tact your MEP. He or she may be 
less familiar to yon but yon can get 
addresses and details of special 
committees from the European Par- 


liament Information Office, 2 
Queen Anne’s Gate, London SWlH 
9AA. (Tel 071 222 0411.) 

Your MEP will be able to put 
down a written or oral question, 
drawing the attention of the Euro- 
pean Commission or the Council of 
Ministers to your concerns. The 
booklet suggests a number of sim- 
ple rales when writing to your MP: 

• Identify the subject yon are 
Interested in dearly at the start of 
your letter. 

• Describe the background to your 


company - the length of rime it 
has been based in the constituency 
and the number of people 
employed. 

• Keep the letter as short as possi- 
ble. MPs have a heavy postbag. 

• End by asking your MP*s posi- 
tion on the matter. If possible, sug- 
gest a solution to the issue yon 
have raised. 

• Above all, adopt a friendly time. 
However angry yon may be about a 
particular Issue, it is pointless 
blaming or Insulting your MP. 


to object or to suggest additions to 
the list. The Commission also wonts 
the impact assessments to be pub- 
lished in the EC’s official journal, 
alongside details of the proposed 
legislation to which it relates. 

Many of these changes hare long 
been sought by small business lob- 
byists. But small business organisa- 
tions themselves must become bet- 
ter organised if they are to make 
their voice heard. With the Brussels 
bureaucracy heavily staffed by tech- 
nical experts, specialist trade organ- 
isations representing industry sec- 
tors such as chemicals or packaging 
have often proved more effective 
lobbyists than the more broadly - 
based small business organisations. 

*Small and Medium-sized Enter- 
prise Policy in the European Com- 
munity. Research Institute for Small 
and Medium-sized Business. PO Box 
7001, 2701 AA Zoetermeer, The 
Netherlands. Tel 31 79 413634. 


The title of the booklet. Working 
with Westminster and Whitehall, is 
somewhat misleading since it does 
not actoally look at how to lobby 
civil servants. 

It does, however, indude useful 
lists of the membership of select 
committees and the names, policy 
priorities and points of contact for 
the different government depart- 
ments. Some of the information, on, 
for example, London MEPs is prob- 
ably only of value to London-based 
companies bat the general advice is 
applicable to all businesses. 

* London Chamber of Commerce 
and Industry, 69 Cannon Street, Lon- 
don EC4N 5AB. Tel 071 248 4444 


BUSINESS OPPORTUNITIES 
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The travel 
franchise for 
business people 


lb run a successful franchise, you have to stay dose to toe business, 
whidi means you have to really Bra wbat you are doing. 

As someone with a professional business background, can you see 
yourself “hands on" operating a fast food restaurant, a cleaning service or 
print shop? We can’t either. 

Consider joining UNIGLOBE TtaveL For around just SS5.000. we can 
get your agency open as part of toe largest travel agency franchise network 
in toe world, working in toe exciting and growing business travel market 
Ring OTl 418 0150 today: ....... 

UNIGLOBE Da vd (U.IQ, | Mian hmw 

1 Exchange Ibwer, Harbour Exchange Square, UW^pLUDISL 
London E14 9GB. ... Tfawel '. 


DOES YOUR COMPANY NEED FINANCE? 1 
UK and European Companies! 




• Mgmt Buy-Ou ts/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinandng/Restructnring • Debt Replacement 

and 

other funding purposes 
Cali Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y 0HA 


You WANT A QUALITY OFFICE. 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW, 



Our boaiaen centra arc there for you. 
When- yon want them, for u long aa 
. yon ucc4 them. 

Teh London 071 072 5890 
USA: Toll Free- +800 331 6664 
You- partner in om 30 interact* oeal bettorne location. 


EQBUHIRE 


We supply a wide range of 
PRESSURE VESSELS FULLY 
RE-CERTIFIED and TESTED 
cfw recond. valves and fittings. 


PROPANE /BUTANE! 
ETC 


Contact Mr Neil Vessey 
PLANTCRAFT LTD., 

1st Floor. 33 Oswald Road.SCUNTHORPE 

South Humberside.England DN15 7PN 

Telephone (0724) 850224 Fax (0724) 720823 


LATEX EXAM. GLOVES IMPORTERS/DISTRIBUTORS 
WANTED 

An established Manufacturer in Malaysia with certified ISO 9002 
Quality System; Malaysian p ro duct Sta nd aid MS 1155 issued by SIRIM; 
and Product Quality tested and passed by BSI to British Specification 
No. TSS/D/300.0KY1 seeks to appoint distributas or importers of todr 
above mentioned product. Interested parties please fax to:- 
MATANG MANUFACTURING SDN BHD 
S3-A JALAN LANGKASUKA 
LARKIN INDUSTRIAL AREA 
80350 JOHOR BAHRU 
JOHOR, MALAYSIA. 

Tel: 60-7-377681 ft Fax: 60-7-377680 


rwnnvi 

( VCR 1 Astivaswrt** liuwra r Call Rassua Option 
. TdOetffWW Don’t loavo It too U 


COMPANY FINANCIAL CRISIS? 
Call Rasoua Option 0S3S 818210 
Don’t loavo it too taiol 


ENVIRONMENTAL SAFETY 

Eqnpneal ft supplies company, profitable, seeks to expand by ac q ui sit ion 
and/or merger, with co mpani es actually or potentially making c .£0.25 tn+ opt. 
Preferred activities environmental laboratories and monitoring, air 
nmwUrintimg maintenance, facilities management, d i s t ributio n etc. 

Safety Industries Group Ltd, 

18 CroRdown Rd, London NWS 1EH 


Trade 

Finance 

■ Le a ea of Credit 

* Such. Debtor and lode 
Bill finance mad CrnwUr a n ey 

• Commodity and CotnserTadhg 

Overseas Tradt Corporation Lid 

1 St Knhenna Way 
London £1 SUN 
Telephone 071 7U 9531 


WEST GERMANY 

Mergers & Acqutetions 
Project Management 
Corporate Research 
Market Reports 
Acquisitons Search 
Work for individuals 
Please Contact: 
London 

Fax: +4471 7946275 


snoot uneam.v reduredfoh export 

HaeslonriTHdh]CuiTianysMcuw%p^kg 
superior prow lot up quaky ratal mtartatad 
conunertMKfanflsa TcnitnrtfpmpalM, 

kamdBcHam,guanSMdpWMt Mwtti 
the paSsHtonakL Cara Ehsaw Bawdy far 
knedauain Basra AMraWwtf w t 
HAt CMeMCfaut,8WroqM.lM«tnMr W2 
3WQTefcoei 237 tOCO FfaC 061237 1021 



Profit and Action Orientated 
Senior Executive, Managing 
Director 49, experienced in all 
aspects Of business management, 
cost anting, restructuring bu s in e s s 
goal analysis, financial planning. 
Expert maikctecr with international 
experience, com moo sense 

approach, UJS. trained. Seeks 
senior appointment Subsid or 
Divadne. Wide backgroend, feed, 

o prtil w pi ipin wit i lnmMt j f gruv t«. 

Write to Box A4S78, Financial 
Times, One Southwark Bridge, 
London SE19HL 


QUALITY GIFTS 

Sole UK Distributor 

kUMUtfaMl bond established ow SO 
yoMB la tbo UJC. Carrnmly wiling to 
au^or nans sail multiples, ma3 order 
hoasei, eantosss sIk^m, Ugh street 
outlet*, ihflne ’on baud' srtes. duty-free 
shops, sedm merger to aid mpansion 
■principals Only,- Write cjo 1LA. 
Hoaso, London Law, Tomplo Cham haw. 

Tanple A some, London EC4Y OHP. 
Yow famr wBl ba pawed dfaecl Id oar otknl. 


YOUTH 

SPONSORSHIP 

Outstanding established event 
available for 1993. Ideal vehicle 
to reach h undreds of thousands 
13-24’s across the regions 
and nationally to promote your 
name and products or services. 
Contact Box A4576, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


co*&uTESLga9&so!rr 

'Wsis&s&fpXms) 

TXPHOJW&t 
Cm supply all lynem gmes tatSanc 
Boy 1 . Carao Gear', 'Mega Drive', Soper 
hudeoro', VC Btglnc OT. Law Variety 
■2 Otrap Prices and Proa^x. Delivery. 

Please Contact: 

BICCo, L«L,Tbfcyo.*pan 
TEL: 813 3845 9491 
RAX: 8133843 9747 


PARTNER REQUIRED 
UNIQUE PROVEN CONCEPT 
CAPITAL REQUIRED £120,000 
Business Successfully Operating In 
AnstoH*. New Zcsiand & Europe Wterc 
Profit* Ate Being Geoeated In Excess 
£150000 P-A. This 



Genuine Branded 
Watches 

at a IhW of too W&i Street retail 
price - can be sold for business 
gifts (especially for Christmas), 
promatons,etc- 

PhottBuABtrmmn m 081237X00 


UK Company trading wrru 
Russia willing to purchase 
Russian Roubles 
Western Exponent that can only 
sell products for Roubles 
Amounts of USD 100 K upwards. 
Please apply as B« A«H FfcuncalTiBxn, 
One Seuthwuk Bridge, London SE19HL 


CHANNEJL ISLANDS 
Ofbliorc Company Formation and 
Mnrituroalwn. Abo Liberia. Pan- 
ama & BVf etc Total offshore 
facilities and services. 

For details and appoatnnem. write 
CN) Trust LuL, Mmern He**, 2-4 
Bdawu Rd, St Hefiex. Jersey, CL 
Tel: 03 14 78774, Fm: 0SM 35401 
TU 4 1 92227 COFORM C 


ENGLISH BUSINESSMAN 

(FCA) 

Peimanarv resident s&tus USA, 
seeks manageriaffconsultQncy 
posflfon. Exp. masteflngfcusiness 
development Td: 
Norman Bloom 071 4028635 


STRUGGLING FOR 
SURVIVAL 

Executive with Proven Track Record 
in: Survival Planning, Business 
Development, Marketing, PR and 
Export Selling. Offers Hands On Pan 
Time Assistance. Contact in 
confidence Box A4633, Financial 
Times, One Southwark Bridge, 
London SE1 9HL. 


SENIOR 

MANAGER/DI RECTOR 
required tar conscNancy sendees. 
Excdent career douriopment 
opportunity for auccasoM 
profa M fcmata. 

MarioaAno.thanjelbedqiitxinddaakafaia. 
CV« MD, ASCGroufv » Rad Uon She*. 
London WC1R4SA. Tel 071-831 6181 


MULL LONDOlUMSeo advaflalre raney 
wfch funds mBnbla aeaka growth BtrotfgSj 
nM^anaoquUfaiL BnAtsraHnanddTtam. 
Qna SoUtwmk Srktya. London SEI flHL 

RAPID HNANCING PLUS prafaaaional 
hmp lor conpantas fa dlflcuny. City S 
hduatrtal Sacurtdea PLC 071-408 4200 


PRIME SITE AVAILABLE SUITABLE FOR 
PRIVATE POWER GENERATION 

CONVENIENTLY PLACED: 

3 MINS. FROM GLASGOW AIRPORT 
1 MINUTE FROM MS 

SITED ON THE BANKS OF THE RIVER CLYDE 

AREA OF 7 ACRES APPROX. OF FREEHOLD LAND 
WITH DEPLANTED POWER STATION BUILDING 
OCCUPYING 100,000 SQJFT. 

FOR FURTHER DETAILS APPLY TO: 

P.O. BOX A45S2, FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE, LONDON SEI 9HL 


INVESTMENT MANAGEMENT 

Long established, reputable Fund Management 
business, which is part of a publicly quoted 
group, wishes to expand through the acquisition 
of small to medium sized fund management 
companies or by attracting individuals who have 
funds under management. Equity available. 
Enquiries treated in strict confidence. 

Apply to Box A4448, Financial Times, One 
Southwark Bridge, London SEI 9HL 


BUSINESS WANTED 


FUNDS AVAILABLE 
for investment in a business having: 

• Competent and principled managesnem 

* Equipment aiw of circa £1 Dm "iin- with growth potential 

* Quality branded office products: copim/fax/paper handling 

* ftteinnwy within pnhiit yharilang /prnfessional/Nue chip sectors 
Principals only please contact Box No A4612, financial Times, 
One Southwark Bridge. Loudon SEI 9HL 



USM QUOTED SPECIALIST 
ENGINEERING GROUP 
In the South East, seeks 
association with, or acquisition 
of, companies having an 
established product range in 
the information systems or 
communications areas and 
companies manufacturing 
and/or marketing in the 
electromechanical or electro-' 
optics product areas. 

Writ* u Box M574. Fin a n cia l Tutus. \ 
On* Brides. LonJM SEI 9HL. 


Substantial private INVESTMENT 
COMPANY dials wish TO 
ACQUIRE CONTROLLING 
INTEREST OR TOTAL EQUITY 
In PRIVATE and PUBLIC 
COMPANIES 

With rain, annoal turnover of £2M. 
operating in any of the following 
rectors: Transport and Distribution, 
New Vehlclo Retail, Petrol Sales - 
retail or wholesale, Property. 

Speak in total confidence to Keith 
Wilcox, Global Management Ltd, 
South Manchester -0935 755358. 



TITLES WANTED 

Magazine Publishers are looking to acquire consumer 
titles or small publishing company. 

Please write to Box A4452, Financial Times, 

One Southwark Bridge, Loudon SEI 9HL 


BUSINESS 


Established stable Pic seeks 
acquisitions, UK and mainland 
Europe, within the following 
volume manufacturing sectors. 

- Thermal Insulation Products. 

- Radiators, water storage. 

• Building fabric elements in 
steel, 

plastic, not masonary, 

- P.V.C. pipes - lubes, above 
below ground, and associated 
products. 

Write to Box A4579, 
Financial rimes. 

One Southwark Bridge, 
London SEI 9HL 


FINANCE DIRECTORS/ 
PRINT BUYERS 

Financially secure priming 
company based In the south 
seeks new dient spending 
between 50-10QK pju 
on general printing. 

Our objrcUve - security 
Your abttrtivt - significant cost 
savings In these dgjtruli times 
Reliability and quality assured 
Principals only 

Wriic (<■ Box No. A43 15 
PlnanctalTlMM. i Souihwirfc Brtdp- 
IrtMton SEI 9111. 
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BUSINESSES FOR SALE 



Cheshire Production 
(Engineering) Ltd. 


East Manchester 


The Joint Administrative Receivers offer for sale as a going concern 

the business and assets of the above company. 

Principal features include: 

■ General heavy engineering specialising in tunnel segments and 
turnkey projects. 

■ Turnover in excess of £2m. 

■ Freehold and leasehold premises of 83.000 and 4,000 sq leet 
respectively. 

■ Capacity to handle a variety of highly specialised heavy engineering 
machinery and cranage with a capacity to handle up to 100 tonnes. 

For further information contact the Joint Administrative Receivers, 

Peter Terry and Alan Benzie, KPMG Peat Marwick, 7 Tib Lane, 

Manchester M2 6DS. Tel: 061 832 4221. Fax: 061 832 7265. 

Telex: 668 265 PMMMAN G. 


mum 


Corporate Recovery 


COMPONENTS MANUFACTURER, JOINERY BUSINESS 
AND RETAILER OF SHEDS 



The Joint Administrative Receivers, David WBton and lan CutiuImil after for 9Qto ff» businesses and i 
Ms well established group of companies Hading from Stote-on-Trenf. 

Principal features of the businesses Include: 

• substantial froetiofd premises comprtsfng26^10squarafsefofwiotf(stiopsan(lo(llcesana 1.65 ocrosft 

• wen maintabied plant and bespoke jotaty works 

• loyal customer bass 

• axcefloiif reputation bunt up over 22 years 

• highly skilled labour force. 

Please oddress all enquiries to fce Joint Administrative Receiver David WBon or his moreger Bob Young at 
Caik GuDy, 43 Temple Raw, Birmingham B2 5JT. Telephone: 021-238 0986. Fax: 021 -200 4040. 


§ 


Cork Gully m authorised in the name of Coopen ft Lybrand by the Inti tme of Chartered 
Acrounanu in Engtaml and Wales ro any an lovaanani Basnets. 


Cork Gully 


MANUFACTURER AND SUPPLIER OF HIGH QUALITY 
LIFTING AND MECHANICAL HANDLING EQUIPMENT 







The JoW AdmlnfsfrDtivB Receiver^ D J Safes* and M J Moore, altar (create t» buslnea aid amb at Ms 
well established manufacturer aid suppler of Wing and mechanical hancfflng equtpmert. 

Principal features of The biota ess Include: 

• wide product range. Including wire rapes, chain slings, chain blocks and tie design, manufacture aid 
insta Baton of large special purpose Wing anflneert n g products 

• established cusfamer base and reputation butt upon a 36 yea bating Malory 

• one of tie hugest pdvaHy owned specMMs h the Mng gev industry 

• (unKNerofoppnBdrnaMy£5mpaannun 

• testing tadHty up to 450 tonnes 

• excellent and recemty nfablshed freehald premises at SheOWdraar Ml motorway. 

FOr lurther Mormatian. please write la David Stokes at Cork Gully, 1 East Parade, SheMd SI 2ET. 
Telephone: 0742 730401. Fax: 0742 598202. Or contact AH Ison Broad 
at (tie company's premises, telephone: 0742 443456. 

Cbri Godly K authored in the name of Coopera ft Lybrand by the iMitmc of Chartered 
to mi u w m Hnglond mid Waits to cany on lovcaMont O i u l ncu . 
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Cork Gully 


PRINTING & PUBLISHING BUSINESS 
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The Joint Administrative Receivers offer tor sale fhe business and assets of this established 
printing and publishing business based near Calllngton, Cornwall. 

Principal features of The business Include: 

• annual turnover of £1 .5 million 

• 10.000 sqfl leasehold premises 

• 40 employees 

• well established customer base 

• publisher of local guides . 

• modem machinery. 

For further Information, please contact Alistair Grave or fan Walker at Cork Gully, 

Midland House, None Street Plymouth, Devon PL1 2EJ. 

Tel: 0752 666888. Fax: 0752 604108. 

Cut Gull) n authorised in the route of Cuujx.fi ft Lybrand by the Imrhurc of OoacroJ 
Acorn tant? in Foreland ami Wales 10 carry on limsoneot Bourns*. 
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Cork Gully 




CAR DEALERSHIP 





The Joint Admfntetrative Recdvere otter for sole tie business aid asses of Ms long established car 
dealership based on tin outskirts of Northampton. 

Principal features of the business Include: 

• substantial freehold premises tncorponrSng car showroom, swvlcartepatr workshop, stores and offices 

• IbDy equipped tor M.O.T. testing 

• turnover c. Slmp.o. 

• current customer base In excess of 2,000 names 
■ skUed, experienced workforce 

• separate 3 bedroomed house ocflacenf to premises for possfole use as management accommodation. 

Alsa oval table is a separately located subsftmHal freehold site recently ftitfng as a pehoi forecourt and 

used car sales operation. 

For further Wormaflon, please contact Robin Addy or Keith Morgan at 

Cork Gully, Oriel House, 55 Sheep Sneer. Northampton Nttl 2NF. 

TelfiphOfle: 0604 230789. Fax: 0604 238001. 

Cmi Hull) ii aallniral in the rurtw of Cooper* ft I .ybrsml by fhe Intitule of Chartered 
Amount .ml . in Kilciaihl and Watei to ewiy an [irw^mcm Bvwwu, 


It 


Cork Gully 
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ANNOUNCEMENT 

OF A PUBLIC AUCTION FOR THE HIGHEST BID 

Greek Exports S.A„ based in Athens at 17 Pancpistimioo Street end Legally represented, in its capacity as liquidator 
of the joint-stock company PORCEL Metallurgical, C omm er cia l. Industrial and Maritime SA, based in Marousai, 
Attica, and in accordance with article 46a of Law 1892/1990, supplemented by article 14 of law 200CVI991, and 
Decision No. 8291/1992 of the Athens Court or Appeals, 

ANNOUNCES 

A public auction for Ihc highest bid with sealed, binding offers for Ihc purchase, in tote, of the assets of PORCEL 
MOM SA, based in Manxes], Attica, at 52 Aigialias Street and engaged in the mining, processing (enrichment) 
and sale of feldspars (potash, sodium and mixed) and quartz. The mining is carried out in mines (over which the 
company has respective rights) in the Department of Drama (region of Ano Tholos, Paranesii, Drama) where the 
company's factory is installed and has been built in a self owned plot of 12,440 sq. metres in area. In dm same area, 
the company has rights of ownership over {dots of land of 29,690 sq. metres in area, some adjoining and some not 
adjoining the plot which contains ibe factory. The factory has an area of 1.971 sq. metres and a volume of 8J52&2D 
col metres. The company also has mineral ore exploration rights for the above ores In the departments of Drams, 
Xandd and Evros. 

TERMS OF THE AUCTION 

1. In order for the a action to take place, all interested parties are invited to receive, from the Liquidator, the Offering 
Memorandum which describes in more detail the assets of the Company for sale, its obligations, and the 
necessary procedures for its transfer, as well as the form of the Letter of Guarantee needed for (be subraeokn of a 
binding offer to the Athens notary public assigned to the auction. Mrs. Flora Balana-Zoolis at 14-16 Feidkw 
Street, 6th Door, TcL 30-1-3628143 and 360.0855 up lo (be 23 td November, 1992 at 1900 hours. 

2. Bids wilJ be unsealed before the above notary on Ibe 24th November 1992 at 1000 hours and with the Liquidator 
in attendance. Ail those who have submitted bids within the prescribed time limits can also attend. Any bids 
submitted beyond the prescribed time limits will not be accepted or considered. 

3. The sealed, binding offers most dearly state the price offered for the purchase, in toco, of the Company’s assets 
and most be accompanied by a Letter of Goarantee from a bank legally operating in Greece, for tbc amount of 
fifty million dradunag(5O,0OQ,OOO dis.) or its equivalent in U.S. doltaxs. 

4. The Company's assets and all (heed and dreubting constituent parts thereof, such as immovable and movable 
property, claims, trademarks, titles, rights, rights for mineral ore exploration, etc. are to be soM and transferred 
■as is, where is* and, more specifically, in their actual and legal condition and location on the date on which the 
sale contract is signed, regardless of whether the Company is operating or not, and with the proper legal 
procedures. 

5. The Liqnidatqr. ihc Company and the creditors repres en ting 51% of the total daims against the Company (Law 
1892/90 article 46a, para. 1 as in force), known hereafter as tire Majority Creditors, shall bear no lability for any 
legal or actual defects or for any deficiency in lire effects and rights for sale nor for the possible refusal of the 
State to approve, as required, the transfer of elements of the assets, nor for their incomplete or fealty description 
in the Offering Memorandum and in any correspondence. In the event of inconsistencies, entries in the 
Company's books, as they stand on the date of signature of the sale contract, shall prevaiL 

6. Pros p ect iv e buyers hereinafter referred lo as 'Buyers*, shall be obliged, on their own re spon sibi lity and due care, 
and by their own means and at their own expense, to inspect tbc object of the sale and form their own judgment 
and declare in their bids that they are folly aware of the actual and Legal condition of the assets for sale. The 
Buyers are hereby reminded that, m accordance with the pro vis io ns of Law 1892/90. article 46a, para. 4 as in 
force, having agreed in writing to maintain confidentiality, they are entitled to have access to any information 
they may require conc erni ng (he Company for sale. 

7. Bids should not contain terms which might prevaricate their buxtingness or any vagueness concerning the offered 
price and its method of payment, or any other matter of importance lo the sale. Tbc Liquidator and the Majority 
Creditors have Ibe right, at their incontestable discretion, to reject oQera which contain terms and conditions, 
ir res p ective of whether these offers contain a higher price than that of other Udders. Such unacceptable terms 
would be, for example, requests for the repair,' i m p ro ve m ent or transfer of fixed assets, or requests for guarantees 
in the collection of claims or the outcome of court actions brought by the company in this r espect , or compliance 
with recommendations regarding the security of the mstaHations, or for safeguarding the insurance cover , etc. 

8. In the event that the person lo whom Ibe auction b adjudicated, falls fa his obligation to ap pe a r w it hin twenty £ 20 ) 
days from being invited to do so, and sign (he relative safe contract and fids to abide by the other obligations 
accruing from the present annoimcement, then (he above-mentioned guarantee of fifty million drachmas 
(50,000,000 dra.) is forfeited to the Liquidator in compensation for expenses of any kind, time spent, and any 
actual or hypothetical loss sustained, with no obligation on (be Liquidator's part to furni s h any specific proof or 
deem that the amount has been forfeited to him as a penalty danse, and collect k from the gua rantor bank. 
Guarantees deposited by other bidders shall be r e t urn ed to them after tbc Liquidator's evaluation report has been 
ap proved by the Majority Creditors and the highest bidder's guarantee shall be retained to him after be has paid 
the sale price and tbe act of settlement has been drawn np and signed. 

9. Tbe higimw bidder is de em e d tbe one whose offer has been so judged by (he Liquidator and a pprov e d by (he 
Majority Creditor as being in their best interests. 

10. Tbe Liquidator shall not be liable to participate in tbc auction either with respect to tbc evaluation report or for 
his selection of Ibe highest bidder and neither will be be liable to them for tbe cancellation of (he auction in the 
event that its outcome is not approved by the Majority Creditors. 

11. Par ti ci p a nts si the auction do not acquire any right, claim or demand from the present anno un ce m ent or from 

their participation m the auction, against tbe Liquidator, for any cause or reason 

12. Transfer expenses of tbe assets for sale (taxes, stamp duty, notarial and mortgagor's fees, rights and other 
ex p en s es for drawing up topographical diagrams at required by Law 651/77, eta) are to be borne by tbe Buyer. 

13. Tboee biking part in the auctio n will be bound to keep the Company hi opera ti o n and to con t in ue mineral ore 
exploration. 

Interested parlies should apply for Farther information to: 

a) The bead office of the Hellenic Industrial Development Bank, Directorate ofPubtic Holdings, at 87 Syngroo 
Ave. 2nd floor, 117 45 Athens, Greece, TeL 30-1-929.4395 and 929.4396 and to 

b) Greek Exports S A 17 Panepistirocu Street, 1st floor, 105 64 Athens. Greece, ToL 30-1-3243111-115. 
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BUILDING & JOINERY 
CONTRACTORS 

GUILDFORD 

□ Established 1 928 -good customer base within private commercial 
sector and public authorities 

□ Design and build packages and special works dtvtskm 

□ Standard and quality specialist Joinery 

□ Substantial existing coocncto 

□ Modem fully equipped leasehold offices and fact cay 
□Turnover about £8m 

BUSINESS & ASSETS FOR SALE 

Contact Ref: GSM 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
Faxs 071-407 6423 

LONDON • MANCHESTER • LIVERPOOL ■ BRISTOL • SOUTHAMPTON 


Tel: 071-407 8454 


NOTICE OF SALE 

ARAWAK CEMENT COMPANY LTD. 
BARBADOS 

» Dry process cement manufacture plant located in Barbados 

• Capacity of 1,000 TPD clinker 
■ Commenced trading in 1984 

• Presently owned by the government of Barbados (51%) and 
the government of the Republic of Trinidad and Tobago (49%) 


Confidential offering memorandum may be obtained from: 
Permanent Secretary. 

Office of Privatisation. 

Ministry of Finance & Economic Affairs 

Ground Floor, Insurance Corporation of Barbados building. 

Roebuck Street, Bridgetown, Barbados 

Tel: (809)436-9773 Fax: (809)429-4032/436.9280 

PROPOSALS SHOULD BE MADE BY IB DECEMBER 1992. 


BUSINESS FOR SALE 

1) Chain Of retail xnd wholesale fashion garments stores in 
Czechoslovakia. 

2) Crystal and gift shops in f toiland. 

3) Department store under construction in Czcdioslovfcia and much more 

Contact us on tel fax. No: 42-2-80 23 55 
AiiP Trading Ddnicki 12, Suite 705 170 04 Prague 7, Czechoslovakia 


West Germany 

Advertisement Agency 

The owner offers for sole the 
business and assets of this 
established company with 
blue chip clients. 
Contact: Fax: +44 71 794 6275 


Very wcll-conncacd gov't relations 
firm with close tics to US 
Congress will be represented in 
London by its Chairman, 
November 12-16 to discuss your 
US corporate interests. 

Call 71S-436-55S5 
or fax 718-436-5734 (US) 


FIMBRA 
BROKERAGE/ 
CLIENT BANK 
FOR SALE 

Offers arc Invited for long 
established Hertfordshire 
. based firm. 

Interested parties should write 
to Box A4581, Financial 
Times. Ok Southwark 
Bridge, London SE1 9HL 


STORAGE TANK & 
VESSEL SUPPUER 

Supplying stainless steel/high 
alloy tank and process vessels 
to the food, dairy, beverage and 
petrochemical sectors. Mostly 
UK with selected overseas 
markets. Weil established good 
contacts/cashflow and 
profitability. Sales £4M+ PA. 

Rattier details write to Bax A4453, 
Financial Times, Orta Southwark 
Bridge, London SO. 9HL 


PRE-PRESS BUSINESS 
FOR SALE 

Well wubliihwl origin* ion lo print 
company, based in Bedfordshire 
with a turnover approaching 
£400,000. Write to Box A4634. 
Financial Timas. One Southwark 
Bridge, London SE1 9HL 


Highly puofitable pressworh 
COMPANY fob sals TUmovar to year 
and (Sepiembar) 1 a) HI to a. Good 
gross and net profit m arg ins . Easily 
relocatable. Strong ca stomar base. 
HI health at major shareholder forces 
site. Principals only please reply to 
Box A4632, Financial Times, One 
Sostfcwaric Bridge, London SE1 9HL. 


WeS established 
BUILD E3tS MERCHANT 
FOR SALE 

AS GOING CONCERN 
With CIlOOKTax Losses 
Principals Only 

Write Lo Bos A4584, Fi n a nc ial 
Times, One Southwark Bridge, 
Loudon SEl 9IIL 


West Germany 
Manufacturer of 
Rubber Hoses, Fire Hoses, 
High Pressure Hoses, 
Sockets, Nipples, 
Turnover DMlOOm. For Sale. 
Contact: Fax: +44 717946275 


HFCEIVEflSHt PS/LIQUIDATIONS. 
PINK PAGES - New weekly guide 
to every Insolvent co. Direst contact 
with Liquidators; Receiver*. Fully 
indexed according lo company type. 
Free sample copy (0273) 674962. 


Extended Warranty 
Management Limited 

— • — 

Worldwide Assistance 
Limited 


The Joint Administrative Receivers of Cjrratt 
son & Flowerdew Limited offer for sale the whole 
of the issued share capital of Extended Warranty 
Management Limited and 60% of fhe issued 
share capital of Worldwide Assistance Limited. 

Neither of these companies arc in administrative 
receivership. 


Extended Warranty Management Limited. 


■ Annual turnover - £ 300.000 . 

■ Operates as a management service company. 

■ Substantial blue chip clients. 

■ Situated in Prestoa 


Worldwide Assistance Limited. 


■ Annual turnover - £ 140,000. 

■ Operates as insurance brokers and agents. 

■ Situated in London. 

For further information please contact: 

James Cleave or Gary Houghton 
Arthur Andersen, Bank House, 

9 Charlotte Street Manchester M I 4EU 
Tel: 061 200 0276. Fax: 061 200 0343 


.Arthur 

Andersen 

AicrHUR Andersen &Ca SC 


Arthur Andersen n authorised by the Institute of Chjrtered Aramnljnb in 
England jnd Wale* to carry an inv&hnent business. 


By Order oi the Joint Administrative Receivers. A B Thompson Esq & SS 
James Esq of KPMG Peat Marwick 

Re: Oodmo International Limbed (In Administrative Receivership) 

MAJOR SALE BY AUCTION 

In Lots at Enterprise Way. BrardnQham BuskiesS Park. Ofl Barton Hoad, Luton, 
Beds . 

on Tuesday 17tii November 1982 at 10.00 AM. 

AN EXTENSIVE RANGE OF OVER 2500 LOTS UNUSED BUSINESS 
MACHINES 
Phot o copiers 

By Dedmo. Canon. Rkoh, Toshiba. Mta, Sanyo. Xerox. Texet mini (97 all) 
Toner cartridges (324 alQ Photocopier Hands (390 oR) 

By NEC. Mtsubuafo, Canon, Ricoh, Samsung portable, (25 off) 

Rolfs or tfwma! (acamfle paper (25 off), fax/tetophone auto s witching systems 
(29 off) 

Dedmo & Olympus- deskA pocket Dictating & Transcribing machines (784 oft) 
Daisywheel typewriters 


By Dedmo, Canon, Panasonic, Samsung & Canon portable (52 oil) 
Cash registers 


By Dedmo, OCvatti, Samsung (296 off). National old fashioned chrome manual 
cash register 
Dedmo Digit 

Telephones (137 off! 

Calculators 

Desktop printing 240v - Dedmo (17,000 ofl) 

Portable printing battery and 240v - Dedmo (285 ofl). Sharp (3 off) 

Desktop battery and/or solar- Dedmo (23.000 ofl). Sharp (37 ofl). OSvetti (5 off) 
Pocket battery and/or solar - Dedmo (1 1 fiOO ofl). Sharp (260 off) 
MracallaneouB . 

Dedmo Tettapef tetter openers (90 off). Dedmo compact shredders (38 off), 
Sanyo and Oahte shredders (22 off), Nippon Intercom sets [33 off). Hot Shot 
and Premier perfect binding machines (104 ofl) with taring folders (284 ofl), 
Fabicd briefcases (370 oil). Fablod portfolios (108 off) 

For Sale by Private Treaty 

•ntatiectual property rights associated with the following trademarks: ■Dedmo’, 
’Dedmo Access’, ’Dedmo Talkman’, Talkman’. Taxman’, ’Vatman’, and 
Tabled’ 


Please contact Bm Chapman 
for further details . 

On View:- Saturday 14th 
ft Monday 16 th November 
1 992 and mooting of 
sale Catalogues, on 
request, (rom: 


‘ . HENRY 

JvJBUTCHER 


sersi HIQH HOUBORN LONDON WC1V BtG UK 

+44714058411 


Fax +44 71 405 9772 Telex 897377 


llu iii>-ruc:ioii«. nf \.G. Atkinvn jnd R A Pij'.vdri!! 
<>i T.-uvEk Ruti ;■> L ;r--. :>f Pr.'-.pertv Ail Revert cr*. <>i 
1 h-. \Vhv;i!lwv (..viHr 


FOR 


SALE 


y __ % Doncaster’s Largest 

'■= Retail Park 

MsM inQ t A SUBSTANTIAL 
5 BE FREEHOLD 

INVESTMENT > 


Current rental income rising to c-Ci’.fi.ifi 

hi March 1 >94 

HRV vihea taliy ! t approaching 
mil'a. n 

Prominently located Ir acre site 
Jv-J.tiliij sq. ft. in 14 units 



Btackstonc 

. ACQUISITION OPPORTUNITIES Franks 

• Auto Accessories _ T/O fOAn, SE 

•Computer Services _ TK> £Um, Midlands 

• Recruitment Agescy _ T/O £02m, London 

• Precision Tool Manufacturers- T/O XlJm, Midlands 

For details of those md many more icqnkLtion and kmatnxau onmnmitiet pknc 
cootact Riebani Com or Gu; Moriey u Blackatone Frank*, ButoconiEoaie. 26-34 CHd 
Street. Lad e n ECIV9in,Td: 071 250 3300. Ft*: 071 230 L402. 
ABewriwdtydwh^eaidOMwdAcMMtmiiaEariwriaBJWaMteM,^; 


AVAILABLE FOR ACQUISITION 
Uong-cntolhlHd, New Yorfc-bacd 
human reroureoa eermiliaooy prwwniy 
gmentfog SlfttlJXQ tnmal fees, 
modestly profitable. Enviable dlora 
EsL Coidd serve among entry 
vehicle Car UJL parent. 

Write u Box A 1996. Hnucb] Tones, 
One Sorehwstk Bridge, 

London SEl 9HL 


West Germany 
Packaging Manufacturer 
Turnover DM 30m, profitable. 
The owner offers for sole the 
business and assets of 
the company 

Contact: Fax: +44 71 794 6275 


FOR SAL£ AS GOING CONCERN 
Puo so Directors’ Ra i r mcM . 
HEAVY STEEL FABRICATION OCX 
17J)00sqft. Part Freehold. Pair 99 year 

kwc. T/O £300000 per aesopi 
G°*l Record over ibe lest 10 y«rt. 

SHEFFIELD AREA 
Apply to Box A4583, financial Time*. 
OooSaahwui Bridge. 

London SEl 91 IL 


FREEHOLD BAKERY/CEI«*AL 
STORES 

For Hie due to ill besUb. Onmde 
cucring. South Norfolk 10 rein* 
Dis*. Overtook log village 
Living aocOAMOdlliofl eonprisos * 
beds, 2 baths, 1 shower room, 2 strung 
rooms, thud kitchen. U* *e» pn* dB ' 
QtRQ £145,086. 

Td: W53 717331 _ 


’tl.'"-' t ■ "-c 
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c 


FINANCIAL TIMES TUESDAY NOVEMBER 3 1992 


$ 13 


REGULATING THE MARKETS: Views from the UK and US 



r Andrew Large Is ' 
intent on proving that 
a rabbit can tend the 
City of London's let- . 
tuce. This "former banker; . who as' 
chairman of . the Securifcies aiid 
Investments Board, is the top regula- 
tor of- the UK investments industry, 
plans to establish an "enforcement 
culture" within thesystem. ' 

He believes that "enforcement, 
procedures are too complex”; that 
the monitoring and prosecuting sys^ 
tom is "too fragmented"; and that 
"punishments [of City wrongdoers] 
have not been enough". 

Mr Large has an ideal opportu- 
nity to secure improvements. 
Appointed SEB chairman on June Z, 
he was almost immediately asked 
by Mr Norman Lamont, the chan- 
cellor, to conduct a thorough review 
of the SIB's responsibilities under 
the 1986 Financial Services Act, the 
legislation underlying the regula- 
tion of investment businesses. The 
review was prompted by the failure 
of City regulators to prevent Mr 
Robert Maxwell from looting the 
pension funds of his companies. 

In his first interview since he 
began work on the review. Mr Large 
said his priority was to ensure the 
SIB had the authority and the 
resources to do its Job properly. 
This is partly a question of assess- 
ing whether- the SIB needs new 
powers and more staff, which be 
said was "tremendously stretched”.. 

He said it was equally important . 
to assess whether responsibilities 
are divided sensibly between the 
SIB and other nffiriaiiy recognised 
bodies. These consist of the Self- 
Regulatory Organisations (or 
SROs\ responsible for ensuring that 
financial firms are acting prudently 
and honestly, and the Recognised 
Investment Exchanges (RIEs), such 
as the Stock Exchange, which run 
financial markets. 

The SEB's prime role is as a regu- 
lator of regulators, to monitor 
whether the SROs and RIEs are car- 
rying out their responsibilities effec- 
tively. But it also monitors a limited 
number of financial firms itself, 
notably the big UK banks' invest- 
ment businesses. 

Mr Large is starting from the 
assumption that the Financial. Ser- 
vices Act is likely to need amend- 
ments. rather than a complete over- 
haul IHowever, that does not mean 
that his proposals - which will be 
put to the chancellor at the end of 
March - will not be radical. This 
was made dear by Mr Large’s deci- 
sion that the review should start 
with first principles. A small team, 
headed by Mr Philip Thorpe, who 
has been seconded by the Securities 
and Futures Authority, an SRO. 
will ask consumers, investors, 
financial practitioners, other regula- 
tors and politicians what they 
expect of the SIB and the other 
recognised bodies. 


Enforcer rides into town 


It. wifi. then establish' if there is a 
consensus about the aims and prior- 
ities of the SIB and the recognised 
bodies. Finally It will evaluate 
whether regulators are failing to 
meei'kgitim&te pahUc expectations 
and what can fc done to improve 
their performance. 

Even before the inquiry is .com- 
pleted, Mr Large is convinced that 
regulators', priority should no lon- 
ger be the writing of rules but mak- 
ing sure that “firms obey them”. 

“We need enforcers with a spirit 
of inquiry.” be said. He wants to 
attract high-flying young lawyers 
and accountants to work for the SIB 
and the SROs, in the aame 

way as the US Securities and 
Exchange Commission employs 
such .professionals as supervisors 
and investigators. In this way, the 
City’s cherished principle of self- 
regulation - regulation by practi- 
tioners for practitioners - would be 
eroded. However, Mr Large insisted 
that "it’s a question of getting the 
balance right ... We still want some 
people who have industry experi- 
ence.” 

But he is also considering a 
reform which would strike a stron- 
ger blow against self-regulation. 
Under review is the question of 
whether financial firms should 
retain their cb p rfaiiad right to be 
able to choose which SRO regulates 
them. The SIB’s inability to force 
any firm to join any particular SRO 
is contentious at the moment 
because of an attempt by two regu- 
lators - Lautro for unit trust and 
life companies, and Fimbra for 


T he strength and breadth of 
inflowing of the US Securi- 
ties and Exchange Com- 
mission far exceed the 
Securities and Investments Board's 
In the UK. "We have extraordi- 
narily broad powers,” said Mr Rich- 
ard Breeden, the hard-hitting SEC 
chairman. "There Is no question 
about who is the regulator and who 
is the regnlatee in the American 
system.” 

The SEC, whieh Is being closely 
studied in the review of the UK 
investments regulatory system, 
polices 6,000 broker-dealer Anns 
and oversees 4,000-5,000 public 
offerings every year, as well as 
keeping an eye. on the US’S MOO 
mutual funds (unit tru st s ) balding 
tliSOObn of assets. 

It has authority in two areas out- 
side the brief of the SIB: it vets aU 
listings of securities, and is the 
main prosecutor for fraud and mar- 
ket manipulation. . 

Its role as a prosecutor lies at the 
root of its effectiveness, according 


SIB chairman Andrew Large talks to Robert Peston 



Andrew Large (left) and Richard Breeden: The SIB has been studying the SEC in its regulatory review 


fiwmrtai intermediaries — to merge 
and create a super-regulator for 
retail financial businesses, called 
the Personal Investment Authority. 

However, the big UK banks are 
reluctant to join the PIA, prompting 
life companies to threaten a boy- 
cott. If both groups were absent, the 
new regulator would be virtually 
identical to Fimbra, making the 
merger irrelevant 

Mr Large said there are strong 
“public interest reasons" for the 
PIA to succeed. He wants to per 


suade the banks to join it. But if 
they refuse, he may attempt to 
acquire the powers to force them to 
do so. 

The PIA problem is illustrative of 
a wider issue. Mr Large believes the 
regulatory system contains "over- 
laps and underlaps”. He is, for 
example, concerned that responsi- 
bility for preventing the failure of a 
recognised market to operate prop- 
erly is not adequately defined in 
law. The SIB's role in ensuring that 
investors do not lose money 


through a market malfunction is 
not dear, he said, though he is cer- 
tain the SIB would be blamed if a 
market did fail. 

He feels that may be a regulatory 
"underlap”. On the other hand , the 
SIB’s direct responsibility for regu- 
lating the investment business of 
hanirs and certain other financial 
concerns is an example of regula- 
tory overlap with the SROs. 

Mr Large said he had "sympathy 
with the argument”, made by some 
SROs. that this overlap is unneces- 


America's power to protect 

The SEC chief really runs the show, says Tracy Corrigan 


to Mr Breeden. “If you don’t have 
the power to prosecute, you are 
wiwdng out the key ingredient.” he 
argued. A year ago, he fined Salo- 
mon Bros. $290m (£178m) for 
breaching US Treasury bond ano- 
tion rules. 

He mainlands an army of law- 
yers, analysts and examiners that 
is 2, 600-strong - an increase of 700 
since he took office three years ago. 
Although the SEC cannot compete 
with the salaries paid by Wall 
Street law practices and securities 
firms - Mr Breeden himself earns 
a relatively meagre 1119,000 - it 
has attracted ambitious lawyers 
and analysts who regard a spell at 
the SEC as a good career move. 

These human resources are per- 
ceived as the regime’s greatest 


asset, particularly in the enforce- 
ment division. “Crooks don’t put up 
a billboard and say: ’Come get me, 
I'm breaking the law.’ They work 
very hard to conceal their activi- 
ties,” «aid Mr Breeden. 

He believes that there are effi- 
ciencies to be gained from integrat- 
ing the inspection, evaluation and 
prosecution functions. If inspectors 
discover a trading irregularity at a 
securities firm, “we can be across 
the street in the courthouse in a 
alng ie day”, Mr Breeden boasted. 
“No other agency has to be briefed, 
evidence doesn't have to be boxed 
up, and doesn't have to be copied 
for someone else.” 

Although less dependent on self- 
regulation than the UK, the US sys- 
tem does nse self-regulatory organi- 


sations, such as the National Asso- 
ciation of Securities Dealers, which 
oversee the running of their own 
markets. But Mr Breeden is not 
about to let anyone forget who runs 
the show. “They cannot enact any 
rule binding on their members 
without our approvaL Even on the 
question of what time the stock 
exchange opens and doses, we have 
the final say.” 

One important strength of the 
SEC, said Mr Breeden, is that ft is 
relatively independent of market 
practitioners and is therefore less 
open to arm-twisting by the securi- 
ties Industry. 

Predictably, market participants 
complain that the SEC regime is 
excessively stringent and places US 
securities firms at a competitive 


sary and that the SIB should with- 
draw from direct supervision of 
financial firms and concentrate on 
its role of regulating the regulators. 

The way to end these overlaps 
and underlaps, according to the 
influential chairman of a big UK 
bank, is to abolish the SROs and 
have their functions absorbed into 
newly created divisions of the SIB. 
But Mr Large is unconvinced. 

He believes that the separation or 
the SIB and the SROs can generate 
a “creative tension”, with each 
questioning the other and thereby 
keeping standards high. However, 
he said in practice this tension has 
sometimes been "destructive” as 
SROs have complained that they 
were being second-guessed by the 
SIB. Mr Large said the solution 
might be a "halfway house”. This 
would Involve giving the SIB power 
to "prescribe the scope of the SROs” 
or choose their membership. 

The SIB would then have to 
decide how many SROs there 
should be. Mr Large is not certain 
that reducing them to two - the 
PIA for the retail market, with a 
detailed prescriptive ratebook, the 
other a more laissez-faire regulator 
for market professionals - is alto- 
gether sensible, though some City 
firms have argued for such a ration- 
alisation. 

A merger of the SFA and Imro, 
regulator of fund managers, would 
be needed to create the profession- 
als' super-regulator. But Imro’s 
members are market professionals 
who manage money on behalf of 
individuals such as pensioners of 


disadvantage. They also charge it 
with bring too bureaucratic. There 
are suggestions that its resources 
are sometimes or misdi- 

rected: for example, the rechecking 
of inspection visits by SROs is 
widely viewed as unnecessary. 

Mr Breeden, whose term ends in 
June, is also accused of being polit- 
ically ambitions. He Is probably 
closer to the White House than pre- 
vious incumbents and counts Presi- 
dent George Bush as a friend. Some 
market participants argue that his 
aggressive stance on some Issues, 
such as capital requirements, is 
motivated by the desire to avoid 
the political embarrassment of a 
securities firm collapse. 

But Mr Breeden insists that his 
focus is the investor, not political 
approbation. “Our prime objective 
is investor protection,” he said. 
“The amount of money that can be 
gained from financial fraud in 
today’s market is almost limitless. 
And the losses that can be imposed 
chi tiie public are similarly great.” 


Mr Robert Maxwell's companies. So 
Imro’s members may need tighter 
regulation than the SFAs. Indeed, 
Mr Large also believes there is prob- 
ably too much regulation of market 
professionals, and said there is a 
case for simplifying the SFA's rule- 
book. So he is not convinced that 
marrying Imro and the SFA would 
be felicitous. 

Mr Large identified a separate 
inadequacy of the regulatory sys- 
tem as its “perceived failure” to 
deliver sufficiently severe punish- 
ments to wrongdoers. He said the 
problem was partly one of public 

perception. But be accepted that 
fines levied by SROs on miscreant 
firms should probably be raised: "A 
£50,000 One does not mean much.” 
He is investigating whether the 
SROs can increase their fines with- 
out any change In the law. 

He is also looking at whether the 
current process of prosecuting cer- 
tain City offences through the crim- 
inal courts is too slow and ineffec- 
tive. He said: "The American model 
seems better.” In the US, the SEC 
has the power to prosecute alleged 
insider dealers and market manipu- 
lators - those who use unfair meth- 
ods to profit from share price move- 
ments - under civil law. In civil 
cases the burden of proof for a suc- 
cessful prosecution is less than in a 
criminal process and the process is 
normally quicker. 

The SEC believes it has two other 
clear advantages over UK regula- 
tors in such cases. It has responsi- 
bility for tracking suspected insider 
dealing cases and for assessing 
whether issues of new shares and 
other securities in public companies 
conform with agreed standards. 

This means that a large amount 
of financial and Investigative exper- 
tise is concentrated in the authority 
responsible for prosecuting insider 
dealers and other financial frauds- 
ters. In the UK, however, the identi- 
fication of possible insider dealers 
and the share-listing functions are 
carried out by the Stock Exchange. 
Mr Large is looking at the possible 
transfer of these responsibilities to 
the SIB but he stressed that this is a 
sensitive issue and no decision had 
been taken. 

Indeed, whenever a delicate issue 
such as this one is broached, he 
becomes somewhat equivocal- In 
part, this is because of his prefer- 
ence for change to take place by 
consensus. But he rejected the 
charge that he was a City insider 
incapable of providing proper pro- 
tection for consumers. He is uncom- 
fortable with the phrase "self-regu- 
lation” as used to describe the UK 
system. 

"I would be very happy if the 
word ‘self were to be abolished 
from the Financial Services Act,” he 
said. "It does not reflect the reality. 
If people want to find a new word, 
then what about ‘regulation*?” 


BUSINESSES FOR SALE 


HELIPORT 
inMARBELLA 

Tbc owner offers for sale the 
business, licences, property and 
other assets of the only Heliport 
in MarbcRa. Spam- 
Contact: Fax: +44 71 794 6Z75 


WEST COUNTRY WHOLESALER 

A CONVERTOR OF TECHNICAL 

PATERS* FILMS . 

- pnninc rctiran omnia — 

- turnover million — 

- nd proGi oxpocUxi £10OK + 

- no borrowing* - 

- cxcollMil growth potential - ' . 

Box No A4588, Financial Time*. One 

Southwark Bridge, London SE1 9IIL 


AUCTIONS 


On the Instructions of Mortgagees fn Possession, Banks, 
Receivers, Corporate and Private Clients." 

FOR SALE BY AUCTION 

Unless Previously Sold by Private Treaty - 
Monday 30th November 
2pm, London Kensington Hilton 
The Pride of the Canal, London W2 

together with 

2 London Investment Properties Comprising 14 flats 

SEVEN HOTELS, FIVE INNS, ONE RESTAURANT 
AND A RESIDENTIAL CARE HOME 
For further information and a catalogue contact: • 

Paul Simpson or Elizabeth Flanagan, London Office - 
on 071 486 4231 ^ 


CHRISTIE & C<J 


BUSINESS SERVICES 


OFFSHORE 

COMPANIES 

FROM ONLY £15$ 
HONG KONG 


EIAND 
BRAI.TAR 
LK OF MAN 
RSEY 
IRKS 


£150 

£150 

£195 

£250 

£250 

£450 

USS250 

US$500 

US$500 

*r» I r<w» 


AHA MAS 

uVmu i ■AaiuK •* 

ATKJVU COWvW sutures (IX) Ln> 

mtlbrc .' <ONIbWSL.LHakaMiX.iIB 

TEL: 071 -493 4244 
FAX: 071-4910605 


information 
BROKERS 
Research Service 
(Business & Personaf) 

Competitive Rated 

Fax GIST on: 
060S7622J9 


Yaor OUn Mac*. Ma/mln tacrmrMI 
Sanrtcn Ltd, M* of Man Tat: (osmj erarti 
fwc enm.. 

GROSVENOR’ STHEET. W1 LUX. turn, 
undeetf oHJcbb, tac.. (ax. a talar. <r. 
5Spw. ahort/king Ibis.. 071-483-7*30. 

YtXIK MAILING, ADOflESS in London. Pw*. 
Baffin. Fraridial. Madrid, and 70 alhar top 
l uu don a wo ri d w ido . Cd H agu i on 071 872 
SSO0 

oncer mail ubtb a SEH wc m otra « 

roody-mado Itott hnmadtaMy aval lotto. 

SuopUan ta leading UK compute Prat 
catalogue. Martat-ecao. Fraspost CW- 

ehamr. Suasox. Tel 020 788711 

karley ameer bosmess carrot. Pm* 
•anricM otfloos, butesaa addrsaa, boanl- 
raom. au saerterfal aervicaa pfua few* 
wtopnona and manage taking Mr kinMr 
cfetaUa. mono: 071 63? 3303 

BULK PURCHASE - MbteTetoeoiBS UJt 
To Oftar Talapnona Systems At Raeauton 
Pricasl ffing Now On t»1 336 115D. 

YOUR OFHCE M LONDON FiftKMv faY 
eamineroial support ShMtfong tana or 
yOwbumasaaddraeB. Competes fanned 
BSnoual GamwYEngfeh. Please contact 
Mr Sco8 071-328 1132. Fax 071-8242*51. 

YOUR OFFICE M LONDON From 70p 4 day. 
AawnSTai Ansmx/Pax/Malf Box ate. 
Ones Box. TeC. DM 436 0786 PMC 071 68Q 
3729 

BUS MESS AMD ASSETS Of solvant and 
fa mo t rant compute tar safe. Bateau 
and Anal*. Tat 071 262 1164 (Mon - Fri) '■ 


iSpff! 


Appear in the Financial Times on Tuesdays. Fridays and Saturdays, For 
further information or » advertise in this section please contact 

Melanie Mies on 071 873 3308 


FINANCIALTIMES 

ixiori i auimm wwvmh 


MANAGEMENT COURSES 


Recognised ax one of die world's finest short strategic management 
programmes, the 3-week MBS Intensive Senior Executive Course is a wei) 
established part of die management development policy of many national 
and global orpidsailons. This course provides the specialist training chat 
all those In senior positions require, h covers the topics of strategic 
management, orynsational behaviour, finance, nurknrinfr imemational business 
management together with the advanced study of die business environment. 


T1IK essentia! 

p ro % r a nt m e 1 < > l\ 

A I L SENIOR 

EXECUTIVES 


Courses trUl be held on 1 7 January - 6 February 1993 
2 -22 May 1993 and 5 -2$ September 1993 

For bookings or further htformathtm compfetr and post Ibe 
coupon be hue to : Pam Ogden. Management Centre. 
Manchester Business School Booth Street West, Manchester MI 5 6PB. 
Telephone 061 275 6396 or Fax 061 275 6582 
for immediate information quoting ref. no. FT/SBOS 


Pirate tend me further Information on the Senior Bxeadlee Conrte. 
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OFFICE FURNITURE 


BANKRUPT 
OFFICE & 
SYSTEMS 
FURNITURE 

Stocks of Steelcase, Herman j 
Miller. Knoll, Westinghouse, I 
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Desks & Filing 
TEL: 071-281 9005 
FAX: 071-281 4407 
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MARLBOROUGH FINE ART LTD 
Marlborough Graphics Ltd, 

6 Albemarle Street 
London W1. 

BtD Jackfin. Urban Fortraits- 
Coney Island Series 1992. 
Until 28 November 1992. 
Mon-Fri 10am-5.30pm. 

Sat 10am-12.30pm. 

Tel: 071 6295161 
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ARE YOUR AUDITORS 
TOO BIG FOR YOU? 

Or too small? 

We are a medium sized firm of Chartered Accountants 
offering a wide range of services. 

If yoir would like further Information, in strict 
confidence, contact 

Slater, Chapman & Cooke 
16 A Sl James’s Street 
London SW1A 1ER 
Tel: 071-930 7621 ref JRFL 
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pursuing wealth abroad 
take a guide book. 



Every month The International provides in-depth coverage Of course thousands of shrewd subscribers haw 
of investment opportunities for those Irving abroad. already realised The International’s other great benefit - 

Wife around 100 pages of authoritative editorial in it* absolutely free. To join them simply complete fee free 
every Issue It'S fee essential guide to fee world of finance, sebscrlption form below 

And, because TbB Wermlifloal is published by the w A FINA NCIAL TIMES PUBLICATION 
Financial limes, its pedigree is impeccable. ==* 
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Printed 

circuit 

pioneer 

P aul Eisler. who died last 
week aged 85, was a prolific 
inventor whose major tech- 
nological innovation - the printed 
circuit - accelerated the develop- 
ment of modem electronics. That he 
amassed neither great wealth nor 
fame as a consequence of his inge- 
nuity seems to have been a product 
both of his times and of his some- 
what naive and remote personality. 

Financial reward was rarely at 
the forefront of his thoughts: he 
thought of printed circuits primar- 
ily as his contribution to Britain’s 
war effort. A Viennese Jew. Eisler 
left Austria in 1936 ahead of the 
rising Nazi tide and settled in 
England where he was to remain 
for the rest of his life. 

His career, while busy and event- 
ful. was also dogged by disappoint- 
ment and rejection although he 
betrayed few signs of bitterness in 
his 1989 autobiography. 

Eisler's genius was both theoreti- 
cal and practical; not only did he 
see that the tangled mass of wines 
which characterised electrical cir- 
cuits in the first half of the century 
could be replaced by metallic tracks 
bonded to an insulating layer, his 
experience in printing technology 
led him to develop a manufacturing 
method, foil etching, which is still 
in use today. Hts work led to min- 
iaturisation, to the integrated cir- 
cuit or silicon chip and, most impor- 
tant. to the low-cost mass 
production or electronic circuitry. 

He remembers showing a radio he 
constructed using one of the first 
printed circuits to Plessey in 1936. 
The company rejected it on the 
grounds that it would replace 
women on the production line. 

Eisler reserved his animosity for 
bureaucrats who got in the way of 
invention, harbouring special dis- 
gust for the National Research 
Development Corporation, founded 
by the Labour government in 1949 
to commercialise the products of 
publicly funded research. 

“The treatment which my inven- 
tions received from the NRDC has 
made me wonder again and again 
why this organisation has been so 
grossly inefficient in doing the job 
for which Parliament had created 
it.” he wrote, concluding that politi- 
cal games sapped the energies of Its 
officers so they could not deal sensi- 
bly with inventors and inventions. 

Alan Cane 


Y ou only have to glance 
round a big supermarket to 
realise how microwave 
ovens have transformed the 
convenience food industry over the 
past decade, with whole ranges of 
tempting dishes created specially 
for heating in a few minutes. 

Until now, microwaves in the 
home have been restricted to ovens, 
but that could be changing. The 
advent of microwave elothes-driers 
could spur similar changes in the 
drying of clothes at home and in 
launderettes, in dry-cleaning - and 
in clothes themselves. 

In the past few weeks, the Calif- 
ornia-based Electric Power 
Research Institute (Epri) has 
unveiled a prototype microwave 
clothes -drier that promises to bring 
the benefits of microwave technol- 
ogy to the laundry room - shorter 
drying times, improved energy effi- 
ciency and much reduced damage 
to delicate fabrics. 

It is early days, yet, and one 
important techical problem remains 
unresolved, but John Kesselring. 
senior project manager at Epri, sees 
“exciting possibilities” when micro- 
wave driers are launched on the 
domestic appliance market. That 
could be by 1996, he says. 

The availability of microwave dri- 
ers, he says, could affect the cloth- 
ing market in ways that increase 
the driers' usefulness, as has hap- 
pened with microwave ovens. 
Clothes of delicate or woollen mate- 
rial that are now dry-cleaned could 
be specially designed and marketed 
as suitable for home-drying. 

Long-term, this could have impli- 
cations for the dry-cleaning indus- 
try, but In the shorter term the 
developments at Epri are being 
watched most closely by domestic 
appliance producers, which do not 
want to miss the boat on a potential 
new product in a mature market 
“We have been very proactive in 
looking at all types of energy.” says 
Fred Stave, Whirlpool's director of 
technology development and appli- 
cation. “Previously we’ve been very 
cautious about microwave driers, 
but technology is marching on, and 
we must look at the possible appli- 
cations very carefully." 

Epri has been investigating the 
potential for microwave clothes-dry- 
ing since 1990. picking up on earlier 
work in the appliance industry. The 
aim from the outset was to find an 
entirely new approach which would 
eliminate some of the inherent dis- 
advantages of conventional tumble- 
driers, whether powered by electric- 
ity or - as is common In the US - 
natural gas. 

In standard driers, air Is heated as 
hot as 350°F and blown into the 
drum, which tumbles the clothes in 
arcs. Hie heat is transferred from 
the air to the surface of the wet 
clothing. That evaporates the water 
and reduces the air temperature in 


Microwave dothes-drier - prototype test unit 
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Hot under 
the collar 

Andrew Baxter describes how the wonders of the 
microwave oven are moving into the laundry room 


the drum, which then rises again 
during drying from 1I0°F to 160°F. 

Capillary action moves embedded 
water out to the fabric surfaces and 
eventually heat must be conducted 
into the fabrics so that water can be 
removed as steam. The result is 
that the fabrics are heated to about 
160° F, damaging the molecular 
structure of woollens and delicate 
fabrics, and causing shrinkage. 

The microwave drier uses the 
same magnetron tubes fitted in 
ovens to produce beams of micro- 
waves that heat up water molecules 
in wet clothing, causing them to 
align and then reverse alignment as 
rapidly as 2.51m times per second. 

Hils heat drives off the water. 
The fabric stays relatively cool, 
because its molecular structure 
gives it a much lower dielectric loss 
coefficient - a measure of how 
readfiy the material is heated by 
microwaves - than that of water. 

For delicate fabrics, Epri has been 
blowing cooling air into the micro- 
wave drier, where temperatures 
have not generally exceeded 1I0°F 


- appropriate for delicate fabrics. 
For normal loads, the shortest dry- 
ing time could be achieved by com- 
bining heated air with microwaves. 

Since the middle of last year, Epri 
has been testing an experimental 
unit built by two Californian com- 
panies, Thermo Energy and JG 
Microwave. Equipped with eight 
0.85kW magnetrons, the unit can 
supply 6JUcW of microwave power, 
enough to dry a seven-pound load in 
about half the time required by a 
conventional electric drier. 

Overall the savings on time and 
energy are impressive, but are com- 
plicated by the probability that any 
production machine would be a 
hybrid of microwave and conven- 
tional drying. The reduction in dry- 
ing times could range from 25 to 60 
per cent, says Kesselring, with the 
biggest gains in coin-operated laun- 
dry equipment where users just 
want to “finish and get out". 

Energy efficiency could be 
increased by 25 per cent in residen- 
tial driers, and more in commercial 
equipment, he says. The cost of the 


drier would be higher, not only 
because of the need for two technol- 
ogies but because a microwave 
clothes drier would require a shield 
to prevent microwave leakage. 

Epri is now making 10 microwave 
driers for field-testing, but one prob- 
lem remains: as the moisture in 
clothes decreases through drying, 
the electrical charge inside the drier 
rises, which can cause metal objects 
to heat up, potentially scorching 
clothes or even causing a fixe. 

The hazard has been narrowed 
down to small, thin pieces or metal 
such as pins and bin-liner or bread- 
wrapper ties and does not effect zip- 
pers or large objects which take 
much Longer to heat up. 

Kesselring is confident that Epri 
has a solution, for which a patent is 
pending. He admits, however, “that 
this will “make or break” the micro- 
wave drier's ultimate commercial 
appeal. “A Lot of people have been 
looking at ways to put different 
types of energy into domestic appli- 
ances,” Stave says. “This one is 
clearly the closest to being viable.” 


Technically Speaking 

Up in arms over 

downsizing 


I fr Downsizing may 

have become the 
computer buzz- 
word of the early 
1990s, but those 

W corporate tT 
users who fol- 
lowed the trend could find they 
have made ah expensive mistake. 

Downsizing implies the replace- 
ment of large and expensive main- 
frame systems with networks of 
Inexpensive personal computers 
driven, by servers - essentially 
powerful microcomputers. 

Many were tempted away from 
the traditional mainframe by the 
new power of the personal com- 
puter, and often for the wrong rea- 
sons. In the next few years they 
may come to realise that central- 1 
ised systems cost less in the long 
run. 

By 2000. there will be a strong 
trend towards upsizing, both 
because it will he cheaper and 
because of the greater value that 
can be obtained from centrally 
managed data. 

Any downsized organisation 
looking for cost-effective solutions 
will undoubtedly- have to extract 
data from expensive PCs and Unix 
systems, and dump it an to a par- 
allel database server where it can 
be managed efficiently and 
c hea p l y. 

I would challenge anyone to dis- 
pute this point It Is a brave man 
who aum miffs that because a solu- 
tion is best or cheapest today it 
will still be so in three years' time. 

There are right and wrong rea- 
sons for downsizing. Restructur- 
ing your business applications 
because it suits your business 
strategy is a sensible thing to do. 
It will often prove to he more 
expensive to downsize, but that 
should not deter people because if 
it meets the business need effec- 
tively it will be worthwhile. 

Unfortunately, the reality is 
often the other way round. People 
start to downsize even though it 
does not fit their business strategy 
because they believe it will be 
cheaper. In practice, it works out 
to be both more expensive and dis- 
ruptive to the business - the 
worst possible scenario. 

Recent evidence reveals that 
this is true today for organisations 
with more than 300 users. Bat in 


By Peter Slavid 

dang may the longer term it wfil be trite tor 
jecome the all companies. ... 

iter buzz- How can downsizing be more 
if the early expensive? First, there ii-tHfc 
but those long-term cost of supporting ite- 
rate IT tributed systems. These can be da- 
who fol- ficult to calculate, and too eas* to. 
find they ignore. The time taken by secro 
e mistake, taxies doing systems adminiatta- 
he replace- tion or PC housekeeping is rarely 
isive main- counted as part of the business 
etworks of case. ‘ • • 

computers Second, there will be the need to 
essentially run existing systems alongside the 
xs. new ones. Typically this is for two 

away from to three years, often longer, 
me by the Finally, there are costs Imposed’ 
sonal com- If you have forced a downsized 
wrong rea- solution on to an inappropriate 
years they organisation structure. The costs 
at central- 1 of splitting databases and’ Ted* 
n the long signing systems are not trivlaL 

So after three years of redesign 
e a strong and restructuring - and three 
ing. both years of paying double cost - you 
eaper and end up with a redesigned system 
value that that does not fit your organisation 
centrally structure. 

That's when the industry 
ranisatlon announces new "open corporate 
e solutions systems” at a price performance 
to extract that makes it cheaper to central- 
s and Unix Ise. Already companies are work- 
n to a par- ing on “parallel” systems that will 
iere it can build big central systems out of 
ntly and many cheap processor chips. 

Unfortunately, the world is still 
one to dis- full of misguided devotees of 
brave man downsizing who have sliced up 
use a soiu- their databases into illogical 
it today it chunks in order to make it work 
'ears’ time, in a downsized environment. They 
wrong rea- are yet to discover the conse- 
lestructur- quences. 

plications Independent studies indicate 
business that many big IT users still see 
ling to do. downsizing as the way forward, 
i be more Five years ago 85 per cent of appli- 
, but that cations in management inform a- 
because if tion systems were performed on 
need effec- mainfram e, compared with 67 per 
hile. cent today, according to the US 

reality is periodical Service News. By 1995, 
nd. People the figure is expected to fall to 50 
though it per cent 

ss strategy Downsizing may be cheaper this 
it will be year, but it is just as likely to be 
works out more expensive next year. So go 
ve and dis- back to basics - treat FT as a 
;ss - the business issue, sot a technology 
issue. 


The author is corporate systems 
business manager at [CL 
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Irek Mukhamedov and Vlvlanna Durante as Hndnif and Mary 

Ballet/Clement Crisp 

Two ‘Mayer ling’s 


T he tragic drcumstances 
surrounding the revival of 
Mayertmg at Covent Gar- 
den inevitably make ns 
more conscious of this ballet's mer- 
its. In 1978, freed from time-consum- 
ing duties as Director of the Royal 
Ballet. Kenneth MacMillan cele- 
brated his release with a work of 
larger scale and deeper concerns 
than ever before. Seven yean ear- 
lier, the full-length Anastasia 
looked at the collapse of the Roma- 
nov dynasty through the eyes of the 
young Grand Duchess, and focussed 
upon the matter of identity. In May- 
eking we are shown a corruption of 
the Archduke Rudolfs identity that 
helped destroy the Hapsburg 
empire. And In doing this Mac- 
Millan brought off an astonishing 
feat, by surrounding his central 
characterisation - the most 
densely wrought and detailed male 
role created In this century's dance 
- with a series of female portraits 
no less psychologically apt. 

For MacMillan, Rudolfs womanis- 
ing is a key to his tragedy, sprung 
from his tormented relationship 
with Us mother, eommpHflpd by his 
brutality to his wife, and illumi- 
nated by his ambiguous relation- 
ship with Larisch. a mistress/pro- 
curess who is the only woman to 
comprehend his suffering. That she 
Is the agent to bring Mary Vetsera 
to him is the final, fetal touch to 
their liaison. The fantasies central 
to Rudolfs psyche - love in death; 
sado-masochistic passion - find, 
their terrible reality at Mayeriing. 
Yet detailed as these female charac- 
ters seem, they never over-balance 
the ballet's central concern with 
Rudolf. We see how complex was 
the social and emotional fabric of 
the tragedy, and how superbly Mac- 
Millan has given its theatrical 
essence. 

In the Royal Ballet performances 
this season, as in the past, we also 
see the grand sensitivity of the 
troupe to the roles he gave them. 
Most of the artists are making 
debuts, but the style and the power 
of playing by the entire troupe is 
magnificent In Thursday’s revival, 
Irek Mukhamedov was a Rudolf of 
entire truth. He understands the 
central anguish of the character, 
and he has mastered the physical 
outlines and the searing movement 



■ AMSTERDAM 

DANCE 

Tonight at Muziektheater. last 
in current run of Dutch National 
Ballet performances of Peter 
Wright’s production of Sleeping 
Beauty. Thurs, Fri, Sun: 
Netherlands Dans Theater in 
choreographies by Kylian and 
Forsythe (6255 455) 

OPERA ^ ^ 

Nikolaus Harnoncourt conducts 
a revival of JOrgen Fllmm s _ 
production of Cosi fan tutte at 
Muziektheater. opening tomorrow 
(also Nov 7. 9, 12, 15, 18, 20, 23, 
26, 29) (6255 455) 

CONCERTS 

Tomorrow and Thurs at Beurs 
van Berlage, Hartmut Haenchen 
conducts Netherlands Chamber 
Orchestra in works by K.A. 
Hartmann and Frank Martin (6270 
466). Sat at the Concertgebouw; 
in the afternoon, Frans Brflggen 
conducts Orchestra of the 18th 
Century and Gulbenkian Choir 
in Beethoven’s Ninth Symphony; 
in the evening, Ken-lchlro 
Kobayashi conducts Netherlands 
Philharmonic Orchestra In works 


C ommanding the long prin- 
ciple axis at Marlborough 
Fine Art and the visitor's 
immediate attention is a 
new painting by BIQ Jacklin, some 8 
feet by 6^. of an American mounted 
policeman on a rearing horse. It is a 
standard image In the long and 
splendid tradition of the grand 
equestrian portrait that, in paint- 
ing, goes hack through Goya and 
Velasquez to Titian and the high 
Renaissance and in sculpture, right 
back to the roots of Western art in 
ancient Greece. The noble beast 
rears and frets: the rider holds hard 
to keep control. AH is contained, 
sprung, expressive energy - or 
should be. 

Here we most hold hard our- 
selves, for this is not only a serious 
attempt at a serious subject, but as 
seriously bad in the result as It is 
possible for a painting to be. It is no 
bad thing for an artist to take on 
a subject in the grand manner 
and, here, the idea to bring the con- 
vention up to date and take the 
policeman as our modem condot- 
Here, Is rather good; But if the ambi- 
tion is admirable, the dangers are 
obvious. To Invite the comparison 
with the great masters Is, well, to 
invite the comparison. 

The trouble Is that Jacklin all too 
evidently does not know what the 
horse is - how It moves, how it Is 
ridden, what it looks like. Certainly 
he has not worked to find out by 
any careful study and exact obser- 
vation. Rather it is as though the 
idea itself were enough and the 
expressive reference all that were 
needed. And what is not known by 
the artist is, quite simply, left out 
The near-fore protrudes arbitrarily 
from a mysterious dark-brown void 
in the animal’s side*, the hind legs 
are fused and lost together in a 
brown mist: the rider, dwarfed by 
his mount yet immensely long in 
his lower leg, sits impossibly deep 
in the pit of its back. 

It is too easy to find specific fault 
and I have no wish to dwell on the 
single work. But given such mani- 
fest inadequacy in the description 
and realisation of what this particu- 
lar work proposes, it is natural to 
visit the rest of the work, at Oxford 
as in London, with more exacting a 
scrutiny than might otherwise have 
been the case. And here an impor- 


that must tell Of that an giriah. The 
reading was dark, tight in focus, 
everywhere convincing, and some 
alight emb ellishmen ts of steps are 
the choreographer’s tribute to Muk- 
hamedov’s technique. From Vivlana 
Durante an excellently judged 
Mary, conveying the sensuality just 
below the surface of social manners, 
and from Lesley Collier a perfect 
Larisch - worldly, watchful, and 
suddenly and touchingly gripped by 
her passion for Rudolf. Jane Bum, a 
young dannar new to us, was Steph- 
anie, Rudolfs hapless bride. Her 
reading, was delicate, urgently 
stated, if understandably careful as 
yet, hut Sir Kenneth admired her 
abilities and she will grow with fur- 
ther performance. 

On Saturday afternoon, another 
mew cast was beaded by. Michael 
Nunn's Rudolf. Nunn - fine in The 
Judas Trie as the innocent young 
man - gave a performance which 
combined physical elegance (beauti- 
ful line; lucid gesture) with an ideal 
senaitlvity. He played the crucial 
“closet scene” with the Empress 
Elizabeth superbly: kneeling, with 
her h flnda pressed - to his head; he 
said everything about the Rudolf 
who would behave with such frenzy 
as he goes to his bride. A nervous 
impetuosity Informs this reading - 
rightly so - and it augurs brave 
things for the future. 

In Gillian Revie, Nunn found a 
sensually vivid Mary: the dance was 
luscious, emotion exactly Judged 
between sexual opportunism and 
fantasy. There was also a notably 
good Larisch from .Genesla Rosato, 
and a completely understood Steph- 
anie from Natalie McCann - show- 
ing us every nuance of incompre- 
hension, distaste, and more than a 
hint of stuffiness. Company perfor- 
mance was excellent: I admired 
Matthew Hart’s buoyant, musical 
account of Bratflsch, and Anthony 
Bourne's sensitivity in the same 
role; and also the bravura view of 
Mitzi Caspar front both Dareey Bus- 
sell and Leanne Benjamb. In May- 
eriing (as . in so much of -the Mac- 
Millan repertory) the Royal Ballet Is 
semi as an ensemble of expressive 
dancers without peer. It Is a mes- 
sage worth proclaiming. 

Mayeriing continues In repertory at 
Y. Covent Garden. 


by Smetana, Tchaikovsky and 
Musorgsky (repeated on Mon 
and Tues). Nov 11 and 19: 
Harnoncourt conducts. Royal 
Concertgebouw. Nov 14: Olso - 
Philharmonic (6718 345) 

• 

■ BRUSSELS 

Palais des Beaux Arts Fri 

evening and Sun afternoon: 
Belgian National Orchestra in 
a Beethoven programme, with 
piano soloist Jeremy Menuhin. 
Next Mon: Tedd Jose Ison piano ■ 
recital. Next Tues: .Jean-Plerre 
Ram p ha I . Nov 16: St Petersburg 
Philharmonic (507 8200) 

Monnale Antonio Pappano 
conducts Guy Joos ten’s new 
production of Un hallo in 
maschera tomorrow and Sat, 
with three further performances 
next week (219 6341). Next week 
at Theatre National: BOchner's 
play Leo nee und Lena (217 0303) 

■ CHICAGO ; 

This week's Lytic Opera 
performances are William . 
Bolcom’s McTeague (tonight and 
Fri, also next Mon), and The 
Bartered Bride (tomorrow and 
Sat). Nov 14: first night of Pelteas 
et MAIIsande (332 2244). Nov 12 - 
at Orchestra Hall; Georg Solti 
returns for two weeks of concerts 
with Chicago Symphony 
Orchestra (435 6666) 

■ MUNICH 

OPERA/BALLET 
At Prlnzregeritentheater; 

Bavarian State Ballet presents 
choreographies by Hans van 


The best and worst sides 
of a sophisticated artist 

William Packer reviews the work of Bill Jacklin 


tant distinction must be drawn, for 
it now becomes dear that Jacklin's 
work, in this his American phase, 
fells Into two camps, not opposed 
exactly, but markedly different 

He is now nearly 50 and has lived 
and worked in New York since 1985. 
There he has found his subject-mat- 
ter, Dot just in the obvious imagery 
of Manhattan which forms the 
generalised back-drop to his work, 
but in the street Hfe of the city and, 
latterly, the beach life of Coney 
Island. In particular be h a s m ade 
the crowd itself his subject, seen on 
the one hand at a distance and 
often from a great height - the 
street parade, the demonstration, 
the riot, the ant-like swarm of com- 
muters, bathers, skaters: on the 
other, the closer view of the con- 
stant h uman traffic of the sidewalk, 
round the cafe tehie or the chess- 
board in the open air. 

Within this broad scope, either he 
settles upon an image of flux and 
movement, often generalised and 
simplified to a point of near-abstrac- 
tion, or attempts the grandiose and 
monumental, the figures local and 
individual, the scene clearly set and 
characterised. And it is always with 
this second sort that he gets into 
difficulties. That rearing horse, pace 
Verocchlo’s Colleoni, aspires never- 
theless to the condition of the mon- 
umental. The vast painting at 
Oxford, of the summer crowds sit- 
ting on the grass in Central Park, 
looks to Seurat's “Baignade" and 
“la Grande Jatte”, so simple and 
statuesque in the sunshine. 

But where Seurat resolves even 
the simplest of his figures to a con- 
vincing sculptural presence, 
securely placed and registered 
within the worked space and per- 
spectives of the pictorial conven- 
tion, Jacklin, In thin mode, leaves 
only questions. His figures are but 
shadows, mere ciphers on the 
painted surface, and when be seeks 


more dose a description, the draw- 
ing is crude and weak, the detail 
fudged, the anatomy highly improb- 
able. In short, in working the figure 
in this way, singly and collectively, 
he cannot sustain what be sets out 
to achieve - and he sets out to 
achieve so much. 

The irony is that, in his other 
mode, in attempting less ami being 
so much less self-conscious in the 
doing, he achieves so much more. 
The skaters whizzing round the 
rink, or the bathers running into 
the sea, are shadows still, but more 
freely worked and positively 
abstracted. It is not so much that 


the expectation of them is less, but 
that their formal function, active 
dements within the broader activ- 
ity of the painting and the mono- 
print, is so very different. With 
them, the unself-consclous commit- 
ment to the expressive image and 
gesture is all, and it is their salva- 
tion. 

These two exhibitions present us, 
therefore, with something of a mys- 
tery, for they show us a sophisti- 
cated, prolific and dedicated artist 
at his best and worst together. The 
mystery is that he himself does not 
see the difference, which lies not in 
the expressive scope, or scale, or 


pictorial ambition of the work, let 
alone its particular content, but in 
something more fundamental. 
There, on the one hand, is the naive 
assumption that the self-conscious 
importance of the attempt is of 
itself the guarantee of success. On 
the other there is the proper mod- 
esty of the artist losing himself in 
the practical engagement with Ms 
work and the ideas that grow out of 
it. Wherever Jacklin begins to for- 
get himself, intrigued by the 
abstracted movement of a mass of 
people, or in the close drawing of a 
girl’s head, the work is transformed. 
The Coney Island monoprints, free, 
adventurous and unself-conscious, 
are as good as anything he has 
done. 

BUI Jacklin: Urban Portraits; 
Coney Island Series 1992, Marl- 
borough Fine Art, 6 Albemarle 
Street Wl, until November 28. 
Urban Portraits 1986-1992, Museum 
of Modem Art, 30 Pembroke Street, 
Oxford, until January 10. 




*The Boardwalk’, 1992, one of the Coney Island paintings at the Marlborough gallery by Bill Jacklin 


Jazz/Garry Booth 

Best by Miles/Abdullah Ibrahim 


Opera/Max Lo] 


Miles Davis is now a trademark 
owned by the estate of Miles Davis. 
Since the trumpet player’s death a 
year ago the tributes have poured 
forth. This one, touring Ax' the last 
five months, feithfiiUy revisits one 
of his most synergic small groups. 

The 1963 quintet of Herbie Han- 
cock (piano), Ron Carter (bass), 
Tony Williams (drums) «nd Wayne 
Shorter (saxes) combined the liber- 
ated talents of young men heading 
for freer ground with an older 
leader distilling the essence of bal- 
lads and standards. Even then 
Davis said he knew they were on to 
something different “Tony was the 
fire, the creative spark; Wayne was 
the idea person, the conceptnalis- 
er . ..and Ron and Herbie were the 
anchors. I was just the leader who 
put us all together.” 

Last week at the Royal Albert 
Hall, with Dave Holland standing in 
for Ron Carter, they brought it all 
back - from buoyant takes of 
“Footprints" and “So What?” via 
the poignant melancholy of “Kind 
of Blue” to a dismembered version 
of “Straight, No Chaser". The old 
sound came together around Tony 
WfiUams' focus of thick rhythm and 
Hancock’s anchoring chords, 
Shorter stepping up to exchange 
flurries with young Wallace Roney, 
Davis’s shadow. The re-united quin- 
tet of the 1970s employed Freddie 
Hubbard to handle Davis’s parts. 

Curiously though, the band is less 
about Roney or Davis than the 
interaction of the others in this 
famous setting. Showers of silvery 
chords from Hancock were tied to 
the rolling thunder of Williams' 
complex time work. Britisher Dave 


Manen and Ohad Naharln, daily 
except Sun Ull next Mon. Nov 
15: Margaret Price song recital. 
Nov 17: Teresa Berganza. Nov 
24: Renato Bruson (221316). 
GSrtnerplatztheater repertory 
Includes Khovanshchina, TiefTand 
and Hansel and Gretel (201 6767) 
CONCERTS 

• Andr6 Watts gives a piano 
recital tonight at Herkulessaal 

-der Residenz. Sun: Mikhail 
Pletnev. Next Tues: Leo Nucci 
song recital (299901) 

- • Tomorrow, Thurs, Fri and 
Sun morning at Gasteig: Sergiu 
Celibidache conducts Munich 
Philharmonic Orchestra in works 
by Sibelius and Shostakovich. 
Nov 14, 16, 17: Jessye Norman. 
Nov 15: J.E. Gardiner conducts 
Schumann (48098 614) 

THEATRE 

Tonight’s performance at 
Residenztheater is Ariel 
. Dorfman’s Death and the Malden. 
The repertory also includes Peter 
Flannery's Singer and Ibsen's 
Ghosts (225754), The 
Kammersplele has 
Shakespeare’s Much Ado About 
Nothing, Ibsen's When We Dead 
Awaken and a Beckett evening 
(2372 1328) 

■ NEW YORK 

JAZZ/CABARET 

• Diane Schuur, a pianist and 
singer equally at home in jazz, 
blues and pop, is at the Blue 
Note daily till Sun. Mueic from 
21.00 (131 West 3rd St near Sixth 
Ave, 475 8582) 

• Andrea MarcovLcci, a skilled 
lyrical vocalist, is at the Oak 
Room of the Algonquin Hotel. 


Holland swung easily into Carter's 
shoes, resonant solos emerging 

from strict accompaniment. 

★ 

Some song and soul temporarily dis- 
persed the economic gloom of 
Canary Wharf over the weekend in 
the shape of the sixth Docklands 
Jazz Festival. The Cabot Hall's 
stage with a shiny expanse of illu- 
minated office glass for a backdrop, 
is a curious setting for the rural 
tones of South African pianist 
Abdullah Ibrahim. But Ibrahim 
somehow fitted. Buttoned up head 
to toe in black, he walked across 
the cityscape to the grand carrying 
an attache case in one hand and a 
burning joss stick in the other. 

In the first of two extended 
pieces, Ibrahim set a wistful and 
sombre tone with a lyric which 
invoked images of Namibia and 
later summoned the memory of 
John Cdttrane. But the half spoken 
words detracted from the message 
of otherwise evocative projection 
and put me in mind of a more 
worldly Peter Skeliern. 

It didn ’t last though and Ibrahim 
was soon painting a bigger canvas. 
African tinged melodies rolled out 
of moody bass lines and were dis- 
mantled for more Western ideas and 
a final return to the Namibia i 
refrain. As Ms joss stick burnt low, 
melancholy voices gave way to a 
more optimistic sound and a stir- 
ring hymnal close. 

Sponsored by London Docklands 
Development Carp, London Arts 
Board, British Gas North Thames, 
Britannia Hotels, Olympia ft Teak 
Yamaha. 


Music from 21.30 (50 West 44th 
St 840 6800) 

• Bobby Short known for his 
witty delivery of Cole Porter and 
other songs, is back at Carlyle 
Hotel. Music from 20.45 (Madison 
Ave at 76th St 744 1600) 

• Ann Blyth and Bill Hayes 
have begun a month-long cabaret 
slot at Rainbow and Stars. Music 
from 21.00 (30 Rockefeller Plaza, 
632 5000) 


M uch effort practically i 
purposeful and 
precise, has gone into I 
the premiere i 
production, of Blood Wedding, a i 
Lorca opera by Nicola LeFanu and 
her librettist Deborah Levy. It was 
commissioned by the Women's 
Playhouse Trust whose director, 
Jules Wright is also the opera's 
producer. A good deal of determined < 
money-gathering preceded the event 
- one admires the canny sense of 
priorities, all i 

the more since it has enabled the 
opera to be staged with a t 
lavishness unthinkable in most ] 
similar cases. i 

The choice of theatre for the t 
two-week run is also imaginative: ! 
the Jacob Street Studios, adjacent : 
to to Tower Bridge, and normally a j 
film studio whose vast arena has i 
been transformed into an opera i 
theatre. Fotini Dimou and the ( 
fashion designer Nicole Farhi are i 
responsible for sets and costumes i 
of. again, extraordinary ] 
sophistication for a new opera - at i 
times Lorca's village appears to I 
have been taken over by 
fashion-freaks from South Moulton 1 
Street, but the glam effect is ] 
certainly a contrast to the 
fringe scratchpad -scrabble. 

A good small orchestra is conducted 
by Anne Manson; the capable cast, 
though light on voices of 
pleasing tone (apart from Quentin 
Hayes’s rich-grained baritone as 
Leonardo), is led by Lynne Davies, 
Annemarie Sand, Cynthia Buchan I 
and the countertenor Nicholas i 


Blood Wedding 


■ PARIS 

DANCE 

Alvin Alley American Dance 
Theater can be seen at Palais 
Garnler daily till Sun. Nov 17-21: 
Merce Cunningham Dance 
Company (4017 3535). A new 
Karine Saporta choreography 
can be seen at Theatre de la 
Villa, dally till Sat (4274 2277). 
Ballet Theatre of St Petersburg, 
directed by Boris Eifman, is at 
Opera Comique tomorrow till 
Sun (4286 8883). Spanish 
contemporary dance company 
IO&IO Danza is at Centre 
Pompidou Thurs fill Sun (4274 
4219). Nov 13 at Bastille: Opdra 
Ballet revives the Bourmelster 
staging of Swan Lake (4001 1616) 
OPERA 

Eiektra can be seen at the 
Bastille on Fri and next Tues. 
Nov 27: Gounod's Faust (4001 
1616). Massenet's Esclarmonde 
opens at the OpAra Comique on 
NOV 18 (4286 8883) 

CONCERTS 

Udo Relnemann, accompanied 
by Rudolph Jansen, sings 
Wlnterrelse tonight at 19.00 at 
Chfitelet Auditorium (4028 2840). 
Members of the Opera Orchestra 


play quintets by Schubert and 
Weber tomorrow at 20.00 in 
Bastille Amphitheatre (4001 1616). 
Gilbert Amy conducts Orchestra 
de Paris in a Messiaen 
programme on Thurs at Eg Use 
de la Trinite (4927 0662). Charles 
Dutoit conducts Orchestra 
National de France in Berlioz's 
Romdo et Juliette on Fri at Salle 
Pleyel (4230 2308). Sat in Theatre 
de la Vllle: Natalia Gutman plays 
■ solo cello music by Bach, 

Hindemith and Britten (4274 2277) 

JAZZ/CABARET 
Jazz Club Lionel Hampton This 
week: Marva Wright and the 
BMWs. Next week: Kenny Garrett 
Group. Nov 16-21: Bobby Blue 
Bland. Nov 23-Dec 5: Johnny 
Copeland. Music from 22.00 
(Hfttel Meridien Paris Etoile, 81 
Boulevard Gouvion St Cyr, 4068 
3042) 


Clapton. 

The work Itself has been offered a 
better-than-usual chance of arguing 
its merits. So if these merits fails to 
come across, if Blood Wedding 
establishes itself instead - as it did 
to me - as musically bloodless and 
utterly devoid of genuine dramatic 
imagination, it seems fair not to lay 
blame on the executants for this 
depressing state of affairs. 

The issues that post hoc one 
wants to raise are rather different 
ones: who on earth thought Blood 
Wedding - a play already so 
complete, and so “musical", in its 
language and Imagery - a good 
choice for operatic adaptation in the 
first place? (1 don't know Andras 
SzfiUfisy’s Lorca opera, a big success 
at its 1964 Budapest premiere.) Did 
anyone test Levy's libretto to see 
whether it could function as simple, 
easily explicable narrative? 
(Without advance knowledge of the 
play 1 don’t believe the audience 
can have the faintest notion of the 
pre-curtain-rise blood-letting or the 
actual method and moment of 
Leonardo’s death.) 

Did anyone warn LeFanu that the 
length of her two acts, and in 
particular the agonisingly slow and 
unvaried pace of her second, would 
risk killing any build-up of 
momentum? (The recourse to 
endless arty refrains and repeated 
catchphrases gravely increases the 
risk.) Did anyone consider that 
some of the “effective" devices of 
the wedding scene, in particular 
the alternation of pit sounds 
and those emitted by a wind-up 


gramophone, might lose their 
savour when drawn out at such 
length? Did anyone suggest to the 
producer that blank faces and 
demeanour are no help to dramatic 
involvement, and that 
word-audibility in opera is not 
something to take for granted? 

The pity Is that there is a decent 
level of musicianly craftsmanship 
on which it reposes (identifying 
instrumental lines plausibly 
assorted to character and situation 
even if often modishly dated and 
secondhand, vocal ranges and 
timbres knowledgeably deployed) - 
yet thl9 accrues no theatrical 
energy, because the craftsmanship 
itself seems so unrelated to the 
germination of an original 
theatrical vision. 

The musical language is the 
giveaway: melodramatic gesturing 
delivered in an all-purpose 1960s 
music-theatre bang-crash, love 
scenes of synthetic lyrical 
outpouring, and nothing in between 
to create any kind of fusion, 
cohesion or dramatic framework 
for the events heard and seen. 
One wishes all new operas well; 
one longs for them to succeed; 
but nothing is gained for the 
medium by soft-soaping one’s 
conviction that, for all its glossy 
trappings, this Blood Wedding is 
anything other than a hopeless 
non-starter. 

Jacob Street Studios, Mill Street, 
London SE1; performances until 
November 7 


■ WASHINGTON 

MUSIC 

• Valery Gergiev conducts 
Kirov Opera Orchestra tomorrow 
in Kennedy Center Concert Hali 
in a programme including 
Rakhmaninov’s Paganini 
Variations (Vladimir Feltsman) 
and Second Symphony. Thurs, 
Fri, Sat and next Tues: Michael 
Morgan conducts National 
Symphony Orchestra in works 
by Haydn, Gershwin and 
Schumann (467 4600) 

• Bams of Wolf Trap has 
Cuban jazz trumpeter Arturo 
Sandoval on Thurs, traditional 
Celtic music from Scotland on 
Fri and Melos Sinfonia of 
Washington with clarinettist 


Gervase de Peyer on Sat (703-218 
6500) 

• Washington Opera opens 
new season on Sat at Kennedy 
Center Opera House with Otello, 
starring Ermanno Mauro (eight 
performances till Nov 28). Nov 
14: revival of Rlmsky-Korsakov’s 
Tsar's Bride (487 4600) 

THEATRE 

• Boesmsn and Lena: Athol 
Fugard's early, intimate, 
small-scale piece on vast themes. 
Till Nov 15 (American Showcase 
Theater 703-548 9044) 

• The Way of the World: 

William Congreve's comedy of 
love and marriage. Till Nov 22 
(Arena Stage 488 3300) 

• Billy Nobody: Stanley 
Rutherford's play is an absurdist 
fantasy about an agoraphobic 
man and a free-spirited woman. 
Till Nov 22 (Woolly Mammoth 

393 3939) 

■ ZURICH 

OPERA 

Tonight’s performance at the 
Opernhaus is Die Zauberffote. 
Tomorrow and Fri: Lucia di 
Lammermoor. Thurs: Nutcracker. 
Sat first night of Giordano's 
Fedora with Baltsa and Carreras 
(also Nov 11, 14, 17, 22). Sun: 

Der Rosenkavalier (262 0909) 
CONCERTS 

Tonight at Spirgarten, Zurich 
Altstetten: Zurich Chamber 
Orchestra plays Bach and Vivaldi 
(252 1737). Tomorrow In Tonhalle: 
Tonhaile Orchestra in works by 
Grieg, Tam berg and Sibelius, 
with trumpet soloist Hakan 
Hardenberger. Nov 17, 18, 19, 

2 Or. Viktoria Muilova (206 3434) 
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The devil 
they know 


[T IS make-up-your-mind time for 
tbe American people. They are 
finding it difficult A small minor- 
ity will avoid the issue by plump- 
ing for Mr Ross Perot, who has no 
chance of winning. For most vot- 
ers, however, the hard choice lies 
between President George Bush, 
die devil they know, and the stm 
relatively unknown Governor Bill 
Clinton. Four more years of the 
former would differ from the past 
four years only if Mr Bush 
achieves effectiveness in domestic 
affairs. The outstanding character- 
istic of Mr Clinton Is that no one 
can be certain of how be would 
behave in the White House. 

The principal HistingnwMng fea- 
ture of a Clinton presidency is 
that it would be activist. The 
notion that government in general 
and the US federal government in 
particular should get itself 
Involved in the revitalisation of 
the US has been predominant in 
the challenger’s campaign. This is 
a promise - some might say a 
threat - that Mr Clinton would be 
well-placed to make good. If he 
becomes president he will be sup- 
ported by a Democratic Congress. 
He will be able to get bills 
through. There would be an end to 
the “gridlock’’ that has so stymied 
the efforts of the Republican Presi- 
dent Bush. This has Tnarifl it diffi- 
cult for Mr Bush to get a fiscally 
prudent budget agreed, but the 
disadvantage is not all one way. 
The president is by inclination a 
minimalist; he wishes to reduce 
the role of the federal government 
He has vetoed damaging interven- 
tionist bills originating in Con- 
gress. The danger is that a Clinton 
administration would do too 
much, and veto too little. 

Budget deficit 

Neither contender has a con- 
vincing programme for reducing 
the budget deficit. President Bush 
has once again taken the pledge 
against increased taxation. To 
renege twice would be careless. 
His proposals to cap social spend- 
ing. such as on healthcare, are 
unconvincing. Governor Clinton’s 
health reforms and reconstruction 
plans for the city centres can only 
be expensive. He would increase 
taxes on higher incomes, but that 
alone would be insufficient to 
reduce the overall deficit. Yet bis 
underlying message Is not that of 
a “tax-and -spend liberal 1 *. His pro- 
posed welfare reforms and his 


attack on the health Industry’s 
earnings sound tough. He has 
exercised tight control of the 
Arkansas administration. 

There is a clear choice on the 
environment President Bush has 
led his government in a crusade 
against global green policies, as 
shown by the US stance at the Rio 
conference. Mr Clinton speaks of a 
more positive approach, and the 
enthusiasm of his running- mate. 
Senator A1 Gore, is well-known. It 
may be assumed that under a 
Clinton presidency the US would 
become a positively inclined 
leader of international efforts to 
reduce future global warming. As 
to domestic pollution, US voters 
have to decide whether to vote for 
or against more extensive environ- 
mental regulation. 

Trade and security 

On matters of trade and security 
the differences are finely drawn, 
but not insignificant President 
Bush rightly promoted the North 
American Free Trade Area and 
has tried to salvage the Uruguay 
Round. Some of Mr Clinton’s 
advisers have protectionist 
instincts; the Democratic chal- 
lenger has prevaricated over 
Nafta. The spirit of aggressive 
mercantilism stalks the Demo- 
cratic party. It would be one of Mr 
Clinton’s most important, most 
difficult and most unpopular bat- 
tles to keep it at bay. 

The populist side of Governor 
Clinton also proposes to increase 
taxation of foreign-owned compa- 
nies, although it is diffic ult to see 
how this squares with his experi- 
ence of encouraging inward 
investment in A rkansas Foreign- 
ers do not vote, except with their 
feet. 

In foreign affairs, there is usu- 
ally a strong line of continuity in 
Washington but, compared with 
the president, Mr Clinton is pro- 
Israeli, overtly tougher on human 
rights in China, more supportive 
of Russian reform, and likely to 
cut US forces in western Europe 
more sharply, and sooner. 

From the outside world's paint 
of view neither candidate seems 
like a potential Roosevelt Truman 
or Eisenhower. The choice is 
between two professional politi- 
cians, neither with a wholly coher- 
ent programme. Clinton offers vig- 
our. Bush con t inuity. It may not 
be an exciting choice, but nor is it 
a dangerous one. 


Around the 
UK houses 


IF AN ENGLISHMAN’S home is 
his castle, then an ever increasing 
number of British citizens have 
found these homes are built on 
sandy foundations. The downward 
spiral in house prices helps 
explain why confidence remains 
depressed and economic recovery 
elusive. Yet the government must 
not bow Co the clamour from mort- 
gage lenders and the construction 
industry by adopting one of tbe 
schemes intended to bail out 
indebted consumers. Government 
action should be more selective. 

The building societies and 
banks have rarely been slow to 
offer advice, in the mid- and late 
1980s they advised many young 
first-time buyers to take advan- 
tage of the government’s mis- 
guided tax breaks to buy bouses 
with hefty mortgages. In so doing 
they helped raise the proportion of 
owner-occupying households to 
high levels by international stan- 
dards, while pushing house prices 
and consumer debts to high levels 
by historical standards. 

The housing bubble has since 
burst. Average house prices have 
fallen by 27 per cent in real terms 
since July 1989 and by an unprece- 
dented 12 per cent hi nominal 
terms. A million or more home- 
owners have found themselves 
owing more in mortgage debt than 
the depleted value of their homes; 
almost 200.000 homes have been 
repossessed; the building societies 
have quadrupled their bad debt 
provisions over the past four 
I years; and housing market trans- 
actions have dried up. 

Clear interest 

The building societies and 
banks are now offering yet more 
advice. Abolish stamp duty on 
housing market transaction and 
raise mortgage tax relief either for 
first-time buyers or all mortgage 
holders, cry some; offer a tax 
credit of up to £10,000 to people 
selling their homes to cover any 
loss of value, say others. Their 
interest Is clear: while, in the 
early stages of the property col- 
lapse, the Josses were borne by the 
insurance industry, prices have 
now fallen so far that this cover 
for their mistakes has run out 

The government should be wary 
of these schemes. They are invari- 
ably designed to ease the pressure 
on indebted consumers by pre- 
venting house prices from falling 


further. The aim is to minimise 
negative equity and keep bad 
debts off the banks and building 
society books. Yet the UK does not 
need a recovery now which is 
bought at the price of economic 
distortion in the future. Tbe rise 
in UK home ownership over the 
past decade represents just such a 
distortion. It resulted in a less 
mobile and mo re debt-ridden soci- 
ety. Hie thrust of UK housing pol- 
icy in recent years has rightly 
been to reduce the tax incentives 
for house purchase, while increas- 
ing tbe incentives for the rental 
sector to expand. 

Sensible step 

The government is right to 
search for ways to revive bousing 
market activity in order to encour- 
age mobility. Its recent derision to 
increase the amount of unsecured 
borrowing that borrowers with 
negative equity can take on was a 
sensible step. It should also try to 
remove the remaining obstacles to 
sales of repossessed homes by 
banks and building societies to 
housing associations for rental 
purposes. 

Yet first-time buyers will only j 
return to the market in quantities 
when bouse prices are seen to be 
really cheap. That may well 
require further declines. Relative 
to average earnings, house prices 
remain quite high by historical 
standards. But a further fell in 
house prices risks deepening the 
fears of Indebted homeowners, 
while raising the burden of bad 
debts on balance sheets. 

The government can ease the 
burden of servicing those debts 
through a further reduction in 
interest rates. If the balance sheet 
problems of the lenders remain a 
serious constraint on new busi- 
ness lending, then the government 
may, as a last resort, need to 
investigate ways in which their 
balance sheets can be cleansed of 
bad debts. 

The government should not ball 
out indebted consumers, either via 
inflation or tax hand-outs. 
Schemes which offer more tax 
relief to indebted homeowners win 
only increase the incentive to 
invest in housing while encourag- 
ing the myth that a. housing 
investment is a one-way bet A 
balanced recovery would enable 
indebted consumers to repay their 
debts the hard way. 


E urope’s environment pol- 
icy, one of Brussels’s 
most popular achieve- 
ments. is coming under 
fire from many direc- 
tions. Britain’s water companies 
have criticised stringent and expen- 
sive directives on the standard of 
water; several governments com- 
plain that the Hnwimwado n fa falling 
to enforce the same standards 
throughout the Community; form- 
ers in south-west France are furious 
about a Brussels threat to ban even 
the shooting of crows. 

The criticisms come against a 
background of national unease 
about Brussels's influence on 
Europe's day-to-day life. They 
threaten to undermine the EC’s 
ability to tackle environmental 
problems and, by creating unequal 
environmental costs, to undermine 
the waridngs of the market. 

The present difficulties follow a 
period of unprecedented environ- 
mental regulation. In the past two 
decades the Commission’s environ- 
mental directorate, known as DG-li, 
has Issued some 200 directives on 
everything from filtering factory 
mnnkp and protecting wild birds to 
muffling lawnmowere. 

Tbe case for a strong European 
environmental policy has won sup- 
port from both the public and gov- 
ernments. In areas such as water 
quality, people have not trusted 
their governments to set adequate 
standards. In other areas, such as 
«riii r ain, governments have turned 
to Brussels to bring other into 
lino "It is a bit lilfP riiflainijiine nt 
inspections - where countries have 
little confidence in each other’s 
role, the finmm<«(nn hflfl a legiti- 
mate role," says Mr Ken Collins, 
member of the European Parlia- 
ment and chairman of its environ- 
ment committee. 

But while the need for a Euro- 
pean environmental policy is 
broadly accepted, time is running 
out if Brussels wants to be taken 
seriously. The Commission and the 
EC member countries are jeopardis- 
ing the most valuable parts of their 
huge legislative effort by over-en- 
thusiasm. and by their failure to 
enforce the rules, or even to dis- 
cover that they are broken. 
The charge against EC policy by 
governments, industry and aome 
rival Brussels directorates - is that 
it has been naive and 
over-ambitious. HarHiig many roles 
that should not have been passed, 
which many EC members now can- 
not afford to meet 
Criticism of Brussels's record has 
increased as part of the debate 
about subsidiarity - the extent to 
which derisions should be taken at 
a local level rather than by the EC. 
Moreover, the full costs of meeting 
some of tiie directives are only Just 
becoming clear, and have stimu- 
lated complaints. Governments, 
faced with footing large clean-up 
bills during economic recession, 
have noticed that some of their 
neighbours have not compliari with 
the rules, and are asking: “Why 
should we?" 

Several charges against EC policy 
are well-founded - the 1980 drink- 
ing water standards directives could 
head the list Though they have per- 
formed a service by ruling that lead, 
pesticides, nitrates and bacteria are 
undesirable in drinking water, they 
Insist that every trace of most of 
these elements is removed, even 
though health risks from tiny con- 
centrations are unproven. The rules 
have been coupled with others 
which improve water colour but do 
not affect its safety. Water compa- 
nies have protested that, while the 
cos t of “the last few steps towards 
perfection” is huge, the benefits are 
for from dear. 
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Environment policy is facing funding ££■? aSSL? 

constraints, says Bronwen Maddox „ 

_ . __ have backtracked on this view ant 


High cost of a 

cleaner Europe 



suggested ripping up nearly two 
rfr wgn EC directives in the name of 
subsidiarity, including those on 
bathing and drinking water. 

Since then, Mr Defers appears to 
have backtracked on tins view and 
Mr van Miert, who is adamant Oat 
standards should not be lowered, 
argues that "it would be politically 
impossible”. He says: “The member 
states that complied a long time ago 
such as tiie Dutch and the Danes 
would object" 

Instead, the answer to enforcing 
EC standards almost certainly 
means bringing the question of 
costs into the open. Northern Euro- 
pean countries will have to deride 
whether to accept the burden of 
helping southern ones meet the 
rules, and if not, to force discussion 
on which directives should have pri- 
ority. 

None of these debates can start 
without better information on com- 
pliance. Mr van Mien says: "Most 
countries simply won't buy the idea 
of green policemen” - a UK pro- 
posal for a European inspectorate 
which would send its own officials 
to monitor pollution. But EC mem- 
bers have reached a broad consen- 
sus for a European Environment 
Agency which would have the right 
to demand information from 
national regulatory authorities. 


fht 


H owever, the creation 
of the agency has ' 
been delayed by a dis- v 
pute about its loca- 
tion, itself part of a 
wider tussle over tbe future loca- 
tion of EC organisations. 

Despite the problems of cost and 
enforcement the outlook for the 
EC’s environmental policy Is not 
unif ormly grim. Some change is 
already under way. with a more 
realistic breed of bureaucrat replac- 
ing the environmental missionaries. 
This trend is exemplified by the 
succession of Mr van Miert in July 
to the colourful Mr Carlo ftipa dl 
M eana, described by one official as 
an “irritant” to Mr Defers. 

The directorate has also begun 
speaking the lan g na g w of economics 
and of the other Brussels director- 
ates - adopting “cost-benefit analy- 
sis" as a new buzzword. It is looking i 
at financial instruments such as 
tavafi rather than regulation as a 
way of achieving policy objectives. 

Mr Ranieri di Carpegna, director 
of financial instruments and inter- 
national affairs at DG-11 and one of 
the new breed of realists, says; “The 
advantage of a tax is that the costa 
are transparent, although that 
makes it politically unpopular. 
There is also no problem with enfor- 
cing it The regulatory approach is 
costly, too. but no one is aware of 
that at the time." 

Mr di Carpegna is one of the 
architects of EC proposals for taxes 
on energy, carbon emissions and on 
vehicles to help reduce the risk of 
global warming, arguably more 
important than some of the issues 
championed in tbe past. The costs 
are undeniably great in its Novem- 
ber 1991 report DG-U estimated that 
the proposed energy tax would cut . 
0.25 per cent off EC real GDP “ 
growth in the second and third 
years after introduction, and 0.07 
per cent over the first 13 years. But 
realism at this stage increases the 
likelihood that If countries adopt a 
tax they will adhere to their com- 
mitment. 

Such commitments and the fact 
that EC countries made environ- 
mental policies an important part of 
both the Single European Act and 
the Maastricht treaty show that 
they take it seriously. The next few 
years wifi show whether they take 
it seriously enough to enforce it and 
pay for It ' 
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Mr Karel van Miert EC environ- 
mental commissioner, acknowl- 
edges that environmental policy hag 
not been determined by scrutiny of 
costs and benefits. “We have cer- 
tainly saved lives and prevented 
sickness bat 1 am not tempted to try 
and guess how much." 

Mr Grant Lawrence, an adviser to 
Mr van Miert, argtfes too that not 
all environmental issues lend them- 
selves to cost-benefit analysis. “It is 
very hard to calculate the benefit 
side of tbe equation. One can point 
to tourism revenue and to reduced 
healthcare costs but in the end you 
can’t put a price on a clean beach.” 

The result of the EC’s hectic 
activity is a hefty bill for member 
countries, much of it still to be paid. 
According to the Commission's lat- 
est figures, annual environmental 
spending, apart from on the nuclear 
power industry and water, has 
grown to about Ecu45bn (£38bn). 
The Commission has no firm esti- 
mates of the cost of the water direc- 
tives, but they could raise consider- 
ably the total bill, judging by the 
UK water companies’ £45bn invest- 
ment programme, nearly half of it 
needed to meet EC rules. 

Some Mediterranean countries 
are saying, in effect: “We would 
comply but we can’t afford to.” Mr 
van Miert acknowledges that “it 
would be irresponsible not to accept 
that there are difficulties with fin- 
ancing”. 


Although he concedes that “per- 
haps we have been over-ambitious", 
be points out that ultimate respon- 
sibility for meeting the cost of the 
directives lies with national govern- 
ments, and that all but three were 
passed unanimously by the 12 EC 
member countries. 

The high cost of some early direc- 
tives can partly be attributed to the 
enthusiasm and political amhitinn 
of national environment ministers 
- there are few votes in negotiating 
looser standards. In port, too, it fed- 
lows from the optimism of. the 
poorer EC countries that the richer 
ones would help them foot the bilL 
In the case of the 1975 bathing 
water directive, according to Mr 
Lawrence, “there was a lack of 
attention to costs because countries 
had 10 years to comply". 


L ade of money Is one rea- 
son why present compli- 
ance is so patchy. The 
highest standards are 
usually found in Den- 
mark, the Netherlands and Ger- 
many, while the bottom band 
indudes poorer countries such as 
Greece. Spain, Portugal and some- 
times Italy. 

But tiie Commission's biggest 
handicap in enforcing its rules is 
ignorance. Although environmen- 
talists are fond of accusing coun- 
tries of bring “the dirty man of 
Europe", there are no figures to 


Joe Rogaly 

Clues from Clinton 


The leader of 
Britain’s Labour 
party, Mr John 
Smith, would do 
well to study the 
presidential cam- 
paign conducted by 
Governor Bill Clin- 
ton, rather than 
play silly buffers 
over the Maastricht vote tomorrow 
night. Even if there is an upset 
today and President Bush wins a 
second term, there Is much that 
Labour can learn from the Demo- 
crats. 

It will be objected that the two 
countries are so different that there 
is no great value in comparative 
studies. Anyhow, it might be said. 
Jet Mr Clinton win first, and then 
ask how he did it - if be does. The 
first lesson for Labour is the oppo- 
site. Mr Smith will be haunted if Mr 
Clinton loses. If a failure to topple 
the Tories in mid-recession in April 
is followed by a failure to dislodge 
Mr Bush at a time of high unem- 
ployment in November then parties 
of the democratic left will have to 
ask themselves whether any for- 
mula can bring them victory. 

Such questioning would be less 
painful on the other side of the 
Atlantic than over bare. The presi- 
dency is merely the most prominent 
of the many political posts open to 
the Democrats. They tend to win 
more than their fair share of the 
rest, including both houses of Con- 
gress, a majority of state governor- 
ships, places in state assemblies, 
and city mayoralties. 

Labour may sigh over this. Poli- 
tics would be richer if the UK were 
a federation and if tiie Conserva- 
tives had not set out to bury local 
government But they have to oper- 
ate in the world as it fo. In that 
world - the real one - there is 
only one British prize worth having. 
Mr Smith either becomes prime 
minister In, say, 1996, or he hardly 
becomes a footnote in history. 


He should therefore be devoting all 
his energies, and his Intellect, to a 
study of how to get his hands on 
the keys to Number 10 Downing 
Street What he should not be doing 
is compromising bis personal repu- 
tation for consistency by opposing 
the government an a vote to pro- 
ceed with debate on tbe bill to ratify 
the Maastricht treaty - and then 
wrapping up the decis i o n in spe- 
cious excuses about Its being a vote 
of confidence. Mr Clinton could tell 
him a thing or two about blurring a 
track record for straight dealing. 

Tbe temptation for Labour is to 
see the government’s present 
embarrassment as a chance to score 
points. This distracts it from what 
should be a single-minded pursuit 
of eventual office. Some in the party 
fantasise about bringing the govern- 

Labour was seen as 
the Woohvorths of 
political choices in a 
country aspiring to 
Marks and Spencer 

ment down now. Snch an absurd 
proposition is not worth pursuing. 
Others think it would be good fun 
to overthrow the prime minister. 
The most likely result of that would 
be the election of Mr Kenneth 
Clarke, who after a year or two 
would be the beneficiary of tbe end 
of the recession and thus a probable 
contender for the honour of scoring 
the fifth successive Tory election 
victory in a row. 

Labour will stand the best chance 
if it plays a long game. That Is what 
the Clinton Democrats have done, 
partly through the Democratic 
Leadership Conference, a right-in- 
clined grouping of southern gover- 
nors and other elected representa- 
tives. The conference has captured 
the party. It has worked through 
sympathetic think-tanks to position 


it mare towards the centre of US 
politics. It has abandoned the 
unteachable left 

Under Mr Neil Kinnock Labour 
did half of much tbe »n?e thing, 
even down to promoting the estab- 
lishment of the Institute for Public 
Policy Research. Mr Kinnock’s 
efforts did not bear fruit Labour 
was still seen in April as its old self, 
the Woolworths of political choices 
in a country increasingly aspiring 
to buying its goods at Marks and 
Spencer. His changes did not reach 
into the soul of his party. Voters 
understood that. Mistrust of 
Labour’s true motives defeated it 

Mr Clinton, a proponent of work- 
fare, has deliberately pitched both 
his politics and bis rhetoric to the 
Reagan Democrats (for which read 
Britain’s famous Thatcherite skfiled 
working classes). He has sought 
votes among the middle classes and 
in the suburbs, territory that is still 
largely alien to Labour. Tbe gover- 
nor has employed a southern strat- 
egy; Labour's only hope of real 
progress in the south of England is 
an agreement with the liberal Dem- 
ocrats. Mr Clinton has focused his 
proposals to increase income taxes 
on families with incomes greater 
than $200,006, far above the level 
proposed by Labour in April 
Labour’s April image -was sublimi- 
nally to the left of its slick packag- 
ing; Mr Clinton makes yon feel that 
his administration might be a work- 
able alternative management of a 
capitalist system in which Demo- 
crats truly believe. 

The former Labour leader under- 
stood that this was what had to be 
done, but he was unable to. make 
more than superficial progress. The 
task for Mr Smith is to reconstruct 
his party, and its way of thinking, 
from the guts outwards. Nothing he 
has done as leader so far suggests 
that he is doing this. If the conse- 
quence is a Labour party .that never 
returns to office, that will be what 
it deserves. 


substantiate tbe accusation. 

The Commission claims that 
countries have "transposed" 85 per 
cent of its directives into national 
law, although it rays: “The delays 
in Italy (transposition of only 59 per 
cent) and Greece (76 pm- cent) con- 
tinue to give cause for concern.” 
But it has no comprehensive figures 
on whether countries then enforce 
the laws, ft believes that tbe two 
laws which are infringed most fre- 
quently are the requirement to 
investigate the environmental 
impact of building projects and to 
designate special protection areas 
for wildlife. 

The Commission has at some 
print started legal action against all 
E&member countries for feOure to 
curb water pollution. In the past 
five years 67 cases - many of them 
c oncerning water standards — have 
been referred to the European Court 
of Justice. In all but a few cases the 
Court has found in the Commis- 
sion’s favour. But such action can 
only follow complaints from the 
public, and it tends to reflect public 
awareness rather than the number 
of infringements. 

There is no easy solution to the 
problem of compliance, but repeal- 
ing directives and leaving environ- 
mental standards to national discre- 
tion is unlikely to be the answer. In 
response to the mounting criticism 
from EC countries, Mr Jacques 
Defers, the Commission president. 
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f I tlfADERS from Hong Kong to Wall Street move 
JL stock, currency, commodities and bonds in 
enormous quantities and at incredible speed. 

Thar interface to tbe data and communications rh"* mult* 
this possible is the workstation on their desk. Today that 
workstation will almost certainly be a Sun SPARCatation. 

It goes without saying that all the major trading software 
applications run on Sun. What Morse can demonstrate, 
however, are all the other reasons why Sun is the City’s 
No.l workstation. 

And ona workstation n e ar vou.., 

‘You are invited to our City Technology Day on Mond ay 
9th November. We vrill be showing Lotus 1-2-3 and Lotus 
Realtime for Sun that provide analysis of up-to-the- 
minute market data. Demonstrations will also include 
network management, high availability data storage 


For your invitation to this informal, hands-on event, 
pfeasecaH Yidky James on 081-876 0404. 


Lotus 

(JNK Sadler of die 
Year 1991 
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AutfnriscvJ Hescfier of 
die Year 1991 


Morae Computers Ltd. 081-8760404. 
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Personal View 


The moment of truth 


By Geoffrey Howe 



The prime min- 
ister has 
the situation 
clear. Wednes- 
I day is the time 
'for Britain to 
1 decide, clearly 
| and unequivo- 
cally, whether 
it intends to ratify the Maas- 
tricht treaty. He is right to put 
the question, on a substantive 
motion, squarely before the 
House of Commons. 

At some point this moment 
of truth had to be faced. There 
is now no point in delay - 
unless the objective is to scup- 
per Maastricht, if the intention 
is to ratify the treaty, rather 
than find a pretext to buxy It, 
the time to act Is now. The 
longer the decision of principle 
was left, the more the govern- 
ment's opponents would scent 
blood They would view defer- 
i ral as victory in disguise, 
f Both the Labour opposition 
and the Tory dissidents have 
claimed until now that it 
“makes sense" to wait for Den- 
mark to make its decision on 
the treaty. Their argument has 
been that (as indeed the gov- 
ernment came perilously dose 
to conceding over the summer) 
Copenhagen's intentions 
should be settled before the 
Commons resumes work on a 
bill which might be unneces- 
sary. Why have a Tory 
punch-up today over a treaty 
which could sink under its own 
weight into the Baltic Sea 
tomorrow? 

These arguments have 
always been specious. What 
the “after you” school of Euro- 
diplomacy is really saying is 
that it would be very happy to 
see Maastricht die. 

For anyone to claim that 
there is no link between early 
UK ratification and Maas- 
tricht's chances of coining Into 
effect is in fact to engage either 
in self-delusion or deception, or 
both. What incentive have the 
Danes to do a deal unless they 
see that all other .member 
states will ratify? 

UK Inertia distorts their 
choice. In Labour’s case, 
cloudy logic is motivated by 
the pursuit of unprincipled 
party advantage. In the case of 
the Tory Euro-phobes. the 
refusal to admit the link is 
much more calculated. It is a . 
cynical deception designed to 
disable the government and 
Impose a minority view. Thank 
goodness the government has 
seen the dangers of that route. 

The same dimngenuoosness 
□ow reappears; so the claim 
that a deal on subsidiarity 
must be settled before the 
Maastricht bill can proceed.- 
How could the British presi- 
dency of the European Com- 
munity act as honest broker in 
Edinburgh on this or any other 
issue if the Commons declined 
to discuss the treaty, let alone 
if it voted against it? 

Letting things slide might 
help the government in the 



*We have nothing about which to be ashamed or defensive’ 


short term, but it would leave 
Britain as the one cleariy seen 
to have pulled the plug on fur- 
ther progress. That would 
deliver another big blow, after 
the ERM retreat,., to British 
credibility and influence in 
Europe. The government 
clearly understands the risk 
and is not prepared to run it 
The case for an early Yes 
vote by the Commons thus 
comes back to the treaty's sub- 
stance. Why do we want Maas- 
tricht at all? The answer Is we- 
want it for positive and nega- 
tive reasons which the public 
debate so far has scarcely 
addressed, distracted by the 


decision-making, but accepts 
the wtinnate for Minting law 
decided by majority vote in 
respect of the single market. 
As any continental politician 
will testify, the final treaty 
design owes much to the UK. 
We have nothing about which 
to be ashamed or defensive. 

More negatively, we have 
wnirfi to fear from Maastricht’s 
demise. The treaty keeps 
firmly alive the notion of the 
EC developing “as IS”. It 
matron not more, likely a 
fast-track, inner-core move by 
Germany and France to form 
their own monetary and politi- 
cal union, with Benelux in tow. 


Letting the Maastricht decision slide 
would deliver another big blow to 
British credibility and influence 


media obsession with party 
and parliamentary tactics. 

• . Positively, Britain knows 
that its standing In the. world 
is greatly anh»nw»«i by effec- 
tive membership of a strong 
European Community. It wants 
a common foreign arid security 
policy, on the right kind of 
terms set out in the Maastricht 
treaty. It believes in closer 
co-operation in justice and. 
home affairs, ft favours more 
democratic legitimacy and bet- 
ter control of EC administra.- 
tive structures. 

Britain also likes the flexibil- 
ity offered by more moves, 
towards intergovernmental 


For Denmark, too, it should be 
•seen as a last chance to save 
the “power of the smaller coun- 
tries in a system which, almost 
by chance, gives them dispro- 
portionate influence. 

Etew people in Britain seem 
to -have caught up with the 
speed with which the anti- 
Maastricht forces have 
retreated in France since Sep- 
tember 20. While the French 
government may be boxed in 
by its formers on the Gatt 
- talks. Paris is now proceeding 
on all other mainstream Euro- 
pean issues as if nothing had 
happened. France stared into 
the abyss and realised the 


absolute necessity of re- 
cementing the Franco-German 
axis as the working motor of 
Europe. That process is already 
back on track. In Bonn, similar 
conclusions were drawn. 

Britain’s Euro-phobes need 
to understand the reality that 
follows from this. Failure to 
ratify might mean the “death” 
of Maastricht in a technical 
sense. But it would certainly 
not kill the concept of closer - 
much closer - partnership 
between 10 (or five) of the 
other member states. Whatever 
the technical difficulties, they 
would find a way of going 
ahead without us. And that 
would be the real defeat. 

The economic consequences 
for Britain would be disas- 
trous. Last year, Japan’s then 
prime minis ter, Mr Toshl 
Kaifu, told me that he regarded 
the country’s link with Britain 
as “the keystone of the arch of 
their relationship with 
Europe”. However, last week a 
Japanese businessman bluntly 
put to me a very different point 
of view: “We are beginning to 
wonder whether we were right 
to regard Britain as the gate- 
way to Europe after alL” 

It is not only Japan. In my 
native Wales, for example, SO 
German companies have cho- 
sen to invest By 1995, Bosch 
alone will be employing 1,200 
people. How long would this 
kind of investment continue if 
Britain were to repudiate a 
treaty that had been so pre- 
cisely tailored to our needs? 

Those Conservative MPs 
(and others) who dub Maas- 
tricht as a distraction from the 
economic debate really must 
cast aside such inward-looking 
myopia. Economic recovery 
and European policy are two 
sides of the same coin. Failure 
to ratify Maastricht would be a 
truly massive economic as well 
as political calamity - for 
Britain, for Europe, and indeed 
the rest of the world. 

The Thatcherite dream of 
Britain wiiranilminly evolving 
as a kind of north European 
Switzerland convinces nobody 
beyond oar shores. They would 
see us wr a pp i ng ourselves in 
the Union Jack, in preparation 
for burial at sea. 

John Major is right to regard 
the ratification of the treaty as 
an issue of historic propor- 
tions. He knows that the case 
for sticking to his gun is over- 
whelming. Any government 
which, having been ejected 
from tiie ERM, then presided 
over Britain's wilful destruc- 
tion of Maastricht (and that is 
how it would be seen), could 
have no place at the heart of 
Europe. Mr Major knows that 
Maastricht simply must be rat- 
ified - for his sake, for the 
government's sake, for our 
country’s sake, for all our 
sakes. The time to settle the 
question is now. 

The author was foreign secre- 
tary from 1983-89. 


Observer 


Economists’ 
i hall of fame 

■ How should the Treasury 
go about picking the members 
of its new economic panel to 
improve economic forecasting? 
The FT has just helpfully 
drawn up a fame-ranking of 
economists in the UK which 
might help the Great George 
Street mandarin* , ft is based 
on the number of articles in 
heavier, as distinct from 
tabloid, newspapers, in which 
a particular, dismal scientist 
is mentioned. Each name is 
counted only once per article. 

By that yardstick, Britain’s 
best known economist over 
the 12 months to mid-October 
is Gavyn Davies of Goldman 
Sachs, with 161 mentions. 

The top 10 also includes Tim 
Co ngdon, Patrick Minford, Bill 
Martin and Peter Warburton 
- all members of the 
“Liverpool Six” group wbo’ve 
long said the Treasury was 
over-op timis tic about 
predicting recovery - plus 
another vehement opponent 
of government policies in Neil 
Maddnnon of Citibank. 

Three of the four remaining 
top- tenner s are Roger Bootle 
of Green well Montagu, Gerard ■ 
Lyons of DKB and Peter 
Spencer of Klemwort Benson. 
The other is Adam Smith 
who’s unlikely to be asked to 
join the panel committee on 
account of having been dead 


ie, however, is not 
jntly a reliable gauge 
lity. For, in several 
very few mentions were 

[by people highly placed 
; week’s FT ranking of 

mists for the accuracy 
ir projections, 
leader by that criterion, 
'um bull of Smith New 
, came only 37th in the 
eague. And the third 
accurate, Keith Wade 
.coders, surely deserves 
than 46th place in the 


celebrity list with only a singe 
mention. 

But there is consolation fig' , 
the Treasury's chief economic 
adviser Alan Budd, who has 
the final say on membership 1 
of tiie panel. Even though his 
forecasts have not been the 
best, he performs creditably 
in the latest test, coming in 
at number IS. 


Bondage 


_ So how do these canny US 
hedge funds, which have been. . 
increasingly recognised as a 
powerful force in the world’s 
financial markets, devise their 
trading strategies? -. 

Well, from the current US 
edition of Penthouse for 
starters. One fund has setoed 
on the magazine’s interview' 
with Gennifer Flowers, the * 
one-time cabaret singer who 
has been alleging that she had 
a 12-year affair with US 
presidential candidate Bill 

Clinton. 

The funds’ traders wanted 
to know what view they should 
take of. the US bond market 
in the event of a Clinton win. 

So they sent off to a - 
processional psychoanalyst 
the 16-page article, during the 
course of which Flowers goes 
into fulsome detail about her 
alleged relationship. 

It was returned with the 
seminal conclusion that tiie 
Democratic candidate likes 
to be pushed around. And what 
does that mean for financial 
markets? A sell for bonds and- 
good news for the stock 
market, of course. 


Can of beans 

■ Alexandra, aka Heidi, 
Sprungli is hack. The new 
44-year-old wife of the 
72-year-old Swiss chocolate 
king Rudolph Sprungli was 
on Swiss television last 
weekend to deny some of the 
more colourful allegations 



about bar past 

Hie August marriage 
inspired the Swiss media 
subsequently to publish a 
Hurry of photographs and 
testimonials suggesting that 
the career of the new Mrs 
Sprfingfi had ranged rather 
more broadly than merely 
waitressing, inheriting a large 
sum of money after marrying 
an older man who died within 
18 months of their wedding, 
and being a member of the 
obscure religious sect, I AM. 

Little had been heard from 
the happy couple themselves 
post the nuptials, but now the 
chocolate pot has taken 
another stir. Looking like a 
sergeant in the Salvation Army 
with virtually no make-up and 
her dark hair pulled tightly 
back in a bun, Alexandra/Heidi 
nearly denied allegations: 
Tf you took ah the things said 
about me and added them all 
up, only about 5 per cent is 
true.” The incriminating 
photographs of her in bra and 
suspender belt were montages, 
she said, with her head on 
someone else’s body. 

Shareholders of Lindt ft 
Sprungli, who may have 
worried about reports that the 
new Mrs Spittngtt would take 


over management of the 
company can rest reassured. 
“My second wife will certainly 
not become president of the 
company,” said her perfectly 
attentive new husband. 


Ach so! 

■ Bundesbank president 
Helmut Schlesinger, horrified 
at the notion that he could 
ever have bean trying to 
sabotage the pound, was 
yesterday successfully pouring 
oil cm troubled waters as he 
played host in FrankfUrt to 
visiting members of the House 
of Commons all-party Treasury 
select committee. 

However, what he is most 
unlikely to have explained is 
the existence of a plain old 
mistake on the part of one of 
his aides in drafting the now 
infamous memo, released to 
tiie press at the end of 
September, and which so 
provoked the Treasury. 

In the early version of 
Schlesmgsr’s interview, given 
to the German daily 
Handelsblatt and published 
on (Black) Wednesday 
September 16, the German 
central banker specifically puts 
in a kindly word for sterling. 

Sadly, as the author of the 
memo now shame-facedly 
admits, he himself had quite 
overlooked this, and had dted 
instead the lengthy version 
of the interview which 
appeared the following day, 
and which the Treasury 
apoplectically then denounced 
as largely irrelevant on the 
grounds that the damage to 
sterling had already been 
done. 


Tough times 

■ How can you tell that 
Massachusetts is In deeper 
recession than the state of 
Illinois? In Boston, the mafia 
has laid off five judges, in 
Chicago it’s only two. 
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Swedish example of way 
to run open government 


Energy policy must 
avoid being hostage 
to changing fortune 


From Mr Ian Powe. 

Sir, Your leader “In search of 
an energy policy" (October 29) 
is aptly titled. It gets to the 
heart of the matter in its asser- 
tion that privatised energy is 
preferable to a nationalised 
version provided tt is linked to 
effective, even permanent, reg- 
ulation. Unfortunately there is, 
for government, always a polit- 
ical risk in declaring policies 
which may become hostages to 
fortune when circumstances 
alter. 

The best we can hope for is 
some energy objectives that 
will stand fast in the face of 
change. Maybe these should 
simply ai™ to achieve: 

• competitive energy prices, 
for UK Industry and commerce, 
and affordable warmth and 
comfort for people; 

• security, safety and diver- 


sity of sustainable energy sup- 
ply; we must not empty the 
earth's larder of natural 
resources nor damage our envi- 
ronment in the process. 

While energy objectives are 
entrusted to three independent 
regulators (OFT, Offer, Ofgas) 
and to two government depart- 
ments (of trade and industry 
and of the environment), there 
is a worry that their separate 
actions will not always har- 
monise. Energy inquiries now 
under way should consider the 
case for more centralised and 
open scrutiny of the market 
forces on which energy policy 
seems at present to be based. 
Ian Powe, 
director. 

Gas Consumers Council, 

6th Floor, Abford House, 

15 Wilton Road, 

London SW1V 1LT 


Reject the impassioned lobbies 


From 3fr David Star/de. 

Sir, Your leader, “One cheer 
for the chancellor” (October 
30), affirms the chancellor's 
right to insist on the mainte- 
nance of «*»ftnnmip-flny valuable 
capital spending in a recession. 
However, not all capital pro- 
jects currently vying for sup- 
port fell into this category. One 
notable example is London's 


Jubilee line, which has a nega- 
tive return measured on a cost 
benefit basis. The credibility of 
the government's economic 
policy is to be judged by Its 
willingness to reject such cases 
despite impassioned lobbying. 
David Starioe, 

Garden Cottage, 

Benham Park, 

Newbury, Berks RG16 8LX 


From Mr Per Ahlstrbm. 

Sir, You have frequently 
reported on rising distrust of 
the Eurocrats in Brussels 
among the citizens of EC coun- 
tries. 

The Swedish government 
might have a valuable contri- 
bution to make in the efforts to 
improve the communication 
between the EC citizens and 
the EC governing bodies. 

In Sweden all government 
acts are made public unless 
specifically stamped "secret". 
And the label “secret" may 
only be applied to specific sec- 
tions of a document, contain- 
ing information regarding com- 
mercial secrets, defence secrets 
and matters concerning per- 
sonal integrity of individuals. 

Tins, among other things. 


means that the Swedish public 
and Swedish journalists can 
walk into any government 
agency and demand to see 
today’s mall or to look at any 
specific act kept in the agency. 

This principle of public acts 
might seem shocking to many 
politicians and bureaucrats 
who arc used to the opposite 
principle - that all public acts 
are kept secret unless specifi- 
cally made public. But I would 
point out that the system has 
worked well for 200 years and 
has greatly contributed to 
making Swedish government 
virtually free of corruption. 
Per Ahlstrbm, 
editor in chief, 

Nya Naniandl DagbladeL 
Hdmosand. 

Sweden 


An hourly rate to make an 
electronics engineer happy 


From Mr Fred Sander. 

Sir, I am obliged to Mr John 
Richards for his enlightenment 
as to the enormous cost of 
bank cashiers (Letters. October 
31). As an experiment 1 
switched on a timer unit and 
asked my wife to hand me a 
£10 note over my desk. I 
opened a desk drawer, counted 
out £10 in coins and handed 
them to her. 

This operation took 15 sec- 
onds; so allow five seconds 


wasted time per transaction 
and at current bank charges 
this works out at £360 an 
hour. 

As a humble 66-year-old elec- 
tronics engineer I would be 
more than happy to give 
change all day at this rate of 
income. 

Fred Sander, 

Gainsborough House, 

153 Liverpool Road South. 
MaghulL 

Merseyside L31 <SAA 


An astonishingly antiquated view of the personnel function 


From Mr Philip Sadler. 

Sir, Wellcome, the pharma- 
ceuticals company, has 
scrapped personnel as a board- 
level post, and has made tt a 
less senior position, according 
the the October issue of Per- 
sonnel Today. The departing 
personnel director, Peter 
Hobbs, is reported as saying 
that the move is “part of a gen- 
eral down-grading of the per- 
sonnel function”. 

Mr Hobbs lays part of the 
hlama for this (Hi the influence 
of City analysts, suggesting 
that, in the eyes of stockbro- 
kers, the profile of a successful 
company does not necessarily 
include a personnel director. 
His view was partly confirmed 


fry Hoare Govett pharmaceuti- 
cals analyst. Nigel Barnes, who 
said that “happy employees are 
important but personnel was 
not of primary importance”. 

It is astonishing in Hiia day 
and age that an investment 
analyst in such a reputable 
firm is still holding on to the 
antiquated idea that the per- 
sonnel function is concerned 
with happiness. What be (and 
the Wellcome board) needs to 
understand is that in a know- 
ledge-intensive industry such 
as pharmaceuticals the person- 
nel or human resource strategy 
is central to the business 
strategy. 

The task of the HR function 
is to contribute to the achieve- 


ment of a sustainable competi- 
tive advantage by means of 
superiority in such fields as 
recruitment, selection, training 
and development, performance 
management, motivation, 
organisation H«*dg n and, above 
aU, the development of a corpo- 
rate culture which nurtures 
talent and encourages creativ- 
ity. 

This feet is recognised very 
clearly by such overseas com- 
petitors of Wellcome as Merck, 
which has a very strong HR 
function. Barnes says that 
“when we are assessing the 
value of the company, the most 
important thing is the prod- 
ucts”. He fails to perceive that 
in a pharmaceutical or other 


knowledge intensive industry 
the people are the product. 
Where does he think new 
drugs come from if not from 
highly committed, highly cre- 
ative people? 

Incidentally, the same issue 
of Personnel Today comments 
that “some of the 500 employ- 
ees who committed themselves 
to achieving Investors in Peo- 
ple status at its launch a year 
ago are making little progress 
towards the award”. I am not 
surprised. 

Philip Sadler, 
chairperson. 

Association for Management 
Education and Development, 

21 Catherine Street, 

London WC2B 5JS 
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THE FRENCH 
AT THEIR , 

OWN GAME 



T he CAC40 index options 
(PX1 and PXL*) retain 
their first place ahead of all 
other European index 
options in terms of 
premiums traded: more 
than FF 16,5 billion of 
premium exchanged during 
the first nine months of 
1992. So if you are an 
international- investor - 
institutional or otherwise - 
now is the time to make your 
move. With the success of 
the options on the CAC 40 
index, you really have lot of 
opportunities to bet on Paris. 
We guess Paris is soon 
going to be your favourite 
destination. 

* Contract specifications. 
Underlying asset: CAC 40 index. 
Size: FF20Qx index (PXIJ/FF 50 x 
index (PXL). Type: American 
(PXIVEuropean (PXL). 

MONEP list also 26 equity 
options on most attractive 
French Companies. 
SCMDMONEP $9, me Cambon - 
75001 PARIS - m : (l) 49JJ7.18.00 - 
Fax : (D49.27.Uk23. 
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US and Europe in farm talks as 
trade tariffs threat looms 


3y David Dodwell, World Trade 
Editor, and agencies 

JS and European Community 
arm trade negotiators extended 
ast-ditch discussions in Chicago 
yesterday aimed at settling a 
long-standing dispute over the 
EC's farm subsidy regime. 

Neither side would indicate 
whether a breakthrough was in 
sight, but as talks stretched into 
the afternoon, forcing US officials 
to cancel electioneering plans, 
hopes rose that progress was 
being made. 

At the outset of the talks 
between Mr Edward Madigan, the 
US agriculture secretary, and Mr 
Ray MacS harry, his EC counter- 
part. the EC reiterated that any 
deal would have to protect the 
reform of the Common Agricul- 
ture Policy agreed in May. 

In the light of many previous 
disappointments, officials on 


both sides insisted, that there was 
little optimism that talks on the 
eve of the US presidential elec- 
tion could break the deadlock. 

“No substantial new proposals 
were advanced last night”, Mr 
Roger Runnigen, the US agricul- 
ture department spokesman said 
of a dinner meeting on Sunday 
night between Mr Madigan and 
Mr MacS harry. 

The form trade impasse has for 
two years blocked progress 
towards agreement on the ambi- 
tious Uruguay Round of talks on 
world trade liberalisation, which 
could generate an estimated 
SlOObn (£61bn) a year in interna- 
tional trade. 

U has also threatened to boO 
over into outright trade war, 
with the US «dKng for sanctions 
against the EC for Its oilseeds 
subsidy regime, which they say 
causes losses of $Lbn a year for 
US oilseed formers. 


US trade officials confirmed 
yesterday that punitive tariffs - 
mostly aimed at France, Europe’s 
leading form exporter - would 
be presented tomorrow at a meet- 
ing in Geneva of the council of 
the General Agreement on Tariffs 
and Trade if no settlement is 
found in Chicago. 

Mr Runnigen said the two sides 
had met for more than three 
hours on Sunday, and had 
resumed on Monday morning. 
Contrary to original plans, talks 
continued into the afternoon, 
with the two form representa- 
tives devoting almost all of that 
time to the co n tro v er s ial oilseeds 
dispute. The form minis ters were 
evaluating a proposal by Mr 
Madigan that Mr Runnigen 
described as “a variation on a 
theme” dealing with EC oilseed 
production. Mr Madigan is under- 
stood to have made eight differ- 
ent proposals aimed at resolving 


the dispute during the past two 
weeks. 

The US has pressed the Euro- 
peans to reduce their subsidised 
oilseed output from more than 
12m tonnes to 9m or less. The EC, 
which calculates that its CAP 
reforms can cut output to 9.5m 
tonnes, insists that the US should 
not call for any further reforms' 
than those assured under the 
CAP. 

Asked if the EC was showing 
any more flexibility on the issue. 
Mr Runnigen said: “Both sides 
want to get to an agreement” 

Asked if Tuesday's US presi- 
dential election was interfering 
with the talks, he said President 
George Bush had told Mr Madi- 
gan "to carry out this negotiation 
as If there were no election”. This 
view was reiterated in Washing- 
ton, where US trade officials say 
President Bush will continue 
with negotiations. 


Mercedes shelves plan for 
DMlbn truck plant in east 


By Quentin Peel In Bonn and 
Leslie Colttt in Berlin 

MERCEDES-Benz, the car and 
commercial vehicle subsidiary of 
Daimler-Benz, announced yester- 
day it was shelving plans for a 
DMlbn ($600m) truck factory out- 
side Berlin in the most serious 
blow yet to hopes for new invest- 
ment in former East Germany. 

The move provides graphic 
confirmation of the downturn in 
the west German economy and 
the wider European market It 
coincided with the latest indus- 
trial production figures for west 
Germany, showing a seasonally 
adjusted raontb-on-month foil of 
2 per cent in September. 

The Mercedes decision is the 
second serious setback for invest- 
ment plans in east Germany In 
recent days, following the news 
that Krupp is not going ahead 
with the takeover of the Eko 
steel plant on the Polish border. 

It underlines fears that the 
slowdown in the west of the 
country is likely to undermine 
the inflow of urgently needed 
Investment to the east, where 


By Julian Ozanne in Nairobi and 
Peter Wise in Lisbon 

THE ANGOLAN government 
strengthened its hold on the capi- 
tal Luanda yesterday after fur- 
ther fighting in which a number 
of senior officials of the former 
rebel Unita movement were 
feared dead or wounded. 

The death toll from four days 
of fighting in the capital and five 
large southern provincial cities 
rose to more than 1,000, accord- 
ing to Angolan state radio. 
Reports from Luanda said fight- 
ing, shelling and mortar attacks 
continued in the city yesterday In 
breach of a United Nations bro- 
kered ceasefire agreement. 

However, a UN official said the 
accord "does seem to have had a 
favourable effect . . . hostilities 
are reduced to small pockets." 

Government forces appeared to 


France cuts 
interest rates 

Continued from Page 1 


the French government was 
forced to raise interest rates a 
month later. 

• Barclays Bank, the British 
clearing bank, yesterday 
launched an investment income 
paying cheque account for 
French clients, to replace the 
interest paying cheque account 
banned by the government last 
month. 

interest paying cheque 
accounts are forbidden under 
French Law, in order to protect 
the tradition of not charging cli- 
ents for processing cheques and 
to hold down banks' cost of 
funds. 

The new account automatically 
places a proportion of the balance 
in an Investment fond, units in 
which can only be sold on clients' 
written consent. 


unemployment Is running at 
about 25 per cent. 

Mr Werner Niefer, the chair- 
man of Mercedes-Benz, said the 
decision to shelve the plan for a 
truck plant at Ahrensdorf had 
been taken because of "structural 
problems in the European com- 
mercial vehicle industry", which 
had become visible as a result of 
the economic downturn. 

He said medium-term forecasts 
for the west European market 
had been revised downwards 
because of declining demand for 
both light and heavy trucks, and 
there was also a clearly reduced 
potential for the development of 
markets in eastern Europe - a 
key reason for the east German 
plant 

“All these facts, as well as the 
current under-utilisation of 
capacity at our existing 
plants . . . simply do not permit 
any decision to be taken on a 
new site for the time being," he 
said. 

The state government of Bran- 
denburg, where the plant was to 
be situated, put a brave face on 
the decision, stressing that It was 


have gained the upper band by 
yesterday afternoon, after sol- 
diers and police had mopped up 
areas of violent resistance from 
Unita forces. The fighting broke 
out a month after multi-party 
elections in which Unita was 
defeated. 

Diplomats hi Lu anda said the 
government renewed its offensive 
against Unita positions in the 
capital early yesterday morning 
in the suburbs of Miramar and 
Sao Paulo and pounded the 
downtown Turismo and Troplco 
hotels, where Unita officials were 
staying. 

Vigilantes, armed by the gov- 
ernment, were reported to have 
conducted manhunts for Unita 
supporters. 

In Washington, Mr Jar do 
Muekalia, a senior Unita official, 
accused the government of going 
on “an all-out offensive to 


Continued from Page 1 


The three executives who have 
taken early retirement, appar- 
ently under pressure from the 
board, are Mr Robert Schultz. 62, 
group vice chairman; Mr Lloyd 
Reuss, 56, who was In charge of 
North American automotive 
operations until replaced by Mr 
Jack Smith following April’s 
coup; and Mr F. Alan Smith, 61. 
an executive vice president in 
charge of the corporate support 
group. 

Mr Louis Hughes, 43, president 


Continued from Page 1 


Dealers believe that the pound 
could be heavily sold off if the 
government loses Wednesday's 
vote on the paving bill to ratify 


only temporary. However, It con- 
firms a worsening investment 
outlook throughout the German 
economy. 

The decline in west German 
industrial production was headed 
by a fall of 1L5 per cent in manu- 
facturing industry output in Sep- 
tember, although there was a 
slight recovery to mining (up 1 
per cent) and construction (up 2 
per cent). Comparing the com- 
bined production totals for 
August and September with the 
same months of 1991, manufac- 
turing output fell per cent 
and overall industrial production 
by 2.1 per cent. 

The gloomy outlook was fur- 
ther underlined when Volkswa- 
gen, Europe's largest motor man- 
ufacturer, said it was mctenrHng 
short-time working to include 
12,000 of the 18,000 workers at its 
Hanover plant in part of January 
and February. The plant mates 
light commercial vans. 

Mercedes, Porsche and BMW 
have announced production 
restraints in recent weeks. 


Bayer profits downturn. Page 19 


cleanse Unita from the cities". He 
said he could not confirm the 
reported deaths of Mr Jeremias 
Chitunda, vice president of Unita 
and Mr Elias Salupeto Pena, a 
senior military official, nor the 
reported wounding and capture 
of Mr Abel Chivukuvuku, Unita’s 
foreign affairs spokesman. 

Mr Muekalia, who earlier spoke 
to the headquarters of Mr Jonas 
Savimbl, Unita’s leader, the 
situation was extremely serious 
but was not beyond a Last-minute 
resolution aided by the interna- 
tional community. "This could be 
the beginning of the civil war or 
the end of the civil war,” he sold. 
‘It depends on how the interna- 
tional community acts now.” 

Ambassadors of the five perma- 
nent members of the UN Security 
Council convened a hasty meet- 
ing to discuss ways to save the 
UN monitored peace accords. 


of GM Europe, has been 
appointed bead of GM*s interna- 
tional operations in place of Mr 
Jack Smith and will remain 
based In Europe. Mr Richard 
Wagoner, 39, formerly managing 
director of GM In Brazil, becomes 
the group's chief financial officer. 

Mr Smith, In a satellite broad- 
cast to GM dealers and employ- 
ees, said bis plan to return North 
America to profit had the unani- 
mous support at the board, and 
he pointed out that Mr Smale 
would not be an officer of GM or 
running the company. 


the Maastricht treaty. One UK- 
based fund manager suggested 
yesterday that sterling could fail 
to $1.40 and DM2.20 in the near- 
term If the government is 
defeated in the House. 


Major woos 
and warns 
Maastricht 
rebel MPs 

By PhKlp Stephens, PoBHcal 
Editor, bn London 

BRITAIN’S Conservative 
government yesterday delivered 
a stark warning that a vote 
against the Maastricht trea t y on 
European union in tomorrow’s 
crucial House of Commons 
debate could wreck the prospects 
for UK economic recovery. 

With Mr John Major, the prime 
minister, personally leading a 
frantic campaign to win back 
Eurosceptics in his party, there 
were signs last night that the 
arithmetic of the vote was shift- 
tog slightly in his favour. But 
amid the claims and counter- 
claims from both sides the out- 
come still Looked perilously close. 

The threat that a defeat wopld 
provoke a renewed economic as 
well as political crisis was 
. reinforced by a sharp foil In the 
value of the pound on foreign 
exchange markets. Dealers cited 
the political uncertainty as a cen- 
tral factor in sterling’s foil to a 
record tow of 77.7 on its trade- 
weighted index against a basket 
of currencies. 

The precarious economic out- 
look dominated a lengthy cabinet 
sesmoh last night called to share 
put the deep cuts in Whitehall 
spending programmes needed to 
meet the Treasury’s target for 
the autumn ec onomic statement 
on November 12. The cabinet will 
'me e t a gain this morning to con- 
tinue the discussion. 

Ministers sought to lift some of 
the gloom by hinting again that 
the statement would be accompa- 
nied by a cut In interest rates, 
and by promising that important 
capital projects would be pro- 
tected by a combination of pri- 
vate and public sector money. 

Downing Street officials said 
that at this stage there was no 
question of the cabinet agreeing 
to break the £244J>bn ($374bn) 
ceiling agreed on spending next 
year. But there were suggestions 
that the Treasury might find 
ways to “circumvent” the target 
with creative accounting. j 

There were also signs the gov- 
ernment is working an emer- 
gency measures to help the hous- 
ing market 

But the special cabinet session 
brought confirmation that a 
fierce squeeze on public sector 
pay, unpopular cuts in social 
security benefits and deep reduc- 
tions In defence spending will be 
at the heart of the public spend- 
ing package. 

Mr Kenneth Clarke, home sec- 
retary, acknowledged that the 
coincidence of the revolt on 
Maas tricht with the cabinet bat- 
tle over public spending cuts con- 
fronted the government with one 
of its most critical weeks. 

The strongest warning of a 
slump in economic confidence If 
the Maastricht vote was lost 
came from Mr Michael Heseltine, 
trade and industry secretary. He 
told BBC radio that Maastricht 
was "at the centre of restoring 
confidence to this country's trad- 
ing economy”. 

Mr Major, whose personal 
authority would be gravely 
unde rmin ed by a defeat, made 
the same point in a meeting with 
about 20 Conservative MPs. 
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Unita suffers setback in Luanda 


GM names new chief 


Rising dollar hits pound 


THE LEX COLUMN 

Tarnished gilts 


The composure shown by the gilts 
market since Black Wednesday's 
devaluation seems finally to be crack- 
ing after yesterday’s fall of more than 
a point at the long end. The most 
obvious concern is the Autumn spend- 
ing round, which has set the market 
worrying about drift in fiscal as well 
as monetary policy. Tomorrow's par- 
liamentary vote on the Maastricht 
Treaty may, however, ultimately 
prove to be more important 

Funding a PSBR which, on some 
estimates, could approach £50bn next 
year is certainly a daunting task. It 
would be rash to assume the authori- 
ties’ only strategy is to allow gilt 
prices and the exchange rate to foil for 
enough to attract foreign buyers back 
into the market When sterling was 
floating before, overseas investors 
bought gilts when they thought the 
currency was cheap, but they did hot 
necessarily hold on to them. That sug- 
gests the need for substantial domestic 
support will continue. 

Indeed the authorities might eventu- 
ally be forced to relent on their refusal 
to allow bank and building society 
purchases of gilts to count as funding. 
The chancellor would have been fool- 
ish to play into the hands of spending 
ministers by announcing this in last . 
week's Mansion House speech while 
budget discussions were still going on. 

As for foreign investors, they would 
be more likely to buy and hold gilts if 
they perceived a period of currency 
stability ahead. Perhaps sterling will 
tend to rise against the D-Mark next 
year in the backwash of a higher dol- 
lar and lower German interest rates. 
Foreign appetite for gilts would be 
greater, though, if the market had by 
then started to believe sterling might 
eventually rejoin the ERM. The credi- 
bility of that expectation has less to do 
with the absolute level of sterling than 
with the government’s ability to over- 
come Its internal divisions over 
Europe. 

AB Foods 

With bone-crunching competition in 
mfUlng and baking, Mr Garry Weston, 
Associated British Food's chairman, 
must be glad that his protracted fight 
to buy British Sugar eventually suc- 
ceeded. AU the more so because the 
full-year figures show how falling 
interest rates have eaten into ABF’s 
investment income. Profits of £139m 
from sugar this year fully justify the 
£880m which the company paid for 
British Sugar, and while the best of 
the rationalisation improvements 
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must now be past, some further prog- 
ress can be expected. Which is more 
than can be said of the bread business. 
Arguments rage about whether Ranks 
Hovis McDougall, ABF or the indepen- 
dent bakers are stoking the price war. 
But the strong position of the super- 
market chains means that the flexible 
independents are moving to take over 
the own-label cheap loaf market, while 
the large groups need that volume to 
keep unit prices down. 

So everyone has an incentive to 
keep the battle for market share 
going. The woes of this commodity 
business are only increased by devalu- 
ation. If as expected the "green 
pound” Is devalued w ithin the EC this 
January, UK wheat prices will rise, 
but bakers are unlikely to be able to 
pass on much of the price increase. 
Thinly-sliced margins will tbus be cut 
further. 

Fortunately for ABF, its balance 
sheet is strong. While It too is cutting 
capacity, it is likely ABF will emerge 
from the rationalisation process with a 
higher market share than it went in, 
whoever wins RHM. But that trench 
war and the longer-term uncertainties 
over EC policy in the sugar market 
make earnings prospects dulL Inves- 
tors have cut ABF’s rating heavily to 
the last two years. There is little rea- 
son for that to change. 

Prudential Corporation 

The market was expecting too much 
from Prudential's new method of 
accounting for life insurance business. 
Admittedly, the new accruals method 
of recognising profits results in a 
higher earnings figure. If investors are 
less flummoxed by the way profits are 


generated from the life side, the Prii’s 
rating could also benefit By recognis- 
ing profits earlier in the term of life 
policies, though, the Pru neither 
increases nor diminishes the hard 
cash it has available to support the 
dividend. 

Under the accruals method new 
business sales will be reflected in the 
profit and loss account True, this 
means the earnings figure will be 
more volatile - boosted by’ sales of 
£lbn from single-premium bonds this 
year, for example. If better disclosure 
helps the market predict the dividend 
trend, so much the better. 

A further question is whether the 
new method will become an industry 
standard. Non-fmancial groups such 
as BAT Industries will doubtless be 
grateful for the opportunity to consoli- 
date higher profits. Yet Legal & Gen- 
eral has already pinned its colours to a 
different mast. The rest are likely to 
remain sceptical until the impact on 
Prudential's share price is clearer. 
There is a danger the market will be 
confronted with a proliferation of 
accounting methods. Even if the in- 
dustry follows the Pru, the sums turn 
crucially on management assumptions 
about investment returns, policy sur- 
renders and so on. This fact alone is 
reason enough to be sceptical. 

Bayer 

The market should hardly have been 
surprised to learn that Bayer's full 
year profits will be lower than last 
year. Dreadful figures from ICI and 
DSM Last week underlined how bad 
conditions in bulk chemicals have 
become. On top of the cyclical problem 
of over-capacity and weak prices. 
European companies face the threat of 
cheap dollar imports. The foreign 
exchange markets have been doubly 
unkind to Bayer; its US pharmaceuti- 
cals earnings will be weak this year 
when translated into strong D-Marks. 

There most be some doubt about 
how for pharmaceuticals can prop up 
the bulk chemicals side. The company 
is not alone in facing the threat of a 
tougher drugs pricing regime in the 
US, whoever wins today's presidential 
election. Equally worrying is the pros- 
pect of enforced 5 per cent price cuts 
in Bayer's home market, but it is 
encouraging to see the company deter- 
mined to keep the lid on costs. Third 
quarter figures due at the end of this 
month will determine whether Bayer 
joins ICL BASF and DSM on the list of 
chemicals companies with doubtful 
dividends. 
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Thejcountry's modernisation drive 
is slowing down as it wrestles 
with ambitious targets for European 
economic and monetary union. The 
challenge now will be to keep on 
track, writes Patrick Bium 

Euro-train’s 
bumpy ride 


PORTUGAL’S express train to 
modernisation is having to 
slow down as economic and 
political uncertainty threatens 
to derail plans for European 
Economic and Monetary Union 
(Emu). No-one has yet pulled 
the emergency brake in panic, 
but after the recent financial 
markets’ turmoil, some passen- 
gers are wondering if ft might 
not be a good idea to Jump off 
the Euro-train altogether. 

Firmly in the driving seat, 
Mr Anibal Cavaco SQva shows 
no sign of trepidation. For the 
prime minister and his right-of- 
centre social democratic 
administration, there is no. 
realistic alternative to deeper 
European union for Portugal - 
or for Europe. He believes 
much of the damage caused by 
upheavals in the finawriwi mar- 
kets could have been minim- 
ised or avoided had appropri- 
ate institutions and 
instruments been there to 
counter it “What all this (tur- 
moil) has shown Is that we 
need more, not less, co-opera- 
tion; that it is important to 
press ahead more urgently 
with Emu," he says. 

There Is broad support for 
this policy in Portugal, from 
the ruling Social Democrats to 
the Socialist opposition. Portu- 
gal will not have a referendum 
on the Maastricht treaty, 
whose ratification will be 
approved by parliament 
shortly. This requires minor 
c onstitutrona! amendments, * 


but the socialist party says it 
will support the necessary 


Dissent over Europe, which 
had beat subdued and mainly 
left to the political fringes, was 
given a boost by the Danish No 
to Maastricht and the narrow 
victory of the Yea vote . in 
France. Arguments about sov- 
ereignty, however, have taken 
second place to concern over 
the costs of European union. 
Farmers and industrialists who 
feel threatened by the single 
market have been more Insis- 
tent in their calls for protec- 
tion, lower Interest rates and a 
devaluation of the escudo. - 

The government’s response 
is that interest rales are falling 
anyway, and that producers 
must become more efficient 
rather than rely on competitive 
devaluations to sell their 
wares. 

The problem for Portugal is 
that as a small, open economy - 
it cannot avoid the conse- 
quences of economic downturn 
- or significant currency 
devaluations - In its major 
markets. Lower international 
growth already is reflected in a 
downward readjustment of 
expectations for Portuguese 
GDP growth to 2-15 per cent 
from 3. per cent forecast a year 
ago. While thfa remains sturdy 
enough by European stan- 
dards, it is sharply down on 
the 4Ji.per cent average annual 
growth rates registered by Por- 
tugal in "the five bcican- years - 



Old-style decor at Oporto railway station; the express train to modernisation wW have to slow down 


that followed its accession to 
the Community in 1968. 

“Of course growth will be 
lower, but well keep growing. 
We have no indications point- 
ing to a recession. We are con- 
cerned about the international 
situation and our budget 
reflects our concern. This is 
the time to cut expenditures,” 
says Mr Cavaco Siva, who is 
prepared to use the crisis in 
Europe as an additional reason 
for ti ghtening up at home. 

A tough budget for 1993 alms 
at further reducing the budget 
deficit from above 5 per cent to 
below 4 per cent of GDP. As 
there will be no extra taxes to 
help balance the government's 
books, the dffferencewill come 
mostly from reducing expendi- 
ture, with most ministries 
asked to cot recurrent spend- 


ing by 5 per cent Unnecessary 
or inefficient public services 
will be abolished or rational- 
ised, and public sector wages 
will be kept firmly in check, 
both to control costs and to set 
an Anti -inflationar y example to 
the private sector, infla tion is 
forecast to decline, from a little 
above 9 per cent this year to 
5-7 per cent 

Keeping inflation and wages 
down may prove difficult with 
unemployment at below 4 per 
cent, while Investment must be 
maintained at high levels if the 
process of modernisation and 
restructuring of the Portu- 
guese economy is to continue. 
However, the government is 
prepared to accept a rise in 
unemployment as it would 
help to reduce labour market 
rigidities.' 


The government is to attack 
inefficiency on several fronts 
at once. The civil service will 
be trimmed, the health service 
reformed and partly privatised, 
the country's top-heavy armed 
forces will be cut with a large 
number of officers given early 
retirement, the capital’s police 
force will be reorganised, uni- 
versity fees are to be raised 
and set according to a means 
test, and a new law aims to 
make strikes more difficult, 
especially in the public sector 
where labour unrest is great- 
est. Privatisations will be 
accelerated. 

There have been howls of 
protests from students, army 
officers and trade unions - a 
combination that proved such 
a potent political cocktail in 
the" heady days erf revolution in 


(picture by Lydia van der Meer) 

1974-75. But today each group 
pursues widely different and 
divergent interests, the colo- 
nial wars are over, democracy 
has been firmly anchored, and 
prosperity has raised individ- 
ual expectations. There has 
been a sea change in attitudes, 
and the government is confi- 
dent it can ride the storm. 

Part of this confidence stems 
from experience. A two-month 
strike by public sector trans- 
port workers last winter was 
highly unpopular and ended, 
not for the first time, in defeat 
for the unions. Earlier reforms 
also proved unpopular initially 
but eventually went through. 
With an absolute majority, the 
government has another three 
years before a general election, 
and by then it hopes to reap 
the benefits it expects to flow 


from its reforms. 

Meanwhile, the opposition is 
in disarray and in no condition 
to mount an effective counter- 
attack. As the largest opposi- 
tion party, the moderate 
Socialist party should be lead- 
ing the charge against the gov- 
ernment, but its policies on 
key Issues are not fundamen- 
tally different from those of Mr 
Cavaco Silva's Social Demo- 
crats, and it is weakened by 
internal party strife. The once- 
powerful hard-line Communist 
party is ageing and declining, 
while the small right-wing CDS 
is looking for a coherent pro- 
gramme under a young and 
relatively inexperienced new 
leader. 

With the political initiative 
firmly in the government's 
bands, an economy still grow- 
ing and the general feeling of 
most Portuguese that they are 
better off today than they were 
five or 10 years ago, Mr Cavaco 
Silva would seem to have little 
to worry about, were it not for 
international uncertainties 
which could throw the govern- 
ment's strategy off course. 

A major part of that strategy 
relies on continued high levels 
of investment, with foreign 
Investment playing a crucial 
role. The opening up of eastern 
Europe has not noticeably 
affected Investment levels in 
Portugal, but the worldwide 
economic downturn is delaying 
investment decisions, as well 
as making it harder for Portu- 
guese manufacturers to export 

Yet Portugal needs more 
Investment and EC amrisfainee 
to engage in real economic con- 
vergence with Its richer EC 
partners. That is why a resolu- 
tion to the current crisis 
within the Community and 
early agreement on a new 
package of EC funds including 
tbe new “cohesion" fund to 
help the EC's poorest states 
modernise their infrastructures 
is so important for Lisbon. 

The transition from a back- 
ward, underdeveloped econ- 
omy to a modern one has only 
recently begun, with striking 
progress achieved in the past 
six years. But much has still to 
be done to overcome structural 
weaknesses and make industry 
competitive. 

“We have a problem in the 
agricultural sector, and even at 
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Editorial production 
Gabriel Bowman 


the end of the transition period 
(2001) which we have negoti- 
ated with the Community, it 
will not be easy to compete 
abroad. It's a sector where we 
have real difficulties. Another 
matter for concern is the lim- 
ited capacity of entrepreneur- 
ship in Portugal, and you can't 
create that by decree,” says Mr 
Cavaco Silva. 

So far, the government’s 
strategy of gradual change has 
been remarkably successful - 
with help from the EC and a 
favourable international envi- 
ronment The challenge now Is 
how to keep on track towards 
Emu under less auspicious 
conditions - provided that is. 
that the Emu station itself has 
not been knocked down or spe- 
cially redesigned for trains 
running at different speeds. 



Meet (lie Bank 
_ Portugal. 

An experienced and solid bank where 


expertise and modern financial 
dynamics are a by - word. We know 
the country like we know the |ieople. 
With 230 domestic branches and 
our prime International network 
we are able to fulfil your business 
and financial needs wherever 
they might be. Just ask anyone 
about us or ask your business 
partner In Portugal - you wUI be 
most probably talking to one of our 
customers 1 Satisfied clients are one 
of our most common assets; you can 
become one too. Come to TOTTA - the 


most experienced Portuguese 


bank In International business. 



hmcfkx no* mm* 

lOMKNXUMOtMCnMlMal 

HCVilftmuiUQlCO 

eo Jl!. CW» SiM - - CT BPB ■ » 

aMwauMBiBiwKiti'a 

y y. WMUlWIWBi l*«*0*» HIM-IU.< 

og^MlieMXMiTKMaiMffal 
' Oliwwnwwmeww 

UgmKIWOrMMMIMV - 
l Mil - IIMM 

cuuefi wwjemimiw 0*afc ** *mci m mm 

Ufa DM*a am . ton W ■ <WmU 
GUiussw Mwot Mi n*sm«n. il-itoM 
m.w.thiMiwu 
IwmWWSOTMWBWtt*. 

GMMHOI uMum-XP DCJMCU 
imnw 



BHNCn TUTTR ft HCI1RES 

Tradition • experience - Dynamics 
since 1843 
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Without all the business 
of getting there. 



Since Portugal became a member of 
the European Community, it seems the 
whole world wants to do business there. 

Are we seriously suggesting that you 
hesitate? Not really. 

But we do suggest that you drop in 
to your local branch of Banco Espirito 
Santo before you dash off to the airport. 

In the comfort of your own country, 
we can advise on the best way to invest 
in ours. 

We can explain local procedures and 
suggest local contacts. We can clarify 
regulations and help cut red tape. We 
can assist with feasibility studies and 
forward planning. 

Once everything is in place, we can 
then provide all the commercial and 
investment banking services you’ll need. 

From arranging foreign exchange 
and letters of credit to stock brokerage, 
venture capital, leasing and factoring. 

In short, when you talk to Banco 
Espirito Santo outride Portugal, yon 
gain access to Banco Espirito Santo's 
unrivalled network of branches, services 
and contacts Inside Portugal- 

All (rf which means that, when you do 
get there, you can start doing business. 

Without all the usual business. 
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Peter Bruce on plans to reform the economy 

Workers face pressure 



fi KEY FACTS 

1 



32.389 sqkrrfc 



10.58 million - 

Head of Stale 

Dr Mario Soares 

Portuguese escudo. 

Average Exchange Rato — 

Average Exchange Rate 

Exchange Rato Oct 27 1992 $1 - 

1990 SI *=142.55 

1991 $1 » 144.18 

Es137.177 £1 *= £5217,70 

ECONOMY 

1990 

1991 _ 

Total GDP ($bn) 

59.7 

68.6 

Reel GDP growth {«)’ 

4.4 


Components of GOP (%) 

62.9 

rt.a. ■ 

Private ConsarnptfOfl 

Total Investment- 

28.6 

ni. 

Government Consumption. 

17.0 

n.a:-.- 

Exports - - 

36.4 


Imports „ 

-45.0 

n.a. 

AgricuKore as % of GDP 

6.3 


tnBaflon (%)•_ 

13.3 

11.4 

Unemployment rate (%F — 

4.6 

4.0- ■ 

Reserves minus gold (Sbn, Dec)... 

14.5 


Narrow Money growth (% pa) 

30.0 

17.1 

Discount rata (% pa, year end). — 

14.5 

14.5 

Govt Bond Yield (% pa, avg). 

15.2 

• 14.3 

Share prices growth (%)* 

-43.8 

-17.8 ■ 

Current Account Balance (Sm) 

-139 

-743 

Exports (Sm) 

16.427 

16.251 

Imports (Sra).._ - 

23.007 

24,003 

Trade Balance ($m)„ 

-6.580 

-7.752 

Main Trading Partners 4 — 

Exports 

Imports 

US - 

3.8 

3.4 

France 

14.4 

11.9 

Germany. 

19.0 

14.8 

Spain — - 

15.1 

15.8 

UK 

10.8 

7.5 

ec •• 

75.2 

71.8 

Notes;' Percentage growth over previous year. 


1 Unemployed persons as percentage of labour tome. 
s Percentage growth, 04 over previous Q4. 

4 Percentage share by value In 1991. 


Soukmk IMF, World Bank, DaUutroam. Economist Inlelliganea UnlL \ 


MANY PORTUGUESE are still 
nostalgic about the 1950s. It 
was a time when they were 
arguably the richer of the two 
countries on the Iberian 
peninsula. Bankers and 
government officials in Lisbon 
remember how cheap it used to 
be to visit Spain and shop 
there. Now, say many, the 
main relief after crossing into 
Spain is that they feel safer 
driving on the Spanish roads. 

That says more about 
Portuguese driving than it 
does about Spain's. But It is 
astonishing how quickly the 
world has turned. In Spain, 
GDP per head is now nearly 80 
per cent of the European 
Community average while 
Portugal's struggles at around 
56 per cent 

For while General Franco, 
Spain's late dictator, opened up 
his economy to foreign invest- 
ors and visitors in the 1960s, 
Portugal's ruler, Antonio de 
Oliveira Salazar, bankrupted 
his country by righting 
hopeless colonial wars In 
Mozambique and Angola. 
Franco's democratic heirs 
inherited a fundamentally 
sound market economy in the 
mid-1970s. Salazar left behind 
him a poisoned economy which 
the country only began to 
tackle seriously in the 1990s. 

Not to labour the Iberian 
comparisons, Spain saw EC 
accession (at the same time) as 
a opportunity to spread Its 
wings and show off to the rest 
of the world. Portugal saw It as 
a salvation. 

Indeed, the results have been 
impressive. The escudo has 
managed to maintain a 
remarkable degree of stability 
in spite of the monetary 


turmoil unleashed in Europe In 
the last few months. A con- 
fident centrist government in 
its third term, has clung deter- 
minedly to a strong exchange 
rate to force domestic indus- 
tries to become more compet- 
itive. More recently, it pledged 
itself to full liberalisation of 
capital movements in an effort 
to force down interest rate 
margins in a hanking system 
revitalised by privatisation. 

In banking alone, investment 
last year rose nearly 40 per 
cent, with some 500 new 
branches being opened around 
the country. Imports of 
machinery rose 30 per root in 
1988 and 40 per cent in 1989. 


The government is 
determined to keep 
public sector wage 
rises to a minimum 


Volkswagen and Ford have set 
Portuguese hearts racing with 
a planned $3bn joint 
investment to build “space 
wagons" near Lisbon. 

In the meantime, 
unemployment is only 4 per 
cent, the current account is In 
surplus (just), inflation targets 
(designed not to be too precise) 
are largely being met and two 
of the EC economic and monet- 
ary union (EMU) convergence 
targets - bidding the budget 
deficit to 3 per cent of GDP and 
public debt to below 60 per 
cent of GDP - are within a 
whisker of being achieved. 

But the worldwide economic 
slowdown has not passed 
Portugal by, which some 
people in and out of govern- 
ment think is no bad thing . 


Yet, handled correctly, that 
could be the excuse to begin a 
drive for true convergence and 
competitiveness. 

Mr Jorge Braga de Macedo. 
the country’s forceful finance 
minister, couches what Is 
about to happen in the 
measured tones of all 
governments about to shake up 
the economy. “L992 should be 
looked at as the beginning of a 
multi-annual adjustment 
process.” he says. That means 
policies which analysts say 
Inevitably lead to higher 
unemployment. 

The process has already 
begun, with the government 
quietly Implementing a far- 
reaching reform of the public 
service. “It is just not working 
very well." says the finance 
mini ster. His 1993 budget, 
presented last month will force 
ministries to cut recurrent 
spending by 5 per cent and the 
government is taking a deter- 
mined stand, in wage talks 
with unions and employers, to 
keep wage rises to a minimum 

“We cannot go on with 
wages rising at four or five 
times the EC average,” says Mr 
Braga de Macedo. “We have to 
enforce greater wage discip- 
line.” Lisbon’s initial target in 
these talks is 5.5 per cent, 
which, if 1993 inflation turns 
out at the top of Its 5 to 7 per 
cent target band, would mean 
a real wage cuL Needless to 
say. the unions are threatening 
to strike and the government 
- which uses these talks to set 
public sector pay as a guideline 
for the private sector - may 
be pushed further up. 

But the point is being made. 
And it is already being 
supported by a sharp reversal 


of the country's growth 
projections for this year from 
3.5 per cent forecast at the 
start of the year to ZS per cent 
now. At the same time, exports 
to Portugal's biggest trading 
partner, Spain, are stagnating 
and made even more difficult 
by the 5 per cent devaluation 
of the peseta in September. . 

Mr Miguel Namorado Rosa, 
chief economist at Banco Com- 
erclal Portugues, says he 
believes the 1993 inflation tar- 
get Is too optimistic, especially 
as there is great pressure to 
devalue the escudo. “We are 
just not a low inflation conn- 
try.” An inflation target of 5 to 
7 per cent for 1983 would, he 
feels, be credible if consump- 
tion were flat But the govern- 
ment is also forecasting robust 
GDP growth of 3 per cent 

The government may be 
Intent on using public 
investment - forecast to grow 
12 per cent - to maintain 
growth but it will need to be 
careful to avoid failing into the 
mnw trap as Spain did when It 
rushed into large project 
spending after EC accession 
only to find itself paying much 
more than it hurt anticipated. 
Investors have begun 
demanding much higher yields 
on the debt Spain issues to 
finance its deficits. 

The Portuguese may be 
cushioned from this, though. 
Private savings are high - 21 
per cent of disposable income. 
The government Is also 
planning a big drive to 
streamline tax collection (and 
thus collect more) and it still 
hopes that its richer EC 
partners will approve, from 
next year, the financing of g 
“cohesion" fund established in 


principle at the Maastricht 
summit last year to help fond 
national projects in the 
C ommunity 's poorer margins. 

Mr Braga de Macedo’s hive, 
of course, is to converge with 
Europe, even nominally, and 
hold prices stable at the same 
time. He scoffs at suggestions 
that he needs a recession to do 
it even though recent 
European money market 
turmoil might have put the 
brakes on a gentle slide in 


Portuguese interest rates in 
the summer. 

But what cannot be known 
now is how much unemploy- 
ment the government will need 
to create to make the country 
competitive. Perhaps the better 
question is: what level of 
unemployment becomes a 
serious electoral threat? The 
potential for job cuts may be 
enormous as current figures 
disguise widespread 
underemployment. 


In the private sector, there 
seems little hope that 
hundreds of inefficient textile, 
shoe and leather goods indus- 
tries will ever survive serious 
international competition and 
the country's farms, which 
employ nearly 20 per cent of 
the working population 
(compared to 13 per cent in 
Spain, 15 per emit in Ireland 
and just 9 per cent in Italy) are 
a constant source of worry to 
Lisbon. 


Nevertheless, it is probable 
that a two or even three point 
rise in unemployment is sur- 
vivable politically, and the gov- 
ernment will be careful to 
make a great fuss about its 
increased spending on infra- 
structure, health and social 
programmes. “We are reform- 
ists," says the finance minis ter, 
“and a reformist is never 
worried. He Is always tranquil 
There is no alternative to what 
we are doing.” 


AFTER years of riding high on 
the fast lane of economic 
growth, liberalisation and pri- 
vatisation, Portuguese banks 
are having to change gear. 
While the liSJOs were a time of 
rapid expansion, the watch- 
word now Is consolidation. 

Banks are still building up 
their branch networks, but the 
pace of expansion Is slowing as 
margins decline and costs rise. 
“Most of the banks have more 
or less completed their expan- 
sion plans," says Mr Alexandre 
Vaz Pinto, president of the Por- 
tuguese Bankers’ Association 
and executive vice-chairman of 
Banco Espirito Santo e Comer- 
cial de Lisboa, one of Portu- 
gal's top three banks. 

He says the number of bank 
branches could reach 3.000 by 
the end of next year compared 
with around 2,500 now, but 
that would be a manageable 
number for the Portuguese 
market. Some areas of the 
country may be over-banked, 
but with one branch for about 
4.000 inhabitants, the average 
ratio of branches per popula- 
tion is half that of Spain. 

At the same lime, growing 
costs and risks are making 
expansion more difficult Rap- 
idly building up networks has 
not always brought the hoped- 
for results. “Some banks didn't 
get the (additional) clients they 
expected," he says. 

Mr Jorge Jardim Conceives, 
president of Banco Comercial 
Portugues (BCP). Portugal's 


BANKING AND FINANCE 


The watchword for today 


most striking banking success 
story, agrees. “1993 will be the 
final year for conquering mar- 
ket share, after that it will be 
possible only through acquisi- 
tions.'’ he says. 

BCP, a private commercial 
bank established barely six 
years ago by a group of entre- 
preneurs from Portugal’s 
industrial north, has grown 
spectacularly to become the 
country's second largest capi- 
talised bank, and fourth largest 
in terms of assets. It now heads 
a diversified banking group 
with insurance, brokerage, 
fund management, leasing and 
factoring activities, and it is 
currently awaiting authorisa- 
tion to launch a mortgage 
bank. 

Mr Jardim Goncalves says 
BCP will continue to expand - 
it will have more than 300 
branches by the beginning of 
next year, giving it one of the 
largest networks in the coun- 
try - but the emphasis will be 
on consolidating its position. 

Some of the smaller banks, 
especially foreign institutions, 
are expected to continue to 
expand at a relatively high 
rate. Barclays Bank has built 
up its network to 49 branches. 



The trading floor of the Lisbon Boise 


(picture: Ashley Ashwood) 


about 30 of which were opened 
this year, and plans to open up 
another 16 branches early in 
1993. Spain's Banco Bilbao Viz- 
caya (BBV) which started with 
12 branches when it bought 
Lloyds Portugal two years ago, 
now has 38 branches and plans 
to open another 40 branches 
next year, with further expan- 
sion aimed at raising its mar- 
ket share from 2 per cent now 
to 5-7 per cent 
Barclays and BBV are likely 
to have the most aggressive 
strategies among foreign hanks 
in the near future. Two other 


Spanish banks, Banesto and 
Banco Santander, are already 
well established through their 
partial ownership of Banco 
Totta & Acores and Banco de 
Comercio e Indust ria respec- 
tively. 

“Size is important," says Mr 
Vaz Pinto. “Below 5 per cent of 
the total number of branches 
you cannot be a critical player 
in the market” The rush to 
win market share either 
through organic growth or by 
buying one of the institutions 
being privatised has contrib- 
uted to a noticeable Increase In 


competition between banks. 
Publicity campaigns have been 
more aggressive, and the banks, 
have vamped up their image. ■ 

As the day approaches for 
full liberalisation Of financial 
services required by the Euro- 
pean single market on January 
1 1993, hanking in Portugal is 
no longer quite the cosy cartel 
it used to be when most banks 
were in state hands. 

Mr Artur Santos Silva, presi- 
dent of the group headed by 
Banco Portugues de Invest- 
imento (BPQ, a highly success- 
ful private investment bank, 
says a crucial factor to remain 
competitive in the new single 
market era will be the ability 
to finance investments in tech- 
nology, networks, marketing 
and new products. 

Without such Investment, 
banks will find it difficult to 
survive, especially the smaller 
ones. “In three or four years’ 
time there'll be a smaller num- 
ber of Portuguese banks (on 
the market)," he says, forecast- 
ing further mergers and acqui- 
sitions. 

To meet the challenge, last 
year BPI bought Banco Fonse- 
cas & Bumay (BFB), a medi- 
um -size commercial Hank that 


T1«e country’s banks 

(figures In Wom off oocudoo) 



1992 

(first half) 

1991 ■ 
(first half) 

Change 

<%) 

Assets 

15,446 

12,859 

• 20.1 

Credit extended 

6,092 

5,233 

16.4 

Deposits 

11,224 

9,326 

20.4 

Own capital 

1,668 

1,292 

29.1 

Profits 

93.5 

91.9 

1.7 

Number of banks 

35 

33 

6.1 
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was privatised, thereby gaining 
access- to a broader source of 
funds as well as widening its 
role in the market It is now 
looking at the possibility of 
further acquisitions. 

The single market comes at a 
difficult time. Interest rates are 
falling as the government 
strives to meet criteria for 
European economic and mone- 
tary union. Bank margins have 
fallen to their lowest levels for 
years, though at 44£ per cent 
they are still high by interna- 
tional standards. 

Mr Francisco Veloso, presi- 
dent of Banco de Comercio e 
Indus tria, says interest rates 
are not the big issue for banks . 
“Interest rates wfil fall but the 
banks will cope. Competition is 
so strong now that the banks 
have to adapt and become 
more efficient If they don’t 
they’ll disappear." 

The problem is that margins 
are falling just as the banks 
need to make substantial 


PORTUGAL 


THE SUCCESS OF A GREAT NAME 


SAPEC PORTUGAL has played an important 
part in the development of the Portuguese 
economy since 1926. It is the symbol of entrepre- 
neurial dynamism and today has an important 
global business portfolio, with holdings in over 
JO companies, and it operates in synergetic sectors 
with a high growth potential. 

AGRICULTURAL PRODUCTS 
SAPEC AGRO operates from its manufacturing 
complex in the areas of production and distribu- 
tion of fertilizers, agrochemical products, services 
and aero-agricultural treatment, seeds and 
nurseries, identi fled with a high degree of technical 
aid io national agriculture. 

ANIMAL NUTRITION 
SAPEC NUTRICAO ANIMAL produces, distri- 
butes and commercializes a complete range of ani- 
mal feeds, including petfoods. ' 

REAL ESTATE 

SAPEC IMOBILIAR1A deals with the study and 
# development of projects in the real estate sector 
on lands belonging to the group. 
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TRADE AND LOGISTICS 
SAPEC COMERCIO E SERVl£OS is the head 
of the group for the sector of International Trade 
and Logistics. It operates in theareas of trade and 
distribution of agricultural and food products, 
chemicals, minerals and fuels. In the logistic 
department it operates in the management of dock 
operations, land and sea terminals, transport and 
storage of goods. 

INDUSTRIAL ESTATES 
Through SAPEC PARQUES INDUSTRIAL a 
huge project called SAPEC - SILICON BAY 
Industrial Estate is being developed, occupying a 
total area of 3S0 ha close to the river Sado. This 
area is considered one of the most privileged from 
the industrial point of view, with private port 
infrastructures, road and rail terminals, airfield, 
etc. 

MANAGEMENT AND INDUSTRIAL SERVICES 
Through connected companies which are 
coordinated by SAPEC GEST the group has been 
expanding its activities in the area of data process- 
ing, management services, consultancy, project 
engineering and industrial maintenance. 


increases in provisions to 
cover bad debt. In the past, 
flifa was mainly a concern for 
the state-owned institutions, 
but even the best-run private 
banks now have to increase 
provisions as the economic cli- 
mate deteriorates and many 
companies face bankruptcy. Mr 
Vaz Pinto- says bad credit for 
all banks stands at. around 
Es430bn, and is rising. 

Bankers are also concerned 
by the high compulsory cash 
reserve which they have to 
place with the central bank at 
low interest Cash reserves are 
currently set at 17 per cent of 
deposits, and remunerated at 
rates ranging from 8 per cent 
to 13-25 per cent Mr Vaz Pinto 
says this discriminates against 
Portuguese banks. “Foreign 
banks don't have the same 
liquidity problems, and we 
want a reduction of the reserve 
coefficient as an essential step 
for fair competition.” 


Banks were also upset by the 
government’s increasing use of 
highly competitive treasury 
certificates - freely available 
through the post office - to 
encourage savings. At one 
point the certificates were pay- 
ing dose to 10 per cent above 
average bank deposits, but this 
problem was solved last month 
and rates for certificates have 
been brought into line with 
those offered by the banks. ‘ 

The central bank's sharp 
cuts in interest rates last 
- August and its announcement 
that jt -was accelerating Hi g lib- 
eralisation of capital, move- 
ments are expected to affect 
bank profitability adversely. 
The bank decided to abolish 
the compulsory deposit on for- 
eign credit for Portuguese com- 
panies on August 31; end the 
restriction to non-resident 
investments in floating rate 
bonds from October 31; and 
fully liberalise non-resident 
investments in the domestic 
money market by the end of 
the year. 

Some analysts predict real 
operating income for commer- 
cial banks will fall off sharply 
next year as a result So, after 
seven years of heady growth, 
banks that are insufficiently 
capitalised or which have 
drawn on their deposit base to 
finance expansion had better 
watch out 

Patrick Blum 


Lisbon 


PRIME OFFICE INVESTMENT 


Newly completed office building fully 
let to Portuguese Telecom. 

Asking price PTE 1 billion 
showing initial yield of 12.2% 


HEALEYS BAKER 
351 1 793 1701 
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LISBON 

Prime Site 

on 

Av. Jos£ Malhoa 
(Near Praga de Espanha) 

Ana of Site :1.188 sqm.. 

Possible construction areas; 

Offices 7.596 sqm. 

Office or Retail 1.188sqm. 
Retaa 882 sqm. 

*““"8 4.752 sqm. 

Tel: 351-1-69 31 06 

Fax: 35M-6931 07/65 93 14 
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The Social Democrats and Cavaco Silva 

A three-times victor 


AS A student, Mr Auibal 
Cavaco Silva was a keen ath- 
lete and, so it is said, a highly 
effective hurdles runner, dose 
associates say the prime minis , 
ter not only maintain a a lim- 
ner’s gait, but he applies his 
skills to the art of politics: 
always preparing for the next 
hurdle as he leaps over the 

immediate nm> 

Whether or not that is the 
secret of Mr Cavaco Silva’s 
success to date, his achieve- 
ments are real enough: three 
consecutive general election 
victories, the last two with 
resounding absolute majorities, 


have left his opponents stand- 
ing in the blocks and In disar- 
ray. 

The moderate socialist party 
(PS) is at war with itself, the 
small right-wing Christian 
Democratic party (CDS) is In 
the midst of purification rites, 
the once-powerful hard-line 
Co mmunis t party (PCP) is in 
decline and fighting for sur- 
vival. AH of which leaves the 
prime minister's right-of-centre 
Social Democrats (PSD) with as 
near enough a free hand to 
shape the political agenda as it 
could wish. 

Leadership of the opposition 



" Lydtavm^Mwr 
e pull of the sesc naftermunat Gufatcho, new Lisbon ' 



STEVEDORES 
TERMINAL OPERATORS 

ATLEDCOES 

SOCARPOR (DOURO/LEIXOS) La 
• Rua Mouzmho de Albuquerque, 13 
4450 Matosinhos 

Telephone: 935061/5 Telex: 27520/1 


AT LISBON 

SOCARPOR (LISBOA) La 
Topo Oeste - Doca de Alcantara 
1300 Lisboa ‘ 

telephone: 672145/6 Telex:' 15841 


AT AVEIRO 

SOCARPOR (AVEIRO) La 
Cais Comercial - Apartado 393 
3802 AVEIRO 

Telephone: 29702/70 Telex: 37539 


Do you know how much your 
property is worth? 

WE DO 

For nil Types of valuation work or property advice: 

Richard Ellis 

„ Ed-UbnH, RS. Jos4.35 2A 1100 UeImu 

TEL (3511)347 4505 FAX. (3511) 347 4206 


should fall to the Socialist 
party, but riven with internal 
strife, and incapacitated by 
personal rivalries and ambi- 
tions, it appears ill-fitted for 
the role. After its general elec- 
tion defeat in 1991, the PS 
elected Mr Antonio Guterres, 
+iu»n lumKwg the Socialists in 
parliament, as new leader, 
with great hopes that he would 
modernise the party's image 
and give it a new impetus. But 
his honeymoon was short- 
lived, and groups within the 
party have resumed their small 
wars. 

Instead much of the focus for 
discontent has shifted, wil- 
ly-nilly, to President Mario 
Soares, whose relationship 
with the prime minister Is 
polite but hardly warm. 

Now in his second, and last, 
five-year presidential mandate, 
Mr Soares has emerged as the 
main source of irritation in the 
Sao Bento prime ministerial 
residence. Though the presi- 
dent has few real powers, he 
can delay legislation by presi- 
dential veto which he has been 
doing with increasing fre- 
quency - at times to the sur- 
prise of his socialist support- 
ers. Mr Soares denies any 
intention to interfere with gov- 
- eminent, hut he says he must 
speak out on issues that affect 
the country's well-being and 
against what he perceives as 


Mr Soares has emerged 
as the prime minister’s 
main source of Irritation 


. creeping “conformism and 
monolitism”, and what he 
claims are the “hegemonic" 
tendencies of the ruling party. 

Mr Cavaco Silva dismisses 
the accusations. “We have a 
majority, and we have to gov- 
ern even if that means taking 
some unpopular decisions,” he 
Says. As PSD leader, he has 
steered his occasionally quar- 
relsome party with a firm 
hand, and ensured its electoral 
success. He has no real con- 
tender within his party, and 
the opposition is too weak to 
pose an effective challenge. 

The principal reason for Mr 
Cavaco Silva’s success is sim- 
ple: he is perceived as the main 
architect of Portugal’s relative 
prosperity and as guarantor of 
political stability. 

Though it was President 
Soares, then socialist leader 
and often prime minister, who 
led the courtship with the 
European Community at a 
time when Portugal was still 
struggling to overcome the 
debilitating after-effects of 
right-wing dictatorship and lef- 
tist revolution, it was Mr 
Cavaco Silva, who tied the 
knot And it was Mr Cavaco 
Silva’s pragmatic, reformist, 
and market-oriented diligence 
which ensured Portugal would 
get the most out of its EC 
membership. 

Since 1986 when it joined the 
EC, Portugal has undergone a 
dramatic transformation. The 
economy went through an 
-unprecedented boom, it has 
been liberalised and modern- 
ised, the constitution has been 
reformed, standards of living 
have. risen, unemployment at 
around 4 per cent is among the 
lowest in the Community, and 
Portugal has rediscovered a 
sense of national pride. There 
Is still poverty, and living stan- 
dards remain below those in 
file Community’s, richer coun- 
tries, but .for most Portuguese, 
.the past few years have been a 
time of unquestionable prog- 


The future is more uncer- 
tain. The' international envi- 
ronment is no longer as propi- 
tious as it was in the 1980 s, and 
some of Portugal's wmin trad- 
ing partners are in recession or 
face serious ..economic difficul- 
ties. The European Community 
itself is faring a crisis of confi- 
dence, and the Portuguese 
economy has began to slow. 

This gives the opposition a 
new chance as the government 
prepares to embark on a fur- 
ther bout of unpopular reforms 
in its drive for modernisation. 

With eyes fixed on European 
economic and monetary union. 


tighten the screws. A rigorous 
1993 budget aims to reduce the 
government deficit from above 
5 per cent to Less than 4 per 
cent of GDP. Public expendi- 
ture will fall in real terms, as 
will public sector wages if the 
government succeeds in con- 
vincing trade unions to accept 
5-5 per cent pay rises for next 
year, and if its inflation target 
of 5-7 per cent is achieved. 

Ministries will cut recurrent 
expenditures by 5 per cent, the 
civil service will be trimmed, 
the health service reformed 
and partly privatised, the 
armed forces rationalised and 
cut, the police reorganised, 
university fees will be raised, 
and labour relations will be 
tightened up with a new strike 
law. 

All these proposals have 
brought vocal opposition from 
unions, professional associa- 
tions, students, army officers, 
and interest groups which feel 
threatened by reform. But with 
single-mindedness, the govern- 
ment is pressing ahead on all 
fronts at once, knowing it wifi 
meet opposition and that it will 
cost the government in popu- 
larity, but convinced it can see 
Us programme through. 

“We can’t be accused of 
delaying measures which we 
think are Important for the 
modernisation of the country,” 
Mr Cavaco Silva says. 

These are the Immediate 
hurdles. Further down the 
track are municipal and local 
elections next autumn, a gen- 
eral election in 1995, and presi- 
dential elections in 1996. 

The government calculates 
that now is the time to push 
through unpopular measures, 
and that there will be time 
enough later to reap the 
rewards of success. If the strat- 
egy works and Portugal 
emerges successfully from the 
current uncertainty, then Mr 
Cavaco Silva could comfort- 
ably face the prospect of re- 
election in 1995, or even try his 
luck at the presidency in 1996. 

Patrick Blum 


Peter Bruce assesses the country’s foreign policy 

At peace with its past 


FROM the ramparts of St 
George’s castle, overlooking 
Lisbon and the vast estuary of 
the Tejo river spilling into the 
Atlantic, it is easy to feel the 
pull of the sea and the west 

Out there, for centuries, 
Portugal sought and found, Its 
place in the world. Nearly 
200m people in Africa, America 
and Asia speak its language 
now. And while the stories of 
an often bitter decolonisation 
have been told many times, It 
is still striking, just walking 
along Lisbon's streets and 
observing the black, the golden 
and the white feces, how 
comfortable the country seems 
to be with its past 

But Portugal has been able 
to put the past in its place. 
While the British - probably 
Portugal’s oldest European ally 
- still hanker for old colonial 
and Atlantic ties, the 
Portuguese have turned their 
heads, if not yet all of their 
hearts, to Europe. It is 
important, this, because it 
makes Portugal predictable. 

As a member of the 
European Community, though, 
Portugal has had to let itself be 
counted with the laggards, not 
the leaders. It is one of the 
“southern" lot (including Italy) 
which forever seem to be 
asking their richer northern 
partners for more money or 
more time to do hard things. 
Its almost seven years of EC 
membership have brought 
about wrenching changes to 
the way the country works. 
Today three-quarters of the 
country's exports go to 
Europe, more than double the 
proportion of a decade ago. 

But there are perhaps more 
important though less obvious 
ways to measure the effects of 
EC accession. In the first half 
of this year the country 


assumed the presidency of the 
Community, a task which 
demanded a huge modernising 
effort of its cobweb bed public 
administration. Civil war In 
the former Yugoslavia and 
the ECs efforts to mediate 
in it propelled the country and 
its urbane foreign minister, Mr 
Joao de Deus Pinheiro, 
into the centre of the kind 
of European dilemma that 
Portugal had time and again 
turned its back on. 

Even now, as the European 
Co mmuni ty’s leaders struggle 
to find ways to calm growing 
internal scepticism about the 
way the EC’s Institutions 
function, Portugal is busily 
discovering completely new 
foreign policy postures for 
UselL 

At issue are accusations 
across the Community that the 
European Commission is 
reaching well beyond its pow- 
ers to control minute aspects 
of life in member countries. In 
Britain, Germany and Den- 
mark. governments are trying 
to find ways to convince voters 
that this is not so and that the 
principle of “subsidiarity” 
makes control from Brussels 
impossible. 

“I loathe the word ‘subsid- 
iarity'," says Mr Deus Pinheiro. 
“Let’s talk about ‘proximity* or 
‘openness’.” 

The concept, which the 
Portuguese enthusiastically 
support, means that EC institu- 
tions should not try to govern 
aspects of life in member coun- 
tries which are best left to 
national governments. Arcane, 
perhaps, but for Portugal an 
ideal issue upon which to take 
sides and, perhaps, make new 
friends. 

The subsidiarity debate does 
three thing s for Lisbon. There 
is little opposition to EC 


membership la Portugal, and 
the Issue Is a useful tool for the 
government to use to insist on 
a more transparent EC without 
appearing to have been put 
under pressure into doing so. 

Also, it marks a dear separa- 
tion from Its closest neighbour, 
Spain, which fears that subsid- 
iarity, if applied too deeply, 
could force it to cede 
powers to powerful regional 
governments in Catalonia and 
the Basque Country. And it 
ranges Portugal alongside the 
virtuous and the mighty, espe- 
cially Germany. 

“We are one of the oldest 
countries in Europe and we 


The tantalising prospect 
for threatened workers 
of potentialfy rich 
Portuguese-speaking 
nations In Africa 


don't want to lose our national 
identity," says the foreign min- 
ister. “We have fought hard for 
it" 

It is clear that the hard 
lessons of European unity that 
now reverberate in the UK are 
being quickly taken on board 
in Lisbon. There may not be 
much EC opposition now but 
should the economy slow even 
fester than it has this year and 
generate ill-feeling, the 
government wants to be ready 
for it 

So much so that Mr Deus 
Pinheiro happily discusses 
holding referenda on European 
issues In the next few years. 
The point, though, would be to 
avoid the French and Danish 
traps and make the questions 
very specific. “I would not be 
surprised if we had some refer- 
enda,” he says, looking to 1995 


and 1996. "I think people 
should be asked if they arc pre- 
pared to have a common Euro- 
pean defence policy, for 
instance." 

There is symmetry here. Just 
as foreign policy determined 
the fete of the Salazar dictator- 
ship - his colonial wars in 
Africa were the old regime's 
undoing at home - Portugal's 
actions in Europe arc mould- 
ing life at home now. 

If the old colonies, particu- 
larly in Africa, still matter, 
they do so not so much as 
influence lost but, for thou- 
sands of Portuguese, as 
beloved homes hurriedly left. 

While both Angola and 
Mozambique work their way 
unsteadily towards ending 
their civil wars, many people 
in Portugal wonder whether 
they might not be able to pick 
up the strands of their younger 
lives there. Civen that unem- 
ployment in Portugal is set to 
increase as it struggles to 
become more competitive, the 
emergence of potentially rich 
Portuguese speaking nations in 
Africa must be a tantalising 
prospect for tlireatened work- 
ers and a worried government. 

Lisbon has been hard at 
work for years preparing a 
min i Marshall plan, funded 
with its new European part- 
ners, to help consolidate peace 
in Angola. Some Es80bn is 
already In place to help resettle 
guerrilla fighters. 

But can Portugal have it 
both ways? “We want to be a 
good friend and an honest bro- 
ker” in Angola and Mozambi- 
que, says Mr Deus Pinheiro. 
“Africa is a natural extension- 
of the culture or Europe.” 

Perhaps only a Portuguese or 
French foreign minister could 
still say something like that 
with a straight face. 
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Banco Fonsecas & Btirnay is a private full-service Bank with a 1 39 branch network covering the whole of Portugal. Offshore facilities, 
a full range of products and worldwide links with correspondent banks insure its ability to provide your firm with quality and timely 
support. If your firm's business plans include operating in Portugal, and you wish to discuss how Banco Fonsecas & Burnay 
can assist you In achieving your goals, please contact Mrs. Celeste Nobre, Deputy Director of International Services in Lisbon, 
by calling (351) 1 87 43 93 or by faxing your inquiry to (351) 1 342 35 72. Banco Fonsecas & Burnay is a subsidiary of the fast- 
-rising Group Banco Portugufe de Investimento (BPI), a leader in providing sophisticated and diversified financial services in Portugal. 

Head Office: Rua do Com*rcio, 132 - 4.° andar, 1 100 Usboa, Portugal 

Annual Reports in English are available for both Banco Fonsecas a Burnay. S. A. and Banco Portugufts de Investimento, S. A. In December of 1 991 , 
Banco Fonsecas & 8umay had approximately US J4 Billion in total assets and a solvability, ratio of nearly 20%. 
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Industry, especially in the Vale do Ave region, faces a difficult period of transition 

The survival of the fittest 



Spot welding metal at the Coital office furniture factory, Agueda near Oporto (Ashley Ashwood) 


CHARLES DARWIN'S theory 
of natural selection is catching 
□p fast with Portuguese indus- 
try. Threatened by the single 
European market and fast- 
growing competition from 
newly industrialised countries 
and eastern Europe, industrial- 
ists are increasingly taking 
about the survival of the fit- 
test. 

Extinction looms over many 
companies in Portugal's tradi- 
tional sectors - clothing, tex- 
tiles and footwear - whose 
competitiveness has relied for 
too long on depressed prices, 
low wages and a exchange rate 
policy geared to keeping prices 
competitive despite high infla- 
tion. 

“That era is definitively 


Clothing, textiles and 
footwear have relied for 
too long on depressed 
prices and low wages 


ended/ Ur Luis Alves Mon- 
teiro, secretary of state for 
industry, states emphatically. 
“Portugal’s integration into the 
European Community means 
turning a page in our economic 
history to a period when qual- 
ity will be selected over quan- 
tity." 

His words are echoed by 
exporters who today complain 
of the effects of a strong 
escudo, high Interest rates and 


economic recession in their 
main markets. Average Portu- 
guese wages, *4.16 a hour in 
1991, according to the US 
Bureau of Labor Statistics, 
may be only a fifth of those in 
Germany. But they are being 
undercut by Europe's increas- 
ing openness to textile and 
other imports from the Third 
Worid. 

Portugal faces a difficult 
transition from traditional 
industries afflicted by low val- 
ue-added products, inefficient 
management and outmoded 
technology, to a diversified 
industrial base where the com- 
petitive factors are high qual- 
ity, advanced technology, mod- 
ern management and 
aggressive marketing- 

It will be a costly change 
that is expected to lead to the 
closure of a third of the coun- 
try’s plants in the textiles, foot- 
wear and niching sectors with 
the loss of 60,000 jobs over the 
medium term. In regions 
dependent on a single industry, 
such as garment making, the 
country faces acute social 
problems. 

The hardest-hit area is likely 
to be the northern Vale do Ave 


textile region, where some 120 
firms with more than 30,000 
workers are in difficulty. 
Special EC funds are being 
flunmriifiri into this crisis area 
in the hope of rehabilitating 
viable companies. Incentives 
will be used to coax alternative 
industries into the area. South 
Korea's Samsung is currently 
one of the prime 
The government is to discuss 
a recovery plan for the Vale do 


Ave region prepared by Mr 
Mig uel Cadilhe, former finance 
minister. The scheme's main 
points are: 

• an Es5O-10Obn (230-460m) 
risk capital fund for capital 
reinforcement, financial 
restructuring and investment 
by viable companies; 

• tax incentives, including 
investment tax credit and con- 
tractual tax incentive schemes 
to attract new industries and 


interest-rate tax exemptions 
for banks on medium- anH 
long-term loans; 

• a reduction of the red tape 
Involved in mergers, closures 
and company for matio n and 

• new training and research 
bodies focused on technology, 
design, marketing and manage- 
ment Added to these assets 
are a t rained workforce that 
can be easily adapted to new 
skills through vocational train- 


ing, industrial plants ready for 
adaptation, greenfield sites and 
relatively good infrastructure. 

Officials are trying to bring 
about a change, in the Vale do 
Ave region similar to the one 
wrought in the Setubal 
peninsular, south of Lisbon. 
Massive foreign investment, 
mainly in the automobile 
sector, has transformed 
Setubal from a depressed 
shipbuilding and flgh^»nning 
area into the modem hub of 
Portuguese industry. 

The jewel in Setuhal’s crown 
is the Es450bn Ford-Volkswa- 
gen plant that from 1994 will 
begin producing 180,000 multi- 
purpose vehicles a year. The 
plant will account for a mas- 
sive so pea: cent of Portugal’s 
exports. But its value also lies 
in the incentive it will provide 
for Portuguese automobile 
component producers and 
other suppliers. 

Suppliers for the Ford-VW 
project have to meet stringent 
quality requirements. Despite 
the poor reputation fra* quality 
of much of Portuguese indus- 
try, companies are responding 
Well to the challtmgn By the 
end of the year about 30 suppli- 


ers are expected to be given Ql 
status by Ford-VW, which 
requires a reject rate of under 
2 'per cent over a 12-month 

period. 

Another 40 have a strong 
possibility of meeting the 
required standard. Other Por- 
tuguese suppliers are fulfilling 
similar requirements for other 
multinational investors in 
Setubal such as Ford Electron- 
ics, General Motors and Val- 
met Tractors of Finland. 

But nflfraaiw are aware that 
mast Portuguese companies 
are not up to Ql standard. 
“Many enterprises don’t yet 
possess the elementary instru- 
ments required for the manage- 
ment of quality,* says Mr Luis 
Morales, deputy chairman of 


The transition from 
struggling garment 
producers to Ford-VW’s 
Ql suppliers 


the Portuguese Association of 
Industrialists. “They don’t use 
standards, they don’t certify 
products, they don’t use test 
laboratories or carry out ade- 
quate quality control. They are 
not sensitive to the costs of 
non-quality." 

But, ultimately, it is the 
transition from struggling gar- 
ment producers to Ql suppliers 
to Ford-VW that Portugal 
hopes to make. “Our industrial 


structure is engaged in a great 
effort of transition and speci- 
alisation, says Mr Alves Mon- 
teiro. Economists agree that 
the areas where changes 
are needed to achieve that 
objective are: 

□Education and professional 
training: Portugal has a 
chronic shortage of skilled 
workers, technicians and man- 
agers. More than 60 per cent of 
workers have only primary 
education and 13 per cent of 
the population is illiterate. 
□Infrastructure: Considerable 
progress is being made, but 
poor telecommunications hand- 
icap companies, the road and 
port network is still inadequate 
and the railways are ineffi- 
cient 

□Rese arc h and development: 
Links need to be forged 
between science and industry. 
More investment in research is 
needed to improve competitive- 
ness. 

□Regionalisation: Portugal 
suffers from marked regional 
imbalances. Political power 
remains centralised and the 
government has not yet deter- 
mined a programme of regional 
power structures. 

□ Bureaucracy: Despite 
improvements, red tape 
remains a hurdle for investors 
and hampers business. Govern- 
ment departments lack coordi- 
nation. 

Peter Wise 


WHEN last winter's drought 
was at Us worst In Portugal’s 
southern Alentejo province, 
desperate fanners and entire 
communities joined in emo- 
tional processions and prayers 
for rain. Whether by divine 
intervention or as a result of 
the passing seasons, rain duly 
came, bat not soon enough to 
avoid the debilitating conse- 
quences of one of toe country’s 
worst drought in decades. 

In March, the government 
hastily pnt together a Es20bn 
package to help those in the 
most badly affected areas, hot 
farmers say they are still 
waiting for the promised com- 
pensation. With about 1.5m 
hectares severely affected by 
drought, farmers say they will 
go bankrupt unless assistance 
is available soon. 

“The whole Alentejo region 
is in rain because of the effects 
of the drought,” says Mr Man- 
uel Rebocho from the Commis- 
sion for the Fight Against 
Drought, which was set up 
this year to represent farmers 
in the Alentejo. 


Drought has added to the problems of the agricultural sector 

Farm reform will be painful 


The drought was a sad 
reminder of the broader prob- 
lems facing Portuguese agri- 
culture, which threaten the 
livelihood of hundreds of thou- 
sands of farming families. In 
1990. almost 18 per cent of the 

Farmers are waiting for 
compensation that they 
say, the government 
promised in March 

labour force worked on the 
land or in the fishing industry, 
according to a European Com- 
mission report Portugal has 
10 per cent of the Communi- 
ty's farmers, but they produce 
only a fraction of EC output 
Agriculture accounted for 5.5 
per cent of Portugal’s gross 


domestic product In 1989. 

Difficnlt conditions and lim- 
ited prospects have contrib- 
uted to a sharp In the 

number of people living an the 
land, ance 1986 the rural pop- 
ulation has fallen by about 1.7 
per cent annually. The total 

number of farmn hag HwUnal 

from about 700,000 a decade 
ago to 550,000 today. Mr Baal 
Miguel Rosado Fernandes, 
president of the Portuguese 
Fanners’ Confederation, Of AC) 
admits Portugal has too many 
farms and that a more effi- 
cient figure would be closer to 
100,000 farms. ^ _ 

He says a large number "of” 
farms have been abandoned 
already, and many farms 
are teetering on the brink of 
bankruptcy. “The average 
farm has about five cows. 


Nobody is interested in taking 
over these farm s , or protecting 
under-performing co-opera- 
tives." 

The potential social prob- 
lems are enormous. “We must 
have other choices for these 
people - in industry and the 
service sector,” says Mr 
Armindo de Sousa Ribeiro, for- 
mer president of Hadap, the 
financial support institute far 
agriculture and fisheries 
responsible for channelling EC 
funds into agriculture. 

But while farming in the 
north is often a complemen- 
tary activity with the bulk of a 
‘family’s income coming from 
other sources, farmers In the 
south have no such cushion. 
With «HH« WiniteJ to farming 
and low educational attain- 
ments - illiteracy Is above 30 
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per cent In rural areas - and 
farming an a way of life, pro- 
viding alternatives will be dif- 
ficult. 

Portuguese agriculture is 
divided between small family 
farms found mainly in the 

It was easy to obtain EC 
subsidies, but advice on 
marketing was . 
practically non-existent 

north and much larger ™h* 
in. the cereals-domlnated 
south. The problem Is that 
family plots are far too small 
to be competitive, while the 
larger farms are poorly man- 
aged and badly need invest- 
ment In. irrigation and new 
production methods. Ineffi- 
cient distribution and market- 
ing networks are farther 
obstacles. 

Since Portugal joined the EC 
In 1986, considerable funds 
and expertise have been chan- 
nelled towards Its agriculture. 
Between 1965 and 1991, EC aid 
for Portuguese agriculture was 
about E8l9Sbn - representing 
16 per cent of structural funds 
received by Portugal. This 


year, the EC has pledged 
Es40bn for agriculture. 

EC aid Is wed to improve 
mfrj tftro ctii re s aw«i communi- 
cations in isolated rural areas, 
provide electricity and run- 
ning water, and to finance 
training programmes aimed at 
keeping young farmers on the 

land 

Many farmers have bene- 
fited, especially in the region 
a rou nd Lisbon and along the 
Tagus river where the proxim- 
ity to a large market and 
easier access help to make 
farming more competitive. 

Mr Mannel Rocha, a farmer 
in the Ribahjo province dose 
to the capital, says EC subsi- 
dies worth about Es30.5m 
helped him wpanJ ami mod- 
ernise his 18-hectare farm, and 
switch from producing 
oranges to peaches and plums. 

He says it was easy to obtain 
subsidies, but complains that 
technical assistance was 
scarce, and advice on market- 
ing practically non-existent. 

Farmers’ organisations say 
the government’s economic 
policy does not help. With 
same of the highest interest 
rates and energy prices In 
Europe, farmers argue they 
cannot produce more cheaply. 
Mr Rosado Fernandes says the 
Impact of EC membership on 
Portngnese agriculture would 
have been much more positive 
had the government 
adopted a less restrictive 
monetary policy. 


AH tiie same, until now Por- 
tuguese agriculture has 
enjoyed the benefits of EC 
membership without many of 
the accompanying hardships, 
bat reform of the Common 
Agricultural Policy will 
change all that. 

Ironically, getting the Com- 
munity to agree on farm 
reform was one of the main 
achievements of this year’s 
Portngnese EC presidency, but 
It will be a hard pill to swal- 
low for Portugal’s farmers. 
Phased reductions in beef and 
cereal prices, along with cots 
In snhtidies and the dismantle- 


ment of many import restric- 
tions from January l 1993, 
will hurt Portugal's farmers 
. who had until recently largely 
been shielded from outside 
competition. 

Many farmers know they 
most improve productivity 
and diversify to compete 
against other European pro- 
ducers by 2001 when Portu- 
guese agriculture’s extended 
transition period to adapt to 
EC rules will end, but it Is 
likely to be a painful transi- 
tion. 

Sarah Provan 
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Peter Wise on a shift in strategy in the tourism sector 


Quality, not quantity 


HOLIDAYS spent amid tbe dost and 
noise of building sites cause the biggest 
number of complaints from British 
tourists who visit Portugal's southern 
.Algarve coast, according to a recent 
•Survey for the Department of Tourism. 

These visitors are victims of construc- 
tors who have been trying to keep pace 
with a boom in tourism that has trans- 
formed the country's main holiday 
region in the past decade. Tourism has 
been growing at a rate of 1L5 per cent a 
year since 3580 and high-rise hotels and 
apartment blocks have mushroomed at 
a s imilar speed. European tourism as 
whole has grown at a rate of only 3.5 
per cent a year over that period. 

Recent statistics reflect the dramatic 
expansion of tourism. This year Portu- 
gal expects to welcome 20m visitors, 
i double the population, and almost 10m 
tourists (visitors who stay one night or 
1 more). This compares with 7m visitors 
and 2.7m tourists in 1980. 

As a result, the importance of tour- 
jim to the Portuguese economy has 
. iP-eatiy increased. Today, it accounts for 
i 6 to 8 per cent of the gross domestic 
• product, a contribution to national 
wealth that equals that of textiles, civil 


construction or the financial sector. 

Foreign currency receipts have grown 
from Es57.5bn (£2 63m) in 1980 to 
Es530bn in 199L These -earnings cover 
half of Portugal's trade deficit, making 
an important contribution to the cur- 
rent account balance. 

- To ease the strain of this boom on the 
Algarve, where some areas are becom- 
ing overcrowded, disorganised and 
ugly, the government has devised a new 
strategy for the tourism sector. It 
switches the emphasis from new. build- 
ing to diversificatioji and expanding the 
use of existing faHtirina: 

According to Mr Alexandre Selvas, 
secretary of state for tourism, “our 
resources have their limits and sooner 
or later we will reach saturation point”. 

Instead, tourism policy will switch 
from a heavy dependence on sun and 
sea 1 holidays and an over-strong reli- 
ance on the UK and Spain, to more 
emphasis on investing to improve facili- 
ties rather than build new ones. 

TO this end, the Department of Tour- 
ism has drawn up a 19-point plan with 
the overall aim of improving the com- 
petitiveness of Portuguese tourism. The 
strategy will be backed up with an 


EsSOtm (£230m) two-year financial pro- 
gramme to support investment 

“To be competitive in the 1990s, tour- 
ism has to invest heavily in quality 
rather the" quantity." says Mr Relvas. 
“This financial programme wifi help us 
create a competitive tourism industry 
in the future." 

A total Of EsZObn from the new fund 
will be provided as . grants for Invest- 
ment, 60 per cent financed by European 
Community structural funds. Grants 
will cover up to 25 per cent of the total 
cost of investment But unlike the past, 
very little wifi be made available for 
building new hotels. 

fogfwari , the money will go to modern- 
ise and re-equip existing units, for the 
construction of additional facilities 
such as golf courses and congress cen- 
tres and to diversify from beach holi- 
days Into sports and cultural tourism. 

A further EsSObn wifi be made avail- 
able by the Tourism Fund, a special 
credit institution, and banks at low 
Interest rates. 

Portugal's new tourism strategy is 
also aimed at combating a worrying 
trend. White the number of tourists has 
increased spectacularly, the amount 


they spend is foiling. In 1980 average 
spending per tourist was 35 per cent 
above the European average in dollar 
terms. Today, It is 15 per cent below. 
Tourists currently spend a mere Es9,000 
a day on hotels and restaurants. 

TOuzism authorities have mapped out 
two main strategies for changing this. 
Beach holidays have become a mature 
market, where growth is falling off rap- 
idly. Tough competition between major 
operators and the globalisation of the 
market through airline liberalisation is 
forcing down prices. 

Portugal is trying to diversify away 
from this sector into congresses, cul- 
tural tourism and golf and other sport- 
ing holidays. “This development will 
offer the twin advantages of attracting 
higher-spending tourists and being able 
to use existing Algarve facilities in the 
off-season,” says Mr Relvas. 

Officials also want to attract tourists 
away from the Algarve, which accounts 
for 40 per cent of total bed nights, to 
other areas, such as the Lisbon coast- 
line and the unspoiled Alentejo region 
north of the Algarve. 

Though Portugal will maintain pro- 
motional efforts in Britain and Spain, 
which together account for half its bed 
nights, efforts will also be made to 
boost the Italian, French and German 
markets and to break into the US and 
Japan. Regular flights from Japan, 
scheduled to begin in 1994, should help 
increase the number of Its tourists from 
the current level of 30,000 a year. 


ENVIRONMENTAL AWARENESS 

i Blue flags and a tinge of green 


ABOUT 50km south of Lisbon in the 
protected natural park of the Serra da 
Arrabida, 2,000 tonnes of toxic waste 
^ were dumped in the open air almost six 
years ago. The waste came from envi- 
moment-friendly Switzerland - part of 
: 20.000 tonnes exported to Portugal 

- between 1987 and 1990 by a Zurich- 

- based aluminium recycling plant, 
writes Sarah Provan. 

— - The Portuguese company that 
received the waste lacked the facilities 
: - to deal with it The Swiss company has 
dosed, and Switzerland refuses to take 
--the waste back since It was exported 
more than four years ago - the legal 
■ limit beyond which waste cannot be 
returned to Switzerland. 

Local protests, and an open tetter by 
: Suercus, an environmentalist group, to 
iKr Cartes Borrego, environment minis- 
ter, failed to get the waste removed. In 
. :r lespe ration, the park authorities began 
<■ _ noving it themselves last month. 


Eloy, a consultant of Friends of the 
Earth in Lisbon. 

Mr Borrego, whose ministry was pro- 
moted to cabinet level less than three 
years ago, says the -criticism is unfair. 
“Portugal is not the European Commu- 
nity country with the worst environ- 
ment” This, he admits, Is partly due to 
Portugal’s structural backwardness. 
“However, it is precisely for tills reason 
that we’ve had greater difficulties in 
applying certain regulations that other 
countries have applied for years.” 

In a programme outlined to parlia- 
ment last month, he stressed the need 
to raise public awareness. Priority areas 
were “hydraulic resources, and the 
preservation of natural spaces, together 
with ecological education”, especially 
among the younger generations. 

Environmentalists are unconvinced 
by the minister’s programme. “In 1971, 
the government targeted water and nat- 
ural spaces; 20 years later, protected 
areas continue to be eaten up by fires, 
tourism, urban development and indus- 
try, ” Mr Eloy says. 


have enough legislation.” The problem, 
he suggests, is enforcement 

As a relatively poor country, Portugal 
lacks the resources available to its 
richer European partners to fight pollu- 
tion, but environmentalists say the 
country’s recent rapid pace of develop- 
ment makes action to protect the envi- 
ronment more urgent Every summer, 
fires - not all accidental - devastate 
large chunks of forest and countryside, 
about 25 per cent of rivers are subject 
to pollution white around half the 10m 
population has fnwdwpi^ta water sup- 
plies; many beaches near the main 
towns are polluted, and In the cities, 
noise, exhaust fumes and chaotic build- 
ing sites contribute to making life less 
pleasant and more hazardous. 

This year. Portuguese beaches could 
muster only 50 EC blue flags which give 
them a clean bDl of health, compared 
with 96 flags in 199L Only Germany, 
Britain and Belgium were worse off. Mr 
Borrego blames this year’s decline on a 
sanitary technicians’ strike which pre- 
vented proper analysis of tbe country's 
beaches. But the biggest culprits are 
inadequate sewage systems and facto- 
ries which dump chemicals ' and waste 


in nearby rivers or unused land. 

The picture is not all bleak. Uncon- 
trolled development has ruined part of 
the coastline in the Algarve and as a 
result the authorities have began to 
impose strict budding regulations in an 
effort to avoid further damage. The 
experience is also encouraging local 
authorities elsewhere in the country to 
give more thought to the environmental 
consequences of planned developments. 

Late to industrialise, Portugal also 
has avoided many of the environmental 
pitfalls of rapid postwar reconstruction. 
“Portugal emits much lower quantities 
of carbon dioxide than any other coun- 
try Cm Europe). The UK emits 2.4kg per 
inhabitant a year, white Portugal emits 
0.9kg,” Mr Borrego says. 

But it still has a long way to go 
towards improving awareness of green 
issues. People will carelessly toss wrap- 
pers and rubbish onto the streets, ignor- 
ing the many green plastic bins dotted 
around the capital and many other 
cities. Lisbon has few bottle banks, and 
paper recycling is poorly organised. 

For all these shortcomings, people 
have become more conscious of the 
need to care for the environment. The 
press and television are more aggres- 
sive in reporting environmental issues, 
and there have been official publicity 
camp aigns to raise awareness. Mistakes 
that have been made, as in the Algarve, 
will be costly to correct, but Portugal in 
its dash to modernisation is. still ready 
to benefit from the experience of others. 


Environment groups condemn the 
_~ 5 ortuguese authorities' lack of concern. 
_ The environment is hardly a top prior- 
ty for the government It seems more 
nportant to increase industry (and) 
uild more roads,” says Mr Antonio 


Mr Jose Macarlo Correia, former sec- 
retary of stater for tiia environment, 
agrees. “We don't need more Jaws, we 
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THE MEDIA 

TV is no longer a 
state monopoly 


A NEW era opened on October 
6 when Portugal’s first private 
television station, SIC, hit the 
airwaves, thereby ending 35 
years of state monopoly. Early 
next year, $10 (Sodedade Inde- 
pendents de Comnni cacao) will 
be joined by a second private 
station, TVI (Televisao Inde- 
pendente), which Is backed by 
the Roman Catholic Church. 
Their fight for survival in an 
uncertain advertising market 
pitches them against two sta- 
tions partly financed by the 
government and run by RIP 
(Radiotelevisao Portuguesa), 
Canal l and TV 2. 

SIC is headed by Mr Fran- 
cisco Pinto BaJsenuo, a former 
prime minister and Portugal’s 
only media magnate. Mr Batee- 
mao, whose publications 
include Expresso, the coun- 
try’s most respected weekly 
newspaper, has no doubt about 
the significance of the launch 
of private TV. “It’s important 
for the people to be aware of 
what's going on in the country 
and the world, and it’s impor- 
tant for them to exercise the 
right of choice, (and) the right 
to be different, which have not 
existed until now,” he says. 

Under the dictatorship 
which fell in 1974, RTP was 
part of the regime’s propa- 
ganda machine. Even after 
Portugal's return to democ- 
racy, the station has been 
accused of being too close to 
the government. Mr Jose 
Eduardo Monte, RTF's head of 
news and programmes, says 
the days iff subservience have 
gone. “We feel we have 
changed quite a lot in the last 
six or seven years, and that we 
have managed to gain the 
trust of a large part of the 
population." 

Mr Balsemao disagrees. He 
is convinced that SIC can be 
more independent and impar- 
tial than his state-run rivals, 
especially when it comes to 
news. 

Surprisingly, his station Is 
♦wiring on RTF’s popular Canal 
1 with an almost identical 
prime time programme struc- 
ture, preceding and following 
the main evening news with 
teimovelas, the racy Brazilian 


soap operas tbat regularly 
keep the Portuguese glued to 
their sets. 

Advertising analysts warn 
that this policy of direct con- 
frontation with the state net- 
works contradicts all market 
rules, but Mr Balsemao is con- 
fident “We had two strategic 
possibilities: either to accept 
that we would be a small alter- 
native television aiming at 
maybe 10 to 15 per cent of the 
audience, or the one we have 
chosen,” he says. 

SIC's remaining pro- 
grammes, like RTFs, consist 
of game and chat shows, subti- 
tled feature films, and mainly 


American sitcoms and series. 

Tight finance will also leave 
SIC with little money to splash 
out on expensive home-grown 
productions, especially drama. 
The government has estab- 
lished tongh requirements 
which ail networks will have 
to meet within three years. 
Forty per cent of all output 
must be in Portuguese, three- 
quarters of which has to be 
produced in Portugal. RTP, 
with its Esl6bn budget for the 
current year compared to SIC's 
project; '! Es8bn for 1993, will 
find it considerably easier to 
meet such targets. 

So far, SIC's confrontation 
strategy has been only par- 
tially successful. Its news pro- 
grammes are tighter, more 
dynamic, and have a more 
popular appeal. The titles, 
inspired by Brazilian design- 
ers, are slicker and more col- 
ourful than RTFs. Bnt telenov- 
ela lovers have found that RTP 
was given first choice of the 
Br azilian supply, leaving SIC 
to screen older productions. In 
fact, Brazil's TV Globo, the 
main producer of telenovelas, 
looks like the only dear win- 
ner so for by selling its prod- 
ucts to all three channels. 

SICs capital of Esfibn repre- 
sents the biggest Investment 


made in Portugal’s media 
Industry. Solncom, an invest- 
ment company controlled by 
Mr Balsemao, is SIC’s largest 
single shareholder with a 25 
per cent stake - the maxi- 
mum any individual or group 
is allowed to hold. Foreign 
participation Is limited to 15 
per cent, and in SIC’s case, 
this is fully taken up by TV 
Globo which provided a great 
deal of technical assistance. 

Mr Balsemao hopes to break 
even by the end of the third 
year and to capture some 30 
per cent of TV advertising 
within five years. This would 
leave 50 per cent for RTFs two 


channels and 20 per cent for 
TVL But with Its 10m inhabit- 
ants, Portugal is a small 
advertising market Although 
its economy is expected to 
expand at a rate above the 
European Community average, 
growth has slowed. Portugal's 
advertising market grew by a 
sturdy 25 per cent in the first 
half of 1993, bnt this is for 
short of annual growth rates 
of up to 40 per cent in the 
second half of the 1980s. 

Television takes about 45 
per cent of all advertising in 
Portugal, but the future Is 
uncertain, and it Is hard to 
predict whether and how 
advertisers will increase or 
shift their budgets. “Compa- 
nies will make some efforts to 
have a bigger advertising bud- 
get,” says Mr Carlos Sousa, 
deputy manager of Universal 
Media Portugal. “However, I 
don't think that growth will 
be very significant”. 

Mr Sousa admits to no sur- 
prise that SIC has captured a 
satisfactory amount of adver- 
tising for the initial period. 
“Everybody is trying to be 
there for the first few weeks. 
Let's wait for the audience fig- 
ures,” he cautions. 

Peter Miles 


The country's advertising market grew by a sturdy 
25 per cent in the first half of 1992, but this is 
far short of annual growth rates of up to 
40 per cent in the second half of the 1980s 
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A CLIMATE 
FORBUSINESS 



Madeira. The European Community’s .. 
newest international business centre. 
Only 3 hours away from most European 
capitals and just over 1 hour from Lisbon, 
Madeira is poised to take full advantage 
of 1992, the year of the European Single 
Market 


International Services 
International service companies such as 
trading, holding, management and trusts 
will be.able to conduct and plan 
international investments through 
Madeira thus benefiting from all the fiscal 
incentives available. 


Strategically placed on most Atlantic . 
shipping routes, Madeira is unmatched as 
an offshore centre in the European 
Community. 

Ree Trade Zone 

All industrial and commercial activities 
are permitted within the free trade zone, 
subject to the preservation of the natural 
environment and to the rules of public 
health and national security 


International Shipping Register 

MAR, Madeira’s International Shipping 
Register offers the global shipping industry 
some of the most favourable and 
competitive conditions available today. All 
vessels registered will fly the Portuguese 
flag. A wide range of tax and financial 
incentives are also available to investors, 
making tiie package even more irresistible. 

Madeira. Your high-yield investment in 


Offshore Financial Centre 
Banks and financial institutions may 
establish offshore operations anywhere in 
Madeira, free from domestic restrictions. 
Transactions may be carried out in any 
currency, with supervision from the 
Central Bank of Portugal. 
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TELECOMMUNICATIONS 

Time to catch up 


PORTUGAL'S first private 
telecom corporation began 
operations on October 18 when 
a Portuguese-OS consortium 
launched, a nationwide cellular 
telephone network. The 
start-up follows the liberalisa- 
tion of the telecommunications 
sector in 1991. 

The new company, Telecel- 
Comunicacoes Pessoais, involv- 
ing the US company Pactel-Pa- 
cific Telephone Systems and 
two Portuguese partners, will 
compete with an existing state- 
owned. competitor. Both use 
advanced GSM-Pan-European 
Digital Mobile Phone technol- 
ogy. 

“Private operators and the 
entry of private capital into 
existing companies will help 
Portugal prepare for the 
increasing competition the 
country will confront in inter- 
national telecommunications 
sectors, 4 says Mr Joao Manuel 
de Mello Franco, president of 
TLP-Telefones de Lisboa e 
Porto. "Private entrepreneurs 
will also help increase the flex- 
ibility of onr companies and 
improve our management to 
face future challenges." 

TLP is one of three state- 
owned companies operating 
public telecommunications ser- 
vices in Portugal, tt operates 
the public network In greater 
Lisbon and greater Oporto. The 
area covers 37 per cent of the 
population, 60 per cent of the 
nation's purchakng power and 
80 per cent of corporate head- 
quarters. 

More than half of the coun- 
try's telephone traffic is gener- 
ated by TLP customers and a 
good 20 per cent of customers 
are corporate. Operations in 
these two large metropolitan 
areas make TLP one of Portu- 
gal's top business corporations, 
ranking fourth in terms of 
gross value added and net 
assets. 

The public network in the 
rest of the country and for 
Europea n co nnections Is oper- 
ated by CTT-Correios e Teleco- 
municaooes de Portugal, which 
Is shortly to be split into sepa- 
rate postal and telecom ser- 
vices. CPRM-Companhla Portu- 
guese de Radio Marconi, 51 per 
cent owned by the state, has a 
concession to operate intercon- 
tinental services via submarine 
cable and satellite. 

To bring these three separate 


companies together, the Lisbon 
government has created a hold- 
ing company, CN-Comonica- 
coes Nationals, to manage the 
entirety of Portugal's telecom- 
munications services as a sin- 
gle conglomerate. 

"This will enable us better to 
co-ordinate company strategy, 
avoid difficulties over frontier 
areas and invest all three com- 
panies with a solidarity aimed 
at achieving the same objec- 
tives," says Mr Joaquim Fer- 
reira do Amaral, the minister 
for public works, transport and 

m inimi nlraHnng 

More importantly, private 
capital will be admitted to the 
three corporations. A limit of 
49 per cent will initially be 
Imposed on private participa- 
tion. But this will gradually be 

In its urban centres, 
Portugal Is nearing the 
average European rate 

of 40-45 telephones, 
with 38 telephones for 
every 100 people 

increased. 

“If we completely privatised 
the companies very rapidly, 
only a few international corpo- 
rations would probably be in a 
position to mobilise the large 
sums needed to invest,” says 
Mr Ferreira do AmaraL “By 
deciding on a gradual process 
of denationalisation we aim to 
allow more companies, includ- 
ing Portuguese enterprises, to 
buy into Portugal's telecommu- 
nication services." 

Besides privatisation of basic 
telecommunication services, 
Portugal is rapidly opening up 
complementary services to pri- 
vate investors. In addition to 
the private mobile telephone 
network, three private compa- 
nies operating paging services 
will be launched at the end of 
1592, to compete with an exist- 
ing publicly-owned service. 

Many other new value-added 
services. Including audiotext, 
videotext, electronic mail, elec- 
tronic data interchange and 
videoconferencing, are generat- 
ing strong interest from entre- 
preneurs and potential con- 
sumers. 

TLP and other operators are 
investing heavily in Improving 
the basic telecommunications 


network in Portugal, partly to 
facilitate the growth of val- 
ue-added services. Over the 
past live years, massive Invest- 
ment, which has been increas- 
ing at a rate of 22 per cent a 
year in real terms, has almost 
doubled the number of tele- 
phones in the country. 

From only 19 phones per 100 
inhabitants in 1985, Portugal 
will have 30 by the end of 1992. 
This compares with a growth 
rate from 41 to 44 for Europe as 
a whole. In its urban centres, 
Portugal is nearing the average 
European rate of 40-45 tele- 
phones, with 38 telephones for 
every 100 people. 

Mr Ferreira do Amaral 
describes Portugal's unparal- 
leled spending on telecommu- 
nications as “a singular 
moment in our country's his- 
tory," needed to keep pace 
with the rapid growth of the 
Portuguese economy. 

Portugal's investment in 
telecommunications, estimated 
at Esl30bn (£594m) this year 
alone, is already providing 
excellent opportunities for 
international telecom corpora- 
tions and suppliers. The field 
for business will open even 
wider shortly with at least the 
partial privatisation of three 
major state-owned telecom 
operators and the granting of 
concessions for complementary 
services. 

“No other country in the 
European Community is 
investing as much as we are in 
telecommunications,’’ says Mr 
Mello Franco. “By the end of 
1992 we will have converted 51 
per cent of the network to digi- 
talised local switching. The 
number will reach 75 per cent 
in three years' time." 

Portugal is also increasing 
its fibre-optic networks to 
improve services and meet the 
growing demand from banks 
and similar corporations for 
private networks and to pre- 
pare for the advent of cable 
television. 

By 1995 a multi-purpose 
high-capacity fibre-optic link 
will Join Portugal to Madrid, 
the Spanish capital, and to the 
rest of the European fibre-optic 
network. At the same time it 
will connect the country’s 500 
biggest cities and towns with 
each other. 

Peter Wise 


SUCH IS the rate of motorway 
building in Portugal that no 
map gives an accurate and 
up-to-date picture of the coun- 
try’s road network. That is the 
proud boast of Mr Joaquim 
Ferreira do Amaral, who as 
minister for public works, 
transport and communications 
is the man with responsibility 
for redesigning the country's 
infrastructure. 

After three decades of 
neglect and miserly Invest- 
ment, Portugal's infrastructure 
has been undergoing a revolu- 
tion in terms of expansion and 
modernisation since entry to 
the European Community In 
1986. A 15-year programme is 
now roughly at the halfway 
mark and massive investments 
lie ahead. 

Private companies, eyeing 
future opportunities, calculate 
a total nearing EsS.OOObn 
(£13.5bn) will be invested in 
improving Portugal’s basic 
infrastructure in the coming 
years. 

The projects abound. Pre- 
qualifying tenders for a new 
Esl2lbn bridge stretching 
nkm over the Tagus river at 
Lisbon were sought last 
month. It will be one of the 
largest bridges in Europe. The 
authorities are currently study- 
ing road »nka with the Lisbon 
inner' ring road and north- 
south motorway. 

A contract is being prepared 
with Sea Core International of 
the Netherlands for a river-bed 
geological survey. Barclays de 
Zoete Wedd will be consulted 
over project financing. In addi- 
tion. a rail link will be added to 
the existing Tagus bridge. 

The EC Commission has 
approved Esl8.7bn to finance a 
natural gas network in Portn- 
gaL This will cover around 45 
per cent of the estimated total 
cost through to 1993. The main 
expenditure will be on a termi- 
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Peter Wise sees the infrastructure undergo a revolution 

Plenty in the pipeline 


nal in Setubal and a Setubal- 
Braga pipeline. The Commis- 
sion has also approved 
Es21.8bn to finance regional 
distribution networks for natu- 
ral gas. 

Caminhos de Ferro Portu- 
gueses (CP), the state-owned 
railway company, will invest 
EsSOObn over the next seven 
years in an upgrading pro- 
gramme. CP hopes to cut the 
rail travel time from Lisbon to 
Oporto to 2 hours 25 minutes, 
which is more than 45 minutes 
faster than the equivalent 
motorway travel time. Portugal 
has also announced that it will 
change some of its railway 
lines to conform to European 
gauge standards and prepare 
for a high-speed TGV rail link 


from Lisbon via Oporto to Mad- 
rid. 

Over the next four years, 
state-owned Metropolitano de 
Lisboa will invest Esl20bn in 
expanding and modernising 
the underground network into 
the backbone of the capital's 
public transport system. 
Expansion work, planned to be 
completed by the second half 
of 1996, will transform the 
present one-line system into 
three independent lines. The 
plan also involves building five 
new stations and new work- 
shop facilities. 

A stretch of Lisbon’s water- 
front, linking the central Praca 
de Comerdo to the 16th-cen- 
tury Jero nimo s Monastery and 
beyond, will be equipped with 
ultra-modern, high-speed 
trams. Existing tracks will be 
renewed and sub-stations mod- 
ernised. International tenders 
will be sought for the invest- 
ment, which should reanimate 
and dramatically improve pub- 
lic transport in a central part 
of the city. The new trains will 
be running by 1994. 

The government considers 
the modernisation of ports 


another crucial area for a 
country whose Imports and 
exports, representing the 
equivalent of some 60 per cent 
of gross domestic product, are 
largely transported by sea. 

Development will focus on 
Improving and expanding 
Installations, Including the 
construction of a new Es20bn 
port zone on the south side of 


Sea Ministry. The aim is to 
improve resource use, to end 
the overlapping of different 
authorities and to decentralise. 
The new law win merge and 
place under direct ministerial 
control all port administra- 
tions, the National Harbour 
Pilot Institute and the National 
Stevedore inwtffaite- 
After completing Portugal’s 


The new 11km bridge over the river Tagus at 
Lisbon will be one of the largest In Europe. 
Pre-quallfying tenders were invited last month 


the Tagus estuary at Lisbon 
and improving port manage- 
ment to increase productivity, 
reduce costs and provide better 
services. "Efficient ports in 
Portugal will provide Europe 
with another gateway to the 
world," says Mr Ferreira do 
AmaraL 

Legislation reorganising the 
marttime sector and providing 
for greater efficiency and 
improved linkage between 
shipping; harbours and fishing 
has been put forward by the 


first north-south motorway 
linking Setubal, Lisbon. Oporto 
and Braga in 1991, three years 
ahead of . schedule, the 
government has announced 
that the length of the national 
motorway network will be 
almo st doubled by 1996, from 
438km bo 753km, at a cost of 
Es260bn. 

Further into the future, a 
decision will be taken on the 
site of a new Lisbon airport 
The government is also set to 
decide on a long-mooted major 


dam at Alqueva in the 
southern Alentejo region. 
Local officials are lobbying 
hard for the project, which 
they say could halt desertifica- 
tion and lessen the impact of 
drought 

Most of the finance for the 
massive expansion of Portu- 
gal’s infrastructure comes from 
the government budget EC . 
fonds have contributed about I 
15 per cent of total spending to 
date. A further key source ol 
finance is private investment 

“Private investment will be 
the source of infrastructure 
finance that grows most in the 
foture," says Mr Ferreira do 
AmaraL “Because they are the 
ones taking the risk, private 
entrepreneurs are experts in 
the analysis of project feasibil- 
ity. In many cases, private 
investment gives the guarantee 
that justifies a project in politi- 
cal terms." 

In keeping with this philoso- 
phy the new Tagus bridge, the 
rail link over the existing 
bridge and many other major 
projects will be contracted out 
to private entrepreneurs on a 
build and operate basis. 


1992. 

Our key pieces 
are slotting 
into place. 


As a Portuguese oriented multinational we’re ideally placed to 
take advantage of the opportunities presented by 1992 and of the 
growth in the Portuguese economy. 

Our focus is clear. 
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OIL AND GAS INDUSTRY 


SECTION IV 


Tuesday November 3 1992 


World oil production is more 
closely aligned to demand than 
for many years. But there are 
fears of renewed instability 
Once the UN decides to end its 
embargo on exports by Iraq. 
Neil Buckley reports 

[The worst 



THE WORLD'S oil and gas 
companies have been living 
through difficult times in 1992, 
bat there are signs the outlook 
may be improving. 

More than ever before, the 
global oil and gas industry is 
dominated by questions of bal- 
ance, and a delicate balance Is 
now returning to some key 
areas. 

Oil prices drive the whole 
industry, and these have gener- 
ally been firmer and more sta- 
ble, thanks to a very tight bal- 
ance between supply and 
demand, although there was a 
worrying Sl-a-barrel retreat 
last week. 

One of the principal factors 
that could upset the balance 
this year is not the actions of 
the Organisation of Petroleum 
Exporting Countries, or Middle 
East politics, but something 
more mundane: the weather. A 
colder- than-average winter In 
the northern hemisphere for 
the first time in five, years 
could add up to 78 cents to the 
price of a barrel' or oil. ' 

That price is already expec- 
ted to rise close to £22 a barrel 
for North Sea Brent crude this 
winter, and to $20.50 or more 
for the Opec basket of world 
crudes - close to the target of 
£21 a barrel Opec adopted in 
July 1990. . . 

However, with Opec produc- 
tion now within lm barrels a 


day of its estimated total 
capacity, analysts say any 
short-term disruption in supply 
for example, from the for- 
mer Soviet Union could still 
produce a price spike of up to 
$25 a barrel. 

That fact' illustrates the con- 
tinuing dominance of Opec 
over the world's oil markets, 
but the post-Gulf war era has 
seen signs of change within 
Opec. 

Many believe the organisa- 
tion is becoming more market- 
oriented. responding to the 
changed outlook which sees 
demand for Opec. oil rising in 
the 1990s, unlike the 1980s 
when its market shrank. Most 
members, including Saudi 
Arabia, are in debt and keen to 
maximise revenues, and yiat 
they are carefully being 
nudged by Saudi Arabia into 
extracting the highest price the 
market will support, while still 
ensuring there is enough oil, to 
meet market demand. 

There is, however, one black 
cloud on the horizon that 
threatens to shatter the deli- 
cate balance within Opec and 
the world oil market the possi- 
ble lifting of the United 
Nations ban on oil exports by 
Iraq. Opoc may find itself in 
1993 having to absorb 2.5m bid 
or more of Iraqi oil, something 
bound to provoke disagree- 
ment 


While oil prices arc still cru- 
cial to oil companies, they 
must pay increasing attention 
' to gas prices, as gas. consump- 
tion grows across the world. 

Here, , too there is better 
news. Balance is' returning to 
the US gas market, and the 
“gas bubble” which has 
severely depressed prices is 
finally thought to be over. 
Prices dropped • from about 
$SL50 per thousand cubic feet in 
the early 1980s to $1.63 in 1986, 
and bottomed out at a mere 90 
cents in February this year. 
They then climbed to a peak of 
$2.60 in September - buoyed a 
little by the drop in production 
caused by Hurricane Andrew. 

They have since settled back 
to about $2.40, but supply and 
demand are seen as being 
closely matched for the fore- 
seeable future. The only threat 
is that if prices climb too high, 
some users might switch to 
burning fuel olL 

The higher prices are espe- 
cially good news for the explo- 
ration and production compa- 
nies without downstream 
interest who specialise in find- 
ing, producing and selling oil 
or gas. Natural gas stocks were 
the best performers on the 
New York Stock Exchange for 
the six months to September, 
according to a recent report by 
First Boston. 

Meanwhile, In the UK, the 
devaluation of sterling In mid- 
December has helped push the 
sterling oil price above £12, 
compared with an average of 
little more than £10-50 for the 
first half of the year. Expecta- 
tions of a continued strength- 
ening of the dollar are prompt- 
ing analysts to reassess their 
1993 earnings forecasts for UK 
Independent oil companies, 
and some of these have seen, 
their share price rise 30 per 
cent or more since mid-Septem- 
ber. 

The outlook for the major 
integrated companies, whose 
activities encompass not only 
exploration and production but 
refining and marketing and 
petrochemicals operations. Is 
less bright. Slower economic 
growth in the Far Bast, hesi- 
tant economic recovery in the 
US. and continued weak eco- 
nomic activity and recession in 
parts of Europe are likely to 
keep refining and chemicals 
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Although oil prices had bee* Hrmer, they retreated In the peel week. Above: a Total ON North See platform 


margins under severe pressure. 

Such pressures have forced 
the majors into aggressive 
cost-cutting, but here, too. they 
face a question of balance. 
They must weigh the need to 
cut costs against the growing 
necessity of replacing their 
reserves something they 
have consistently failed to do 
in recent years. 

As many of the traditional 
producing areas such as the 
North Sea and the Gulf of 
Mexico reach maturity, and no 
longer hold out the prospect of 
giant field discoveries, the 
quest for reserves is taking oil- 
men into uncharted and often 
risky territories, from Laos to 


Colombia. The oil companies' 
drive for International expan- 
sion has conveniently coin- 
cided with the opening up of 
many traditionally closed areas 
of the world, and many ana- 
lysts expect there to be virtu- 
ally no countries where inter- 
national oil companies cannot 
operate by the end of the 
decade. 

The republics of the former 
Soviet Union, with the world's 
sixth-largest known reserves of 
oil and largest reserves of gas. 
are proving a magnet for oil 
companies. But. nearly a year 
after the break-up of the 
Union, progress Is still slug- 
gish. While a number of new 


joint ventures have been 
formed with Russia!! the big- 
gest deals have been done with 
Azerbaijan and Kazakhstan, 
and the smaller republics seem 
to be proving more Qeet-of-foot 
than the lumbering Russian 
bear when it comes to attract- 
ing Big OIL 

Oil companies must also bal- 
ance the need for spending on 
exploration with the invest- 
ment required to meet ever 
stricter environmental legisla- 
tion. The threat of a carbon tax 
has. for now. receded. But Mr 
David Simon, chief executive 
of BP. told September’s World 
Energy Congress in Madrid the 
estimated cost to oil companies 


of meeting environmental leg- 
islation in the US was between 
Si5bn and S20bn. and in 
Europe $9.5bn equivalent to 
the net annual income world- 
wide of Europe's top seven oil 
companies. 

Environmental concerns 
may also alter the global bal- 
ance between oil and gas con- 
sumption. 

The US energy Bill that 
finally cleared Congress last 
month encouraged the use of 
natural gas as a fuel for motor 
vehicles and power generation, 
and gave tax relief to gas drill- 
ers. Gas advocates say the US 
could cut its reliance on for- 
eign oil. its trade deficit, and 
its emissions to the atmo- 
sphere. by switching to a gas- 
based economy from oil. 

On the other side of the 
Atlantic, the decision last 
month to close 31 of the UK's 
remaining 50 coal mines (a 
decision now being reviewed) 
was blamed on the "dash for 
gas" by the privatised electric- 
ity generators. The ensuing 
row has reopened the whole 
debate about the UK’s energy 
policy. 

An important plank of that 
policy has been privatisation, 
but there have been numerous 
difficulties stemming from the 
fact that British Gas, the far- 
mer monopoly supplier, was 
sold in 1986 as a single entity. 
Attempts to speed up the 
development of competition 
have had limited success. A 
scries of rows between British 
Gas and its regulators, the 
Office of Fair Trading and the 
Office of Gas Supply, culmi- 
nated in the decision in August 
to refer the whole UK gas mar- 
ket to the Monopolies and 
Mergers Commission for a 
wide-ranging investigation. 
The result could be fundamen- 
tal changes in the gas industry. 

The US began deregulation 
of its gas market In 1984, but 
the process is still continuing. 
What is intended to be the 
final phase, the Federal Energy 
Regulation Committee's Order 
636, is due to be implemented 
next year. The Order will 
finally spell the end of the 
dominant merchant role of the 
interstate pipelines, allowing 
hundreds of suppliers to com- 
pete to provide reliable 
long-term gas services without 
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having to own long-distance 
pipelines. But analysts predict 
its implementation could be 
dogged by uncertainty and con- 
troversy. 

European countries arc 
unimpressed with the some- 
times clumsy attempts by the 
UK and US to develop a com- 
petitive gas market, and pow- 
erful monopolies in many 
countries will resist any 
attempts to make similar 
changes. While the UK said it 
would use its presidency of the 
European Community to push 
for a single energy market, this 
has been overtaken by a funda- 
mental debate about the future 
of the Community. 


ADVERTISEMENT 


Anew era in 
North Sea gas 
transportation 


A NEW ERA in the story of the 
North Sea gas industry will 
commence next April when the 
Central Area Transmission System 
(CATS) starts transporting ias to 
leesside from the North Everest 
and Lomond Fields s i t u a te d in the. 
Central North Sea. 

The CATS project and the 
associated development of the 
Everest and Lomond Fields 
represent an investment of over £1 
billion by an international group 
of oQ companies. Amoco (U.KJ) 
Exploration Company is the 
operator erf CA3S and the two fields 
on behalf of co-venturers British 
Gas Exploration & Production 
Limited, BG North Sea Holdings, 
Amerada Hess Limited, Phillips 
Pfctroleom Company UK Limited, 
pina Exploration Limited and Agip 
(UK) Limited. 

CATS consists of a 250-mile 
(450-kilometre), 36-inch diameter 
pipeline cunning from a riser plat- 
form yfjawjit to the Everest Field 
to a terminal at Tbesside. It will be 
able to transport up to 1600 mi l lio n 
cubic feet ofgas per day: The initial 
throughput from the Everest and 
Lomond Fields will require 
capacity of 300 million cubic feet 
per day. The gas from Everest and 
Lomond will fuel a new combined 
beat and power generation facility 
bring constructed at Tbesside by 
Xbesside Power Limited, a 
consortium consisting of Enron 
Power (UK), ICI and tour regional 

jfectricity companies. 

Taken toeethei; the two. fields, the 
pipeline, me onshore termin al and 
the power plant represent one of 
the laigest construction projects 
ever undertaken in the UK. Among 
current projects, it is second only 
to the channel Tunnel in terms 
of size, cost and complexity. The 
instruction of CATS has been 
undertaken with the utmost care for 
he preservation of the local envir- 
onment. In particular, Coatham 
Sands, where CATS comes onshore, 

is been completely restored so 
' ‘ ,sfc is 


Tbesside- Gas -Transportation 
Limited, an- ICI/Enron venture, 
leaving around one billion cubic 
feet per day of spare capacity. 
Discussions are in progress to bring 
gas into , the system to fill tills 
unused, capacity and options to 



k. 


cater for a number of 
developments such as T-! 
Armada and Britannia. The spare 
capacity which CATS has to offer 
provides an opportunity for the 
earlier development of these 
:reserves. Tb facilitate the tie-in to 
CATS of these future develop- 
ments, several book-up points (a 
T with appropriate valvmg) were 
installed along the length of the 
pipeline. This enables tie-ins to be 
done without requiring a shutdown 
of the system and the gas producer 
benefits by being able tb minimise 
the length of pipeline to connect to 
the t system. In addition, the pipeline 
has been buik to cater for the entire 
range of different gas compositions 
which may be found in foe Central 
North Sea. 

One of the main advantages of 
CATS is that it will land at Tbesside 
and wQl be the only UKCS gas 
pipeline to feed into a major 
industrial area, thus enhancing 
the opportunities for selling 
directly to end users. This direct 
link to Tbesside, together with the 
riaimed connection to the National 
Transmission System, will give 
CATS users the benefit of being 
able tb land their product closer to 
the UK gas market It will also 
benefit the many industries situated 
in Teesside which will enjoy 
significant new opportunities to 
source their natural gas directly 
from North Sea suppliers. Another 
locational advantage of CATS lies 
in its proximity to the overall 


. 5 major] 

now runs beneatL 
ddition to the capacity m 
required for the Everest and 
nd fields, a further 300 
in cubic- feet per day of 
ty have been contracted to 


All of these advantages place 
CATS in a unique position; the 
CATS project and the exciting 
prospects which it opens up for 
producers, marketers and con- 
sumers represent the key to unlock 
the immense potential of the 
Central North Sea. 

A. new era in North Sea gas 
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Neil Buckley on how a weakened Opec is responding to the New World Order 

Cartel at the cross-roads 

1980s when Opec's market 


GONE ABE the days when the 
Organisation of Petroleum 
Exporting Countries could hold 
the world’s oil market to ran- 
som. But it still plays a domi- 
nant role. 

The immediate 91 rise in 
world oil prices after Opec’s 
May meeting decided to roll 
over its second quarter output 
ceiling provided ample demon- 
stration of that Some observ- 
ers suggested this was a small 
piece of sabre-rattling ahead of 
June’s Earth Summit in Rio, to 
show Opec’s opposition to 
plans for a carbon tax. 

However, the cartel still has 
an unenviable capacity fox 
internal disputes and for foil- 
ing to do what it set oat to do. 

What had been expected to 
be an easy meeting of its min- 
isterial monitoring committee 
in Geneva in September ended 
with the second-largest pro- 
ducer, Iran, publicly dissenting 
from the agreement that 
Opec's market share in the 
fourth quarter of 1992 should 
be 2L2m b/d, excluding any 
increase in production by 
Kuwait Meanwhile, its second- 
smallest producer, Ecuador, 
announced it was pulling out 
of full membership of the 
organisation and returning to 
associate membership status. 

The disagreements confused 
the oU market and helped to 


lessen the meeting’s upward 
pressure os til prices. 

Opinions about what 
may happen at Opec’s next 
meeting on November 25. Some 
believe Iran wDl press bard for 
the meeting to address what is 
potentially the thorniest issue: 
bow the cartel will handle the 
eventual retain of Iraq to the 
til export market. 

United Nations sanctions 
banned Iraq from exporting til 
after its invasion of Kuwait in 
1990. Since then, many of 


Opec ha# an unenviable 
capacity for Internal 
disputes and falling to 
Implement Ha decisions 


Opec’s members have been 
pumping at close to capacity, 
while its biggest members have 
increased their output to make 
up for the shortfall in supply. 

Saudi Arabia has been the 
principal beneficiary, raising 
its output bum L9m barrels a 
day in I960, to close to Mm b/d 
in recent months, an increased 
market share it will be loath to 
relinquish. 

Iran, by contrast, has only 
raised its output foam 2 Am b/d 
to &5m b/d. The repabfic has 
made repeated statements 
about the increase in its pro- 


duction capacity, which it says 
is already 3Bm b/d and will 
reach 4Am b/d next year. 

It may also press for Opec to 
adopt some kind of general 
principle in November on how 
it will respond to the return of 
Iraq. Mr Joe Stanislaw, manag- 
ing director of Cambridge 
Energy Research Associates, 
believes that while the Novem- 
ber meeting may discuss Iraq, 
it is highly unlikely to agree 
anything. 

“Why rock the boat? There is 
no need to deal with the issue 
until it actually hits than." 

In the absence of public 
agreements or disputes about 
Iraq, November’s meeting is 
expected to have little impact 
on oil prices. Most analysts 
expect it to adopt a similar 
agreement to th 8 * 1 reached in 
September, referring not to an 
“output ceiling" but instead to 
a projected “market share” far 
the first quarter of 1993, likely 
to be unchanged from the last 
meeting, or to show a modest 
rise to between 24.5m and 
24£m b/d. 

This would reflect the reality 
of how Opec now operates. Mr 
Stanislaw says the September 
wwting sstobliihid ftmt Opec 
has adopted a market-oriented 
approach, which is based on a 
rising market for Opec oil, 
unlike the situation in the 


shrank. 

While the numbers Opec 
announced at the end of its 
meetings were once output 
ceilings, they have in effect 
become production floors, 
below which output will not 
drop, but with the tacit agree- 
ment that output may increase 
to meet mark** demand 

Analysts point out that most 
Opec members are in debt and 
are keen to maximise reve- 
nues. However, many believe it 
is the biggest producer, Saudi 
Arabia, that is really driving 
Opec’s policy. 

Mr HteKam Nazer, Saudi oil 
minister, told journalists in 
September he would not talk 
about the kingdom's prodne- 
tion plana but stressed these 
were part of a careful, 
long-term strategy. Analysts 
believe this strategy is to main- 
tain its share of Opec produc- 
tion, and ensure there is 
enough oil to meet demand, 
and avoid price spikes that 
would danu fl g p the world econ- 
omy or risk lowering oil’s 
share of the energy market by 
prompting consumers to 
switch to cheaper fhels. 

Within these constraints, 
however, Saudi Arabia is 
happy to get whatever price it 
can for ofl. ft wants to provide, 
in foie words of Mr Stanislaw, 


"enough oil fo satisfy 
but not so much that it prohib- 
its producers from gaining that 
extra dollar or two that con- 
sumers do not seem to mind 
paying”. 

This would explain Saudi 
Arabia’s behaviour at Opec’s 
May meeting when it fouled to 
make its expected call for a lm 
b/d increase in the output ceil- 
ing - a move which boosted 
oil prices and prompted some 
observers to talk of a "policy 
change" ma r kin g the king- 
dom’s transformation into a 
price hawk. 

Mr Nazer warned in Septem- 
ber against becoming obsessed 
with the $21 a barrel objective 
for tiie Opec basket of crudes 
- adopted in July 1900 - say- 
ing this was a “reference" 
price, not a "target”. However, 
he sems happy for the price to 
move towards 321 provided this 
is su ppo rte d "by fundamentals. 
Indeed, if reports are true that 
Mr Nazer rejected demands 
from Mr Aghaza- 

rfflhj the I ranian ofl mt n ta fcar , 
for a cut in Opec output, 
because he thought this was 
not necessary to push prices 
towards 121, recent analysts’ 
forecasts suggest he may have 
been right. 

In the disagreement between 
Saudi Arabia and Iran, how- 
ever, may lie the seeds of a 



GanOa pTBSsurc (left to right) Texaco's James Kbmear helps Saudi oH minister Hiaftam Nazer and Kuwait’s 
Dr Hsmmoud af-ftoqaba to r estart ofl production In Am N e utral Zoos lor fee first tone since the GuH War 


wider split concerning Opec’s 
role. 

If Saudi Arabia sees it essen- 
tially as a kind of market regu- 
lator, ft is clear from Iran’s 
accusations after the meeting 
that other other countries were 
“not serious" about pushing op 
prices - and the likely ctepar- 
ture of Ecuador - that other, 
poorer members, see thing s dif- 
ferently. For them, Opec is a 
cartel whose job is to manipu- 
late production to* achieve a 
certain price. 

Ecuador’s ostensible reason - 
for leaving is that it is 
unhappy with its quota and 
wants to increase oil revalues 
to help pay off its $l3tm foreign 
debt It may also be wondering 


if its hopes for economic 
im p rovement would be bettor 
served by other organisations 
such as the International Mon- 
etary Fund, shoe not being 
an Opec member could 
strengthen its negotiating posi- 
tion. 

The danger for Opec is the 
"domino effect”: other amaiiar 
- and even larger - members 
starting to question the bene- 
fits of membership. But it 
could perhaps withstood losing 
some members. 

“The only people that really 
matter in Opec are the big pro- 
ducers. ft has been an organi- 
sation of ox members and not 
13 for some time now. 1 ’ says Mr 
Vahan Zanoyan of the Petro- 


leum Finance Company, a 
Washington research and advi- 
sory group. 

But some analysts argue that 
the members play an 

important role in building con- 
sensus and support for differ- 
ent points of view, and diluting 
the Impact of personal differ- 
ences. 

There may, however, be 
countries willing to replace 
any that leave. The former 
Soviet republic of Azerbaijan 
has already expressed interest 
in joining, and there is specula- 
tion that Kazakhstan, or even 
Russia, might follow suit, offer- 
ing an intriguing vision of how 
Opec may respond to the New 
"World Order. 
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■ EUROPEAN SINGLE MARKET 



Attention to detail brings the greatest rewards. 

Reuter Energy 2000 


Whatever the. task, , the best results always come from meticu- 
lous attention to detail. No more so than in the provision 
of information for the global energy market. It’s Reuters 
attention to detail that sets Energy 2000 apart from other 
energy information sources. 

Energy 2000 is a potent combination of futures, cash prices, 
news, weather reports, foreign exchange and shipping informa- 
tion, specially crafted for the energy trader. 

It enables you to work futures data to the full, providing 
spreads, differentials and arbitrage opportunities. It regularly 
updates crude and product prices throughout the day. And it 
constantly monitors the news that moves markets. What’s more. 
Energy 2000 gives you the analytical tools you need to make ail 
this data work even harder, so you get the most out of iL 

Energy 2000 delivers the breadth and depth of information 
you need to give solid support for your trading decisions. 


It’s the kind of detail you’ll get only from Reuters. The kind 
of detail that brings the greatest rewards. 






Making the best information work harder 


For further information contact your local Reuter office. 


Diluting the 
monopolies 


LIBERALISATION of the 
European Community gas mar- 
ket was regarded as one of the 
most difficult obstacles to a 
true single "“iti* when the 
British took over the presi- 
dency at the EC in July. 

Indeed, faced with the joint 
opposition of energy producers 
and gov ernment in mmt mem- 
ber states, Mr Antonio Cardoso 
e Cunha, EC energy commis- 
sioner, mid Sir Leon Britton, 
responsible for competition, 
had already watered down 
their parallel proposals for the 
gas and electricity markets 
since last year. 

The directives, published In 
January, aim to open the gas 
and electricity networks to 
greater competition from the 
start of next year, allowing 
large energy users to buy from 
suppliers anywhere in the 
Community, and, if successful, 
extending the principle to 
smaller users on January L, 
1996. 

Ministerial discussions since 
then have produced tentative 
support for the ending of 
monopoly rights over the con- 
struction of gas networks, and 
the “unbundling’' of integrated 
en ergy c ompanies’ accounts to 
improve transparency. 

But debate has always stal- 
led on the ultimate aims of the 
Commission proposals - the 
concept of “third party access” 
to gas networks. Britain, arefa- 
privatiser of the 1980s and 
champion of free trade, was 
thought tire ideal presidency to 
push ahead with liberalisation. 
Bat Commission hopes that 
discussion might be finished 
by the end of this year look 
wildly optimistic. 

On top of the controversial 
nature of the proposals, the 
political climate has changed. 
The Danish vote against the 
Maastricht treaty, and the very 
narrow French vote in favour 
have made the Commission 
wary of treading too hard on 
member states' toes. As a 
result, individual states, sens- 
ing they have the upper hand, 
are even more reluctant to 
relax their opposition. 

"There are clearly problems 
and we win be reporting these 
to the council {of energy minis- 
ters],” says one Rritfah nffirfai 
somewhat ruefully. When 
those ministers meet on 
November 80, Britain will 
attempt to soften them up with 
a quiet discussion of the main 
difficulties which have arisen 
among national official^ 
Security of supply will be 
one area undo* discussion - 
opponents of the {dans believe 
it would be severely jeopard- 
ised by the introduction of 
third party access to gas net- 
works. Another area of con- 
cern Is the protection of small 
gas consumers: critics say the 
m a in benefits of the C ommit 
aion proposals would accrue to 
the large customers. Those 
which use more than 25m 
cubic metres of gas a year - 
such as steel and aluminium 
plants,- large construction sites, 
chemical, glass and fertiliser 
factories - are the only ones 
to qualify for third party 
access under the first phase of 
the Brussels plan. 

If there is a glimmer of hope - 
for energy liberals, It comes 
from Sir Leon Brittan, who 
still seems prepared to use 
autonomous powers to punish 
member states which trans- 
gress strict EC treaty rules on 
competition. Last month, for 


example, he threatened court 
action against member states 
which had not adapted then- 
legislation on exclusive gas 
export/import rights to EC law. 

Opponents of Brussels' 
plans, by contrast, hope that 
changes in the composition of 
the Commission in the New 
Year may reduce the pressure 
for liberalisation. Sir Leon, 
althoug h he Is certain to stay 
in Brussels, may change port- 
folios, giving up competition to 
a less forceful colleague. Mr 
Cardoso e Cunha - who took 
up the liberalisation crusade 
almost as soon as he started 
the energy job in 1988 - is 
leaving the Commission. 

“There is a chance of 
storting off on a better footing 
with a new commissioner who 
would be less committed to a 
particular policy," Mr Peter 
Claus, secretary general of 
Eurogas, the natural gas indus- 
try's lobby group, points out 

If the main trophy of energy 
liberalisation looks like 
remaining unclaimed at the 
end of the British, presidency, 
then the UK is still hoping foe 
a consolation prize. Officials 
believe ministers may be able 
to agree on Commission plans 


Talk of open access to 
gas networks proved 
wildly over-optimistic 


which would guarantee free 
and open competition between 
companies applying for oil and 
gas exploration and drilling 
licences in the EC. 

The directive, published in 
March, is the first aimed 
directly at ensuring the oil pro- 
ducers- eojoy the benefits of the 
single European market from 
January l, 1983. 

Some member states still 
restrict the rights of natural 
resources companies to drill 
for ofl and gas. The Commis- 
sion’s proposals would not 
force national governments to 
accept the lowest bid for explo- 
ration and drilling contracts, 
and member states could still 
restrict licensing on the 
grounds of national security, 
or to prevent depletion of natu- 
ral resources. But other dis- 
crimination. most notably on 
the grounds of nationality, 
would have to be eliminated 

Britain hopes ministers may 
reach a “common position” in 
favour of the plans at their 
November meeting. 

The EC industry’s main 
worry is that the new directive 
mi ght be used to cancel out 
long-term contracts which are 
already running. “If you go for- 
ward from [the end of the exist- 
ing contract] with new legisla- 
tion, then that’s fine — but 
don’t tear up old agreements,” 
says one Industry source. 

More worrying for the Own- 
mission is the possibility that 
Norway may challenge the 
plan next year, through the 
medium of the European eco- 
nomic agreement (RE A ) - the 
free-trade area which comes 
into bring on January X. 

Norway wants to continue to 
give state-owned Stated 50 per 
cent of every licence it grants. 
“That’s clearly discriminatory 
and will never be acceptable,” 
says a British official. But if 
Norway can muster the sup- 
port of its partners in the Euro- 
pean Free Trade Association 
(E&a) it could block the Com- 
munity legislation. 
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The largest oil refinery itiThfr 
Mediterranean at your servil-j 




in afl torts of wmMwr America's Trans Alaskan oil pipeline 


ron, the US oil major, was 
negotiating with Kazakhstan 
for over four years, but he 
explained the company’s per- 
sistence in terms of the signifi- 
cance of the field in which he 
was interested. "It is unique in 
size and could have a meaning- 
ful impact on a company of our 
size for a very long time." 

The republics of the former 
Soviet Union provide a safer 
bet for companies looking to 
frontier exploration since, in 
spite of production difficulties, 
they collectively remain the 
world's largest producer of oil 
with vast proven grossly 
under-exploited reserves. 

Companies searching for oil 
in Vietnam, Laos and Colombia 
are running a greater risk of 
ending up with dry holes. 
Clyde Petroleum, a small UK 
exploration company, was 
forced to write off its $8m 
investment in offshore Viet- 
nam when it discovered a large 
reservoir of carbon dioxide last 
year instead of the natural gas 
reserves it was hoping for. 

Companies must collect 
extremely expensive high-tech 
data on the country's geology 
before deciding where to drill 
which is. in the end, a subjec- 
tive derision. Oil exploration is 
a notoriously hit-and-miss 
affair even in the best 
researched locations. 

Much of the impetus for fron- 
tier exploration came after the 
Golf war early last year when 
many oil producing nations 
began to talk of a dialogue, if 
not partnership, with consum- 
ers. Most nations in the Organ- 
isation of Petroleum Exporting 
Countries (Opec) are in need of 
capital to complete capacity 
expansion plans, but many are 
short of hard currency. 

Dr Subroto, secretary gen- 
eral of the organisation, esti- 
mates that its 13 members 
need roughly $25bn in ca pital 
over the next decade to finish 
expansion programmes. 


These capital requirements 
have seen Opec nations 
actively courting western oil 
companies to form partner- 
ships that would have been 
unthinkable a decade ago. 

Industry analysts call this a 
“new bargain" between coun- 
tries and com panies- Mr Dan 
Yergin, who heads Cambridge 
Energy Research Associates, 
an oil consulting group and thp 
author of The Prize, a best-sell- 
ing history of the oil industry. 


said: “It is the antithesis of 
what we saw in the 1970s when 
a wave of nationalism across 
tiie world led to many of these 
companies being thrown out of 
countries they were operating 
in." 

Iran, which expelled western 
oil companies after the revolu- 
tion in 1979, la now eager to 


entice flwn back. Tehran has 
even hosted conferences on 
producer-consumer dialogue in 
an effort to court wary western 
companies. 

Countries are competing for 
scarce cash amid global credit 
shortages which means they 
are often prepared to offer 
western companies extremely 
favourable deals in order to 
attract their investment and 
sophisticated technology. For 
the few companies that strike 


lucky in frontier exploration, 
the high stakes can offer rich 
rewards. 

Companies are hoping for an 
"elephant" - a discovery of 
lbn barrels or more - which 
will ensure earnings growth 
for at least a decade. 

British Petroleum's oil find 
In the foothills of the Colom- 
bian mountains is rumoured to 
contain more than lbn barrels. 
Although the company has 
played down the significance of 
its discovery, it badly needs a 
boost to its reserves and, 
among the majors, has pio- 
neered the risky frontier strat- 
egy. 

The company is painfully 
aware of the fact that the suc- 
cessful energy companies in 
the 1990s will be the ones that 
strike lucky in the jungles of 
Laos and Vietnam or strike 
favourable deals in the former 
Soviet Union. 

The stakes have been raised 
once more in the risky oil 
exploration business. 


Companies are turning to ever more exotic regions 
in their hunt for new deposits of oil and gas 
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SARAS has alvuivs advanced technoiogicaHv to process crude oil on 
behalf of rhird parties with the highest added xaiue. 
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With a procesMii^ eapacitv ol 18 million metric tons per tear (360,000 BSD) 
and 5.5 million tons ’per year of conversion capacity, SARAS refiner) 
can receive crude oil from rankers of up to 260,000 DWT, store 
into its huge Link farm (4.5 million, aunt.; and deliver the enure range of refined 
products according to customer requirements. 
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Deborah Hargreaves on how 

exploration has changed 


THE world's biggest oil and 
gas companies are turning to 
ever more exotic parts of the 
. globe to . look for new supplies. 
This so-called frontier strategy 
is taking -companies such as 
, British Petroleum jnfo tbe Col-.. 
omhiah- jungles; and British 
Gas into the former republics 
of the Soviet Union. 

Frontier exploration is - 
devoted to extending the limits 
of known energy reserves but 
carries a risk much . higher 
than companies face in their 
more traditional areas of influ- 
ence such as the North Sea and 
North America. . . 

Some of this exploration is 
conducted in extremely hostile 
environments where the oil 
majors face many environmen- 
tal drawbacks as well as possi- 


ble disruption to drilling pro- 
grammes by guerrilla action. 
■■ fn.. addition host governments 
. are- often unstable and could 
-turn hostile at very short 
notice. 

. ..The fact that many compa- 
nies are prepared to rtm these 
huge risks is evidence of their 
- often desperate search for new 
oil reserves. 

Most big discoveries are 
thought to have been found in 
the North Sea and. while there 
still remains a lot of oil and 
. gas to drill, production profiles 
are expected to tail off towards 
the end of the decade. At the 
same time, the environmental 
lobby has closed much of 
North America for oil explora- 
tion and raised the cost for 
companies still operating 


i aa wwB as land: aa oilman on a rig In Braztra Garoupa Flew 


there. Mr Robin West who 
advises companies on their 
frontier strategy at Petroleum 
finance Company, the Wash- 
ington-based consulting group, 
points out that most tradi- 
tional oil majors have done a 
poor job of replacing their 


reserves of energy. British 
Petroleum, for example, saw 
the level of its proven oil 
reserves drop by four per cen t 
last year, since the company 
has much of its production 
concentrated in the mature oil- 
fields of the North Sea and 


Alaska. “Companies are now 
being forced to turn from quick 
pay-out, low-risk investment In 
the North Sea and North 
America to riskier prospects," 
Mr West explains. 

The drive for oil companies 
to replace their reserves with 
new discoveries has occurred 
at a time of rapid political 
change across the globe which 
has seen the opening up of 
many countries where govern- 
ments were previously hostile 
to western ofl companies. 

These countries - from Viet- 
nam a nd Russia to T-arm and 
Yemen - are looking to 
exploit mineral resources to 
expand hard currency earn- 
ings. 

They look to the ofl and gas 
majors for valuable investment 
in Infrastructure and develop- 
ment in return for drilling 
rights on tracts of potential oil- 
bearing land 

Nowhere is the rush to 
explore more evident than in 
the former Soviet Union. In 
spite of the difficulties of nego- 
tiating with changing political 
regimes and large scale 
bureaucracy, most western 
companies are hoping to 
secure at least some acreage or 
productionsharing deals. 

British Gas recently landed 
exclusive rights to negotiate 
for the development of a huge 
field in Kazakhstan which is 
the first stage before agreeing 
a contract But negotiations 
can drag on for months or even 
years and many companies 
have become embroiled in dis- 
cussing technicalities. Mr Ken- 
neth Derr, chairman of Chev- 
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Neil Buckley assesses prospects for a surge in world prices 

All eyes on Jack Frost 


DON'T be surprised if oilmen 
become obsessed with weather 
forecasts this winter, or sud- 
denly start talking about 
Mount Pinatubo. 

Of all the factors influencing 
oil price movements over the 
next few months, weather 
could be the most important 
The markets and oil companies 
alike are hoping for a colder- 
than-normal winter for the 
first time in five years. 

Their hopes were buoyed last 
month by predictions from a 
senior forecaster at the US 
National Weather Service that 
October to December tempera- 
tures were likely to be odder 
than normal over much. of. the 
mid-west and north-east of the 
US. Scientists also say atmo- 
spheric dust from last year's 
eruption of Mount Pinatubo in 
the Philippines gave, many 
parts of Canada east of the 
Rockies their wettest and cooL 
lest summer fa :a century, and. 
could make the North Ameri- 
can winter particularly cold. 

Cold weather across the 
northern - hemisphere could 
push up underlying demand, 
for crude oil by 0.6m barrels a 
day - sufficient to make a sig- 
nificant difference to prices. It 
would also bring about a large 
draw on oil stocks which are 
already at a four-year low, 
helping to push prices up in 
the- first quarter of next year. 

Mild weather, on the other 
hand, could see prices weaken- 
ing towards the end o£ the 
fourth quarter, and, with less 
of a draw on stocks, first-quar- 
ter prices next year would con- 
tinue to be weaker. 

Given average weather, the 
fundamentals for oil prices 
look relatively strong. More- 
over, in spite of continuing ten- 
sions in the Middle East, many 
observers believe 1993 could 
see more price stability than fa 
recent years. 

The Organisation of Petro- 
leum Exporting Countries 
agreed at its September meet- 
ing fa Geneva that its market 
share for the fourth quarter 
should be 24.2m b/d, with 
Kuwait allowed to continue to 
increase its output as it rebuilt 
its oil industry after the Gulf 
war. This would imply total 
Opec production rising to 
about 24.5m b/d. 

However, true Opec output 
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fa September is already estl-_ 
mated, to have been higher 
than that - at around 24.7m h/: 
d 7 and forecasts of average 
output oyer the fourth: quarter 
range from around 24. 7in b/d to 
a. - maximum of ; 25.-I& b/d. 

Despite this, analysts generally 
agree thatOpec output will he 
closely balanced by the actual 
call on its oil. producing a tight 
market. 

Cambridge Energy Research. 

Associates, the international 
consulting group, sees average 


whole of 1992. • 

Mr Joe Stanislaw, munagfng 
director of CERA, broadly 
agrees, basing his forecasts on 
the Opec basket of crude prices 
- nowadays just over $1 a bar- 
' ral cheaper than Brent crude. 

- While the Opec basket aver- 
aged only $1&69 a barrel to 
October, Mr Stanislaw sees it 
■ climbing towards Opec’s target 
of $21, averaging $20.50 over 
the fourth quarter. For the 
year, this would lift the aver- 
age price of the Opec basket to 


A sudden fall In Russian output could cause a 
spike In prices; but the most Important long-term 
factor Is economic growth, particularly the rate 
of recovery In North America and Europe 


Opec production at 2L8m b/d 
in the fourth quarter, with 
underlying demand between 
24.6m and 248m b/d. This is 
based on estimated world 
demand of 68.6m b/d and a 
draw on world stocks of im b / 
d Klefawort Benson, the Lon- 
don brokers, projects Opec pro- 
duction at 25.1m b/d, bid says 
this will he .matched by 
demand, with a draw on stocks 
of only. 600,000 b/d, and world 
demand at 688m b/d. - 
The outlook for oil prices l is 
therefore positive. Mr Mehdi 
Varzi of KMnwort Benson is 
sticking to his forecast of 
Brent crude prices reaching a, 
peak of $22. a barrel .this win- 
ter, and averaging $20 for the 


nno. . 

A cold winter could add 75 
cents to the price, he adds. 

There are, however, other 
factors apart from the weather 
which could boost prices. 

One is what CERA calls the 
“capacity factor". Most esti- 
mates put Opec production at 
only about lm b/d less than its 
total capacity. Some of the dif- 
ference is accounted for by 
heavy, sour oil which is not 
very attractive to the market, 
so the real leeway is very 

MIMlf 

This makes the markets ner- 
vous, and some observers 
believe any short-term supply 
disruption - for example, a 
sudden cut in exports from the 


THE NATURAL RESOURCE FOR PROJECT EXPERTISE 

" * LONG TERM SERVICE'^? ‘98$; "* AD-HOp geRWE.TOinwCta;- 

CONTRACTS • •' A ■■ \ 

, . •.;.•* >■: ; ^ > 1 • • j, 

* STAND-BY CONTRACTS') " - ■Ijjfa ■ • 


itroam wemationaJ provides support for a wide 
ie of services from which you, the client, can 
iln a complete range of spedaBsed personnel 
the fates* faeffifles. 

lending on the project any of Ihe following 
/ices or 0 combination thereof, to. form an 
grated ptetform management team tailored to 
p specific requirements. 


• etfOpmrn v+ftr «shu 

VfmUmrnfiMHiA. . .: 



V SWn Mk \ ! ■ '% 

• cbnainMlon.Qw 

DrWry &wa ? ;V ;v . . , ,. . . : 

• ProdDcaoptiwn' 

iiWMAmiGMm. y. 

. - S W Mi H to W wg «■ i'rij i uiii . tJww. 
r e^re«*ifl.e(iriwNjtgSw«w:i f .* 

• En^mtag Dartisi Smfcaa 


For defaBed Ifabmiallon contact ow Bustoses Development Hanager, Dick Wfldtog, at ow Head Office: 

WORLDWIDE OFFICES 

Onstream Lid « ' ONSmEAU LTD -Abmtit>Bnaz24 574483 

NorfaumbeilaTO Ho»»e. 2 wpg street ONS7B^AUB.v.-AtntBiddm(^V20e-wa3r 

Twickenham, Middx TW1 3ShT ONSTBEAMSA - fwxxi/p 37226366 

Tel: 081-692-3636. Fax: 081-891-6287 . ONSmEANOnJT^S&mxSSA- Gabon 76576 

Telesc 8954910 ONStRM G ONSTR£AMNlGBVA (*234) 9*33*416 





former Soviet Union as 
recently happened with natu- 
ral gas - coidd produce a price 
spike trf up to $25 a bazraL 

fa the longer term, the most 
important factor is economic 
growth - and particularly the 
rate of economic recovery In 
North America and Europe. 
CERA forecasts world eco- 
nomic growth in 1993 of L5 per 
cent, only a slight improve- 
ment on this year’s 1 per cent 

However, outside the the 
Organisation of Economic 
Cooperation and Development 
countries, as well as eastern 
Europe and the former Soviet 
Union, oil demand growth con- 
tinues to outstrip growth in 
gross national product Over- 
all. CERA expects average 
world ofl demand to grow by 
about 0.5m b/d next year - as 
it did this year - to about 
67.7m b/d. . 

“One thing we have learned 
is that oil demand continues to 
grow in spite of any recession 
in the developed countries," 
says Mr VarzL 

Moreover, production by the 
former Soviet Union is likely to 
continue to fall, from an aver- 
age of about 9 Jxn b/d this year, 
possibly as low as fan b/d in 
1993, allowing some room far 
increased production by Opec 
and elsewhere to be absorbed. 

The second important factor 
influencing ofl prices in 1993 is 
whether Iraq Is permitted to 
begin exporting ofl again. This 
poses potentially the most seri- 
ous threat to the delicate bal- 
ance within Opec and in the 
world dfl market 

Some observers have 
suggested that if Mr Bill din- 
ton is elected US president, he 
might adopt a less combative 
stance towards Iraq than Presi- 
dent Bush, which could speed 
up Iraq's return to the market. 
Recent reports from Iraq that 
Saddam Hussein’s power may 
be weakening have produced 
speculation that Iraq could 
return sooner rather than 

later. 

The 12 other members of 
Opec have said that room will 
be made fra - Iraq in the ofl mar 
ket when it comes back, calling 
for adjustments in each mem- 
ber country’s production. This 
could provoke a Utter row. 

Iraq’s re-entry would proba- 
bly be most difficult in the sec- 
ond quarter of next year when 
oil demand is traditionally low. 
H It did not come back until 
later, when there is greater 
seasonal demand for Opec oil, 
and an improving economy 
mid cold winter weather might 
further boost demand, there is 
still a possibility that Iraq 
could be absorbed without too 
much turmoil. 

There are other views, how- 
ever. “1 have a slightly per- 
verse theory that Opec might 
actually foul it easier to absorb 
Iraq in the second quarter, 
when the need to cut back on 
production to make room for It 
is most obvious," says Mr 
Stanislaw. 

“Opec performs beet, rela- 
tively speaking, in a crisis." 
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OIL AND GAS INDUSTRY 4 


Britain’s offshore activity has passed its peak, says Neil Buckley 

North Sea mid-life crisis 



Symbol of maturity: BP Exploration’s production platform on tho North Saa’a Uagnoa Bold 


SOME say the North Sea oil 
industry la suffering a mid-life 
crisis from which it will soon 
recover; others that it has 
begun a terminal decline. 

The signals are, admittedly, 
confusing. Events such as the 
lay-off of 1,300 workers at 
McDermott Scotland's con- 
struction yard near Inverness 
have hit the headlines, along 
with warnings of further 
redundancies amid gloomy 
forecasts of workloads for UK 
yards over the next two years. 
MPs and some oil companies 
have called, unsuccessfully, for 
a change in the North Sea tax 
regime to bring forward new 
developments. 

Mr David Bramley of consul- 
tants Arthur D Little says the 
likely lack or Interest in this 
year's 14th UK licensing round 
could be something of a water- 
shed in the evolution of the 
North Sea, marking its transi- 
tion into a mature and ulti- 
mately declining production 
area. 

On a more positive note, two 
surveys in August forecast a 
bright future. Grampian 
Region Council's Update of Oil 
and Gas Prospects said the 
North Sea would see substan- 
tial activity and production for 
at least 25 years, even though 
overall levels of employment 
might falL More than 90 sew 
fields were likely to be devel- 
oped in that time, 15 in the 
next two and a half years. 

Arthur Anderson Petroleum 
Services predicted capital 
spending in the North Sea in 
the next three years would be 
almost £18bn, 55 per cent more 
than in the previous three 
years. Oil production was pre- 
dicted to reach another peak of 
between 2Jim and 2£m barrels 
a day by 1995. 

Gas production was seen ris- 
ing steadily from 5.1bn cubic 
feet a day to 93bn cubic feet a 
day by the end of the century, 
when it would account for 45 
per cent of offshore output 

An earlier survey by County 
NatWest WoodMac identified 
57 probable developments 
already on the books, with 
recoverable reserves of 2.3bn 
barrels of oil and 14,30Obn 
cubic feet of gas. 

Oil companies, too, claim to 
be positive about the North 
Sea. Mr Chris Gibson-Smith, 
chief executive, Europe, of BP 
Exploration, told a Financial 
Times conference on the future 
of the North Sea earlier this 
year that he believed it would 
have “at least two decades 
more of active life”. The 
majors stress that It will con- 
tinue to be a mainstay of their 
programme despite their 
moves into frontier areas. 

They say the North Sea is a 
known quantity, with a stable 
political situation and a tax 
regime that has been relatively 
supportive of new develop- 
ments and of exploration 
investment. It also benefits 
from a highly-developed infra- 
structure. 

These advantages contrast 
with the political risks, the 
lack of infrastructure, and the 
local hazards - ranging from 
bandits in Colombia to unex- 


ploded mines in Vietnam - 
they confront in frontier 
regions. 

But there is no doubt the 
nature of the North Sea Is 
changing: While most industry 
experts believe there are at 
least lObn barrels of oil yet to 
be discovered, the average size 
of new field discoveries has 
declined dramatically from the 
2bn-barrel giants of the early 
1970s to 50m barrels or less 
today. 

“It is the same for an explo- 
ration provinces in the world," 


The size of new finds 
has collapsed from the 
2bn barrel giants of the 
early 1970s to 50m 
barrels or less today 


says Mr Harold Hughes, direc- 
tor-general of the UK Offshore 
Operators Association. "You 
find the big ones first, but then 
you are down to the needle in a 
haystack variety." 

In a climate of low oil prices, 
many new fields are on the 
fringes of economic viability. 
To develop them will call for 
important changes in oil com- 
panies’ working methods to cut 
costs - which have increased 
considerably in recent years - 
from the exploration stage 
right through to production. 


This may explain the 
uncertainty that hangs over 
the industry. Mr Gibson-Smith 
said he thought the oil indus- 
try had "not yet completed the 
process of adjustment to mar- 
ginal economics and sector 
maturity. Much of the recent 
activity has been a function of 
earlier expectations and deci- 
sions." 

Operators are, however, 
starting to adapt 

They are already making use 
of recent advances in technol- 
ogy that ahmilri make develop- 
ment of presently marginal 
finiris possible in the future. 

At the exploration stage, this 
means increasing use of 
three-dimensional seismic sur- 
veys to produce more accurate 
geological models of oil and 
gas structures than has ever 
been possible before and 
increase the effectiveness of 
both appraisal and develop- 
ment drilling. 

More precise information 
also aids the effective use of 
another technological develop- 
ment horizontal drilling. A 
single horizontal well can be 
many times as effective as a 
traditional vertical well, and In 
itself can make the difference 
between a field being economic 
or uneconomic to develop. 

There are other ways in 
which field developments win 
change. The days of giant plat- 


forms with 200-strong crews — 
and of several manned plat- 
forms exploiting the same field 
- are numbered. 

Shell/Esso’s Gannet field 
development 112 miles east of 
Aberdeen, Is a good example. 

Three SUbsea satellite^, Instead 

of the three separ a te platforms 
originally envisaged, are tied 
back to a single large deck 
capable of processing 50,000 
barrels of ofl and 180m cubic 
feet of gas a day but with an 
operational crew of only 20 
people. 

Shell is also de-manning all 
but three of its 17 platforms in 
the southern gas basin. On the 
Leman field, the North Sea's 
first producing gas field 
launched in 1967, the number 
of crew living offshore will be 
halved by 1996, with gas pro- 
cessing moved from satellite 
platforms to central compres- 
sion complexes. 

Mr Chris Fay, managing 
director of Shell Expro, has 
said such changes in practice 
meant Shell was likely to cut 
about 4,700 offshore and 
onshore jobs by the end of the 
decade. 

In addition to subsea satel- 
lites and unmanned platforms, 
the industry Is expected to 
make more use of floating pro- 
duction facilities. Amerada 
Hess has led the way with its 
Angus development, a field of 
less than 10m barrels being 
exploited through the Petro- 
jarl, a specially -modified float- 
ing production, storage and 
offloading vessel. 

Mr Sam LaJdlaw has a vision 
of floating production vessels 
criss-crossing the North Sea by 
the end of the decade, being 
reused on different fields. 

Independents Kerr McGee, 
Clyde, Santa Fe and Aran 
recently purchased the ship- 
shaped Tentech floating pro- 
duction vessel with which they 
hope to develop the lOOm-bar- 
rel Gryphon field in under a 
year. Many Independents 
believe the changing nature of 
the North Sea malms it less 
attractive to the majors, while 
they can benefit by taking 
more flexible and innovative 
approaches. 

At the same time, however, 
the era of custom-designed 
platforms - which, industry 
insiders admit, were some- 1 
Bmei over-designed — is com- 
ing to an end. Mare standardi- 
sation and streamlining of 
platforms and equipment will 
be necessary to cut costs. 

Working practices and Inter- 
company attitudes will also 
have to «*«nge to bring costs 
down, analysts say- In what 
could prove a model agree- 
ment, eight companies with 
interests in six adjacent blocks 
in the Clair area - Amoco, BP, 
Chevron, Conoco, Elf, Enter- 
prise, Esso, and Mobil - 
agreed last year to drill 
appraisal wells and carry out 
future work on a joint basis. 

Mr Bramley of Arthur D Lot- 
tie says companies are becom- 
ing more willing to talk to one 
another and share information, 
and have been coopmating in 
benchmarking exercises to 
compare their costs. 

However, despite the overall 
decline In. field sizes, some 
believe the days of the giant 
discoveries may not be entirely 
over. There is still the possibil- 
ity, says Mr Sam Lakflaw, of 
“looking for a needle in a hay- 
stack and finding the fanner's 
d aughter*. 


How to save 

$ 500 , 000,000 

Complex offshore projects call for meticulous 
attention to detail. 

That’s why leading engineering and construction 
firms use the PDMS suite of software from 
CADCentre to design, model and verify their 
project work. 

Since its introduction PDMS has been used on 
hundreds of successful projects - saving satisfied 
clients over $500,000,000. 

Use PDMS and you’ll know you’re in good company. 

PDMS from CADCentre 
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Algiers harbour ttw kitemstfODSl ofl industry Is taking sdwa ls gs oi Km country’s I mproved terms for gas axpforatfcM 


Only politics mars Algeria’s attractions, says Francis Ghiles 

Desert gas for electricity 


THE decision of Italy’s state 
electricity company, ENEL, to 
sign a 20 year contract with 
Algeria’s oil and gas monopoly, 
Sonatrach, reinforces Italy's 
position as Algeria’s principal 
overseas market for gas. 

The deal, for delivery of 4bn 
cubic metres of gas a year 
starting in 1995, also marks out 
Italy as the most exciting mar- 
ket for Algerian gas, especially 
as supplying gas for power sta- 
tions demands more flexibility 
from the supplier than other 
types of contracts. 

The latest contract confirms 
tiie shift in attkm fe of Sona- 
trach, a company which has, 
dira t sbs . Increasingly come 
to recognise the mutual benefit 
to be gained from working 
together with international oil 
and gas companies and sharing 
the benefits of them combined 
resources. 

The rush of oil companies 
signing exploration deals with 
Sonatrach continues. So high 
Is the chance of any company 
finding gas rather than ofl that 
it was only earlier this year, 
when exploration terns for gas 
were improved to an accept- 
able level, that major oil com- 
panies decided the risk was 
Worth taking. 

The new hydrocarbons law 
passed last December was the 
personal achievement of Mr 
Nordine Ait Laoussine, the for- 
mer Minister of Energy, who 
left the government after the 
assassination of President 
Mohamed Boudiaf last June. 
The policies he promoted have, 
however, been strongly 
endorsed by the new minister, 
Mr Hasen Mnfti, and the Prime 
Minister, Mr Belaid Abdesstem. 


ALGERIAN GAS EXPORT COMMITMENTS AND POSSIBILITIES 


From 1965 to 1977 Mr Abdes- 
slem was the architect of 
Algeria’s energy policy. Since 
the new law was passed, Sona- 
trach has signed exploration 
agreements with Occidental 
Petroleum, Total, Arco, Mobil, 
Phillips Petroleum and BP and 


Italy la the top market 
For Algerian gas thanks 
to the orders for Italian 
power stations 


an important service contract 
with Halliburton. These come 
on top of contracts with Total, 
Cepsa, Agip and RepsoL 
Apart from the political fac- 
tor, nearly everything else in 
Algeria is attractive. The politi- 
cal uncertainty comes from the 
continuing violence between 

Talamir fnnHnpyntallc fg groups 

and the security forces follow- 
ing the cancelling of Algeria’s 
first multiparty elections last 
January. These events have 
not affected, the guarantees the 
US, Japan and France are pre- 
pared to give for exim-type 
loans whose proceeds are ear- 
marked for the revamping and 
extension of the country’s 
existing gas liquefying capac- 
ity. Nearly $lbn worth of loans 
to this effect have been signed 
this month. 

Conditions have changed on 
two fronts simultaneously. 
First, Algerian terms for explo- 
ration have become more 
rewarding for gas. Companies 
searching for oil and finding 
gas now have a realistic 
chance of getting a return on 
their exploration investment 
As a result some companies 
might be willing specifically to 
look for gas. 

Another dimension of the 
new law Is that it creates 
Investment opportunities for 
foreign companies able to 
enhance production from 
Algeria's existing oil and gas 
fields. Rates of recovery had 
fallen below 20 per cent 
because Sonatrach lacked the 
same degree of international 
experience gained by global 
operators. Like many countries 
in the 1970s and the early 
1880s, Algeria’s drive to assert 
its own sovereignty over all oil 
and gas production excluded it 
from the advanced technology 
that less closed third world 
countries such as Indonesia 
were able to enjoy. 

Meanwhile, external demand 
for Algerian gas has grown 
beyond Sonatrach’s current 
ability to supply it Sonatrach 
is also lucky in another 
respect. As James Bail, direc- 
tor of Oas Matters points out, 
in a world where greenfield 
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liquefied natural gas projects 
cost $4bn for a couple of trains 
of LNG able to produce 5bn 
cubic metres of gas a year, the 
prospect of increasing capacity 
by lObn cubic metres a year for 
half this outlay must be as 
frightening to competitors as it 
is comforting to customers. 

Through toe renovation and 
upgrading project being car- 
ried out by the same three 
companies that built the LNG 
plants in the late 1960s and 
1970s, M. W. Kellogg and 
Bechtel of the US and Sofragaz 
of France will increase capac- 
ity at LNG plants in Azzew and 
Skikda from l9bn cubic metres 
to 32bn coble metres. 

Meanwhile, the capacity of 
the nine year-old trans-Medi- 
terranean pipeline which 
brings gas to Italy through 
Tunisia and the Straits of 
Sicily is being increased from 
16bn to 24bn cubic metres. Two 
or three extra pumping sta- 
tions in Algeria could boost 
that figure farther. Exports to 
Spain are to increase and the 
first supplies are to reach 
Morocco. 

Spain, a long established 
buyer of Algerian LNG, com- 
mitted itself earlier this spring 
to continuing its imports at the 
current level once the gas pipe- 
line scheduled to run through 
Morocco and under the Straits 
of Gibraltar is completed. It is 
to supply Spain with 6hn-7bn 
cubic metres a year from 1997. 
The dramatic rise in Spain’s 
gas requirement is largely 
driven by a policy decision to 
freeze the nuclear programme 
in favour of gas fired power. A 
further lbn cubic metres wfll 
be bought by Morocco. 

Agreements have already 
been signed to supply LNG to 
Turkey and Greece, while new- 
comers such as Portugal and 
Germany have expressed inter- 
est in buying Algerian gas. The 
collapse of the US market for 
LNG, the latest possible victim 
being a 2.4bn cubic metres con- 
tract Sonatrach had signed 
with Shell US, will free some 
extra supply for such custom- 
ers and potential Central Euro- 
pean buyers. AH in all, Sona- 
trach has set itself a ceiling of 
QObn cubic metres of exports a 
year by the second half of the 
1990s, with commitments of 
56bn cubic metres already 
made. 

In addition to traditional oil 
and gas sales, a significant 
number of spin offs have pro- 
duced new joint venture oppor- 
tunities. One of the first such 
ventures was that between 
L’Air Liquids, Air Products 
and Sonatrach to extract 
helium from the gas stream 
going into the LNG plants. 

A much larger joint venture 
is the expansion of liquid 
petroleum gas export facilities 
at Arzew. It encompasses the 
expansion of the existing 
"Jumbo” LPG plant and the 
increasing of production as a 
result of an upstream field 
enhancement prqject In which 
Total is plaiting a key role. 

The Algerians can only hope 
political uncertainty will not 
bedevil their plans, particu- 
larly at a time when political 
and other uncertainties make 
Russian gas far less secure 
than it was until the break up 
of the USSR. Algeria has a win- 
dow of opportunity which 
those who manage its ofl and 
gas industry seem intent on 
exploiting to the falL 
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BWTTSH GAS’S wmouncanent 
in Augustthat-it had derided 
to submit itself to an investiga- 
tion by the UK competition 
body, ' the ' Monopolies and 
Mergers Commission, 'was 
greeted with astonishment and 
anger by. the rest of the gas 
industry. % 

Rival suppliers saw the UK's 
hard- won independent gas 
market plunged Into a year of 
tunnofl. British Gas harf itwif 
been hoping . to avoid 
full-blown MMC inquiry which, : 
it : acknowledges,. - casts a 
shadow of uncertainty across 
the Industry. But the compa- 
ny’s decision to. throw Itself 
opeh to scrutiny is a reflection 
of the leyri of frustration frit 
within British Gas at the 
hands of its regulators. 

The gas industrys problems 
date back to the privatisation 
of British Gas as a single entity 
In 1986. The regulators ' have 
been eager to promote the 
development of competition 
since then, but rival suppliers 
have been Blow to take root 

In a bid to break the Hold of 
British Gas oh the market, Sir 
James McKinnon, director gen- 
eral of the Office of Gas Supply 
(Qfgasj. the Industry regulator, 
has subjected the «wnpf»ny to a 
growing number of. measures 
aimed at eroding its market 
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British Gas has- complained 
of the rules constantly chang- 
ing mid-game. In October last 
year, Ofeas was joined by the 
Office of Fair Trading In call- 
ing for a more rapid growth in 
competition in the OK gas mar- 
ket The OFT called on British 
Gas to give up half of its share 
of the industrial gas market by 
1995 as well as to hive off its 
transportation and storage 
arm. British Gas reluctantly 
agreed to these onerous 
demands but became 
embroiled in discussion of 
their detail 

The flashpoint which caused 
the company to take the 
unprecedented step of calling 
in the MMC came over the fail- 
ure to agree with the regulator 
an acceptable rate of return for 
the separate pipeline business. 
But by then, British .Gas’s 
already strained relationship 
with Sir James had degener- 
ated Into an acrimonious state 
of warfare. . 

British. Gas has congratu- 
lated itself In the past on its' 
willingness to cede, market 
share and emoourage competi- 
tors, 'but rivals, which have 
often fo und aiChampion In- Sir 
James, have accused the com- 
pany of exploiting its mcnop 1 
oly grip on the market 

Nevertheless, independent 
suppliers have managed to ^cap- 
ture 30 per cent of the market 
for firm contract gas. The firm 
contract market represents 
half of the overall industrial 
market and British Gas still 
retains a monopoly over 
domestic customers. 

Independent suppliers have 
been hampered by the 
long-term gas purchasing pat- 
terns that exist in the North 
Sea. British Gas had con- 
tracted to bay up so many 
North Sea fields that there was 
little left over for independents 
to market As a way round this 
dilemma, the OFT recom- 
mended that British Gas sell 
off some of its supplies , to 
rivals In a bid to encourage 
them into the market. 

The first of these gas auc- 
tions got underway in June 
with 32 rival suppliers bidding 
for gas. The OFT argued that 
the gas auctions would allocate 
supply to new companies until 
they are able to buy directly 
from the North Sea later in the 
decade. 

But many established gas 
marketing companies are criti- 
cal of the way the creation of 
competition in the gas market 
is bring handled. They say the 
regulators are encouraging 
independent companies with a 



US gas prices harden after five year trough, says Karen Zagor 

A healthier atmosphere for 
supplier and customer 


TURMOIL IN THE UK GAS INDUSTRY 

Inquiries, inquiries 


. short-term view of the . market 
and who could prove to be 
unreliable suppliers in the long 
run. 

At least half of the indepen^ 
. dent companies to rival British 
Gas In the market have been 
set up in the past year and 
some' observers fear the Indus- . 
try is attracting a flavour of 
the Wild West with short-term 
operators rushing to make a 
Quick buck. y 

British Gas Is' not allowed to, 
discriminate between 
long-term players and newcom- 
ers in its gas auctions. Rivals 
are, however, fearful that , Brit- 
ish Gas is still exercising its 

There are fears of a . 
Wild West rush by 
newcomers hoping to 
make a quick buck 

clout in order to squeeze them 
out of long-term supply when 
they fry to buy into North Sea 
fields. 

Enron, the large US gas com- 
pany, was thwarted in a recent 
attempt to buy an interest in a 
block of North Sea gas produc- 
tion from the US ail company. 
Chevron, when other compa- 
nies participating in the block 
— British Gas, Fhinips Petro- 
leum and Agip - exercised 
their preemption rights. Brit- 
ish Gas said the move was not 
an attempt to block a competi- 
tor, and printed out that Enron 
was still negotiating to buy gas 
from the Add. .... 

Enron Is also leading a con- 
sortium to build a 1,725 mega- 
watt gaofired power staion at 
Imperial Chemical Industries' 
Wilton site in Teesside, 


north-east England, to be sup- 
plied by the Amoco-operated 
Evetost and Lomond fields in 
the central North Sea. The 
£800m plant is due to come on 
stream in April 1993. Enron 
plans to market surplus gas 
'from the project 

As well as looking to gain a 
greater hold of the industrial 
market, rival suppliers are also 
positioning themselves to enter 
domestic supply._ 

The government has said it 
will progressively raise the 
twflfng on the amount of gas a 
user must take before it can 
source, outside British Gas. 
This should mean a choice of 
supplier for domestic house- 
holds by - 1996. Several regional 
electricity companies have 
moved to set up gas marketing 
arms so that by 1996 they will 
be in a position to proride a 
full-range of energy services to 
householders. 

However, it is still not clear 
how a free market in domestic 
energy wifi work; the govern- 
ment has yet to decide how the 
market will be regulated or 
how much- responsibility Brit- 
ish Gas will bear as the sup- 
plier of last resort. 

The government and regula- 
tors believe that this rush of 
competition will bring down 
costs for users, cutting the 
price of domestic fuel bills. In a 
recent .survey of participants in 
the gas market, the consul- 
tants Ernst & Young found 
that the majority believed 
Increased competition would 
reduce prices. But they also 
pointed to concerns that indus- 
trial users of interruptible gas 
could face higher costs. 

-. Interruptible gas users cur- 
rently pay the cheapest prices 


for supply from British Gas as 
the company reserves the right 
to cut them off during periods 
of peak demand. Since it is 
almost impossible to make a 
profit on these supplies, rivals 
have not entered the market 
British Gas has, however, sig- 
nalled that as its market share 
is eroded. It may retreat from 
this market sector, or be forced 
to raise prices. 

As the UK moves to free ite 
gas market, many issues 
remain unresolved, not least 
the sort of shape British Gas 
will find itself in by this time 
next year. The MMC could well 
call for the monolithic British 
Ges to break up into a into a 
series of regional supply com- 
panies, like those in the priva- 
tised electricity industry, as a 
way to encourage competition. 

Many observers believe that 
if British Gas had been priva- 
tised as a series of smaller 
regional companies in the first 
place, there would have been 
no need for the machinations 
of the past six years. 

The MMC is sure to consider 
a recommendation by the OFT 
that British Gas sell off its 
pipeline business as a separate 
entity. The OFT only backed 
off from this demand in return 
for British Gas’s cooperation 
with the rest of its recommen- 
dations. Mr Jonathan Stern, 
Independent gas expert, th i n k s 
that British Gas stands a 50 per 
cent chance of being broken 
up. One of the few things that 
are certain is that the industry 
will remain In Umbo through- 
out the MMC inquiry which is 
likely to take this year and 
most of next to complete. 

Deborah Hargreaves 
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Tbc North Sea oil and gas industry is atzD 
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DOrthwest Europe. 

Oil production in the region set a 
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the world. Id fact, the North Sea has now 
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active offshore theatre. 
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THE gloom is finally starting 
to lift from the US natural gas 
Industry thanks to rising gas 
prices, after five years when it 
seemed that they would never 
recover. 

Hurricane Andrew can take 
some of the credit for the 
reversal of ill fortune. When 
the hurricane swept through 
the Gulf of Mexico in August, 
not only did demand for gev 
rise sharply, but it also 
knocked out a fair amount of 
production which helped fuel a 
further spike in gas priees. 

By September, the gas 
futures contract had hit a peak 
of $2.74 per million British 
thermal units (Btu), compared 
with prices as low as $1.05 per 
million Btu earlier this year. 

But prices had started to 
creep higher months before 
the hurricane hit. Gas 
delivered to Henry Hnbb, 
Louisiana, — a major plpwlhw* 
interchange point - had an 
average price of $U1 per 
million Btu in February. By 
May, the average price was up 
to $L59 per million Btu rising 
to $1.75 per million Btu in 
July before soaring to $2.38 
per million Btu in September. 

Ironically, part of the reason 
for the underlying price 
improvement lies in the high 
storage levels at the end of 
last year’s very mild winter. 
Shortly after the stored gas 
was dumped on the market at 
very low prices, demand for 
gas shot np thanks to 
unusually cool weather in 
March and A pril. 

According to Mr Thomas 
Driscoll, an analyst at 
Salomon Brothers, storage 
actually fell below target 
levels, noshing Prices hii+iw 
as the storage was refilled 
later in the summer. When the 
hurricane struck, market 
supply was already tight and 
storage was still below target 
levels. 

Barring an extraordinarily 
warm winter, analysts expect 
prices to hold at higher levels, 
albeit below their September 
peaks. The improved prices 
bode well for the industry's 
short-term outlook, but may 
do little to alleviate the 
industry’s fundamental . 



Now York's World Trade Cantor soon on ■ door day: atmosphorte 
pollution has become a burning Issue (Picture: Glyn Benin) 


problems. 

'The balance of supply and 
demand in the gas industry is 
a comedy of errors," say Mr 
DriscolL "Right now it just 
happens to be In good shape.” 

Mr Driscoll Is one of many 
observers who believes the 
erratic fortunes of the US gas 
industry are “the legacy of 
congressional meddling and 
what that has meant for prices 
and demand”. 

Deregulation of the US gas 
industry, which started in the 
early 1980s, fostered 
conditions conducive to cost 
undercutting. The creation of 
an open access transportation 
system prompted competition 
among interstate pipelines, 
while the monthly bidding 
process for 30-day spot natural 
gas supplies contributed to 
volatile prices. 

Producers exacerbated the 
pricing problem by trying to 
bolster sales volumes to 
counter the damage of 
plummeting prices. 

Compounding the industry's 
troubles was legislation dating 
to the 1970s which prohibited 
tiie use of gas fin: fnel in new 
Industrial plants and electrical 
power plants. 


The move was designed to 
preserve what was perceived 
as a rapidly depleting 
resource. Largely as a result, 
natural gas has never 
challenged coal as US 
industry's main fuel. The 
biggest use of gas is in the 
residential market - making 
up about half of all energy 
consumed in US hnmiw. 

Although Industrial demand 
for gas is expected to rise, now 
that the ban has been lifted, it 
is unlikely to change the face 
of the gas industry. 

In addition, a tax credit 
introduced by Congress in 
1980 to stimulate drilling In 
difficult areas has dampened 
prices by allowing the 
government to subsidise a 
large portion of gas 
production. The Section 29 tax 
credits, enacted at a Hthp 
when conventional wisdom 
expected the world to run out 
of energy, is now being phased 
out. The credit will only apply 
to drilling that starts by 
December 21, although the 
output from that drilling will 
continue to be subsidised 
through 2002. 

Given that about half of all 
wells drilling today are 


drilling for Section 29 gas, 
analysts expect production to 
1A11 sharply, unless the credit 
is extended, which should help 
support higher gas prices. 

The gas industry also hopes 
to benefit from the 1990 Clean 
Air Act, under which US cities 
with the worst air pollution 
must take alternative fuel 
measures In the next decade. 
Demand for natural gas as a 
cleaner burning fuel in 
vehicles is expected to rise as 
a result In addition, electric 
utilities will probably turn to 
natural gas to meet the add 
rain provision of the Act 

According to Hr Driscoll, 
the Clean Air Act is starting to 
have an impact on the gas 
Industry, but it Is unlikely to 
improve conditions 
dramatically. “If you look at 
all the natural gas vehicles 
and all the power plants that 
will have to reduce emissions, 
It still won’t affect today’s 
performance. If you look at the 
numbers, there’s still not a lot 
of demand for gas.” 

It Is estimated that prices 
would have to climb to a range 
of $2.50 to $3 per million Btu 
to stimulate a significant 
Increase in drilling and 
exploration. Largely as a 
result of the low prices, weak 
demand and environmental 
pressures, most of the big US 
gas producers have turned 
their attention away from the 
US and are concentrating on 
drilling overseas. 

Independent producers, 
however, are still focused on 
the US and are starting to buy 
the assets being sold by the 
major companies, which will 
leave the US somewhat more 
dependent on independent gas 
producers in years to come. 

“The gas industry is now 
changing rapidly on the 
production side," says Mr 
DriscolL “At this point, the 
major producers have decided 
to move overseas and the 
ability of the gas industry to 
drill is quickly declining. I 
think ft will take a long time 
to turn that around. The 
government does very little to 
help the industry and in many 
ways is driving the industry 
oat of the US.” 


Now’s The Time 
To Choose 
The Company 

That Has Been 
Supplying Gas 

For The Past 
15 Years. 


Since 1977 TOTAL has transported and processed up to one third 
of the UK’s supply of North Sea Gas. But, until recently British Gas was your direct supplier. 

As a result of the new government policies, we can now supply you directly 
with all your gas needs. We can offer you flexibility and competitive pricing packages that will 
do your business a power of good. As part of the TOTAL group we can give you 
the reassurance and reliability of over 70 years experience in all areas of che oil and gas industry 
worldwide. So just give us a call to find out how easily you can switch to TOTAL. 

TOTAL Gas Marketing Ltd - Tel : 071 938 5299 


TOTAL 

The Natural Gas Choice 








V! 


FINANCIAL TIMES TU-F.ST5AY NOVF.MttHft 3 1992 


OIL AND GAS INDUSTRY 6 


Anthony Robinson on the post-Soviet risks and opportunities 

Spirit of independence 



At work on tha Siberian natural gas pipeline al Suztida In the Ukraine 


RUSSIA bas two overwhe lming 
macroeconomic priorities - to 
end its dependence on hard 
currency-consuming food 
imports and boost, its produc- 
tion of hard currency-earning 
energy exports. But doing 
either means fundamental 
changes to the mentality of 
people brought up on the the- 
ory that nature is a free gift, 
not merely to be used but to be 
violently assaulted. 

Thanks to such thinking the 
former Soviet Union became 
the unchallenged world leader 
at turning precious natural 
resources into stinking ecologi- 
cal disaster areas. That recent 
past, and lingering, deep seated 
suspicion of the intentions and 
working methods of western 
oilmen, is the main obstacle to 
large scale western Investment 
without which both the oil and 
gas industry is doomed to fur- 
ther decay. 

Most existing Russian oil 
regions have been so irratio- 
nally and badly developed that 
the cost of modernising them 
and cleaning up the environ- 
mental damage often exceeds 
the real market value of the oil 
recoverable. The main western 
companies interested in such 
areas are those like Canadian 
Fracmaster and others who 
specialise In delivering spare 
parts and working repairs, and 
those suppliers of equipment 
assured of hard currency pay- 
ment 

However, with more than 
27.000 wells idle in the Tyumen 
oil province of western Siberia 
alone due to shortage of the 
most basic spare parts and 


repair kits, there Is enormous 
potential for business and for 
rapid productivity gains from 
relatively small but timely 
inputs. Any rational Russian 
oil policy would put energy 
conservation, war on waste 
and getting existing facilities 
up and running at the top of 
the priority List. 

It is difficult to educate oil 
workers and managers in the 
need for rigorous cost controls 
and ecological precautions, 
however, while prices remain 
well below world levels and 
their own living and working 
conditions are so bad. Mr Vik- 
tor Chernomyrdin, the Russian 
deputy prime minister respon- 
sible for energy policy, 
suggested last month that 
prices would be allowed to rise 
by stages to world levels by the 
end of 1993, under state con- 
trol. This followed a decree by 
President Boris Yeltsin which 
doubled the price of crude oil 
in mid-September to 20,000 rou- 
bles ($20) a tonne, still a frac- 
tion of the world price. 

The delayed move towards 
world pricing levels keeps the 
industry deprived of the 
resources it needs. At the same 
time what looked earlier this 
year like promising moves 
towards a genuine devolution 
of power and responsibility to 
smaller operating companies is 


now in question again as the 
recentrallsers and their KGB 
friends retake the initiative. 
Given the overall deterioration 
in economic conditions, and 
the natural attraction of the oil 
and gas industry to the para- 
sites of the former Soviet sys- 
tem, it will be an uphill strug- 
gle for years, to create a 
modem industry. 

Most western experts, and 
the current reformist Russian 
government, believe that the 
industry needs to be privatised 
as soon as possible if it is to 
acquire the flexibility and oper- 
ational efficiency required to 


make good local partners. Mr 
Alexander Samusev, the dep- 
uty fuel and energy minister, 
recently warned that delay in 
launching such structural 
reforms would only increase 
the industry's decline. 

Oil output is expected to 
drop to between 390m-395ra 
tonnes this year, around 8m 
barrels a day, from 46Qm 
tonnes a year in 1991 and 624m 
tonnes at its peak in 1988. 
while The gas Industry is also 
hard pressed to maintain out- 
put at current levels. 

Mr Samusev said the govern- 
ment was working on plans to 


(Picture by Anthony Robinson). 

restructure the industry by 
creating a handful of powerful, 
vertically integrated compa- 
nies responsible for refining 
and marketing their own crude 
and establishing joint ventures 
with foreign companies. 

Western oil companies are 
used to working in difficult 
places and are looking hard to 
diversify sources of supply and 
improve their reserves in the 
2lst century- They have no 
doubts about the vast oil and 
gas potential of Russia and sev- 
eral of the other republics. 
What they want Is a frame- 
work which would secure 


acceptable terms, which is to 
say terms similar to those in 
the rest of the world, for partic- 
ipation above all in greenfield 
ventures in which they can be 
involved from the very begin- 
ning. 

A succinct rundown of the 
basic requirements demanded 
by western companies and 
financial institutions before 
serious business can be done is 
contained in a report issued by 
the World Bank in August 
after a study of the West 
Siberian oil industry. With a 
possible 8870m of funding in 
the balance the Bank made 
clear that investment would 
only be forthcoming it 

• oil prices were raised to 
world levels within 24 months. 

• taxes on the oil extraction 
sector were both cut and 
restructured. 

• specific individuals respon- 
sible for reforming the indus- 
try were clearly identified. 

• oil industry legislation were 
drawn up and adopted. 

• machinery for both provid- 
ing credit and monitoring its 
use were put in place. 

Significantly the need to cre- 
ate world-type conditions to 
attract investors has been 
accepted most whole-heartedly 
by those parts of the former 
Soviet Union which were for- 
merly Russia’s subservient col- 
onies. such as Kazakhstan and 
Azerbaijan. Freed from 
Moscow's heavy hand the lead- 
ers of these newly independent 
republics have taken the deci- 
sions needed by western busi- 
nessmen before agreeing to 
commit billions of dollars to 


long term projects. 

Chevron’s &.5bn agreement 
with Kazakhstan to develop 
the huge potential of the Ten- 
giz oil field, the £3.1bn British 
Gas, Agip and Statoil contract 
to explore and develop the 20 
trillion cubic metre Karachi 
ganak gas field, and the $l.7bn ■ 
deal with United BMB of Tur- 
key to develop four oil fields 
and build four gas fired power 
stations at Aktyubinsk are 
clear indicators that this policy 
is paying off. Kazakhstan is set 
to become a significant 2lst 
century energy supplier. 

Several other projects arc 
also under discussion while 
elsewhere in the region the 
Stan Cornelius Consortium of 
US investors recently reached 
agreement to develop the 800m 
barrel Mingbulak oil deposit in 


Uzbekistan; and Amoco, 
together with Unocal and 
McDermott, -has made a joint 
venture with Azerbaijan’s 
Kaspmorenefetega* to develop 
the orTshore Azeri field in the 
Caspian sea. 

These are just a few of the 
dozens, possibly hundreds or 
deals of all shapes and sizes 
currently under discussion all 
across this vast area from the 
Arctic Ocean to Sakhalin 
Island. 

It is not easy getting oil and 
gas out of the ground and 
safely to market from any- 
where in this huge area. But 
for those involved and those 
pondering the plunge, the 
break up of the former Soviet 
Union has provided some of 
the most exciting oil and gas 
prospects in the world. 




Beauty spot challenge: Furzey Island, Dorset, next to BP'a Wytch Farm 
oflflehL Big elforts have been nude to protect the environment 

■ OIL AND THE ENVIRONMENT 

A battle on 


many 

THE battleground is familiar, 
but the conflict is not slacken- 
ing. Oil and gas companies 
have for years been one or the 
main targets of environmental 
regulation and of “green” pres- 
sure groups. The companies 
claim in tum that they have 
spent a fortune looking after 
the environment, and that 
standards have greatly 
improved. 

It is true there have been 
vast improvements in curbing 
pollution - and at consider- 
able cost. But with the addition 
of global warming to the list of 
potential environmental 
threats, the industry faces new 
pressures: international cat Is 
for energy conservation and 
for taxes to curb the use of 
fossil fools. 

Environmental regulation, 
which affects the oil and gas 
industry from production to 
consumption, began in most 
countries by focusing on local 
and regional pollution, where 
the threats to health and the 
source of the pollution could 
easily be identified. 

One of the earliest cam- 
paigns - and one of the most 
successful has been aimed 
at limiting the emission of sul- 
phur dioxide from refineries 
and fuel, and so reduce acid 
rain that can travel many 
miles across international 
boundaries. According to 
industry estimates, emissions 
of sulphur from OECD refiner- 
ies have decreased by more 
than a third in the past decade 
and are continuing to Call 
A second focus has been on 
the risk of oil leaks, particu- 
larly after the Exxon Valdez 
disaster in 1989 when 267,000 
barrels of oil were spilled oft 
the coast of Alaska. In 1990, the 
US passed the Oil Spill Act 
requiring new tankers to have 
double hulls; and this June the 
International Marine Organisa- 
tion, which regulates shipping 
worldwide, also tightened rules 
on ship design. 

Commercial penalties for 
slight infringement of environ- 
mental rules can be so great, 
particularly under US tort law, 
that companies are prepared to 
go to some lengths' to avoid 
risk. Mr David Simon, group 
chief executive of British 
Petroleum, says: “One only has 
to consider the political, eco- 
nomic, commercial and public 
relations repercussions of a 
major environmental accident 
to understand why no oil com- 
pany in its senses would ever 
needlessly run risks or cut cor- 
ners.’" 

Environmental groups such 
as Greenpeace and Friends of 
the Earth arc sceptical about 
those claims. According to Mr 
Simon Roberts, a -campaigner 
with Friends of the Earth, com- 
panies have sometimes tried to 
meet emission and discharge 
standards "by exporting the 
problem and locating 
operations in areas with ■ 
slacker rules, such as develop- 
ing countries." 

Pressure groups are right to 
point to the discrepancies in 
international standards - the 
former Soviet Union countries, 
which collectively still produce 
most of the world's oil and gas, 
arouse some of the main envi- 
ronmental concerns. 

However, environmentalists 
sometimes dismiss too lightly 
the cost of meeting environ- 
mental rules. The costs were 


fronts 

not always apparent when the 
rules were made - and many 
oil companies argue that ulti- 
mately they are borne by the 
consumer. 

Speaking at the World 
Energy Congress in Madrid m 
September. Mr Simon 
suggested the cost to the US oil 
industry of complying with all 
US environmental laws, regula- 
tions and standards was 
between Sl5bn and S20bn a 
year - compared with present 
US petroleum profits of 
between $20bn and S25bn a 
year. 

Industry estimates suggest 
that the cost of complying with 
existing EC rules are between 
$8j5bn and S9.5bn a year, equal 
to the net annual income 
worldwide of Europe's top 
seven oil companies. 

The EC estimates the invest- 
ment needed to reduce sulphur 
in heating gas oil and diesel 
fuel at Ecu5bn (S6.5bn) to 
Ecu7bn (*9bm up to the year 
2000 and European oil compa- 
nies and consultants have 
suggested that the cost of 
reducing sulphur in fuel oil 
and shipping could be S20bn 
over the same period. 

According to Ms Fiona 
Nlchol, oil analyst at Kleinwort 
Benson Securities, “it's getting 


Tough penalties mean 
that no oil company 
would now needlessly 
run risks or cut comers' 


a little bit scary particularly in 
the US - rules are now being 
passed which are technically 
hard to put into practice, and 
the costs are rising because the 
easy stuff has been done.” 

Heading the list of difficult 
problems which have yet to be 
tackled adequately is the risk 
of global warming, linked to 
the emission of carbon dioxide 
from burning the fossil fools 
coal, oil and gas. International 
discussions have focused on 
carbon or energy taxes rather 
than regulation, partly because 
the sources of emissions are so 
diverse. 

The EC has proposed a tax 
that rises from 3 per cent to 10 
per cent by 2000, levied half on 
energy value and hair on car- 
bon content. According to the 
Commission, fossil fuels 
account for 85 per cent of all 
energy consumed in the EC. 
and EC countries have 
acknowledged that without a 
tax they stand no chance of 
meeting international targets 
of stabilising carbon emission 
levels at 1990 levels in the year 
2000 . Recession in the US and 
Europe has temporarily 
depressed energy use and 
made some of the forgets 
easier to achieve, but it has 
also increased opposition to 
the new proposals and their 
accompanying costs. 

The economic slump has, 
however, moved energy effi- 
ciency Initiatives higher up the 
agendas of governments. But 
while efficiency measures 
could help extend the life of 
non-ronowablc fuels, they 
could also threaten the 
short-term revenue of the 
energy companies, and some 
environmentalists have been 
sceptical about industry’s sup- 
port For these investments. 

Bronwen Maddox 
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German truckmaker 
bucks the trend 

Man Nulzfahrzeuge, the German commercial 
vehicle maker, increased pre-tax profits 29.7 
percent to DM5Q6m <$333m) in the 12 months 
to the end of June, the group's best ever finan- 
cial performance. While the outlook for the 
coming year is deteriorating* Man's record 
performance is in stark contrast to the losses 
being suffered by olher reading European 
truckmakers, such as DAF and Volvo. Page 20 

US gains offset Japanese falls 

Gains in US share prices helped offset weak- 
ness in Japanese stocks last week, leaving the 
FT-Actuaries World Index 0.1 per cent up. 
Although Europe ended the week broadly neu- 
tral some movement was seen In individual 
markets, particularly Finland and Italy which . 
led the week's winners with gains of 7.8, and 
8.3 per cent, respectively. Back Page 

Shell around Brunei 

Early this century two 
British geologists were 
- ' cycling In Brunei, on the 
f ml ) west of the Island of 

rrj n - I Borneo. They paused for 

/( SfOvi a reat ' and discovered 
oil. Brunei now pro- 
duces 182,000 barrels of 
^ oil a day. Exports of 
I ^ crude in 1990 were 

JO ^ worth Br$2.02bn 
^ ^V(Sl^7bn). Royal Dutch/ 

Sv Shell has a monopoly on 
the sultanate's oil and 
Wm& fefc. gas exports and most 
n gsBPflgfc 3 Industry analysts see 

0 y W the Brunei/She 1 1 rela- 

- % Mg .§ tionshlp continuing. But 

I mj others are eager to 

■ enter. And the sultan 

H has pressed for a 

r b ■- greater share of profits 

w, from the Shell 

operations. Page 28 

Malaysia launches biggest offer 

Malaysia Airlines tMAS). the national carrier, 
is launching Malaysia's biggest ever rights 
Issue, In a M$1.75bn ($700m) one-for-one offer- 
ing. The Malaysian government controls more 
than 50 per cent of MAS and Is unlikely to let 
the issue falL but many analysts see turbulent 
times ahead. Page 21 

Breaching securities fences 

The walls dividing the US banking and securi- 
ties businesses are crumbling. Last week 
NationsBank, one of the largest banks in the 
US, and Dean Witter, the Wall Street securities 
house, announced that they were joining forces 
to run a securities brokerage firm. Page 23 ' " 

CP takes charge for lay-offs 

Canadian Pacific has taken a C$270m ($21 8m) 
charge in Its third quarter to cover the cost of i 
laying off a third of the train crews in its core 
railway business. Page 22 
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Airlines 
renew 
talks on 
alliance 

By Bernard Simon In Toronto 
and Nikki TaH in New York 

CANADIAN Airlines Inter- 
national is to renew talks later 
this week for a far-reaching alli- 
ance with American Airlines 
amid signs that plans for a 
merger between Ca n adian and 
Air Cana da have ran Into diffi- 
culty. 

PWA Corpt Canadian’s Cal- 
gary-based parent, yesterday 
said the talks, scheduled with 
American officials in Dallas 
would be “pr eliminar y*. 

American and Canadian were 
at an advanced stage of negotia- 
tions last summer for an alliance 
which would have included 
American buying a 25 per cent 
equity stake. Canadian would 
have meshed its marketing and 
reservations systems with Amer- 
ican. 

Canadian was unable, how- 
ever, to fulfil all American’s con- 
ditions, notably a requirement to 
raise new equity. 

American Airlines declined to 
comment yesterday on the 
resumption of discussions, but is 
understood to have retained Its 
Interest in its original proposal. 

. A deal would be attractive to 
American because of the oppor- 
tunity to expand its Sabre reser- 
vations system and other “back- 
office" facilities, as well as 
granting access to Canadian’s 
valuable landing slots in Japan 
and other Asian airports. 

After the talks with American 
collapsed, Canadian was forced 
to turn to its rival Air Canada, 
but the two carriers have been 
unable to agree on details of 
their proposed merger, such as 
the composition of the combined 
fleet and the restructuring of 
their massive debt, estimated at 
C$7.7bn (86.2bn). 

Canadian and Air Canada last 
week asked the National Trans- 
portation Agency to delay public . 
hearings bn the proposed merger 
which were to start In Ottawa 
next Monday. 

Both Canadian carriers are 
suffering heavy losses. Accord- 
ing to a leaked document pub- 
lished last week, the merged air- 
line would post a 1993 loss of 
C$866m. . 

PWA said the renewed negotia- 
tions with American stemmed 
from a request by Ottawa’s 
bureau for competition policy 
that PWA “shop around" for an 
alternative to the Air Canada 
merger. An employee group has 
put forward a buy-out plan 
which would include an invest- 
ment by American. . . 
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Bayer warns of profits downturn 


By DavM Waller in Frankfurt 

PROFITS at Bayer, one of 
Germany's big three chemicals 
companies, will be considerably 
down this year, the company's 
chief executive has wanted. 

Mr Manfred Schneider, Bayer’s 
chief executive since April, said 
the appreciation of the D-Mark in 
recent weeks had a noticeable 
impact on the company's busi- 
ness. 

He said the strengthening of 
the D-Mark had damaged the 
competitiveness of the entire 
export-orientated German chemi- 


cals sector, exacerbating the 
problems caused by intense pres- 
sure on prices and a general 
downturn in the world chemicals 
industry. 

Conditions have deteriorated 
sharply over a matter of mouths. 
In August, when it reported half- 
year profits down nearly 10 per 
cent, Bayer predicted the foil- 
year result would be “satisfac- 
tory'’. 

This was defined as being mar- 
ginally down on the pre-tax profit 
of DM3-2bn ($2.lbn) reported for 
1991, a foil of 5 per cent on the 
previous year. Mr Schneider said 


the company had to battle 
against a “strong and growing 
headwind”. 

Bayer plans to shed 4,000 
employees by the end of the cur- 
rent year, equivalent to about 2.5 
per ceut of the 140.000 workforce 
worldwide. Mr Schneider hinted 
that further reductions would be 
necessary next year. 

Mis comments provide a 
graphic illustration of the impact 
of the D-Mark’s appreciation on 
German industry. The currency 
has risen 8 per cent against all 
currencies since the beginning of 
the year, but by for more against 


Sterling and the lira. 

Later this month Bayer, and Its 
large German rivals Hoechst and 
BASF, report their figures for the 
first nine months of the year, 
providing an indication of bad 
news to come from the German 
chemicals sector. 

Bayer’s shares - which have 
outperformed the German mar- 
ket by 7 per cent in the past three 
months - fell more than 3 per 
cent yesterday from DM263 to 
DM254.5. 

Mr Schneider said the areas 
most affected by the worldwide 
slowdown were its industrial, 


organic and polymers chemicals 
businesses. These products are 
used by construction, motor, tex- 
tile and other sectors feeling the 
brunt of the world recession. 

Mr Schneider said conditions in 
the pharmaceuticals sector - 
which accounts far a larger share 
of business than at the other two 
large German cliemicals compa- 
nies - were better than in chem- 
icals. But he qualified his opti- 
mism by pointing to high 
research and development costs 
and government interference in 
the drug industry. 

Lex, Page 18 



General Electric of US may buy a 20% stake in 
Austria’s second largest bank, reports Ian Rodger 


Aahtoy Aaiwood 

Jack Welch: confident of further record earnings for General Electric 


THE AUSTRIAN finance 
ministry has confirmed that it is 
interested in selling a 20 per cent 
stake in Creditanstalt, the coun- 
try’s second largest bank, to Gen- 
eral Electric of the US. 

Mr Ferdinand Larina, a spokes- 
man for the ministry, said the 
finance minister had been 
approached by GE management 
during the annual meetings of 
the International Monetary Fund 
in Washington in September. 

GE said it was not its policy to 
comment on rumours or reports 
Of this lrinri- 

The Austrian government 
holds 49 per cent of Creditan- 
stalt^ equity, but is committed to 
further share sales as part of its 
privatisation policy. 

A Creditanstalt spokesman 
confirmed that GE had expressed 
a “basic interest” in buying a 
share stake. 

Financial analysts in Vienna 
speculated that GE’s interest 
related to Creditanstalt’s contacts 
In eastern Europe. These date 
from before the first world war, 
when the bank was the largest in 


Creditanstalt 
attracts GE 


the former Austro-Hungarian 
empire. 

The hank has worked hard to 
revive its bases in eastern Europe 
in the past three years, opening 
subsidiaries in Budapest, Prague, 
Warsaw and Ljubljana and set- 
ting up investment banking 
operations in the first three. 

It has also played a pivotal role 
in the privatisation process in 
Czechoslovakia, setting up large 
investment trusts with citizens' 
privatisation vouchers. 

The Creditanstalt group also 
has large Industrial holdings, 
including majority stakes in Wie- 
nerberger Baustoffindustrie, the 
fast growing Austrian building 
materials group, and Steyr- 
Daimler-Puch, the engineering 
group. 


The Austrian government 
reduced its stake in Creditanstalt 
from 60 per cent to 49 per cent a 
few years ago, but still holds a 
majority of the voting shares. 

The government has been com- 
mitted to selling more of its 
shares, and Creditanstalt direc- 
tors have been actively negotia- 
ting with potential strategic part- 
ners, which have not until 
recently included GE. 

However, with the slump in the 
Austrian stock market the gov- 
ernment has not been pressing 
the pace to sell its shares, and 
the finance ministry spokesman 
said yesterday that a sale to GE 
was not imminent 
The bank had total assets of 
Sch51<L2bn (S46.7bn) at the end of 
June. 


Nissan falls into Y14.24bn half-year loss 


By Steven Butler In Tokyo 

NISSAN Motor, Japan's second largest 
carmaker, yesterday reported heavy 
losses and suspended its dividend for the 
first time, because of weak car markets 
and loss of market share in Japan. 

The parent company reported a slide 
into Yl4J24bn ($116m) pre-tax losses for 
the six months to September from profits 
of T41.46bn a year earlier. Sales foil 8J5 
per cent during the period to YI.910.8bn, 
from Ya,080bn, with unit sales off by 12.5 
per cent to lm, reflecting a sharp recent 
decline in Japan’s domestic vehicle mar- 
ket. 

“The main reason [for the decline] was 
the simultaneous depression in the three 
main markets for cars: Europe, North 
America and Japan,” said Mr Atsushi 
Mnramatsu. executive vice-president 

However, Nissan has been losing sales 


in Japan rapidly. Unit sales were down 20 
per cent to 546,778 imlts, with market 
share in the first half of the fiscal year off 
lJ percentage paints to 22 J per cent 

Mr Mnramatsu attributed the loss of 
market share to Nissan's poor offerings of 
recreational vehicles, which are popular 
in Japan. 

He also said a company policy to seek 
higher margins rather than market share 
had been carried ont too rigidly, and 
hinted that Nissan would attempt to sell 
more vehicles by means of greater dis- 
counting. 

Although Nissan did not report consoli- 
dated results, Mr Mnramatsu said these 
would likely be worse than those of the 
parent company, as many of Nissan's 
sales subsidiaries were in loss. 

Mr Mnramatsu said Nissan expected to 
break even In the second half of the year 
and return to profitability next fiscal 


year, on the assumption that the market 
would stay flat Analysts however regard 
this outlook -as highly optimistic given 
the recent heavy decline in Nissan sales. 

Mr Kanemltsa Anraku, general man- 
ager, said Nissan had gained Y2lbn by 
cost-cutting and productivity increases. 
However, these gains were more than off- 
set by Y45bn of sales losses, Y5bh in net 
foreign exchanges losses, and YlObn in 
net higher labour costs and depredation. 

Net profits from securities sales were 
down to Yl.2bn from Y9bn. Appraisal 
losses on securities stemming from the 
decline of the Tokyo stock market rose 
from Y0.6bn to YS.Sbn. 

On a net after-tax basis, Nissan lost 
Y21.99bn compared with a profit of 
Y24u3bn last year. 

Nissan announced no new measures to 
cope with the foil in the business. Mr 
Muramatsu said the company would seek 


to reduce costs by gradually extending the 
model life of cars. 

The company also sought to lift labour 
productivity by 10 per cent a year for the 
next three years. Overtime work was 
being eliminated, the organisation was 
being streamlined, and more company 
personnel were being assigned to the sales 
force. Nissan's basic strategy, however, 
remained to cut costs and wait for the 
market to improve. 

Nissan, whose credit rating has recently 
been lowered by the main credit agencies, 
will face heavy refinancing requirements 
during the next year, with 5500m in bonds 
coining due in February, and. Yl.Sbn In 
warrant bonds maturing next year. 

Nissan projected a Y20bn net loss for 
the year on sales of Y4,050bn. The com- 
pany expected to pay a final dividend of 
Y7 per share, half of last year's foil pay- 
out 


UK government clears way 
for BA takeover of Dan- Air 


This announcement appears aa a matter of record only. 


AVIS 


By Juno Fuller and 
Daniel Green hi London 

THE WAY has been cleared for 
the rapid completion of British 
Airways’ takeover of Dan-Air, the 
UK’s oldest independent airline, 
after the government’s decision 
yesterday not to refer the deal to 
the Monopolies and Mergers 
Commission. 

The acquisition, for a nominal 
£1, was waved through by Mr 
Michael Heseltine, trade and 
industry secretary, in spite of 
concerns about reducing competi- 
tion. BA's smaller rivals - Vir- 
gin Atlantic Airways, British 
Midland and Air UK - had pro- 
tested to the Office of Fair Trad- 
ing. 

The decision came only hours 
after Dan-Air’s last charter flight, 
from Las Palmas, landed at Gat- 
wick at 8am yesterday. BA is tak- 


ing on about 15, approximately 
half, of Dan-Air’s scheduled 
routes. Six routes will be dosed 
this week, including Jersey, the 
first scheduled, service offered by 
the ■ airline in 1956, three years 
after its inception. 

Mr Heseltine was following the 
OFTs recommendation that pub- 
lic interest would be better 
served by avoiding an MMC refer- 
ral He mentioned the adverse 
impact on services at Gatwick, 
where Dan-Air la the largest 
operator with one fifth of the 
slots. BA had said it would aban- 
don the deal, which involves tak- 
ing on £85m of Dan-Air’s liabili- 
ties, if the merger was referred or 
bound by conditions. Mr David 
James, chairman of Davies & 
Newman Holdings. Dan-Air’s par- 
ent, said the alternative was 
receivership. 

However, Sir Michael Bishop, 


chairman of British Midland, yes- 
terday described the DTI decision 
as "astonishing'*. He said it was 
"harmful to the consumer and 
the interests of the majority of 
Britain’s airlines". 

'The decision destroys all the 
safeguards to maintain a compet- 
itive UK airline market which 
were clearly established and 
. agreed by the regulatory authori- 
ties at the time of the MMC 
investigation of BA’s merger 
with British Caledonian.” 

Mr Andrew Grey, managing 
director of Air UK, said: “The 
monopolisation of the airline 
industry in the UK goes on. What 
has happened to the govern- 
ment's multi-airlines policy?". Mr 
Richard Branson, chairman of 
Virgin, called for “an urgent 
review of competition policy and 
the establishment of an indepen- 
dent airline regulatory body”. 
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Singapore group buys London hotel 


By Michael Ska pinker In London 
and Klaran Cooke in Singapore 

THE 'Rank Organisation is to sell 
London’s Gloucester Hotel to a 
Singapore property group for 
S8n.5m $ll0m) in cash. 

City Developments (UK), a sub- 
sidiary of the Singapore-based 
Hong Leong group, said the “rare 
opportunity" to buy the 
Gloucester was due to the “pre- 
vailing weakness of sterling com- 
bined with declining UK interest 
rates". City Developments (CDL), 
listed in Singapore and Hong 
Kong, said the purchase would be 
funded by internal resources and 
bank loans. The safe is due to be 
completed before February next 
year. 

Bank, whose interests include 
cinemas, film, distribution and 
bingo, said last April it was pub 
ting 22 hotels on the market, 


frwiiifling five in London. It is 
retaining more than 30 hotels 
linked to its Bntlin’s holiday 
camp business and its Shearings 
coach holiday operation. 

The sale of the 548-room 
Gloucester brings the hotels sold 
to four. Rank built the 
Gloucester, which opened in 1973. 
The group announced the sale of 
the Athenaeum In London and 
two Scottish hotels earlier this 
year.- The remaining London 
hotels up for sale are the Royal 
Garden, the Royal Lancaster and 
the White House. 

Mr Angus Crlchton-MUler, 
managing director of Rank's 
hotels and holidays division, said 
he could not say how long it 
would take to sell the remaining 
hotels. Rank bad always thought 
each of the London hotels would 
attract a different buyer. 

He said he expected other for- 


eign buyers to be attracted by the 
prospect of borrowing sterling 
cheaply in the UK or. taking 
advantage of the weaker pound 
to buy hotels using their own 
cash resources. 

Mr Crichion-Miller said even 
with low UK interest rates, Rank 
would earn more by banking the 
money from the sale of the 
Gloucester than from running 
the hotel. 

He said room occupancies In 
Rank’s London hotels were above 
80 per cent. Although the provin- 
cial hotels had had a difficult 
summer, business had picked up 
in the past eight weeks. 

Room rates were, however, 
under pressure. Rank has been 
allowing American and Austra- 
lian visitors to convert the ster- 
ling room price at a rate of one 
pound for one US or Australian 
dollar. 
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Hanson offer hinges on 
details supplied by RHM 


By Roland Rudd and 
Richard Gourlay 
in London 

HANSON's advisers said 
yesterday the Anglo-US con- 
glomerate was unlikely to 
enter a bidding war with Tom- 
kins for Ranks Hovis 
McDougaU unless information 
from the baking and grocery 
products group was deemed to 
be new. 

Morgan Grenfell, RHM's 
adviser, replied yesterday to an 
eight-page letter from Hanson's 
adviser, NM Rothschild, asking 
questions about RHM's busi- 
ness. 

Under Takeover Panel rules, 
RHM is obliged to pass on 
information given to Tomkins 
which Is specifically asked for 
by Hanson. 

Hanson said it would study 
Morgan Grenfell's reply before 
deciding whether to increase 
its bid or walk away. 

The Anglo-US conglomerate 
last week saw its hostile £790m 
(81 .29b n) bid trumped by Tom- 
kins ' agreed bid. 


With Tomkins shares closing 
U'Ap up at 228 !4p, its share 
offer values each RHM share at 
256p. There is a cash alterna- 
tive of 260p which values the 
ordinary shares at £935m. 
including £iQm for the prefer- 
ence shares. 

Hanson said its offer of 220p 
for each RHM share was fair 
based on information it had at 
the time . 

Unless RHM has disclosed 
new finan cial material made 
available to Tomldns, which 
Hanson believes justifies Tom- 
kins' higher bid, Hanson is 
expected to walk away. 

Hanson wants RHM both for 
financial and strategic reasons, 
the latter being its desire to 
create a core business centred 
around UK food products. 

However, a Hanson adviser 
underlined the conglomerate's 
determination not to “overpay” 
if it decided RHM had not dis- 
closed new information. 

According to an RHM 
adviser, the reply to Hanson's 
request did not contain much 
new information. 


Meanwhile, Tomkins has 
revamped its presentation to 
institutional shareholders to 
try to answer reservations 
about its apparent change of 
direction into the food 
sector. 

Mr Greg Hutchings, Tomkins 
chief executive, said: “Same 
people have been concerned 
that we we will be re-rated as a 
food company. This is not true. 
We are a management com- 
pany of mature businesses.” 

He said the new presentation 
provided more dues as to what 
Tomkins would do with 
RHM. 

Only 10 per cent of RHM’s 
£92m pre-tax profit for the end 
of 1992 was in the troubled 
milling and baking business, 
where there was “surplus 
capacity of 10 per cent”. 

Some 60 per cent of RHM 
profits were from the grocery 
brands and the food services 
which supply own-label foods 
to the likes of Marks & Spen- 
cer. and were very good busi- 
nesses. 
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Poland presses 
on with sale of 
domestic bank 

By Christopher Boblnski 
in Warsaw 

THE POLISH government is to 
press ahead with the sale of 
Wielkopolskl Bank Kredytowy 
(WBK), the first privatisation 
of a leading domestic bank. 

WBK is one of the nine 
banks created In 1989 out of 
the commercial operations of 
NBP, the central bank. The 
sale is being handled by Schra- 
ders of the UK. 

Mr Slawomir Sikora, the offi- 
cial at the Finance Ministry 
responsible for the operation, 
says he expected it to be com- 
pleted by tiie summer of 1993. 
WBK was originally identified 
for privatisation by the govern- 
ment 

Mr Sikora said: “It is the gov- 
ernment's intention to sell all 
nine banks in three or four 
years' time.” 

The Allied Irish Bank Is pro- 
viding management advice to 
the WBK under a three-year 
contract 


Ciments Francais pressed 
on Spanish share deals 


By Alice Rawsthom In Paris 

CIMENTS Francais, the French 
cement company embroiled in 
a scandal over its off-balance 
sheet share dealings, has 
been asked by the Spanish 
stock market authorities for 
details of its dealings in Spain 
by the end of this week. 

The bulk of Ciments Fran- 
cais off-balance sheet transac- 
tions - FFr890m ($l70m) out of 
FFrl.05bn - were conducted in 
Spain. 

It is thought that the deal- 
ings could have involved 
Cementos Molins, a Spanish 
cement maker, in which the 
French company already holds 
a minority stake. 

This may mean that Ciments 
Francais is compelled to make 
a formal offer for more shares. 

Under Spanish takeover reg- 
ulations, if an investor holding 
more than 25 per cent of a com- 
pany buys another 6 per cent 
within a year, they are 
required to bid for a further 10 
per cent. 


Ciments Francais already 
owns 25J3 per cent of Cementos 
Molins as a result of a transac- 
tion in 1986. 

Ciments Francais declined to 
comment on whether it had 
raised its stake in Cementos 
Molins. However, It said that, if 
Its stake had been raised by 
more than 6 per cent in a year, 
it would explore “other solu- 
tions” apart from an outright 
bid. 

Mr Bernard Laplace, who 
last month succeeded Mr 
Pierre Conso as chairman of 
Ciments Francais after the lat- 
ter’s dismissal, held discus- 
sions last Friday with the 
Spanish stock market authori- 
ties. 

Ciments Francais, which last 
week announced substantial 
interim losses, is under intense 
financial pressure over the off- 
balance sheet losses. As a 
result, both the Spanish 
authorities and Cementos 
Molins are expected to support 
a compromise solution rather 
than insisting on a fonnalbld. 


Top Dutch 
merchant 
banks plan 
to merge 

By Ronald van da ECrol 
in Amsterdam 

THE TOP two Dutch merchant 
banks, Pierson Heldring & 
Pierson and Bank Mees & 
Hope, said yesterday that they 
planned to merge, slightly 
more than two years after 
their former parent banks 
combined to create ABN 
Amro, the biggest bank in the 
Netherlands. 

The merger of ABN Amro's 
two merchant bank subsid- 
iaries will produce a bank 
with a balance sheet total of 
FI 35bn (S20bn), a strong posi- 
tion In several market seg- 
ments in the Netherlands, and 
a network of smaller offices in 
17 countries. 

The new bank, to be called 
Mees Pierson, aims to consol- 
idate its position at home and 
then to expand to become a 
“European merchant bank” 
which will be able to compete 
with Anglo-Saxon merchant 
haniw such as Go ldman Sarfig , 
according to Mr Han Kfetterp, 
chairman of Pinson. 

“The new bank will operate 
entirely Independent of the 
parent bank,” he added. 

Pierson’s former parent, 
Amro Bank, and Mees’ parent, 
ABN Bank, merged In 1990, 
sparking speculation that one 
of the two merchant banks 
would eventually be sold off or 
that the two would be com- 
bined. However, ABN Amro 
repeatedly insisted that the 
two banks would remain sepa- 
rate, independent entities 
within tbe group. 

The decision to merge the 
two merchant banks after all 
was taken to respond to the 
increased international nature 
of banking and to enable the 
new bank to grow faster 
abroad. The narrowing of mar- 
gins In areas such as stock 
market trading also spurred 
the two merchant banks to 
explore a merger. 

Cost savings are expected by 
creating single information 
technology systems in such 
areas as treasury management 
and securities. 

Officials said the merger 
would lead to job losses. The 
banks have a combined work- 
force of 3,800. 


MAN’s pace begins to slow down 

Kevin Done on the German truck maker after the unification boom 


M AN Nutzfahrzeuge, 
the German commer- 
cial vehicle maker. 
Increased its pre-tax profits by 
29.7 per cent in the 12 months 
to the end of June, tbe group’s 
best financial performance. 

The record profits of the past 
two years have been fuelled by 
the very high level of domestic 
sales of trucks and buses gen- 
erated mainly by German uni- 
fication. But the company 
warned that truck demand in 
Germany has begun to weaken 
since the beginning of this 
year and MAN is now being 
forced to cut output in tine 

With falling g alfrs , 

It has reduced truck produc- 
tion by about 12 per cent It 
plans to halt output for one 
week this month and again in 
January. It is also cutting over- 
time and not replacing tempo- 
rary workers or those lost 
through natural wastage. 

Both profits and turnover 
are forecast to fall in the year. 
MAN has warned that further 
short-time working could be 
imposed in coming months if 


orders remain at a low level. 
Turmoil in the currency mar- 
kets have also greatly 
increased uncertainty in Euro- 
pean markets. 

While the outlook, for the 
coming year is deteriorating. 
MAN'S record financial perfor- 
mance In the 12 months to 
June contrasts starkly with the 
losses suffered by other Euro- 
pean truck makers, such as 
DAF and Volvo. 

In the period, MAN Increased 
pre-tax profits by 29.7 per cent 
to DM506m ($328m), while turn- 
over rose 6.9 per cent to a 
record DM7.9 bn. Sales outside 
Germany were static at 
DM3.2bn, but domestic turn- 
over jumped by 13 per cent to 
DM4.7tm- 

MAN raised its production of 
trucks and buses by 8.4 per 
cent to a record 41,590. with its 
plants in Germany and Austria 
working at fUll capacity. The 
workforce was increased by 
more than 1.000 to 28900 at the 
end of June. 

MAN truck and bus sales 
worldwide rose by 7 per cent to 
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40,815 in 1991-92 from 38,146, 
helped by strong demand in 
Germany and in Austria. The 
increase was achieved despite 
a fall in the total west Euro- 
pean market for trucks to 

277.000 in calendar 1991. from 

287.000 a year earlier. 

MAN raised its west Euro- 


pean truck market share to 
12.4 per cent last year from 10 
per cent a year earlier, thanks 
to its strong presence in Ger- 
many. Excluding Germany, the 
west European truck market 
fell by 22 per cent to 170.000 
last year from 216JXX) in 1990. 

B ut falling new orders 
from tbe domestic Ger- 
man market, combined 
with stagnant or declining 
demand from export markets, 
led to a 20.3 per cent fail in the 
value of new orders booked by 
MAN in the 12 months to the 
end of June. Orders totalled 
DM7.2bn. New domestic orders 
fell by 28.1 per cent to 
DM4.lbn, while foreign orders 
fell by 6J5 per cent to DMS.lbn. 

At the end of June, the 
group's order book bad fallen 
by 22.7 per cent to DM3.4Sbn 
from levels of a year earlier. 

In the quarter to September 
this financial year, the value of 
new orders has fallen again - 
by 27.8 per cent to DMl.Sbn, 
compared to DMLSbn in the 
same period a year ago. 


Fyffes’ Swedish deal falls through 


AN AGREEMENT worth 
SKr500m (S86m) that would 
have given Fyffes, the Dublin- 
based fruit and vegetable dis- 
tributor, 50 per cent of the 
Swedish wholesale distributor 
Saba Trading has collapsed, 
write Christopher Brown- 
H umes In Stockholm and Tim 
Coone in Dublin. 

Axel Johnson, Saba's parent, 
said both parties decided to 
pull out of the deal following 
the recent drop in European 
fruit and vegetable prices and 
the deterioration In the Swed- 
ish economy. 


Mr Carl McCann, finance 
director of Fyffes, said the 
problems feeing the Swedish 
economy, which had emerged 
since the deal was first agreed 
in the summer, had “substan- 
tially increased the risks”. He 
said these included a currency 
devaluation risk and projected 
falls in consumer spending. 

However, analysts suggest 
that a separate deal between 
Axel Johnson and KF. the 
Swedish co-operative group, 
was the real reason for the 
breakdown. 

Under this agreement. Axel 


is selling its B & W hypermar- 
ket chain to KF and buying KF 
Fruit and Vegetable, another 
subsidiary, for a net cash gain 
of SKr68Sm. 

Axel plans to merge Saba 
and KF Fruit and Vegetable, 
creating an operation with a 
turnover of SKr4bn a year. KF 
is taking a 9 per cent stake in 
the new entity and has an 
option to buy a further 21 per 
cent in December 1997. 

Saba and Fyffes are still 
p lanning close commercial col- 
laboration In a number of key 
areas. 


AB Foods declines 11% to £297m 


By Angus Foster in London 

ASSOCIATED British Foods, 
owner of the UK’s largest 
baker and British Sugar, 
reported an 11 per cent drop in 
profits and its first fall in earn- 
ings per share since 1978, 
mainly because of lower Invest- 
ment income and price-cutting 
in the wholesale bread market 
Mr Garry Weston, chairmah. 


said: “It's not too happy, but 
it's been a very tough year.” 

Pre-tax profits fell from 
gram to £297m ($484. 11m) in 
the year to September 12, in 
line with market expectations. 
Earnings per share fell from 
49p to 43.7p. 

Turnover increased 12.7 per 
cent to £3J5bn, helped by the 
first full contribution from 
British Sugar, acquired last 


year, which reported trading 
profits of £139m on sales of 
£699m. This helped lift Euro- 
pean profits 15.5 per cent to 
£238m. Mr Weston said ABF 
had spent more than £70m 
improving British Sugar’s cost 
structure, including two plant 
closures. 

Net investment income fell 
from £89m to £26m. 
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Winterthur 
optimistic on 
full-year result 

By Ian Rodger 
In Zurich 

WINTERTHUR Insurance. 
Switzerland’s third largest 
insurance company, said 
it was cautiously optimistic 
about its results for 1992, 
thanks to positive growth in 
direct insurance operations in 
its main markets and 
substantial gains on 
shares up to the end of Octo- 
ber. 

Mr Peter Spaelti, chief execu- 
tive, said at a press conference 
in Winterthur that premium 
growth in local currencies 
should be about 10 per cent 
compared with 14.2 per cent In 
199L 

However, he warned rhat 
unstable stock and foreign 
exchange markets, as well as 
large claims arising from 
natural disasters, could 
still have a substantial 
impact on profits. In 1991, 
Winterthur bad a consolidated 
net profit of SFr262.9m 
(8190.7m). 


What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 


The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
kay factors in any investment 
decision. 

Under German mortage bank 
law, Pfandbriefe. which are bonds 
secured by mortgages and claims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
is monitored by a state -appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment. Pfandbriefe of the 
Frankfurter already in circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors’ portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor's 
highest possible 'AAA* rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 



Frankfurter 
Hypothekenbank 



In Rio, major nations agreed 
to spend billions to control pollution. 
Guess who’s the leader in controls? 


A major worldwide effort of 
unprecedented proportions began at 
the Earth Summit to preserve the 


manufacturing operations. They 
also help industries meet tighter 
production specifications. 


For instance, Honeywell controls 
are in 60 million American homes, 
40 million homes in Europe, and 



world’s natural resources. 
Undoubtedly, it will continue for 
years, if not decades. 

Equally undo ub table, we feel, 
will be Honeywell’s involvement By 
being able to provide tbe kind of 
technology and services that will be 
crucial to meeting these tough 
environmental goals. 

For this reason, we believe 
Honeywell is poised for continued 
growth through the decade. 

You see, today we are in just one 
business. Controls. Sophisticated 
ones that perform thousands of tasks 
that are too fast, precise, dangerous, 
remote, boring or labour-intensive 
for people to tackle. 

And that, it turns out, also helps 
customers deal with environmental 
and pollution problems. 

Because Honeywell controls and 
systems help maximize efficient 
energy consumption for building and 


That helps minimize waste and 
hazardous by-products - not to 
mention the demand for resources. 

Less consumption and less waste 
mean less pollution. 

In fact, our controls are already 
helping companies meet tougher 
environmental standards. 

We trust that having read this, you 

won’t be surprised to know we are 
the global controls leader in homes, 
buildings, industry and aviation. 
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* Share prices can fall as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 


millions of buildings around the 
world. Our avionics equipment is on 
virtually every aircraft in the western 
world. And we have the largest 
installed base of distributed process 
control systems in the world. 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. AH in a 
soft global economy. Therein lies 
another strength of our broad market 
presence: We have the ability 
to remain competitive throughout 
economic cycles. 

We believe that’s one reason our 
stock price bas gained value every 
year since 1989. See for yourself on 
the graph* 

Better yet, write to us for complete 
information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. du Bo urge t, 
3, 1140 Brussels, Belgium. Or give us a 
call, ( 322 ) 728-22-76. 

Honeywell 
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MAS embarks on extensive expansion 

Kieran Cooke on prospects of the airline launching Malaysia’s biggest rights issue 



MAS plans to Increase its fleet from 74 to 100 aircraft 


Stanbic to acquire 
African operations 
of ANZ Grindlays 


A FIRE last month which 
destroyed the control 
tower at Kuala Lum- 
pur airport, severely disrupting 
international and domestic 
flights for more than two 
weeks, could not have come at 
a worse time for Malaysia Air- 
lines (MAS), the country's 
national carrier. 

For today, MAS launches 
Malaysia’s biggest rights issue, 
raising MtLTSbn (USSTOOm) in 
a one-for-one share offering. 

Since the Malayan govern- 
ment still controls more than 
50 per cent of MAS, it is 
unlikely to let the issue fail, 
though many analysts see tur- 
bulent times 

The cash to be raised will be 
used partly to fond one of the 
world airline industry's most 
ambitious expansion pro- 
grammes. In the course of 
its present five-year plan - 
1991-92 to 1996-97 - MAS has 
orders for 72 aircraft costing a 
total MSlO.Gbn. 

The aircraft are needed to 
meet what MAS foresees as a 
substantial increase in domes- 
tic and intamatirmai travel in 
the coming years. Old aircraft 
have to be replaced, while 
expensive leased aircraft, 
which now make up more than 
half the total fleet, will be 
phased out. Overall, MAS plans 
to increase its fleet from 74 air- 
craft to about 100 over the next 
five years. 

MAS started life as Malayan 
Airlines in the years before the 
Second World War. In the 
1960s, it was known as Malay- 
sia-Singapore Airlines. In the 
early 1970s, a split occurred, 
giving birth to MAS and Singa- 
pore Airlines. Over the years. 


MAS has tended to be over- 
shadowed by the success of 
SIA, even though in terms of 
passengers carried it is sub- 
stantially bigger than its 
southern neighbour and com- 
petitor. 

MAS is now determined to 
establish itself as a leading 
international and regional car- 
rier. “We want to turn Malay- 
sia Airlines into one of the 
super excellent airlines in the 
world in terms of schedules 
and services.” says Mr Kama- 
ruddin Ahmad, managing 
director. 

The airline Is encouraged by 
continued strong economic 
growth at home and forecasts 
of rapidly increasing regional 
passenger traffic, particularly 
in southeast Asia. 

MAS plans to increase over- 
all capacity by between 10 and 
15 per cent in each of the next 
five years. New routes are 
being opened, most recently to 
Johannesburg and Mexico 
City. 

Infrastructural Investments 
of nearly M51.5bn are also 


planned. These include 
M$700m towards the cost of a 
new international airport out- 
side Kuala Lumpur, scheduled 
to be completed before the 
Commonwealth Games in the 
city in 1996, and nearly 
M$200m for a local mainte- 
nance centre. 

MAS, partially privatised in 
1985, is 42 per cent owned by 
Bank Negara, the Malaysian 
central hank, and 5 per cent 
each by the state governments 
in the east Malaysian states of 
Sabah and Sarawak. The Bru- 
nei government holds another 
10 per cent 

Mr S. Suppiah, director of 
fiwanffp at MAS, no doubts 
about the rights issue but 
admits f unding the airline's 
expansion programme is not 
an easy tank. 

*71111010 will be an inevitable 
pressure on our cash-flow, ” 
says Mr Suppiah. "We’ve had 
to go In for some short to medi- 
um-term loans. So for we have 
been able to raise financing at 
good rates. But things will be 
tough in the years ahead.” 


One problem is that Japa- 
nese banks and investment 
houses, the main source of 
aerospace funds in the Asia 
region, are becoming more cau- 
tious about lending. While the 
Malaysian banks are sitting on 
substantial funds, interest 
rates are high. 

The MAS balance sheet is 
another problem. MAS regis- 
tered pre-tax profits M$120m in 
1991-92 and M$206m in 1990-91. 
But these figures included 
funds raised from aircraft 
sales. Take these out and there 
was an operating loss of 
MS169m in 1991 and only a 
small operating profit of 
M*38m in 1992. 

What concerned analysts 
most about the 1991-92 figures 
was a 3 per cent drop in the 
airline’s overall load factor - 
representing the utilisation of 
aircraft - to 65.9 per cent, the 
lowest level since the early 
1980s. 

Another area of concern was 
a rise of more than 19 per cent 
in staff costs. 

"They seem to have exagger- 


ated aircraft demand and they 
have not been careful enough 
about controlling labour 
costs," said one aviation ana- 
lyst. “MAS is still seen as 
overly bureaucratic and gov- 
ernment, rather than market, 
orientated." 

MAS has forecast a substan- 
tial increase in pre-tax profits 
for 1992-93 to M$372m. The esti- 
mated value or aircraft sales 
within that figure has not been 
made clear. 

On the plus side, the govern- 
ment earlier this year 
approved a 20 per cent increase 
in domestic air fares - the 
first such increase for a 
decade. However, domestic 
routes are unlikely to break 
even for some yearn. 

It is believed passenger traf- 
fic on both domestic and inter- 
national routes grew substan- 
tially in the first half of the 
year. Bat nearly 80 per cent of 
total revenues come from inter- 
national routes and the recent 
appreciation of the Malaysian 
dollar against most currencies 
is likely to have eaten into 
profits. 

“The basic problem is plan- 
ning," says a regional aviation 
analyst. “MAS should really 
have started its aircraft 
renewal and expansion pro- 
gramme much earlier and 
phased it over a longer period. 
It should be teaming up with 
other airlines and not trying to 
go it alone. 

“In the long term, with the 
potential for substantial tour- 
ism growth in Malaysia and 
the growth in regional passen- 
ger traffic, prospects are good. 
But in the short term MAS is 
in for a rough ride.” 


Sumitomo 
Mining 
down 38% 
at halfway 

By Robert Thomson in Tokyo 

SUMITOMO Metal Mining, the 
Japanese gold and copper pro- 
ducer, has reported a 38 per 
cent Call in first-halt pre-tax 
profits to Y6.37bn ($52-2m), 
from Yl0.28bn a year earlier, 
as orders from Japanese indus- 
trial companies slowed In tan- 
dem with the domestic econ- 
omy. 

Sales slipped 4.3 per cent to 
Y228.5bn. from Y238.68bn, 
with nickel sales down 38.9 
per cent, and smaller falls of 
2jB and 2.3 per cent for copper 
and gold. Electronic equip- 
ment material sales slid 15 per 
cent, while those of building 
materials rose 12.3 per cent, 
reflecting a mild increase In 
new housing starts in recent 
months. 

• Mitsui Mining and Smelting, 
a member of the Mitsui group 
of companies, blamed weak 
demand from carmakers 
electrical equipment producers 
for a 64.3 per cent fall In first- 
half pre-tax profits to Y1.4bn 
on sales down 30 per cent at 
Y135.97tw. 

Mitsui Mining plans to 
reduce capital spending this 
year from a targeted Yio^bn 
to Y9.1bn. 

For the full year, Sumitomo 
Metal Mining is expecting a 
27.8 per cent fail in pre-tax 
profit to Y12bn on sales 7 per 
cent lower at Y440bn. Mitsui 
Mining forecast a 28 per cent 
fall in sales to Y262bn and a 
pre-tax profit of Y3-2bn, down 
41 per cent 


By Philip Gawith 
in Johannesburg 

STANDARD Bank Investment 
Corporation (Stanbic), South 
Africa’s largest bank by mar- 
ket capitalisation, will pay 
R166m ($37£m) to acquire the 
African operations of ANZ 
Grindlays Bank. 

The deal, which follows 
protracted negotiations, repre- 
sents an important step 
towards re-establishing Stanbic 
as an important regional 
player. 

Mr Eddie Theron. managing 
director, said yesterday that it 
was part of the group's policy 
of controlled international 
expansion which has recently 
seen the bank open a fully- 
fledged London office, pur- 
chase offshore interests in Jer- 
sey and the Isle of Man. and set 
up in Botswana. 

Stanbic will assume equity 
control of ANZ Grindlays 
banks in Zimbabwe. Zambia, 
Kenya, Botswana, Uganda and 
Zaire, as well as significant 
minority stakes in Nigeria and 
Ghana. It is acquiring a net- 
work of 25 branches and a staff 
of about 1,400, all of whom will 
be kept on. 


CHINA Light & Power, the 
monopoly supplier of electric- 
ity to Kowloon and the New 
Territories of Hong Kong, yes- 
terday reported yearly net prof- 
its up 11.4 per cent to HK$12bn 


Stanbic will compete directly 
in all of these countries, 
except Zaire, with Standard 
Chartered, its former parent 
company until it disinvested 
from South Africa in the late 

198QS. 

Mr Theron said that, with 
the acquisition, the wheel had 
come full circle - a reference 
to the fact that in 1910 Stan- 
dard Bank was the largest 
bank in suhequatorial Africa 
before political developments 
forced it to shrink, by 1987, to a 
purely domestic operation. 

The deal bas been settled by 
the issue of 2.47m Stanbic 
shares to ANZ Grindlays which 
has renounced them in favour 
of an unnam ed local institu- 
tion. There will not be any 
impact on the financial rand, 
the volatile investment cur- 
rency for foreigners, as the 
necessary currency transac- 
tions have already been con- 
cluded. 

Mr Theron said the purchase 
price included a goodwill fig- 
ure of about R3m. The price 
represents only about 5 per 
cent of Stanbic's capital and 
the deal will have a modest 
Impact on profits in the short 


(US$415.6m) from HK$2.8bn. 
writes Simon Holberton in 
Hong Kong. 

Turnover Improved 13-5 per 
cent to HK$13.4bn from 
HKS11.8bn. 


term. 

China Light & Power ahead 


TNT, Ansett face TPC action 


By Kevin Brown In Sydney 
AUSTRALIA’S three biggest 


Practices Commission (TP Q 
for alleged breaches of compe- 
tition law. 

Documents filed by the TPC 
in the federal court allege that 
the three companies operated a 
cartel to reduce price competi- 
tion in the Attbn (USSTOOm) a 
year express freight market, 
which they jointly dominate. 

The commission is seeking 
finanriai penalties against the 
three companies and 19 namad 
executives and former execu- 
tives alleged to have partici- 
pated in operating the carteL 


TNT or Ansett, which is jointly 
owned by TNT and News Cor- 
poration, Mr Rupert Murdoch's 
media group. Mr Ian Webber, 
chairman of Mayne Nickless 


court. He said the company 
would make no further com- 
ment while the case remained 
sub-judice. 

. The commission fllfag fls that 
the companies agreed not to 
compete on prices and rates; 
not to offer competitive quotes 
to each other’s customers; and 
to compensate each other if 
customers transferred their 
business. 

Papers filed in the court 
indnde details of a number of 


alleged meetings between exec- 
utives from the companies, and 
case studies of the effect of the 
alleged cartel on specific cus- 
tomers. 

• The performance of Ansetfs 
aviation businesses is expected 
to improve this year, Mr David 
Mortimer, TNT managing 
director, told analysts in New 
York. 

Mr Mortimer, who recently 
replaced Sir Peter Abeles, said 
TNT was “profoundly aware" 
that losses by TNT and its affil- 
iated aviation companies in the 
past two years had under- 
mined shareholders’ confi- 
dence. 

He said the board was “in 
the process of developing clear 
strategies and definite plans to 
bring the TNT group hack to 
solid profitability". 


There was no comment from 

Santos bid clears court hurdle 


parcel carriers - TNT, Ansett 
Transport Industries and 

Mayne Nickless - face legal said the group would “vigor- 
action by the federal Trades ously contest” the allegations. 

Mr Webber said Mayne Nick- 
less had not received a copy of 
the documents filed in the 


By Kevin Brown In Sydney 

THE full bench of Australia’s 
federal court yesterday refused 
to overturn an earlier decision 
not to grant an interim injunc- 
tion blocking a A|560m 
(USWOQm) hostile bid by San- 
tos, the Australian energy 
group, for Sagasco Holdings. 

The ruling followed an appli- 
cation by Sagasco, a rival 
energy group, and the Trade 
Practices Commission, which 
contended that the takeover 
would breach competition reg- 


ulations. The decision means 
that Santos can proceed with 
the bid, but will still face a full 
court hearing of the substan- 
tive Issues raised by Sagasco 
and the TPC, probably, in 

Mareh- 

The court accepted that San- 
tos would be capable of divest- 
ing its proposed holding in 
Sagasco if it was found at the 
substantive hearing to be in 
breach of the Corporations 
Law, 

The TPC argued that the 
acquisition would give Santos 


an unacceptable monopoly 
over gas reserves in most of 
Australia. The TPC said the 
market power which would 
accrue to Santos would be 
in cr eased if a parallel bid by 
Sagasco for Magellan Petro- 
leum goes ahead. 

Sagasco was offered for sale 
in mid-July when the South 
Australian state government 
put its 57 per cent stake up for 
tender. Sagasco shares closed 
four cents higher at A$2.54 
while Santos shares were 1 
cent up at A32.44. 


Fukutoku Bank begins 
rationalisation scheme 

FUKUTOKU Bank, a leading can bail ont Shimanouchi 
second-tier regional bank Tochi Tatemono, an affiliated: 
based in Osaka, western Japan, nan-bank financial institution 
has started implementing & based in Osaka, that is suffer- 
rationalisation plan. Reuter ing from bad property-related 
reports from Tokyo. loans. 

"The plan aims to strengthen In 1991-92, Fukutoku posted ! 
the financial health of the Y4.68bn in pre-tax profits, 
bank,” it sa id, “it is not only down sharply from Y8.42bn a 
smaller banks but also the big year earlier, 
national hanks that are hit by Under the one-and-a-half- 
the Brianmai slump.” year plan ending March 31 

Through the rationalisation. 1994, Fukutoku will cut by 
Including a freeze in hiring eight the number of its offices 
professional staff, Fukutoku and freeze opening of new 
pla ns to cut operating expendi- ones. It has cut executive pay 
ture by 10 per cent or by 10 per cent from October, 
about Y3bn (.$24. 6m) in Fukutoku has 142 offices in 
1993.94 starting April 1, from a Japan, mainly in the Osaka 
year earlier, the bank said. region which, along with 
Fukutoku declined to com- Tokyo, was hardest hit by the 
ment on a report in the Nihon slump in the properly market 
KeizaJ Shimbun newspaper It also has a branch office in 
that the bank’s restructuring New York and a representative . 
aim« to boost its profitsso it office in Hong Kong. 


Ex-BCCI unit to float 


HABIB Credit and Exchange 
Bank the revamped subsidiary 
of the former Bank of Credit 
and Commerce International in 
Pakistan, will float 49 per cent 
of its shares to the general 
public next month, Renter 
reports from Karachi. 

The Habib Credit and 
E xchan ge Bank (HCEBL) was 
formed from the three Pakistan 
branches of BCCL which were 
merged with the government- 
owned Habib Bank following 
an agreement with BCCTs liq- 
uidators in February. HBL now 
owns 100 per cent of HCEBL. 


HBL will retain 51 per cent 
of shares in the new bank, 
which was formally launched 
in Karachi, Lahore and Rawal- 
pindi on Sunday, Mr Saleem 
Akhtar, chief executive said. 

Mr Akhtar said HCEBL 
would offer 29 per cent of its 
shares to the public, 10 per 
cent to former BCCI employees 
and 10 per cent to the state's 
National investment Trust. 
The shares are to be offered in 
December. 

HBL took over the three 
BCCI branches in March and 
resumed operations in ApriL 


Coles Myer pins 
its hopes on 
general recovery 

> THE performance of Coles 
Myer, the Australian retailing 
giant, hinges on the pace of the 
country's economic recovery, 
Mr Solomon Lew. chairman, 
has told shareholders in his 
annual report, Reuter reports 
I from Melbourne. 

"Our performance within 
Australia and New Zealand 
will ... be heavily influenced 
by the speed of economic 
! recovery," he said. 

Earlier, Coles Myer reported 
net profits of A$37Q.7m 
(OSS259m) for the year to July 
26, up from A $3 68.2m in 
1990-91. ■ ■ 

- “The company is increas- 
ingly focusing on future devel- 
opment strategy as the signs of 
economic recovery begin to 
emerge. The strength of our 
balance sheet gives us consid- 
erable flexibility in deriding on 
our future growth and develop- 
ment options," Mr Lew added. 

Mr Peter Bartels, chief exec- 
utive, said Cries Supermarkets 
and the K mart chainseemed to 
have overcome problems. 


Japanese car ventore 

ELEVEN Japanese automakers 
and the semi-official Japan Key 
Technology Centre (JKTC) are 
to set up a venture to develop a 
catalyst for reducing nitrogen 
oxides and carbon dioxides, 
Reuter reports from Tokyo. 

The joint venture, to be capi- 
talised at Y2.25bn, will be 
owned 70 per cent by JKTC 
and the rest by the carmakers. 


All of these securities have been sold. This announcement appears ns a matter of record only. 
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INTERNATIONAL COMPANIES AND FINANCE 


Canadian Pacific takes 
C$270m item for lay-offs 


Fannie Mae buys $lbn of 
mortgages from Citicorp 

In the past year, Citicorp has 


By Bernard Simon In Toronto 

CANADIAN Pacific has taken 
a C$270m charge in its third 
quarter to cover the cost of lay- 
ing off one-third of the train 
crews in its core railway busi- 
ness. 

The charge, combined with 
higher losses from truck 
operations and sharply reduced 
income from coal mining, qua- 
drupled the Montreal-based 
conglomerate's third-quarter 
loss to C$205.6m (8165.8m). or 
64 cents a share, from C$51 An, 
or 16 cents, a year earlier. 

The special CP Rail charge 
will cover severance costs 
resulting from new labour 
agreements with unions in the 
(JS and Canada, under which 
the size of each train's crew 
will be cut from three to two. A 
total of 1,600 workers out of CP 
Rail's workforce of 27,400 


By Bernard Simon 

LUSCAR, a privately-owned 
Alberta coal producer, has 
agreed to buy two mines in 
south-east British Columbia 
formerly owned by Westar 
Minin g, which was Canada’s 
biggest coal exporter until it 
was put into bankruptcy ear- 
lier this year. 

Terms for the purchase of 
the Baimer and Greenhills 
mines were not disclosed. The 
sale is expected to close by 
mid-November. 


By Robert Glbbens 
in Montreal 

TELEGLOBE. Canada's 
international telecommunica- 
tions group which has a minor- 
ity held by BCE, the Canadian 
conglomerate, doubled profits 
to C$15nUS12ni), or 27 cents a 
share, in the third quarter, 
compared with C$7. lm, or 13 
cents, last time. The increase 
was achieved on revenues of 
C$126m. against C$105m. 

Telecommunications activi- 
ties accounted for the strength. 


people will lose their jobs. 

CP is trying to improve its 
competitiveness, not only In its 
core transport operations but 
also in its forestry, real estate 
and coal mining subsidiaries. 
The company said yesterday 
that further job cuts and asset 
sales were in the wings. 

CP’s third-quarter operating 
loss was C$lB5.9m. compared 
with earnings of C$i44An a 
year earlier. The trucking divi- 
sion’s losses soared to C$14m 
from C$1 An, reflecting declin- 
ing traffic and increasingly 
stiff price competition. Third- 
quarter revenues dipped to 
C$2bn from C$2L5bn. 

A five-month strike at Ford- 
ing Coal and the difficulties of 
other coal mines in south-east 
British Columbia contributed 
to a C$5 lm slump in the rail 
division's revenues. CP Rail 
was also hit by lower iron and 


The Westar deal, which is 
another milestone in the 
shake-out of the financially 
stretched Canadian coal indus- 
try. will make Luscar one of 
the country's biggest coal pro- 
ducers. The company, based in 
Edmonton, operates seven 
mines in Alberta and Saskatch- 
ewan. 

The Baimer mine, which pro- 
duced 5.4m tonnes in 1991. has 
been Idle since a labour dis- 
pute halted operations last 
May. 

Members of the United Mine 


while communications prod- 
ucts and insurance systems 
showed a small loss. 

Teleglobe has begun carry- 
ing all international traffic 
between Canada and Mexico 
formerly handled by Canadian 
telephone companies via US 
networks. It also has formed 
an international consortium to 
lay the C$400m Cantat-3 fibre 
optic cable between North 
America and Europe, and will 
upgrade an earth station in the 
Ukraine. 

For the first nine months. 


steel, energy and container 
traffic. 

CP’s share of losses suffered 
by CP Forest, its forest prod- 
nets subsidiary, dropped by 
C$2 lm to C$52.4m. The com- 
pany said newsprint demand in 
the US had improved in recent 
months. The US pulp market 
also picked up, but was offset 
by lower demand from Europe 
and Japan. Demand for white 
paper has weakened. 

PanCanadian Petroleum’s 
operating earnings improved in 
the third quarter, due mainly 
to a 25 per cent rise in crude 
oil output and a 46 per cent 
jump in natural gas produc- 
tion. This was partially offset 
by lower prices. 

For the nine months, includ- 
ing unusual items, the loss 
amounted to C$224An, or 70 
cents, compared with a loss of 
C$26An. or 8 cents, last year. 


Workers of America union at 
Baimer have accepted propos- 
als for a new contract. 

• Cominco, the Canadian base 
metals and fertiliser producer, 
returned to the black in the 
third quarter due to higher 
zinc and copper prices and 
improved costs at its smelter at 
Trail, British Columbia. 

Third-quarter warnings were 
C$l0.1m (US$8. lm), or 12 cents 
a share, before extraordinary 
items, compared with a loss of 
C$23.2, or 30 cents, a year ear- 
lier. 


C$15m 


the group reported a loss of 
C$68.6m, or C$1.56 a share, 
after special charges totalling 
C$91m, against net profit of 
C$13.7 or 28 cents a share. Rev- 
enues advanced to C$2 45m 
from C$203m. 

• Power Corp of Canada has 
sold its 50 per cent share of the 
Celgar softwood pulp mill on 
the British Columbia coast to 
Veneaolana de Pul pa of Vene- 
zuela. 

Power said the book value of 
the investment was C$22.5m, 
and a small gain was marfw 


TRW to 
collaborate 
with Fiat 
subsidiary 

By John Griffiths 

TRW, the US automotive, 
space, defence and information 
technology group, and Hag- 
ue ti MarellL Fiat's motor com- 
ponents subsidiary, have 
signed an agreement to collab- 
orate on the development and 
sale of advanced control 
systems for vehicles. 

Florida-based TRW Active 
Control Systems will provide 
computer-controlled “active” 
rear steering and suspension 
components and technology 
for Magnetl to integrate into 
ftill working systems. 

Active rear wheel steering 
and suspension systems are 
po tentially two market growth 
areas for component suppliers. 
In file former, a system of sen- 
sors monitors factors such as 
speed, driver steering input 
and side forces. 

At high speeds on motor- 
ways, an active rear steering 
system conld automatically 
compensate for sudden severe 
side winds or the vehicle being 
blown off course while passing 
a track. 

Active suspension is expec- 
ted to allow sensors to read an 
uneven road and compensate 
for it by controlling move- 
ments of the suspension - a 
system seen on some grand 
mix racing cars. 

Although Magnet! is 61 per 
cent owned by Fiat, Italy's 
largest industrial group, only 
36 per cent of its sales are 
made to Fiat It will be looking 
to sell the systems to vehicle 
makers throughout Europe. 
Currently its biggest single 
customer outside of Fiat Is 
ffpnanit of France. 

The venture involves collab- 
oration between existing enti- 
ties within both partners. 
There are no plans to form a 
joint venture company and 
TRW will pursue the North 
American market for such 
systems on its own. 

Magneti, headquartered near 
Milan but with subsidiaries 
throughout the world, desig ns , 
develops and manufactures a 
broad range of components 
and vehicle systems involving 
advanced electronics. Instru- 
mentation, lighting and air 
conditioning. 


By Patrick Harverson 
In New York 

THE Federal National 
Mortgage Association has 
agreed to buy $lbn of new 
mortgages from Citicorp on a 
non-recourse basis, an indica- 
tion that credit standards at 
the bank’s troubled mortgage 
unit may be improving. 

Although Fannie Mae has 
bought non-recourse mort- 
gages in the past from many 
other DS banks, the deal is the 
first between the company and 
Citicorp. 

Baying mortgages on a non- 
recourse basis means that if 
some of the loans should sour, 
Fannie Mae cannot return 
them to Citicorp. 

It alSO that the 

does not have to set aside capi- 
tal against the sold mortgages, 


By Alan Friedman 
in New York 

MR RUPERT MURDOCH’S 
Twentieth Century Fox suf- 
fered its second high-level 
executive departure of the year 
When Mr Joe Roth, chairman 
of the Hollywood studio, said 
he would resign on January 1 
1993 to form his own film pro- 
duction company at The Walt 
Disney Studios. 

Last February. Mr Murdoch 
a a«m mad direct management 
responsibility for the Holly- 
wood studio and the Fox televi- 
sion network following the res- 
ignation of Mr Barry Diller, 


By John Murray Brown 
in Ankara 

THE TURKISH Government Is 
offering to sell its 20 per cent 
share in Netas, the local sub- 
sidiary of Northern Telecom of 
Canada, plus in four 

other companies In an attempt 
to revive its flagging privatisa- 
tion programme. 

The five companies are 
expected to raise TL641bn 
($85 An). Bids have to be sub- 
mitted by December L 


as would be required with nor- 
mal transactions. 

Citicorp said the deal would 
save the bank about $25m In ■ 
capital costs. 

Industry analysts said that 
the deal was a sign that mar- 
ket confidence in the quality of 
Citicorp’s mortgage portfolio 
may be growing. 

For years, financial institu- 
tions have only bought mort- 
gages from Citicorp that could 
be returned to the bank in the 
event of default 

Only a few months ago. a 
government examiner's report 
on Citicorp was highly critical 
of its mortgage unit, a report 
that underlined the credit 
problems at the bank. 

It is believed that Fannie 
Mae agreed to buy the Slbn of 
mortgages because they were 
originated recently. 


who had been chairman and 
chief executive since 1984. 

Mr Roth’s resignation, like 
that of Mr Diller. caught the 
US entertainment industry by 
surprise. It also kindled specu- 
lation Mr Roth might have 
been concerned at the increas- 
ingly hands-on management 
role played by Mr Murdoch. 
Neither Mr Roth nor Mr Mur- 
doch could be reached for com- 
ment last ni gh t 

Mr Roth, who joined Fox in 
1989, was responsible for sev- 
eral films that generated hefty 
revenues. 

Among the most profitable 
films he helped to make was 


The Public Participation 
Administration, which Handles 
the sale of state assets to the 
public, plans to make sales 
worth TL5.500 in 1992, includ- 
ing the sale of 11 state cement 
companies. Bids for these are 
closed. 

Netas, listed on the Istanbul 
stock exchange, is Turkey’s 
second-largest telecommunica- 
tions manufacturer and has 
recently concluded a deal to 
supply digital switches to Azer- 
baijan. 


dropped its old strategy of try- 
ing to build volume by origi- 
nating loans with a minimum 
of documentation about the 
borrower, and has significantly 
raised its standards for mort- 
gage seekers. 

Citicorp originates about 
$8 bn of new mortgages every 
year, and most of them have 
been sold in the secondary 
market on a recourse 
basis. 

However, some institutions 
continue to boycott Citicorp 
mortgages. 

The Federal Home Loan 
Mortgage Corporation, Fannie 
Mae’s main competitor, refuses 
to resume any kind of mort- 
gage deals with the bank until 
Citicorp has addressed “control 
and management issues” at its 
mortgage unit 


Home Alone, last year’s block- 
buster. 

Under the agreement with 
Disney, Mr Roth will produce 
at least 25 films that will be 
distributed by Buena Vista Pic- 
tures Distribution, under Dis- 
ney s tudi o banners indudlug 
Touchstone and Walt Disney 
Pictures. 

Mr Michael Eisner, chairman 
of Disney, said the studio was 
pleased to be Mr Roth's "finan- 
cial partner” and praised his 
“proven track record". 

Mr Roth said he had known 
both Mr Eisner and Mr Jeffrey 
Katzenberg.‘the Disney studio 
head, for the past 10 years. 


The company said yesterday 
Northern Telcom, which owns 
51 per cent, was expected to 
make an offer for the govern- 
ment stake. A balancing- 29 per 
cent stake owned by the PPA 
is to be sold by public offering 
to loeal investors before the 
new year. 

PPA’s 18 per cent stake in 
Teletas. another telec ommuni - 
cations manufac turer, is to go 
on sale this month, after talks 
with Alcatel its French major- 
ity partner broke down. 


Norwegian 
radiology 
group 
rises 25% 

By Karan Fossil In Oslo 

HAFSLUND NYCOMED, the 
Norwegian group which makes 
radiology products, yesterday 
reported a 25 per cent increase 
in nine-month pre-tax profit to 
NKrl.l2bn (5195m). 

Group operating revenue 
rose by NKt271m to NKr4J25bn, 
as operating profit - before 
research and development 
expenses - increased by 
NKrl8lm to NKrl.72bn. 

Research and development 
expenses fell to NKrll9m from 
NKrl55m in the third quarter, 
but Hafslund warned that for 
the fourth quarter they were 
likely to be significantly 
higher. 

Hafslund reported a fall in 
financial expenses to NKrl38m 
for the nine months from 
NKr257m a year ago as net 
interest expenses declined to 
NKr75m from NKrl79m. 

However, the group was 
forced to write down the value 
of its bond portfolio by 
NKr36m because of a third- 
quarter interest rate 
increase. 

NWA seeks 
funds with jet 
leaseback deal 

NWA, parent of Northwest 
Airlines, Is seeking to raise 
$700m to $900m in debt 
through bond financing and 
sale of assets, a source familiar 
with the plans said, Reuter 
reports from Chicago. 

The bulk of the funds, 
roughly $600m to $700m, would 
flow from the sale of 27 wide- 
body jets to investors that 
would be leased back, the 
source said. The aircraft are 
collateral for bank loans, and 
lenders would have to agree to 
the sale. 

A further $200m would come 
from bond financing . 

The company’s plans call for 
selling the jets to a special sub- 
sidiary that would raise cash 
backed by debt secured by the 
aircraft 

The 27 aircraft tagged for 
sale have a market value of 
about Jlbn. 


Luscar agrees mines purchase 
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Hollywood studio boss resigns 
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FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

London, 9 & 10 November 1992 

This year's conference, the sixth in a well received series, brings together authoritative 
speakers from Europe, the United States, Latin America and Japan to discuss the future of 
the electricity utility and review developments in a number of key markets. 


Speakers will include: 

Mr John W Baker 

Chief Executive 
National Power PLC 

Mr David W Penn 

Director of Policy Analysis 
American Public Power Association 

Mr James Hann, CBE 

Chairman 

Scottish Nuclear Limited 

Mr Alessandro Ortis 

Deputy Chairman, ENEL 
Chairman, Eurelectric 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 
* in principle 


Mr Carlos Manuel Bastos 

Secretary of State for Energy 
Argentina 

Mr Rama P Goenka 

Chairman 
CESC Limited 

Mr Ryuichi Hamada 

General Manager, London Office 
Chubu Electric Power Co, Inc 

Dr Felix Bruppacher 

Power Economist 

Elektrizitcds-Gesellschaft Laufenburg AG 

Professor John F Kolars 

Department of Geography and 
Near Eastern Studies 
University of Michigan 
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□ Please send me conference details 

□ Please send me details about exhibiting 
at the conference 

□ Please send me details on Power in Europe 


Financial Times Conference Organisation 
102-108 ClerkenweH Road, London EC1M 5SA, UK. 
Tel: 071-251 932L Tlx. 27347 FTCONF G. 

Fax: 071-2514686 
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£150,000,000 
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HALIFAX 

BUILDING SOCIETY 
Floating Race Loan Notes 
Due 1996 {Series A) 


8J92S% 
ttiC 


3CW* 

C MOOOONoa 


Crvdk Safest Pint 
AOM 


Bank of 

f!n mmnnirariri nn 
(T>«: Doxfcpracm Bani of 
tfve Repobtfc of China) 

U.S. $100,000,000 
Floating Rate Notes due 2001 
Far the Interest faitai JOih October, 
1992 to 30th April, 1993 (be Notes will 
cany * Raw of Interest of 3.725% per 
annum, with a Coupon Amount of 
U.S. S4.707.99 per US. $250,000 
Note. The relevant Interest Payment 
Due will be 30rfa April 1903. 


□ Bank e rs Trot 

Company, London Agent Bank 



International Bank 
for Reconstruction 
and Development 
ECU 450,000,000 
Floating Rate Notes due 2002 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 29th 
January, 1993 has been fixed at 
9.5% per annum. The interest 
accruing for such three month 
period will be ECU 120.07 per ECU 
5,000 Bearer Note, and ECU 
2,401.39 per ECU 100,000 Bearer 
Note, on 29th January, 1993 against 
presentation of Coupon No. 3. 

Union Bank of Switzerland 
London Branch Agent Bank 

2Sth October, 1992 


Mo: 

(No. 


e Securities 
LC 


£63.000,000 Class A 1 
£39.000,000 Class A2 
£15.000.000 Class A3 
£8.000,000 Class B 
Mortgage backed notes due 
2035 

For the interest period 30 
October 1992 to 29 January 
1993 trie notes will bear interest 
as follows: 

Class Al. 8% per annum 
Class A2. 8. 175% per annum 
Class A3. 8275% per annum 
Class B. 8625% per annum 

Interest payable 29 January 
1993 will be as follows : 

Al. 51, 703.44 per 535.406 note 
A2. 52.038. 15 per 5100.000 note 
A3. 52.063.08 per 5100.000 note 
a 52,15034 per 5100,000 note 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


LANDSVTRKJUN 
U.S. $60,000,000 
Floating Rate Notes 
Doe 2000 

In accordance with the provi- 
sions of the Notes, notice is 
hereby given that die Rate of 
Interest for the period 30rh 
October. 1992 to 30th April, 
1993 is 534% p. a. Coupon 
amounts will be US $265.42 for 
the US $10,000 denomination 
and US $6,635.42 for the US 
$250,000 denomination, and 
will be payable on 30th April, 
1993 against surrender of 
Coupon No. 15. 


BankrrsTrmt 


Company, London AgcmBaok 


iiiiimmiimiimmimmmmmmminiim 

Temple Court 
Mortgages (No. 1) PLC 

£175,000,000 

Mortgage Backed Floating Rate Notes 2029 

The rate of interest for the period 30th October, 1992 to 29th Jarman-, 
1993 has been fixed at 7 7 /s per cent, per annum. Coupon No. 12 will 
therefore be payable on 29th January, 1993 at £196 J4 per coupon. 

S.G. Warburg 6 c Co. Ltd. 

Agent Bank 

ifiiiiiiiiiiiniimiiiiiiiimmniiiiiiimiiiiiiii 


iiiiiiiKiiiiiiiimiiimiiiiiiifimviiiiiiiiiiiiiiii 

Residential Property 
Securities No. 2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 201 8 

The rate of interest for the three month period 30th October. 1992 to 
29th January, 1993 has been fixed at 7.95 per ccnr. per annum. 
Coupon No. IS will therefore be payable on 29th January, 1993 at 
£1,982.05 per coupon. 

Aggregate interest charging balances of Mongages redeemed during the 
previous [merest Period: £6,232,828.64 
Aggregate interest charging balances of Mortgages redeemed as at 
30th October, 1992: £176,445,232.10 
The aggregate principal amount of Notes outstanding as ar 
30u» October, 1992: £l 12,800,000 

S.G.Warburg 8c Co. Ltd. 

Agent Bank 

iiiiiiiimiivipiiiiiiiiimiiifiiiiiiiiiimmiiim 


NORWEST CORPORATION 


Norwest Corporation 

U.S. $100,000,000 

Floating Rate Subordinated Capital Notes due 1998 

For the six months 30th October, 1992 to 30th April, 1993 the 
Notes will carry an interest rare of 5.25% per annum with an 
interest amount of U.S. $265.42 per U.S. $10,000 Note. 


□ Bankers Trust 
Company, London 


Agent Bank 


&Bank 

Australia and New Zealand 
Banking Group Limited 

Australian Company Number 005 357 522 
( Incorporated unch limited lability in the State of Victoria, Australia) 

U.S. $300,000,000 
Perpetual Capital Floating Rate Notes 

For the six months 30th October, 1992 to 30ch April, 1993 the Notes 
will carry an ^terest rate of 3.775% per annum with an amount of 
P** V: S - *“>.000 Note nnd U.S. $4,771. 18 per 
U.S. $250,000 Note, payable on 30th April, 1993. 

Listed on the Luxembourg Stock Exchange. 


Q Bankers Trust 


I Company, London 


Agent Bank 


Espirito Santo Financial Holding S.A. 
U.S. $100,000,000 

Floating Rate Notes due 1996 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the six month period coding 
30th April, 1993 has been fixed at 4.625% per annum. The interest 
accruing for such six month period will be U.S. $2,338.19 per U.S. 
$100,000 Note against presentation of Coupon Number 4, 

Union Bank of Switzerland 
London Brandi Agent Bank 

28lh October, 1992 







ra 1ioC 

group 9 
risos 2s, 

- - • , .." . 


FINANCIAL TIMES TUESDAY NOVEMBER 3 1992 




V seeks 
^iHids with jo 
li‘aM“back de 


■ "■ ‘ . 


miniiiJHiHiira 

*■ iV^rw-rt* 

vs. : pi.c 




i V»* 


INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Uni Storebrand to Russia t0 

recapitalise after “gdatory 
NKrl.36bn loss structure 


By Karan Fossil In Onto 

UNI STOREBRAND, Norway’s 
biggest insurance group which 
was taken over by public 
administrators in August, yes- 
terday disclosed losses of 
NKrl-36bn ($2l6m) for the first 
eight months of this year and 
announced plans for a recapi- 
talisation. 

The loss was reported by Uni 
Storebrand New. established 
after the collapse of the old Uni 
hol din g company. Uni blamed 
the loss on a NEr&8bn write- 
down of its NKrt,7bn stake in 
Skandia Forsakring. Uni 
acquired the Skandia share- 
holding last year, in the pro- 
cess running up borrowings of 
NKr4.5bn which led to it being 
ruled technically insolvent 

Uni Storebrand New charged 
NKrL45bn of the total Skandia 
write-down against eight- 
month accounts. Mr Erik Keis- 
erud, the chairman of Uni's 
state-appointed administration 
board, said plans for the recap- 
italisation of the group called 


for NRr3.4bn of fresh equity. 

The plan is based on a valua- 
tion of the group estimated at 
between NKr700m and 
NKri.65bn by Credit Suisse 
First Boston and Oslo-based 
Eicon Securities. The valuation 
is linked to the group remain- 
ing in tact 

Mr Keiserud said the plan, 
discussed yesterday with UNI'S 
creditors, called for about 70 
per cent of group debt, or an 
estimated NKr2.4bn, to be con- 
verted into equity or some 
other form of core capital. 

• To meet capital adequacy 
requirements. Uni needs about 
NKr2JJbn but the administra- 
tion board is seeking to raise 
NKr50Gm as a safety buffer 
which would give a capital 
ratio in excess of 5 per cent by 
the end of the year. 

Uni's recapitalisation plan 
also calls for NKrlbn to be 
raised through a share offering 
and for the remainder of the 
debt to be restructured with 
new maturity and Interest 
rates. 


Elkem rescue package 
planned by Norway 


By Karan Fossil 

NORWAY’S Industry Ministry 
hopes fids week to unveil final 
details of a proposed NKrlbn 
($i59m) rescue package for 
Elkem, the troubled light met- 
als group. 

Elkem recently reported a 60 
per cent increase in nine- 
month pre-tax losses, after 
extraordinary items, to 
NKr307m and said Its equity to 
debt ratio had sunk to below 20 
per cent from 22 per cent since 
January. 

Elkem Is in discussions with 
its two biggest shareholders, 
Saga Petroleum and the Orkla 
foods group, and Den norske 
Bank and Fokus Bank to cre- 
ate a package comprised of 
fresh equity capital, new loans 
and the postponement of old 
debt 

Elkem is also expected to 
announce- a rights Issue to 


raise up to NKrSOOm of which 
an estimated NKrl35m would 
be guaranteed by the state and 
the balance guaranteed by 
Saga and Orkla. 

IF the state is forced to sup- 
ply NKrl35m in fresh capital to 
Elkem, it would then own an 
estimated 30 per cent stake in 
group. 

Elkem is also expected to be 
allowed to postpone repayment 
of a NKz27Dm state loan, due 
next year, which the group 
used to acquire a 45 per cent 
stake in former state-owned 
Norsk Jem Holding. 

Discussions centre on the 
possibility of writing down the 
value of Blkem’s shares by 50 
per cant. In addition. Den 
norske Rant and FokUS Ranlr 
have been asked to provide the 
group with a long-term loan of 
up to NKrSOOm, which would 
cover Elkem’s debt due next 
year. 


Lavoro Bank Overseas N.V. 

ECU 15 0,000,000 

Floating Rate Guaranteed Notes due 2000 

For the six months 30th (>ui>ber. 1992 to 30th April. 1993 the Notes will 
carry an inoetcst rate of 9.71875% per annum with an interest amount of 
BCU492.00 per ECU 10.000 Note and ECU 12,284.00 per EOJ 250.000 
Note, payable on 30th April, 1993. 

Listed on the Luxembourg Stock Exchange 


0 Bankers Trust 

Company, London 


Agent Bank 
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You wl bonafil mote irom a morning spwt vAh 
Pensions Managemonf than a weak trying to track 
down and appraise aB the information yourself. 

To the pensions pr of e ss ional, the ease far Pensions 
Mpnagemenf is dear. Which « why Pandora 
Management is by tar the biggest selling 
magazine In its Held. 

Recognising Ihe increasing need tor accurate. 

d etail ed and impartial market intdBgenca on the 
guar changing pensions arena, more and more 
financial protasstanab are ptfaertsirg to Pwafens 
Management. 

Published by the Financial Times, Pensions 
Management provides independent enatyri* 


the tuB range at issues that sheet your pmleeaienal 
decisions including: 

► smal self administered ► trustee training 
schemes 

► AVCs and PSAVCs 

► advice on transfers 

► to date legal and 

► Investment issues technical information 

* pension* software 

We think Its an open and shut ease. But to alow 
you tojudge tor youieoH we’re offering a no-risk trial 
subewffttento Pen w ora Management Wall 
send you the first two issues tree of charge 

Save time and money and Invest in Pensions 
Management 
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Bankers and brokers breach crumbling walls 

Patrick Harverson on the link in the US between NationsBank and Dean Witter 


By Tracy Corrigan 

MR Andrei Kashevarov, bead 
of the Commission for Russian 
Exchanges, has decided to cre- 
ate' a regulatory system based 
on the structure of the UK's 
Securities and Investments 
Board. 

A bill placing the develop- 
ment and control of all Rus- 
sian gyrtoto g ra tinder the com- 
mission, responsible directly 
to the president, win be devel- 
oped by Financial Research 
Associates, an emerging mar- 
kets consultancy, which is 
helping the Russians build up 
their financial framework 
under a UK government Know- 
how Fund programme. 

The move was urgently 
needed “to halt the slide of 
Btumetoi deregulation towards 
organised crime on one hand 
and ... to establish responsible 
exchanges on the other,” said 
Mr Tim Lew In, managing 
director of FRA. 

The draft bin is expected to 
go before the Russian parlia- 
ment before the mid of the 
year. 

There are currently 300 
exchanges in Russia, but most 
will evolve into markets for 
goods, while only a few win 
become commodity or finan- 
cial exchanges, according to 
Mr Lewin. 

The decision to follow the 
British model was reached 
after a series of meetings with 
the UK authorities during the 
International Organisation of 
Securities Commissions' 
animal mffUng in London last 
week. Mr Kashevarov was 
accompanied by Mr Vitali 
Kulakovatras, a member of the 
Syrian parliament's commit- 
tee for economic reform. 

The regulatory structure 
“will provide broad Interna- 
tional standards of regulation 
and a clear chain of com- 
mand,'* said Mr Kashevarov. 

• Spanish stockbroking firms' 
profits slumped in the first 
nine months of the year, Reu- 
ter reports from Madrid. The 
Madrid stock exchange's 50 
members made a profit of 
Pta2.14bn (919.6m) up to the 
end of September, down 82 per 
cent on the same period last 
year. 


ALLIANCE LEICESTER 
Affiance & Uicctwr BoiUiag Society 
£40.000,000 

Snbor rilnafgd Flo* ting Rate 
Note* 1998 

Bor the fix months 30th October, 
1992 to 30th April. 1993, the 
Notes will cany an interest rate 
of 7.675% pet annum with an 
interest amount of £19.134.93 
per £500,000 Note, payable on 
30th April, 1993. 

Lwed or lh* Luxcmbourf Stock CaUu i i e t- 
MB*ofcenTn»t 


L AST week's announce- 
ment that NationsBank 
and Dean Witter are 
joining forces to run a securi- 
ties brokerage firm is further 
evidence that the walls which 
have divided the US banking 
and securities businesses for 
more than half a century are 
crumbling. 

Although by law the two 
industries are meant to be kept 
strictly apart, the reality is 
quite different 
A handful of the country’s 
most securely-capitalised 
banks, notably JP Morgan and 
Bankers Trust are allowed to 
underwrite and trade stocks 
and bonds Just like any Wall 
Street securities firm. Some of 
the biggest broking houses and 
fund groups, such as Merrill 
Lynch and Fidelity, provide 
individual investors with a 
variety of services that mirror 
those available in banks. And 
many commercial banks offer 
I mutual funds and other invest- 
ment products to their custom- 
! era. 

The Glass-Steagall Act of 
1933, which enshrined the sepa- 
rateness of the banking and 
securities businesses, is 
looking more and more redun- 
dant as regulators, under pres- 
sure to promote competition in 
the financial services industry, 
gradually allow banks and 
broking firms into each other's 
territories. 

NationsBank and Dean Wit- 
ter have stepped into this 
evolving business environment 
with gusto. NationsBank Is one 
of the largest banks in the US, 
and under the leadership of its 
ambitious chairman, Mr Hugh 


McCoii. has earned a reputa- 
tion for bold and innovative 
expansion. 

Dean Witter is also well 
respected within its industry. 
A large Wall Street securities 
bouse with a strong presence 
in retail stockbroking and a 
highly profitable credit card 
operation, Dean Witter is cur- 
rently owned by the nation- 
wide retail group, Sears, Roe- 
buck. Next year, however, it is 
due to be sold to Sears' share- 
holders. The link with Nations- 
Bank can be seen In the con- 
text of a company looking to 
develop new businesses in 
advance of its independence. It 
was Dean Witter, after all, 
which approached Nations- 
Bank with the idea in the first 
place. 

Ihe result of their union is 
Nations Securities, a firm that 
will be unlike anything else 
seen in the US securities or 
banking industries. The new 
operation’s 400-strong army of 
brokers - half provided by 
NationsBank and half by Dean 
Witter - will not be manning 
telephones from a smart new 
headquarters in New York, or 
hustling stocks to individual 
investors through a network of 
broking offices. 

Instead, Nations Securities' 
brokers will be spread around 
hundreds of NationsBank 
branches across the southern 
and south-western states, sell- 
ing a wide range of securities 
and investment products to 
regular bank customers. There 
are plans ultimately to syndi- 
cate services to other banks in 
the US. 

Like their counterparts in 
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Hugh McCoii: earned a 
reputation for expansion 

the securities industry, banks 
have been eager to build foe 
income from asset manage- 
ment to act as a counterweight 
to the more volatile earnings 
they make on their traditional 
business. 

Banks, however, have 
another incentive. In the past 
two years they have endured 
the sight of customers, 
unhappy with low yields on 
their bank products, moving 
their cash into stocks, bonds 
and fonds in search of higher 
returns. 

This outflow of funds has 
been caused by extremely low 
US interest rates, and while at 
some stage in the medium 
term rates will doubtless come 
back up, longer-term demo- 
graphic trends spell further 
trouble for banks. 

As a way round the problem 
the US banks have been trying 
to build up their asset manage- 


ment business, selling their 
own families of mutual funds 
through small securities sub- 
sidiaries. The strategy has had 
only a limited success. 

A key difficulty for banks 
has been a lack of experience 
in handling and selling invest- 
ment products. Ms Nancy 
Bush, analyst with Brown 
Brothers Harrlman in New 
York, says: “It's very difficult 
to develop an investment-ori- 
ented culture within a com- 
mercial bank." 

The link-up with Dean Wit- 
ter should help solve that prob- 
lem. The new operation will be 
run outside the bank structure, 
which should make It easier to 
create an environment suited 
to selling securities. There will 
also be a lot of new products to 
sell to customers, including 
fixed-income securities, munic- 
ipal bonds, and individual 
stocks, as well as the large 
family of funds managed by 
Dean Witter. 


N ationsBank has chosen 
in Dean Witter a firm 
with an extensive 
retail network, a strong sales 
culture and well-established 
asset management business. 
When asked what the bank 
gets from Its new partner, Mr 
Dick Stilley, director of corpo- 
rate communications at 
NationsBank, says: “We gain 
more brokers, an infrastruc- 
ture, a training programme 
and people who've been in this 
business a very long time.” 

NationsBank's chairman, Mr 
Hugh McColL has already said 
he expects the venture to move 
the hank forward about 10 or 


20 years In the asset manage- 
ment and securities broking 
business. 

The main attraction for Dean 
Witter is the access it will have 
to NationsBank’s extensive 
customer base. Studies show 
that 80 per cent of bank cus- 
tomers in the US do not own 
investment products, so there 
(s plenty of room for new 
growth. 

This is not the first time 
Dean Witter has attempted to 
sell securities products in an 
alien environment. The first, 
which involved the firm's bro- 
kers manning kiosks in Sears. 
Roebuck stores, failed. The set- 
ting of a bank branch, how- 
ever. is much more conducive 
to the promotion of investment 
products. 

NationsBank has high hopes 
for the new venture. It expects 
the film to break even in 1993, 
and within five years it should 
be contributing S50m to $60ra 
to the bank's profits, which 
lost year totalled S480m. The 
bank’s existing small securities 
subsidiary, NationsBank Secu- 
rities. will be merged into the 
new joint venture, which will 
be run by Mr Vincent Walls, a 
senior vice-president from 
Dean Witter. 

Analysts are sceptical tbat 
the link-up between Nations- 
Bank and Dean Witter will 
lead to a rash of similar ven- 
tures between banks and brok- 
ing houses. The new compa- 
ny's first year will be watched 
closely by both banks and 
securities firms, says Ms Bush. 
“1 think people are willing to 
let NationsBank be something 
of a test case." 


NatWest buys Chicago broker 


By Tracy Corrigan 

NATIONAL Westminster Bank 
has bought the Chicago-based 
futures and option broker. 
Burns Fry Futures, after 
receiving approval from 
the US Federal Reserve 
Board. 

The move demonstrates the 
bank’s “commitment to the 
establishment of an 
international futures and 
options clearing, execution, 
and broking service,” said Mr 
Martin Owen, chief executive •_ 


of NatWest Markets. 

NatWest announced Its 
intention to acquire Bums 
Fry Futures in July 1991. 
Burns Fry, the Canadian 
securities firm, will retain a 
nominal interest in the 
operation. 

Burns Fry Futures, which 
was formerly owned by 
Security Pacific, will be 
integrated into NatWest 
Futures. 

The firm has a presence on 
the Chicago Board of Trade 
and the Chicago Mercantile 


Exchange. NatWest Financial 
Futures previously had no 
activities in the US futures 
markets, but is active on a 
number of European and 
Japanese exchanges. 

“This is the first stage of a 
broad review of our futures 
strategy,” said Ms Victoria 
Ward, who was hired from the 
T/indnn International Financial 
Futures and Options Exchange 
at the start of the year with 
the brief of creating a global 
strategy for NatWestis futures 
business. 


BCI to issue CDs to help 
widen funding flexibility 


By Haig Simonlan In Milan 

BANCA Commercials Italians 
(BCD. one of Italy's leading 
banks, is launching a Certifi- 
cate of Deposit programme 
worth up to $lbn on the US 
market in a further widening 
of its borrowing options. 

The CDs, issued by BCI's 
New York branch, will be in 
either “senior” or “subordi- 
nated” form and can be in a 
variety of currencies. 

Maturities on the paper, to 


be issued in either fixed or 
floating-rate form, will be up to 
30 years. 

'Hie latest deal resembles the 
highly flexible $750m Euro-de- 
posit ary receipt programme 
tbe bank inaugurated in 
March, which involved maturi- 
ties of between three months 
and 30 years and a variety of 
currencies. 

The new transaction, organ- 
ised by Merrill Lynch, has four 
leading US investment banks 
as agents. 


FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, November 2. 1992 . In some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


IIS S D-MARK 


YEN COUNTRY 

a 100) 


IIS S D-MARK YEN COUNTRY 
OC 100) 


US S D-MARK 


64.8057 41.3111 523056 

111.035 70.7804 89.6179 

333315 21.7639 13.8736 





Special Drawing Right! October 30, 1992 United Kingdom £0.896080 United Slates SI 40595 Germany D Mark 2.16095 Japan Yenl73213 
European Currency Untt Rato October 30. 1992 United Kingdom £0.815887 United State S1.27874 Germany D Mark 1.96542 Japan Yenl57 451 


Abbreviations: la) Free rate: «W Baokoote rate; Ce) Commercial rate ; (d) Controlled rate; (e) Essential Imports; fa) Financial rate; ft) Deports, 111 Non i 
oo Swing rant CD Lot* goods; (ml Market rate; W Public transaction rate; to! Official rate; <p> preferential rate; (q> convertible ran 
6) Selling rate; (UTDuriR rate (u) Current let flwd against the US Dollar (v) Floating rate, f CS applies to states ita the Rea 
Some data supplied by Baric of America, Economics Department. London Trading Centre. Enquiries: 071 634 4360/5. 

Monday. Noeember 2. 1992 


Financial rate; (hi Exports, in Non commercial rate. <i> Business rate; 
preferential rate; (q> convertible rate; Cr) parallel rate; 

I ; * (35 spoils to states in the Reable Zone. 


One airline you can count on 

With 40 flighrs a week between Europe and Japan, 
you can leave with JAL when it suits you. 



Japan Airlines 

A WORLD Of COMFORT 
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INTERNATIONAL CAPITAL MARKETS 


Investors on sidelines as politics dominate trading 


BENCHMARK GOVERNMENT BONDS 




Red 




Week 

llei'-ii 


Coupon 

bale 

Price 

Change 

YleM 

age 

age 

AUSTRALIA 

10-000 

10/02 

1063401 

-0.114 

a 9s 

8.85 

8.90 

BELGIUM 

8.750 

08/02 

103.7800 

- 

816 

8.15 

8.53 

CANADA * 

0.500 

04/02 

105 3800 

-0550 

7.71 

729 

736 

DENMARK 

9.000 

11/00 

100.5600 

>0230 

0.9O 

835 

9.61 

FRANCE BTAN 

8300 

03/97 

101-2850 

4 01215 

8.11 

824 

873 

OAT 

6300 

11/0? 

102.1850 

+ 0.000 

817 

828 

8B3 

GERMANY 

a 000 

07/02 

104.1150 

+ 0.110 

739 

735 

738 

ITALY 

12.000 

asm? 

93.8000 

+ 0325 

13L60I 

1331 

14 18 


43W 

wa 

UP.9GS1 

+ 0.025 

4.61 

4.TO 

4.64 

No 145 

5300 

03702 

1052769 

+ 0.170 

4.69 

480 

480 

NETHERLANDS 

a.250 

08/02 

104.4700 

*0.075 

7.S7 

737 

7.74 

SPAIN 

10300 

oartP 

B6.9000 

■1.200 

12.70 

12.36 

13.43 

UK GILTS 

10300 

11/96 

109-21 

-14/32 

7.19 

7.18 

852 

0.750 

08/02 

109-23 

'lA 

827 

034 

8.08 


9.000 

law 

102-10 

8.73 

0.82 

939 

US TREASURY ' 

0375 

08/02 

98-18 

■18/32 

6B7 

6.61 

ue 

7350 

08/22 

95-05 

-12/32 

7.89 

7.42 

7.38 

ECU (French Govt) 

8300 

03/02 

973500 

-0.050 

S 82 

879 

934 


London chMmg. m Hmu York closing YloJds: Local market standard 

t Gross annual yield (Including withholding tax ai 12.5 per cent payable by non-rest- 
dents.) 

Prices: US. UK In 32nds. Others In decimal TtcMctI OatU ATLAS Pncn Solhcm 


BIS highlights 
shift in nature of 
risks run hy banks 


By Patrick Harveroon 
In New York and Sara Webb 
In London 

ALTHOUGH US Treasury 
market investors kept their 
attention fixed primarily on 
today's presidential election, 
bond prices eased across the 
board yesterday in the wake of 
some unexpectedly strong eco- 
nomic news and uncertainty 
about the next refunding oper- 
ation. 


GOVERNMENT 

BONDS 


In late trading, the bench- 
mark 30-year government bond 
was down ’/■ at 95£, yielding 
7.653 per cent. The two-year 
note was also lower, down £ at 
99Ja. yielding 4.449 per cent. 
Turnover was reported to be 
UghL 

Politics dominated tbe day's 
trading, with many Investors 
remaining on the sidelines 
ahead of today's polling. The 
latest polls, showing a slight 
widening in Governor Clin- 
ton's lead over President Bush, 
had a slight dampening effect 
on sentiment, adding to the 
downward pressure on prices. 


By Sara Webb 

FALLING interest rates and an 
increasing emphasis on eco- 
nomic growth helped to boost 
UK government bond prices 
last month, making the 
gilt-edged securities market 
the top-performing government 
bond market in local currency 
terms in October. 

Gilts gained 5.59 per cent last 
month, and have risen by 17.27 
per cent in the year to date, 
according to figures compiled 
by J. P. Morgan. 

The gilt market rallied on 
the combination of hopes of 


The market, however, has 
already discounted tbe impact 
of a Democratic victory, so the 
declines were limited. 

The day's economic news 
was also mostly ignored, 
although there was some sell- 
ing after the National Associa- 
tion of Purchasing Manage- 
ment reported its Index of 
manufacturing activity rose to 
50.6 per cent in October, up 
from 49.0 per cent the month 
before. Analysts had been 
expecting a smaller rise in the 
index. 

Prices were also slightly 
depressed by concern over the 
si2e of the Treasury's' Novem- 
ber refunding programme, 
which some investors fear may 
be bigger than anticipated. 

■ UK government bonds tum- 
bled by more than a point at 
the long end as political uncer- 
tainty and concern over the 
level of public spending took 
their toll in London. 

Dealers said the gilt market 
fell early in the day on fears 
that the Public Sector Borrow- 
ing Requirement would be 
larger than expected following 
reports that some Cabinet 
members are pushing for 
increased public spending to 


lower interest rates following 
sterling's departure from the 
European exchange rate mech- 
anism, the release of poor eco- 
nomic data, and the govern- 
ment's determination to 
implement a strategy for 
growth. The base rate was cut 
from 10 per cent to 9 per cent 
on September 22, and by a fur- 
ther percentage point to 8 per 
cent on October 16. 

Spain, Denmark and the Ecu 
were the next best performing 
bond markets in local currency 
terms, with gains of 5.12 per 
cent, 4.35 per cent and 4.16 per 
cent respectively. 


meet the rising cost of unem- 
ployment, increasing welfare 
benefits and cost of the Incom- 
ing council tax. “There is con- 
cern about the level of public 
spending and the fear is that 
part of the resolution could be 
a higher PSBR" said Mr John 
Shepperd. economist at 
S. G. Warburg Securities. 

Adding to the poor market 
sentiment were worries about 
tomorrow’s vote on the Maas- 
tricht Bill in the House of Com- 
mons which paves the way for 
ratification of the Maastricht 
treaty on European union. The 
result Is expected to be close, 
given the Conservative Euro- 
sceptics' threat to wipe out the 
government's majority In Par- 
liament. 

The gilt yield curve showed a 
marked steepening yesterday 
as long-dated issues fell by a 
point or more, while shorter- 
dated issues ended either 
unchanged or slightly higher. 

Tbe 9 per cent gilt due 2008 
traded at 102j| by late after- 
noon, down £ from late Friday. 
Among short-dated gilts, the 10 
per cent gilt due 1996 traded at 
109fi late in the day. up &. The 
Liffe gilt futures contract 
traded below its Friday closing 
level of 101.00, ending at 100.11 


By Brian Bollen 

THE Republic of Ireland's 
continuing foreign currency 
borrowing programme pro- 
vided the highlight of yester- 
day's international bonds 
activity. 


INTERNATIONAL 

BONDS 


Ireland made what should be 
its last appearance of the year 
in the Swiss franc market with 
a SFrl50m eight-year private 
placement through Swiss Bank 
Corp, which says the 6% per 
cent coupon is broadly in line 
with the republic's two other 
recent transactions in that 
market. These were for a total 
of SFr250m over 10 years. 

While Ireland’s foreign cur- 
rency reserves are thought to 
have survived the recent cur- 
rency dramas in better shape 
than those of many of its Euro- 
pean neighbours, the republic 
has also recently issued two 10- 


in relatively low volume. 

■ GERMAN government bonds 
ended the day slightly firmer, 
but activity in the market was 
subdued due to public holidays 
in much of Europe. 

Dealers said investor interest 
was focused mainly an five- 
year issues, with the DTB 
medium-dated bund futures 
contract showing a wider trad- 


year bonds, raising a total of 
DMSOOm over 10 years. 

Two minor capped and col- 
lared deals dominated what US 
dollar activity there was. Leh- 
man Brothers announced a 
SI 00m io-year floating rate 
note for Credit Local de 
France, to take advantage of 
what it described as the 
demand for discounted FRNs 
from top quality credits. 

The interest rate will be set 
at 25 basis points below six- 
month Libor, with a collar of 5 
per cent and cap of 8V« per 


ing range than Liffe's long 
bund rival The DTB contract 
rose from Friday’s level of 95.54 
to end at 95.70 yesterday. 

Although the bund market 
rose on Friday on news that 
Bonn would not launch any 
more Federal bunds this year, 
dealers said the market had 
not ruled out Anther issues by 
agencies such as the Treuhand 
and Unity Fund. Treuhand, the 


cent Credit Suisse First Bos- 
ton reopened a cap and collar 
10-year FRN for Banqne Nat- 
ional de Paris, issuing a fur- 
ther $75m tranche. It was 
priced at 99.75, compared with 
par for the original $150m in 
late September. 

The spate of issues by Mexi- 
can borrowers continues with 
a 8150m five-year bond issue 
from Consorcio Grupo Dina, 
Mexico's largest truck manu- 
facturer. Salomon Brothers 
will price the issue today at a 
spread of 450-475 basis points 


privatisation agency, is expec- 
ted to issue another 10-year 
bond by the end of the year. 

Elsewhere In Europe, the 
Bank of France cut its two key 
interest rates by a quarter of a 
point, but trading activity was 
light due to the All Saints Day 
holiday. Although the Matif 
futures exchange was closed, 
cash bonds were quoted higher 
after the rate cuts with the 10- 
year OAT yielding 8.17 per cent 
against &21 per cent on Friday. 

■ JAPANESE government 
bonds ended firmer, but activ- 
ity in the market was lacklus- 
tre ahead of a national holiday 
In Japan and US presidential 
election today. 

The yield on the benchmark 
No 145 opened at 4.715 per cent, 
corresponding to the low price 
of the day, and moved to 4.69 
per cent, but the bond later 
slipped to yield 4.695 per cent. 
In the futures market, the 
December contract reached a 
high of 107.59, but fell to end at 
107.57, up from its close of 
107.49 on Friday. 

Short-term money market 
rates eased slightly with the 
overnight call money rate dip- 
ping below 4 per cent again, to 
trade mostly at 3)1 per cent 


over comparable US Treasury 
bonds and target tbe issue at 
high yield accounts in Europe 
and the Far East 

While there Is some criticism 
of this sector centring on the 
recent volume of supply, bank- 
ers involved are aiguing that 
institutional demand is grow- 
ing to reflect the broader Mexi- 
can corporate supply. 

The growth in supply means 
that spreads are widening and 
that the buyers can afford 
to be more discriminating, they 


By Richard Waters 

BANKS’ dealings with each 
other through wholesale finan- 
cial markets used to be rela- 
tively straightforward. They 
deposited money with each 
other or undertook foreign 
exchange transactions in a way 
that was easy for banks and 
their regulators to measure 
and control - even if some- 
times those controls went 
awry. 

Not any more. The extent of 
the transformation in whole- 
sale financial markets, and the 
difficulties thrown up for the 
control of risks, is highlighted 
in a report* published this 
week by the Bank for Interna- 
tional Settlements, the central 
bankers' club which has its 
headquarters in Basle, Switzer- 
land. 

The scale of the transforma- 
tion is illustrated by the chart 
The traditional interbank 
-deposit market, which grew at 
a compound average rate of 
more than 13 per cent through 
the mid and late- 1980s, went 
into reverse in 1991. Concerns 
about the credit quality of 
other banks was one reason, 
the need to use capital more 
efficiently following the Basle 
capital adequacy accord 
another. Equally significant, 
however, has been the develop- 
ment of financial Instr umen ts 
that offer a more efficient way 
for banks to hedge their risks 
or take positions in markets. 
As the chart shows, banks’ 
exposure to each other through 
interest rate swap contracts 
has continued to climb. 

According to the BIS paper, 
written after interviews with 
63 of the most active partici- 
pants in wholesale financial 
markets, the nature of the 
risks run by banks has shifted 
markedly. Market risk has 
shrunk as ever more sophisti- 
cated ways have been devel- 
oped for limiting exposure to 
general market movements. 
But three other types of risk 
have become more acute: 

• Liquidity risk - the danger 
of not being able to deal with- 
out moving market prices sig- 
nificantly - has grown due to 
a number of factors, the BIS 
says. There is less capital 


Interbank claims 

S wflton 



Somca. LSDA BIS 


devoted to market-making rela- 
tive to the total capital at nsk 
in wholesale financial markets, 
for instance, meaning market- 
makers can be swamped by 
one-way market movements. 

This has been accentuated 
by the concentration of market 
share, which has seen a small 
□umber of Institutions with 
high credit ratings become the 
biggest participants in each of 
the markets. Problems with 
any one of them could spread 
across a number of markets 
simultaneously. 

• Growth in trading volumes 
has increased settlement risk. 
Some h anks have responded by 
spreading their dealings across 
a number of exchanges to 
reduce their exposure to fail- 
ore by a single clearing house, 
but the BIS concludes: “There 
are limits to what individual 
participants can do to limit set 
tlement risk." 

• Credit risks have become 
more difficult to assess thanks 
to “deficiencies in information 
regarding counterparties' off- 
balance sheet exposures and 
the inseparability in many 
OTC derivative instruments of 
the size of potential credit 
exposure and price develop- 
ments." 

The report calls for better 
international netting systems 
and greater financial disclo- 
sure to help reduce the risks, 
as well as greater attention 
among banks and regulators to 
the exposures being created. 

•Recent Developments in 
International Interbank Rela- 
tions. Bank for International 
Settlements, Basle. 


say. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book runner 

Credit Local da Francefa)* 

100 

(a) 

99 

2002 

60/26 bp 

Lehman Broa.lm. 

BNP(b)t 

75 

to) 

99.75 

2002 

5G/2SDP 

CSFB 

Tsurumi Manufacturfng{c)4 

50 

1.625 

100 

1996 

2*4/1 h % Daiwa Europe 

D-MARKS 

Sasaki Glass Co.(d)t*~* 

30 

(<1) 

100 

1907 

. 

Sakura Bk(Dmrtcb.) 

SWISS FRANCS 

Republic of Ireland*-*- 

150 

83 

101.5 

2001 

. 

Swiss Bank Corp. 


Final berms and nan-callable unless stated. **Prfvaw placement. +Wtth equity warrants. {Floating rata note, a) Coupon 
pays 25bp below 6-month Libor. Mini mem coupon 5%. maximum 8>«K. b) Fungible with $150m Issue launched on 22/9/82 
from 23/11/92. Plus 33 days accrued Interest Coupon pays 12_5bp below 6-month Ubor. Maximum coupon 5%. minimum 
c) Final terms fixed an 9/11/92. d) Coupon pays 40bp above S-mondi Ubor. 


MARKET STATISTICS 


FT FIXED INTEREST INDICES 


Year 



Nov 2 

Oct 30 

Oct 29 

Oct 28 

Oct 27 

ago 

Hiob* 

LOW* 

B 0*1 Bess 

Rni Inbussl 

9176 

107.91 

94.44 

108-59 

9436 

10813 

94.18 

107.71 

9353 

106.95 

8610 

96.16 

9436 

10813 

85.11 

97.15 


Baals lOCfc Govern mom GacurWm 16M0/28; Rued biMreat >920. 

" lor 1992. Government Securhtee Ngh since eomplutlon: 127.40 (B/1/3S ) . ton 49.10 (3/1776 ) 
Fined I merino high since compilation: 1IM 33 (2W10/BZK low 50.53 (3/1/76 ) 

GILT EDGED ACTIVITY 



Oct 30 

Oct 29 

Oct 2B 

Oct 27 

00 26 

8M Effgad Batnaln 

268.7 

253.0 

2365 

2061 

1982 

5-Oit avenue 

2326 

2181 

1971 

191 A 

HIM 


litocaa SE activity i«T4 


Rate cut helps lift gilts 


Ireland makes SFrl50m private placement 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed are aw l steal mtamattonal 

U.S. DOLLAR STRAIGHTS 

ABN41/894 

ALBERTA. PROVINCE OJA 95 

AUSTRIA 8 1/2 00 

BANK OF TOKYO BJ/8 9b 

BELGIUM 95/8 9B 

BFCE73M97 

BMP 8 5/894 . 

BRITISH GAS 83/8 99 

CAHAOA996. 

CCCE9V495... - 

OANAVIERA PEREZS 96 

COUNCIL EUROPE 8 96 

(RED IT FONDER 9 1/2 99 

DENMARK 8 U« 94 

DENMARK91/495 

ECSCB1/4 96 ... 

EEC 8 1/496 

QB 73/496 

EIB 9 1/4 97 

ELEC OE FRANCE 9 98 .. .. 

EUPOCRED CARO TST 994 

EURO FIMA 9 1/4 96 
EXPORT DEV COUP 9 1/2 98 . 

FINLAND 77/897 

FINNISH EXPORT 9 3/895 
FORD CAPITAL f 5/49/ 

GEN ELEC CAPITALS 3/896 . 

G MAC 9 1/896 
GUINNESS FINANCE 894 
IBM IN U. FIR 73/494 
IND BK JAPAN FIN 7 7/B97 .. 
INTER 4MER DEV 75/8 96 
(TALYBL/294 . 

JAPAN DEV BK 894 

KANSAIELECPW81096 . . 

LTCBFIV897 

NEW ZEALAND 9 94 
NIPPON CUED BK 103/895 
NIPPON TEL A TEL 9 3/895 .. 

0NTMIO81/201 

ONTARIO HYDRO LI S/B 94 
0STER KONTHOLLBAHK 8 1/201 
PETRO-CAHADA 7 1/4 9b 

QUEBEC HYDRO 9 3/4 98 

0UEBECPR0V998 . 

SAINS BURY 9 1/8% . 

SAS 1099 . . . 

SBAB91/295 

SNCF 9 1/298 . 

STATE BK NSW BL/2% 

SWEDISH EXPORT 8 3/896 . .. 

TOKYO ELEC POWER 8 3/4% 

TOKYO METROPOLIS 8 1/496 
WORLD BANK 8 3/8 99 

WORLD HANK 8 3/497 

XEROX CORPUS 3/8 96 

DEUTSCHE HARK STRAIGHTS 
ABM AMRO 8 1/2% 

AUSTRIA 5 7/897 

BELGIUM 7 3/4 OZ 
BHP81/4 0L . . 

DEUTSCHE FINANCE 7 1/2 95 

EIB 71/299 

EUR0FIMA83/446 

FINLAND B 1/4 D2 
GENERAL ELECTRIC 8 }/4 95 . 

INTER AM ER DEV 9 00. 

IRELAND 6 1/797 

JAPAN DEV BK 5 3/8 95 

NAT BK HUNGARY 103(498 . . 

NORTH EAST FIN JAP 8 40 99 

TURKEY 10 3/4 96 . . 

VOLKSWAGEN COMB 5/8 97 . 

WORLD 8/WK 015 . 

WORLD BANK 5 3/496 . . 

WORLD BARK B 3/400 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 6 10 

COUNCIL EUROPE 4 3/4 9B . . 

EIB 6 3/4 04 

ELEC DE FRANCE 7 1/4 Ob .. 
FINLAND 7 1/4 99. 

GENERAL MOTORS 7 lr29S . . 
HYUNDAI MOTOR FIN BI/297 
ICELAND 751800 
JAPAN DEV BKS 1/294 
KOBE 6 3/801 . . 

NEW ZEALAND 4 7/8 99 
QUEBEC HYDRO 5 08 . . 

SMCF704 
WORLD BANK 503 
WORLD BANK 701 


YEN STRAIGHTS 
AUSTRIA 4 3/4 94 
CREDIT FONDER 5 1/4 94 
DENMARK 7 95 

BB45/894 

ELEC DE FRANCE 5 5/896 . 
FINLAND 6 1/4 9b 
INTER AMER DEV 7 1/4 00 
KAHSAI ELEC PWR 4 5(894 . 
NIPPON TEL & TEL 6 7/896 
NORWAY 5 1/895 . . 

SNCF6 3/400 
SWEDEN 55/895 
WORLD BANK 6 JL'4 00 


1101 , 

1084a 

107 

“a 

l0C.It 
10b % 
110 
109 

,3?S 


bond* Mr wNcfi there la an adequate secondary marML 

Cbfl. 

day Yield OTHER STRAIGHTS 

"l* 22 ERERGIE BEHEER9 3/4 96 FI 

-fr UNILEVER 900 FI. . . 

C Z'w ALBERTA, PROVINCE 10 5/8 %CS_ 
BEIL CANADA 105/8990 

t 

-% 

-'i 


bund Bid Offer 
200 1065, 107% 
600 109% - — 
400 1076 
100 106% 

250 113% 

150 L0S% 

300 10tj% 

350 1(5% 

1000 109% 

3 « . 

g !» IS? 


Hi BRITISH COLUMBIA 1096 CS_. 

407 EIB 10 1/8 98 <3-..- - ... 

ELECDEFRANCE93/499CS- 

5 76 FORD CREDIT CANADA 1094 CS 

520 GEN ELEC CAPITAL 10 96 CS 


105% IK* 


1571 108% 

193 1071, 

100 1071, 

250 105V 
1000 111 % 112 % 
200 110% 110% 
325 Wii 105% 
100 109% 110% 


ft Bt 

5% 106% 


3 

-% 

-% 

-% 


935 KFWIMTFIN 1001 CS 

till NIPPON TEL A TEL 10 1/4 99 CS 

638 ONTARIO HYDRO 10 7(8 99 CS 

488 QSTER KONTHOLLBAHK 10 1/4 99 Cl 

528 QUEBEC PR0V ID 1/298 CS 

S-g BELGIUM 91/896 Ecu 

22 CREDIT LYONNAIS 996 E«„ 

fit DENMARK 7 5/896 Ere 

EEC 75/894 Em... - 


6.41 

6.M 



112% 

113 

-% 

677 

7U0 

104% 

105% 

-% 

6.61 

20Q 

im% 

1IN% 


5.90 

250 

UN 

109% 

-% 

/.* 

m 

Igtl 

110% 

106% 

-% 

-% 

821 

7.12 

EJ 


105% 

-% 

505 

El 

EvEi 


-% 

4./J 

200 

104% 

UB 

-% 

669 

zoo 

105% 

105% 

-% 

6.08 

1500 

105% 

106% 


5 10 

150 

104% 

105% 

-% 

464 

Z 

Ul% 

104% 

Ul% 

105% 

-% 

-% 

618 

t»M 

■tjl 

Ifv 1 

107% 

110% 


502 

628 


If:-' 1 

109% 

106% 


5J8 

759 

B '.'g 

mrr. 

108% 

-% 

»./3 

200 

107% 

107% 

-% 

728 

200 

103% 

104% 

-% 

6.U8 

150 

111% 

112% 


ru 

TOO 

108 

108% 

-% 

715 

150 

108% 

109% 

-% 

648 

700 

108% 

109% 

-% 

BZ3 

500 

108% 

109% 

-% 

5.78 

1» 

11J 

1U% 

-% 

IxM 

200 

106% 

107% 

-% 

640 

TO 

106% 

107% 

-% 

612 

303 

108% 

108% 

-% 

624 

700 

107% 

107% 

-% 

6 16 

1500 

108% 

109% 

-% 

68b 

1500 

110% 

110% 

-% 

6.08 

100 

ItvtV 

106% 

-% 

661 


-S b2h EIB 1097 Eai ... - - 

- 5W FERRO DELSTATIO 1/898 Ecu 


UNITED KINGDOM 9 1/801 Em . 


COMM BK AUSTRALIA 13 W 99 AS . 
EKSP0RTPIIIAIIS123/89SAS 


MCDONALDS CANADA IS 95 AS -. 
NAT AUSTRALIA BAN K 14 3/4 94 AS .. 
UNILEVER AUSTRALIA 12 98 AS 


500 104% 

500 95% 

500 

200 104b 
1000 lCffli 
400 101 % 

400 185 

2000 101% 102% 
300 103% 103% 
300 108% 109% 

300 %% 96% 

300 94% 

500 101% 

200 105 

500 UK 
400 103% 

2000 23% 

300 95% 

1250 108% 


% 

105 

101 % 

101 % 

105% 


102 % 

105% 

102 % 

103% 

108% 


10 a 96% 

30 93V 

300 103 

100 10b 

300 105% 
100 100% 
100 10 $ 
100 103% 
100 99% 
240 101% 
200 92 

100 79 

450 104% 
150 91 

6m 105 


30000 iaa% 
zoom 102% 

40000 105% 
40000 101% 

zoom 104% 

50000 106 

30000 111% 

mom im% 
50000 104% 
50000 202 

30000 1091* 
ZOOM 183% 
50000 109% 


97 

94% 

103% 

106% 

lfl 5S 

100 

102% 

105% 


101 % 

102 % 

106% 

101 % 

104% 

106% 


7.17 
-% 720 

7.47 
734 
*% 704 

-% 724 
723 
-% 795 
+% 7.44 

-% 7 52 

♦% 7 53 
776 
+% 10.37 
+% 7.42 
#■% ID 11 
-l* 7 71 
653 
-% 738 

727 


*k 6J5 
616 
44% bJ8 
635 
+% 629 

♦% 724 
♦% 7 23 
+% 6.97 

6.10 

+% 610 
+% 646 
7J1 

646 
+1 5.89 
6% 621 


398 
418 
4 19 
366 
443 
4 78 


112% 

+% 

529 

101 


488 

104% 


462 

102% 


4J3 

109% 


5.15 

103% 

4J6 

110 

+% 

512 


SEVERN TRENT 11 1/2 99 1 


TCMZFIH91/402HZX 

WORLD BANK 14 94 NZS . - . 
CEPME 1095 FFr... 


FLOATING RATE NOTES 

ALLIANCE 4 LEU30 0894 £ 

BANCO TOMA 99 . 

BELGIUM 1/1697 N» 

BFCE-00296 

BNP05 

BRITANNIA 1/1096 £ 

CCCE06EOI 

CITIZENS FED 015.96 . . - 

CREDirFONaER-U1698... 
DENMARK -1/8 96 ..... . . 

OflESDNER FINANCE 1/32 98 0M. 

ELEC DE FRANCE 1/8 99 

FERRO DEL STAT 94 

HALIFAX 1/10 94 ( 

IRELAN098 - . . 

ITALY 00 

LEEDS PERMANENT t/8 4b i 

LLOYDS BANK 1/10 PtRP S3 

MITSUI FIN ASIA UB96 ... 

MAT WEST FIN 3/1605 

NEW ZEALAND 1/8% . .. . 

RENFE98 

S0QETE GENE RALE 96 ■■ . . 
STATE BK VICTORIA 00599 
UNITED DOM -1/8 96 . . . 
YORKSHIRE BS 1/10941 . _ 


CONVERTIBLE BONDS 
BURTON GROUP 4 3/401 £.. . 

CHUBB CAPIWL698 

EASTMAN KODAK b 378 01.. - 
GOLDKALGOORUE71/2DO.... 
HANSON 9 1/2 06 C... .... 

HAWLEY b 02 PREF 

HILLS00WN41/Z02C 

LAND SECS 6 3M 02 £ 

LS£M0 7 3/4 05 £ . . 

MITSUI BANK 2 57803 . . . . 
MOUNT ISA FIN 6 1/297 ... 

OGDEN 602 

SEGA ENTERPRISES 31/2% 

SMITH&NEPHEW402C 
SUMITOMO BANK 11/804 . 
TEXAS INSTRUMENTS 2 3/4 DZ . 
THORN EMI 5 3/4 04 E. . . 


limed 

500 

500 

500 

150 

sm 

130 

275 

100 

300 

400 

200 

500 

ISO 

2m 

1250 

125 

250 

200 

1125 

sm 

1000 

2750 

100 

100 

100 

75 

75 

100 

130 

150 

100 

100 

100 

300 

150 

225 

6363 

152.724 

400 

2m 

2m 

100 

150 

105 

150 

10B 

73 

75 

2000 

too 

4000 


leaned 

300 

200 

500 

350 

300 

150 

200 

MM 

m 

1089 

1000 

400 

200 

200 

300 

500 

200 

600 

LOO 

900 

250 

500 

300 

125 

4000 

165 


Cloalng price* on November 2 

a*. 


Md Offer 
106% 107 

108% 108% 
109% 110 

111 111 % 
107% 108% 
109% U0% 
108% 108% 
104% 104% 
107% 107% 
108% 109% 
110 % 110 % 
112% 113 

110% 1U% 

ua% 110% 
101% 101% 
98% 10Q 

94% 95% 

97% 97% 

104% 104% 
102% 103% 
105% 106% 
101% 101% 
103% 103% 
109% 109% 
120 % 121 % 
108% 109% 
109% U0% 
114% 114% 
108% -109 
110% 111% 
109% 109% 
112 112 % 
111 % 112 
110% 111 
100 100% 
104% 104% 
108% 106% 
109% 110% 
102% 102% 
93% 93% 

103% 104% 
113 113% 
113% 113% 
n»% ioau 
113% 113% 
1.085* 1091 


day Yield 
+% 737 
-% 751 
-% 7.20 
-% 839 
-% 739 
-% 736 


-% 

-% 

-% 

-% 

-% 

-% 

-% 

-% 


105% 106' 


10 * 


103% 

102 % 102 % 

103 % un% 


832 
7.40 
764 
8.46 
835 
SJ24 
8.12 
830 
B.69 
+% 935 
♦% 939 
939 
8.71 
941 
939 
8.83 
930 
B89 
-% 9.50 
-% 8.47 
-% 739 

-% 8.75 
-% 738 
-% 933 
-% 7.89 
+% 7.50 
-% 8.16 
732 
-% 1239 
727 
7.64 
-% 10JM 
-% 1021 
-% 1041 
7J7 
-% 833 

-% 875 
897 
-% 8.69 

+% 736 
-% B.40 
-% 722 
843 
-% 856 
-% 8.25 


DM 

99.71 
99.03 
100.119 
9990 
99 71 
99.Z7 
99.05 
9952 
100 43 
99 34 

99 88 
10L96 

99.78 

9992 

99.60 

100 JU 
9939 
76.25 

100.07 

9L40 

9999 

9938 

9938 

9825 

9938 

99.76 


Offer 
99 81 
9938 
1002/ 
10004 
10027 
99.45 
9967 
99 93 
100.61 
99 48 
99.98 
1(0.56 
100.38 
100.02 
99.75 
100.67 

94.71 
78.25 

100.31 

92.71 
10017 
9964 
9957 
9912 
99.96 
9936 


C.co" 
8.0000 
3 2813 
1.9375 
3 9115 
52500 
81000 

1L1719 
3.0000 
53000 
34063 
0.9063 
5 2500 
3 6250 

10J500 
4.1000 
4.0625 
93313 
3.7250 
5.2500 
33675 
4.1880 
38750 
31875 
4 1281 
3 0000 

lojsm 



' No Information available - pravtoua day'i pries 
l Only one marvel maner supplied a once 



STRAIGHT BONOS: Tho ytofd la me yield m renamed Km u< mo mo-prlca: tha amount tewed U in iriHtond oi currency unite Chj day = CKanpe on 

FLOATING HATE NOTES! Denominated in dollars unlem otherwtje indhanad. Coupon shown is mini mum Spread - Margin above slx-mondi 
onered mid (tunca -namti w™ moon rais) lor US doUsre C.epn “The ewrwt cotdWn. .- 

convertible BONOS: Qenonnnowd in donors unless aOwrwine mdlcetotl Cnv. price 'Nominal amount of DOM per after* expressed i n 
currency of atura jl conversion rale 6«ed 41 issuo Pienn Percentage premium of die ■ jnam effective pries of acquiring shares via die bead 
wnjr inn 1KKI rnennt pn» 0 ( the aMms 

The F'nunelrfl rim« Ltd 1992. ReptadiictUui in whale or In pan In any form not permitted eltbaui written consent. 

DdU supplied by Inter lUUunjI Securities Marhet Association. 


RISES AND FALLS YESTERDAY 



Rises 

Falls 

Same 

British Funds. 

9 

65 

4 

Other Fixed IntensL 

0 

10 

5 

Commercial, Industrial 


187 

890 

Financial & Property 


73 

472 

Oil & Gas 


14 

54 

Plantations 


0 

7 

Mines 


23 

110 

Others. 

61 

24 

32 

Totals 

706 

396 

1,574 


LONDON RECENT ISSUES 


EQUITIES 


hue 

Ara-Rt 

LaleA 

1992 

Suck 

dosing 

ter 

Net 

Times 

Gras 

P/E 


te 

Date 

HI* 

UM 







♦ 

F.P. 

- 

3)1 

180 

QribbSecolty 

109 

+2 

L2J8 

2.9 

2.0 

20.9 

165 

F.P. 

F.P. 

" 

m 

103 

193 

100 

Dorilig Ktadorier . .. 
Fgr. & Oof. PEP In Tit . . 

ai 

102 


L3.0 

F3J8 

2.6 

L9 

4.4 

20.2 

- 

F.P. 

- 

33 

31 

JosHtopCip 

31 

-2 


ae 


- 

— 

f P 

— 

92 

90 

Do. Me. . 

91 

-1 

F1L5 

— 

160 

— 

- 

F.P. 

- 

104% 

101 

Da. Zero Ur Pf 

104 

+% 


— 


- 

110 

FA 

- 

158 

140 

Un Pitafcy Tnij ... 

148 

L2L6 

28 

2 i 

17.6 

uo 

120 

P.P. 

F.P. 


192 

137 

157 

126 

tT^ari Diagnutks 

171 

134 

-1 

-a 

RS.4 

19 

55 

12 6 

45 

F.P 

- 

51 

47 

Varfon 

49 


bon 

5.3 

70 

123 

165 


" 

172 

167 

WMbnseaeflU.O.1 

168 

+1 

W48 

Zb 

J.H 

13.6 


FIXED INTEREST STOCKS 


(SSBf 

Price 

E | 

Amount 

PMd 

W 

Latest 

Sremc 

Date 

1992 

Stock 

cwte 

Price 

£ 

tor 

KkA 

Lxmt 

lOOp 

F J> 


106 hp 

104%r 

klsul WaUr8%pcPI . „. ... 

105 %p 

+% 

100 d 

F.P 


110%P 

105 Vp 

■riomUonuZeroOtoPf 

UO\p 

+% 

100 

F.P. 

- 

106% 

104% 

lFC7%peCr. Bd. 2007 

106% 

■% 


RIGHTS OFFERS 


Hue 

Prta 

» 


7B 

295 

150 

338 


Aimant 

PaM 


lAUSL 

Rom 

fLH. 


10/11 

1/12 


1992 


HlMi 


l%pm 


. 80pm 

22/12 I 52p*i 


l%«m 
27 gn 


9pn 


Sloe* 


Ckydwj 

Price 


mPOI 

69pm 


Capital MS 

Gneralb ..... 

fHaenxel! . — 

__ Wagon hd . 

a AaaBlted dhideaL b Flgwes based on wpeew ottouta. q Anamed dMdend andyteM 4 EamMs baud on 
DnUnbaiy flams, u Forecast or estimated malted dbldend rate, am based on Mrias net earahas. 1 
Er-dhridead. FDMdend aad yield based on pnmxelas a- Hite official estimates for 1992-93. H terWend aid yield 
based on prayMOB or otter official esUauts ft* 1993 L Estlnaod amifted drldend. cdrtrM tfebasedoi 
latest annual earrings N DMdend aad yield based on mspeaut or other official estimate lor 1992. Q Gma. R 
Fonoa amalted Addend, cowr ate u/r ratio based on preuKUs or other official estimates. W Pro Forma 
flgtees. 4 ted by way of aplullsaUpn r latroductlon I Ptasng price, ri ReMnriuctlon. * UiUsaed securities 
martfi. t bate l* mnecUon with nsxvabatfo^ no^er or takeonr. pn Price at a [rent mi. 


TRADITIONAL OPTIONS 


■ First Dealings Oct 26 

• Last Dealings Nov 6 

• Last Declarations Jan 28 

• For settlement Feb 8 

3-month call rate Indications are 
shown m Saturday editions. 


Calls In: Aerospace Eng., Amber 
Day. Blrse Group, BrR. Steel, 
Ersklne House, Hanson Wmts.. 
Simon Eng., Tarmac, Taylor 
Woodrow. WhltacrofL Put in: Cook 
(Wm.) 


FT-SE ACTUARIES INDICES 

The FT-SE 100. FT-SE Mid 250 and FT-SE Actuaries 350 indices and the PT-SE 
Actuaries Industry Baskets are calculated by The International stock Exchange 
of the United Kingdom and Republic of Ireland Limited. * The International 
Stock Exchance of the United Kingdom and Republic of Ireland Limited 1992. AH 
rights reserved. 

The FT -Actuaries A 11 ■Share Index Is calculated by The Financial Tiroes Lim- 
ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
* The Financial Times Limited 1392. All rights reserved. 

Hie FT-SE too, FT-SE Hid 2SD and FT-SE Actuaries 3W Indices, tbe FT-SE 
Actuaries Industry Basksta and Ibe FT- Actuaries All -Share Index Ore members of 
the FT-SE Actuaries Share Indices series which are calculated to accordance 
with a standard set of ground rules established by Tho Financial limes Limited 
and London Stock Exchange in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE” and “Footsie” are Joint trade marks and service marks of the London 
Stock Exchange and The Financial limes Limited. 


LIFFE EQUITY OPTIONS 


Mite 


CALLS PUTS 

Jin Apr M Jan Apr Jri 


PUTS 


CALLS 


MW Liens 

600 

45 

58 

70 

IS 

23 

34 

reoi 

650 

20 

» 

45 

38 

46 

58 

AS DA 

40 

5 

6 

7 

3 

4% 

6 

P42 » 

45 

2% 

5 

5% 

5 

6 

8 

Bril Always 280 

20 

27 

31 

16 

18 

% 

l®286 1 300 

SnKIBdnA 

12 

10 

22 

26 

30 

37 


500 

43 

54 

65 

10 

16 

21 

W291 

550 

17 

V 

39 

33 

38 

43 

Boob 

460 

34 

45 

52 

11 

17 

24 

<*481 1 

500 

14 

2b 

34 

31 

3b 

43 

BP. 

220 

20 

24 

» 

6 

10 

13 

(*233) 

260 

4 

7% 

12 

29 

32 

3b 

British SteH 

45 

5% 

6% 

7% 

3 

4 

5 

(•47 ) 

50 

3% 

4% 

6 

6 

7% 

B 

Baa 

550 

23 

35 

47 

27 

35 

43 

(*555 1 

600 

7 

18 

20 

63 

68 

72 

C & wire 

600 

36 

50 

62 

20 

27 

36 

ms t 

650 

16 

28 

39 

4S 

54 

64 

Conrtariih 

460 

45 

57 

67 

11 

18 

27 

P496) 

500 

22 

36 

4/ 

27 

35 

45 

Con. links 

550 

40 

49 

60 

15 

28 

35 

«67) 

601) 

17 

26 

38 

40 

56 

62 

Fiams 

220 

26 

34 

40 

18 

26 

33 

1*227 ) 

240 

18 

34 

33 

29 

37 

46 

GKN 

390 

28 

.35 

42 

11 

23. 

26 

1*401) 

420 

14 

21 

27 

24 

38 

42 

Grate Met 

390 

34 

39 

49 

12 

17 

?2 

1*410) 

420 

18 

24 

34 

26 

32 

37 

(C.I 

1000 

70 

85 

97 

24 

51 

61 

1*1035) 

1050 

43 

50 

73 

46 

76 

86 

Kingfisher 

500 

47 

59 

66 

12 

16 

» 

P529) 

550 

20 

39 

42 

33 

39 

48 

Ladtnke 

160 

23 

28 

32 

1 

15 

20 

(•1731 

180 

12 

19 

24 

17 

25 

31 

Lari Secer 

390 

21 

30 

36 

8 

12 

21 

W05I 

420 

8 

16 

22 

24 

27 

38 

MAS 

300 

30- 

36 

42 

4% 

7 

11 

P322) 

330 

13 

22 

26 

15 

18 

23 

SMnbuqr 

500 

27 

38 

45 

L5 

21 

28 

noil 

550 

B 

17 

24 

49 

50 

5S 

Shell Trans. 

500 

48 

52 

60 

4 

U 13% 

P538) 

550 16% 

21 

32 

21 

33 

36 

Sutensc 

160 

13 

16 

20 

8 

u> 

13 

(167 1 

180 

5% 

4 

13 

17 

20 

23 

Trafa/par 

80 

10 

14 

17 

6 

8 

11 

P83) 

90 

5% 

0% 

13 

U 

13 

16 

Utd. Bkorits 

330 

23 

25 

30 

10 

19 

22 

rjvn 

360 

7 

12 

18 

27 

37 

39 

UaUm 

1050 

67 

90 102 

14 

22 

33 

(•1090) 

1100 

37 

bO 

75 

34 

41 

59 

Wire 


Nm 

Fte May 

Nre 

FA May 

tan Am 

140 

12 

n 

2b 

9 

18 

27 

P1421 

160 

3% 

15 

2b 

22 

30 

40 


Optta 


Nre 

FA Mar Hn 

f* May 

BAA 

700 

48 

67 

85 

3 

16 

22 

(*7471 

750 

15 

38 

55 

16 

35 

43 

BAT tab 

8S0 

38 

68 

78 

7 

25 

43 

«84> 

900 

13 

43 

52 

32 

48 

68 

BTK 

460 

32 

45 

47 

1 

9 

15 

P492I 

500 

7 

a 

26 

14 

26 

34 

Brit. Tricon 

360 

18 

27 

34 

2 

12 

14 

(•376) 

390 

3% 

12 

20 

16 

26 

30 

CanwySch 

420 

30 

43 

47 

1% 

8 

15 

1*4511 

460 

6 

20 

26 

15 

23 

33 

Eastern Eke 

370 

IS 

27 

34 

4 

16 

20 

raa» 

400 

3 

14 

21 

20 

32 

36 

GnhWB 

500 

35 

52 

63 

3 

U 

20 

raai 

550 

7 

26 

36 

23 

33 

44 

HE 

240 

8 

15 

20 

5 

8 

U 

1*245 ) 

260 

1% 

6% 

11 

14 

20 

22 

Hanso* 

220 

13 

17 

20 

2 

7 

10 

ran 

240 

2 

7% 

10 

11 

16 

19 

LASM0 

160 

15 

26 

29 

2% 

10 

lb 

1*175) 

180 

5 

16 

20 

U 

20 

Z7 

Lucas Inds 

110 

9 

U 

20 

5 

10 

14 

(•115) 

U» 

6 

12 

15 

b 

15 

19 

P.4 0 

420 

31 

51 

62 

6% 

10 

31 

(“448 ) 

460 

10 

30 

42 

24 

38 

52 

PHUnqun 

80 

a 

12 

16 

2 

7% 

10 

1*85) 

90 

3 

8 

12 

8 

13 

16 

Prudential 

260 

16 

25 

29 

1% 

6 

U 

M74) 

280 

6 

14 

18 

B 

14 

a 

HTX 

600 

35 

55 

62 

5 

16 

28 

P634> 

650 

9 

29 

36 

a 

37 

51 

Scot & New 

420 

10 

22 

32 

8 

20 

24 

(*427 ) 

460 

1% 

8 

17 

37 

45 

48 

Tesco 

220 

13 

22 

28 

3 

8 

12 

(*232 ) 

240 

4 

10 

15 

11 

17 

20 

Thanes Wtr 

460 

30 

38 

47 

2 

10 

14 

(*491 ) 

500 

5 

18 

26 

19 

28 

32 

Vteafooe 

360 

19 

32 

42 

5% 

15 

20 

(•3731 

390 

5% 

IS 

27 

20 

29 

35 

Wm 


Ore Net 

im 

Oct 

Mv 

Are 

Abbey Nat 

330 

23 

32 

36 

4% 

12 

16 

1*347 1 

360 

7 

17 

a 

17 

26 

30 

Aenuad 

25 

3 

5 

6 

1 

Z 

2 

(•28) 

30 

% 

2 

2% 

3 

3% 

4% 

Barclays 

330 

24 

35 

38 

7 

19 

23 

1*348 1 

360 

9 

20 

23 

a 

35 

39 

Bine Oidt 

160 

22 

3! 

35 

6 

12 

20 

(*175) 

180 

11 

22 

25 

15 

22 

31 

Britfeb Gas 

260 

10 

26 

27 

3 

6 

11 

(*273) 

280 

6 

14 

16 

n 

14 

a 

Dixons 

200 

23 

29 

35 

4 

ID 

12 

rai9i 

220 11% 

20 

26 

10 

IB 

21 

Ehibum! 

330 

36 

SI 

62 

a 

10 

25 

1*356 1 

360 

20 

36 

47 

ao 

31 

39 


PUTS 
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Dm 
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Jre 
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Mar 
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Gian 

000 

48 

73 

95 

n 

43 

"IT 

l"8ai 

850 

24 

50 

71 

48 

67 

77 

HIIWsm 

100 

U 

14 

21 

5 

11 

15 

F105) 

120 

4% 

19 

13 

16 

21 

27 

Lawful 

60 

9% 

11 

13 

3 

6 
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1*671 

70 

4 

7 
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7 

10 

12 

HSBC75pshs 500 

43 

60 

65 

9 

19 

& 

("5291 

550 

43 

35 

42 

31 

42 

55 

Natl Power 

240 

12 

18 

23 

5% 

11 

L4 

1*2*7 ) 

260 

5 

10 

15 

17 

22 

24 

taura 

1150 

72 

10B 

ia 

27 

52 

72 

(*11921 

1200 

47 

85 

100 

50 

15 

95 

R Boyce 

120 

11 

15 

17 

1% 

6 

7 

1*129) 

130 

6 

10 

IZ 

5 

10 

12 

Sc* Power 

200 

710% 

14 

4 

CO 

10 

rani 

220 

1 

4 

b 

18 

21 

22 

Sean 

80 

1013% 

15 

2 

3% 

b% 

(*89 ) 

90 

4 

8 

10 

5 

7 

W 

Forte 

160 

lb 

25 

28 

7 

13 

20 

«691 

100 

7 

16 

2D 

17 

23 

3L 

Thom EMI 

800 

3b 

53 

70 

17 

28 

34 

rsaoi 

850 

13 

30 

45 

44 

54 

61 

T5B 

130 

U 

14 

16 

2 

6 

7 

ri38 1 

140 

6 

9 

11 

6 

10 

12 

Vaal Reefs 

25 

_ 

3% 

4% 

_ 

1% 

14 

(•529 j 

30 

10 

14 

24 

14 

40 

40 

Wrikswe 

950 

65 

98 

120 

25 

40 

55 

(teBli 

1000 

40 

73 

45 

50 

73 

83 


EURO FT-SE HBCX 1*2684) 

2475 2525 2575 262 2675 2725 2775 2825 


CALLS 

Dm 

Dec 

Jre 

Mar 

Jre 

Sep 

218 

248 

168 

205 

222 

245 

270 

305 

125 

165 

85 

12b 

148 

175 

20b 

240 

52 

9J 

2b 

65 

87 

115 

140 

180 

10 

44 

2 

25 

45 

70 

100 

135 

PUTS 

Not 

4 

7 

11 

20 

37 

bl 

95 

135 

Dec 

10 

20 

27 

30 

55 

fif) 

102 

135 

Jan 


28 

- 

62 

- 

88 

- 

142 

Mar 

- 

40 

- 

45 

- 

105 

- 

1.55 

Jre 

- 

6b 

- 

K) 

- 

120 

- 

170 

!*P 

- 

6b 

- 

95 

- 

132 

- 

179 


FT-SE INDEX (*26141 

2*50 25H 2550 2M0 2650 2700 2750 21M 

CALLS 

Hn 

243 

194 

148 

105 

70 

40 

19 
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Dec 

2/0 

2?5 

183 

144 

111 

ftil 

55 

35 

Jjn 

JS 

242 

WJ 

167 

135 

104 

79 

56 

Feb 

295 

2bb 

ZW 

181 

150 

121 

95 

72 

Jre r 

“ 

285 

- 

220 

- 

M0 

- 

110 

PUTS 

Nre 

3 

6 

10 

15 

29 

52 

84 

124 

Dec 

11 

17 

25 

35 

50 

71 

100 


Jan 

19 

26 

34 

49 

tab 

88 

115 

14b 

Feb 

■2b 

35 

43 

58 

77 

ion 

126 

157 

Jre r 

2_ 

52 


80 

- 

123 


178 
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Pru takes lead on 
‘accruals accounting’ 


By Norma Cohan, 

Investments Correspondent 

PRUDENTIAL Corporation, 
Britain's largest life assurance 
company, yesterday restated 
its 1991 earnings under the 
new “accruals accounting” 
rules, showing for the first 
time shareholders’ interest in 
the life funds, valued at £2.46 el 

Under the new method, pre- 
tax profits for 1991 were 
restated to £820m, or 20.3p per 
share, against the previously 
declared profit of £267m, or 
7.5p per share. 

Mr Mike Lawrence, Pruden- 
tial's group finance director, 
said the accruals-hased earn- 
ings were not intended to sub- 
stitute for the company's cash 
accounting, but would supple- 
ment it. 

Prudential's share price fell 
8p before recovering to dose 
just 2 Vi lower at 276p, with 
analysts saying that the £2.4bn 


stake attributed to sharehold- 
ers was at the low end of what 
they had expected. 

Analysts said that the value 
of the new accounting would 
Increase as more companies 
shifted to its use. Several other 
companies, including Bri tannia 
Life and BAT, are said to be 
preparing similar accounting 
reports. 

Mr Lawrence said that the 
restated earnings would not 
result in higher dividends. 
However, it could bolster the 
Pro's share price if ft encour- 
aged greater understanding of 
the company's true value. 

Although the stake is attrib- 
utable to shareholders, It is not 
available to them because of 
regulatory restrictions. How- 
ever, the new accroals-based 
system of accounting allows 
shareholders bo see the size of 
their stake - something they 
cannot do under present 
accounting rules. 


However, insurance industry 
analysts awarded Prudential 
high marks for the exercise, 
the first to be completed by a 
British insurer since the Asso- 
ciation of British Insurers rec- 
ommended experimenting with 
accruals accounting. 

The procedure is currently 
voluntary although the ABI 
will co nsider whether it should 

tvynma the industry standard 
after a three-year experiment 

For the first time, analysts 
are able to see the profitability 
of key portions of Prudential’s 
business. For Instance, it 
recorded a £15m profit on sales 
of £300m single-premium with- 
profits bonds in 1991, the new 
figures show. 

Under accruals accounting, 
life companies may recognise 
profits as they occur Instead of 
the current system which does 
not recognise any product’s 
profitability until it matures. 

See Lex 


Teredo directors under 
threat from dissidents 


By Jane Fuller 

DISSIDENT shareholders in 
Teredo Petroleum, the 
USM-quoted oil and gas pro- 
ducer, are seeking an extraor- 
dinary meeting to consider 
ousting three of the four direc- 
tors. The proposal is to replace 
them with three former execu- 
tives of Sovereign Oil and Gas, 
acquired by Neste of Finland. 

Mr David Biggins, chair man 
of Europe Oils, the trio's 
investment vehicle which owns 
4.6 per cent of Teredo, said 
their experience at Sovereign 
would enable them to 
strengthen the board. 

He claimed that money 
raised in rights issues had 
been “ fr ittered away” over the 
past few years, while the mar- 


ket value had fallen from more 
than £20m to about £4nt He 
suggested that the company 
should, be recapitalised and 
become more international 

The directors that he and his 
colleagues, Mr Peter Tory and 
Mr Peter Smith, plan to replace 
are Mr Peter Snnonis, chair- 
man, Mr Ray Godson, manag- 
ing director, and his predeces- 
sor Mr Michael Seymour. 

Mr Godson said the company 
had recently decided to concen- 
trate on low-risk development 
of Its existing fields, which are 
onshore in the UK and Spain. 

Although its ElO.Sm 
long-term debt meant gearing 
was very high, £5m of that was 
low-interest loan stock, one of 
the issues on which the rebels 
would like to take action. 


Embassy Property reduces deficit 


Institutions oppose RHM ‘war’ 


BAe sells 

communications 

subsidiaries 

By Daniel Green 

BRITISH AEROSPACE has 
dismantled its communications 
division and sold most of the 
parts with the loss of 35 jobs. 

The company said the divi- 
sion was “not part of its core 
businesses”. 

Turnover of the division in 
1991 was about £10m. Only the 
ground equipment for the com- 
pany's Orion communications 
satellite project will remain 
associated with BAe through a 
joint venture with Kingston 
Communications, the telecom- 
munications Infrastructure 
operator for the city of Hull 

Business Television and Ser- 
vices to Broadcasters, which 
broadcasts to specified groups 
of people, has gone to MaxaL 

The Medical Television Net- 
work, which provides pro- 
grammes for doctors to medi- 
cal schools was sold to Satellite 
Information Services, which 
provides television pictures to 
betting shops. 

Bishopsgate Systems’ data 
broadcasting goes to Alpha- 
meric. 


Embassy Property. Group 
reported pre-tax losses for the 
year to March 31 of £7.8m com- 
pared with £9.49m, after a fell 
from £&64m to £JL99m in excep- 
tional items. 

Turnover dipped from £l5.5m 


to £ 13.4m and losses per share 
were down from l21Jp to 90.6p. 

The company said the reduc- 
tion of group debt by the 
£2.78m raised in September's 
placing would improve the bal- 
ance sheet 


Tie Rack 
back in the 
black with 
£301,000 

By John Thornhill 

TIE RACK, tbe speciality tie 
retailer, bounced back into the 
black at the half-way stage 
recording pre-tax profits of 
£301,000 compared with a loss 
of £972JMM last time. 

The company experienced a 
healthy improvement In safes, 
which rose 18 per cent to 
£25.4m In the 28 weeks to 
August 16, with business-style 
ties and Disney products Bell- 
ing particularly strongly. 

Existing stores accounted 
for 11 percentage points of this 
increase with five new stores 
contributing the remainder. 

Tie Rack also benefited from 
a reduction in its cost base 
and stricter control of 
working capital. This led 
to an operational cash inflow 
of £5m yielding £161,000 
in interest income compared 
with £490,000 paid out last 
year. 

The company again passed 
its interim dividend and said it 
would not be resumed in tbe 
“foreseeable future”. However, 
He Rack affirmed Its Intention 
to pay a final dividend. Earn- 
ings per share came to 0.38p 
against losses of l.75p last 
time. 

The company said it 
remained “cautiously confi- 
dent” about trading prospects. 
Mir Nigel McGiiil ey, chief exec- 
utive, said: “Trade started off 
well in August but we saw 
quite a marked softening In 
the middle of September coin- 
riding with Black Wednesday 
and the stream of poor eco- 
nomic news.” 

However, the company 
reported that sales had again 
picked up last week and it was 
expecting further increases 
over the crucial Christmas 
period. 

At the end of the half year, 
the company traded from 141 
stores in the UK and 121 over- 
seas. Fourteen more stores 
will have been added by 
Christmas. 

Tie Rack continued to incur 
losses in the US, although it 
said the business was on an 
improving trend. 

Its first franchised store in 
the Far East opened in Hong 
Kong during the period. 


I NSTITUTIONAL investors 
overwhelmingly believe 
Hanson should not get 
involved in a bidding war with 
Tomkins, which last week 
trumped the rival conglomer- 
ate’s bid for Ranks Hovis 
McDougall with a higher offer. 

Most, however, did not 
believe that Lord Hanson, the 
UK’s best exponent of the take- 
over game, would increase his 
£790m cash bid for the UK mill- 
ing, baking and grocery prod- 
ucts group. 

Shareholders appeared less 
interested in whether Tomkins 
or Hanson would belter man- 
age RHM and were rather more 
concerned about the price 
being paid. 

As one opined: “If Hanson 
offered 220p a share first time 
around ft would look odd, to 
say the least, if it increased Its 
offer by another 30 per cent or 
so in order to outbid Tomkins." 

Another said “I think Han- 
son had a higher price in mind 
but not as high as Tomkins has 
bid." 

Most investors expressed 
confidence that the two con- 
glomerates would not get car- 
ried away In a bidding war. 
“Both Tomkins and Hanson 


are very sensitive to whether 
this deal dilutes shareholders' 
value," said one large Institu- 
tional holder of shares in both 
conglomerates and RHM. 

A significant group of share- 
holders believe Tomkins 
should be given the benefit of 


Richard Goorlay 
and Roland Rudd 
find institutional 
investors less inter- 
ested in who finally 
wins Ranks Hovis 
McDougall than in 
what price is paid 
for the breadmaker. 


the doubt over what one called 
its “change of direction from 
low-tech engineering to bread 
making". 

Mr Greg Hutchings, Tomkins 
chief executive, has begun try- 
ing to convince shareholders 
that acquiring a food company 
was not a radical departure for 
the group. After Tomkins 
launched its £935m recom- 


mended bid for RHM, Mr 
Hutchings began calling insti- 
tutions to reassure them the 
deal would not dilute earnings, 
even without the sale of some 
of RUM’S grocery brands. 

T he suspicion of institu- 
tions, however, Is that 
Tomkins would be 
unwilling over the long term to 
own and run RitMTs grocery 
brands. 

For the first time in Tom- 
kins 1 10-year history Mr Hutch- 
ings would begin to operate 
more like his mentor. Lord 
Hanson, rapidly selling some of 
the assets he hopes to buy. 

“My best guess is that after 
one year and a half the brands 
will be sold or about to be sold 
- particularly to foreign com- 
panies like BSN or Philip Mor- 
ris which want to get involved 
in the UK but do not want a 
hostile takeover battle,” one 
investor said. 

Most investors did not think 
it unusual that one of Tom- 
kins’ top institutional inves- 
tors - Gartmore, which owns 
4.4 per cent - should have cho- 
sen not to support the rights 
issue. But Mr Hutchings still 
has an uphill struggle to con- 


vince institutions that he has 
not overpaid. 

“Tomkins' rating Is going to 
take a long time to recover 
from this,” said one institu- 
tional shareholder. "Instead of 
being at a premium to the mar- 
ket I think Tomkins' rating is 
going to be in line or even 
below the market average.” 

Pessimism about Tomkins’ 
rating is shared by other share- 
holders. "The price that Tom- 
kins is offering for RHM is 
more surprising than the 
change in the conglomerate's 
direction,” said one. 

“On balance, its offer should 
be accepted. But I think Tom- 
kins will have to prove itself 
quite quickly if it’s going to 
have any chance of returning 
to its premium rating of 10 per 
cent plus to the market.” 

Another investor supported 
this relatively relaxed view 
about the company's change of 
direction. "Most of what Tom- 
kins has kept fits into tbe engi- 
neering and capital goods 
operations," one institutional 
investor said. 

“Tomkins is still a small 
company and if he (Hutchings) 
wants it to be another Hanson 
it will have to diversify." 


Recovery continues at 
Holmes Protection 


By Paul Taylor 

HOLMES PROTECTION, the 
US security group quoted in 
the UK, reported continued 
progress in its recovery follow- 
ing its recently completed debt 
restructuring. 

Pre-tax profits in tbe three 
months to September 30 
totalled $3 .29m (£2m) on turn- 
over of $l3£m, but included a 
$2.77m exceptional gain result- 
ing from the reversal of an 
acquisition reserve created in 
prior years. Earnings per share 
were 7 S cents. 

In the same period last year 
there was a $2_33m pre-tax loss 
on turnover of 814.4m. The 
group cautioned that the latest 
results were not comparable 
because of changes in account- 
ing policies and the significant 
adjustments, which required a 
$lJ24m exceptional charge to 
cover severance pay and the 
cost of a proxy fight 

The latest results underpin 
the group's return to profitabil- 


ity in the first half and lift nine 
month pre-tax profits to S4.76m 
($3. 73m) on turnover of gfitlm. 
(514m). Earnings per share 
came out at 11.2 cents. 

Sir Ian MacGregor, chair- 
man, said the recovery was 
continuing “despite the diffi- 
cult economic environment 
that persists in the US". He 
added that the group’s objec- 
tive remained to improve prof- 
itability by reducing costs, gen- 
erating new sales, acquiring 
subscriber contacts from third 
parties and by developing tbe 
Dictograph franchise. 

He noted that the number of 
employees had been reduced 
from 762 last year to 676, and 
the company had recently 
acquired subscriber contracts 
with recurring revenues of 
$168400 per year. 

Sir Ian also said that during 
September the group bought 
100,000 of its shares In the mar- 
ket at an average price of 
45 %p. Holmes’ shares were 
unchanged last night at 45p- 


TSW may don footwear 
to tread future path 


By Raymond Snoddy 

TELEVISION South West, the 
west of England ITV company, 
is in talks with a private West 
Country shoe manufacturer 
over the possibility of a reverse 
takeover. 

It is believed tbe company is 
the Bristol-based UK Safety 
Group, a medium sized com- 
pany with turnover of £33.4m 
in 1991- Its subsidiaries Include 
TUF, Safeco and GB Britton. 

Asked about talks with TSW, 
which failed to win a new 
broadcasting licence in last 
year’s competitive tenders, Mr 
Colin Dunmore, chairman and 
chief executive of UK Safety, 
said : "I can't comment on 
that." 

He confirmed, however, that 
UK Safety was interested in 
obtaining a Stock Exchange 
listing. He referred callers to 
“Rothschilds." 

NM Rothschild, the mer- 
chant banker, is adviser to 
TSW. 


If the plan goes ahead TSW 
would take over the shoe com- 
pany which would then get a 
listing. At a later stag e the 
name would be changed. TSW 
has decided that the reverse 
takeover route would be the 
way of realising maximum 
value for its mainly Institu- 
tional shareholders. 

Because of TSWs size and 
location the company decided 
there was no way of continu- 
ing as a broadcaster. 

Indeed it has decided to 
donate its film and video 
archives to a new charitable 
organisation to be set up in 
Plymouth. The archive would 
amount to a video history of 
the West Country. 

Another option for TSW 
would be liquidating its assets 
at the end of the year when 
Westcountry Television takes 
over as the ITV broadcaster. 

Sir Brian Bailey, TSW chair- 
man, also declined to comment 
on the possibility of a reverse 
takeover. 


This announcement appears as a matter of record onljr 


November 1992 
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You know us 
for this. 




but possibly 
not for this. 



Who’s next? 


Candover Is well known for arranging and providing the equity for large management buy-outs and buy-ms such os Midland Newspaper 
Croup, Pavilion Services, and the recent Gaymer Group Europe. What Is not so well known Is our involvement in over 30 buy-outs, buv-lns and 
development capital situations at the smaller end of the market. In feet we have Just raised the £37.5 million Cnndowr 
1991 Fund specifically to finance medium Sized buy-outs and buy-lns In the £5m - £20m range. . _ , 

If you think you could benefit from our new fund, contact Stephen Curran or Douglas Falraervlcc on ' UfYlvLIWllilt 
071-469 9846. 

The Candover 1991 Fund is now available. 

20 OLD BAILEY, LONDON EC4M 7LN. ISSUED BY CANDOVER PARTNERS LIMITED. A MEMBER OF 1MRO 




r 


26 


FINANCIAL TIMES TUESDAY NOVEMBER 3 1992 


| Mw Iff MmtCR* 


]| c»TO— <* — waw» poafrvg mi J J 


in Engtma mImml 



Mnltetr 




-Wins 


Pool 



V3 Mur 

pmhno 



partal 

Drioe 



•"*•* 


tJWfr 

tfuwn 

0030 

sow 

T7.70 

17.79 

0100 

22.17 

17.70 

17.70 

0130 

3261 

17.70 

17.70 

0200 

32.01 

17 70 

1770 

0230 

22J9I 

17.70 

17 70 

0300 

22.6* 

17.70 

17.70 

ram 

2a 35 

17.70 

17.70 

v*n 

2032 

17.70 

17.70 

0430 

i?.ra 

17 70 

17.70 

0500 

17.72 

17.70 

17.70 

0&H 

17.72 

17.70 

17.70 

0623 

1775 

17.60 

1760 

0930 

20.32 

17.70 

17.70 

ora 

2355 

23.71 

2545 

0730 

23£B 

25 42 

20.16 

oem 

33 JB 

2655 

2929 

0830 

23 50 

2500 

3577 

0600 

2355 

2000 

3570 


26 60 

2500 

3079 

1000 

24.00 

2500 

30.70 

1030 

2500 

2000 

3073 

1100 

25.S0 

3556 

29J1 

1130 

25.00 

2501 

3070 

1200 

26 m 

ZB.01 

30 ro 

1230 

2500 

2501 

3570 

1300 

25.60 

2500 

3570 

1330 

24 07 

2565 

29JZ1 

1400 

24 07 

25 77 

2542 

1430 

2355 

25.77 

2542 


2369 

25 77 

2542 


2125 

25 77 

2642 

t«n 

24.07 

2577 

2542 


2503 

2000 

3070 

1700 

34.41 

29.01 

3500 


38.30 

29 00 

3057 


30.23 

2500 

29 00 


2906 

32.41 

3522 


23.01 

3242 

3521 


2504 

3242 

3521 

2000 

24.07 

33.41 

3521 


252S 

2577 

2541 


2325 

2543 

2507 

2130 

2325 

24.87 

27 61 

2200 

2325 

24 16 

2501 

2230 

22.79 

23 71 

26.37 


22.72 

2200 

XX 

2330 

20.00 

2503 

2003 

2400 

1512 

17 72 

17.72 


tww (rnna. Pncaa kt MwM am 1 | 

nworaHMur. iMMM M 

two o^ctmu 

dm, I 1 


One!!— J now iImU ba ikhm on* pin U •» 1 1 


:iB MVUWli bKOflMI IMSaimtn. 1 1 

PiWiw *» am Stau 

tin of pool prtrna la 1 1 



MWHtl 1 L 

*Hdi gatttfl reopOTkxi * IHo Mwto*y tmt 1 1 


to EMtsto 

a M Eojonw d peyimnl* trad® u 1 1 


m ima erf •Mctrldt, ratod «tn»<4i 1 [ 

n» IBOOI The o* pod prto«« to a htomy 1 1 


ttm pmduc, a, -Met. te MtMa 1 | 

to iraton or ctroetton out 

HU pool prfcaa ar« 1 1 

■KMntfM opumnUBOMS, IMM/Uu im Mr 1 1 

ora day oJ mums. ActwrUnotr. mi 

K> Ou> 1 1 

pouMuy <t ■MV IWMn mUor cc-ndon. Ba 

l4m rtauM oat pMcM IIPOB proMIOM pool 

mao tor an 1 % MBs lx nai u liB pod 

pritn to 

Uufi *tof Ftoel ptxti prim mny mi*o \ \ 

OP ■mofmta’a- Pm, 3aang Prion la *w 1 

pMd By WIMM <j ntocMcMf undo, *M pool 1 1 

br*3MQ •rr«rtgwr^t«M. H ia 

Oopondem i 





totonuton on pool pik*a te provtiltf on befea* 1 1 1 

01 am Pm, by MCIWmt 



MfornaiMa 



M02-4M7M HM.. 130m maa 1 

9 ffom Monday to Frtoav 


1 




CIV AS INTERNATIONAL LHHTED 
SEfWSCIVASia 
ust3B.ooa.ooa 

Swum* <hM 1B93 

Intamt Urn 184063% pa Imoresa 
Ported NawdmtMi- 2, 19B2 to May A 
1993. bitaraot Payabte par USS100.00Q 
Note L f SSI ^52-3 2. 

November Z 1991 London 
ByCMbonLMA.IteuarSwvteaol AgwBat* 


Equitable Capital DHO Ltd. 
Note Interest Rate Resets 

Pursuant to the Indenture dated as 
of October 1, 1990, between the 
Issuer and State Street Bank and 
Trust Company as Trustee, notice is 
hereby raven that for the Interest 
Accrual Period October 30, 1992 to 
April 29. 1993. the Note interest 
Rale applcable to the Senior Notes 
is 4.45625% and to the Second 
Priority Senior Notes Is 5.40625%. 
Interest payable per $1 .000,000 

incipal a 
1 April 


on 


30. 


1993 

P er ! 

of 


will be 


amount oi a Second 
riorlty Senior Note will be 
$27,331.60. 


Auto Funding PLC 
£205,000,000 
Clan A Floating Race Notea 
due 1996 

In accordance with the provisions of 
rbe Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 29th 
January, 1993 has been fixed at 
8.275% per annum. The interest 
accruing lor such three month 
period will be £206.3 L per £10.000 
Note on 29th January, 1993 against 
presentation of Coupon No. 5. 
Union Bank of Switzerland 
London Branch Agent Bank 
30th October, 1992 


FT 

COMMENT 

TRAVELS 

THE 

WORLD 


CHARTER CONSOLIDATED PLC 
NOTICE TO UNTRACED SHAREHOLDERS 

Notice b hereby given lhaf in accordance with Its Articles of Association 
(Article 05 (A)}. Charier Consolidated PJ_C. Intend* at the expiry of three 
month* from the date of thta Notice to seB the shares registered In the 
name at thaie members or ether persons who at that dote have not 
cashed any of their dividends during the period of 12 yean prior to the 
date of tNs notice, unless prior to the date of sale Indication It received 
by Charier Consofdated P.LC. or II* Reg is trars of the existence of such 
member or person. 

The address of the Registrars to whom enquiry should be made Ik 
B arclays Registrars Limited. Bourne House. 34 Beckenham Road. 
Beckenham, Kent, BR3 4TU. 

7 Hobart Place, London. SW1W0HH 1st November, 1992 


COMPANY NEWS: UK 


Decision time for water company investors 

Bronwen Maddox on prospects for the sector which has been one of the best performers this year 


W ATER shares rose 
yesterday as Inves- 
tors looked forward 
to the half-year results season, 
which kicks off today with fig- 
ures from Thames Water. 

This is the sixth results sea- 
son since the 10 water and sew- 
erage companies were priva- 
tised in 1989, and like the 
others, it raises questions 
about whether they are balanc- 
ing the interests of customers 
and shareholders, and about 
the benefits of privatisation. 

Ofwat. the industry regula- 
tor, will consider those ques- 
tions formally in 1994 when it 
conducts its periodic review of 
the companies' K numbers, the 
amount by which they are 
allowed to raise prices above 
the rate of inflation. 

However, in the past year 
the short-term attractions of 
the shares have prevailed over 
the threat of tighter regulation 
in 1994. Water companies have 
been one of 1992's best per- 
forming sectors, rising by 
nearly 40 per cent and outper- 
forming the stock market by 
about 30 per cent. Investors 
have reached for the security 
of water companies' high 
yields and low risk while 
recovery in the wider economy 
remains elusive. 

The decision facing Investors 


Wm Sindall 
incurs loss 
of £417,000 

AFTER redundancy costs of 
£138,000. William Sindall 
incurred a pre-tax loss of 
£417,000 in the opening half of 
1992. 

That compared with a profit 
of £432,000. and with a loss of 
£4. 19m for the full year after 
exceptional charges of £5m. 

Turnover of the group, 
which Is engaged in building 
and civil engineering, declined 
from £389m to £22m. 

A month ago judgment was 
given in favour of the group in 
an action for rescission of a 
contract made in 1988 under 
which land was purchased for 
£5. 08m from the Cambridge- 
shire County Council Since 
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New ring main for London - part of the Ug capital spending 


at this time is whether that 
performance can co ntinu e. 

The most encouraging news 
is likely to be dividends - the 
main reason for the sector’s 
rise yesterday. Brokers are 
expecting increases of about 9 
per cent in the half-year pay- 
ment, compared to some 10 per 
cent on average last year, and 
about 3 per cent last year for 
the market overall Dividend 
cover for most companies 
should also be around the past 
figure of three times. 


then, the council had achieved 
a mandatory stay of execution 
by paying into coart £8 hl 

The accounts t»ka in nothing 
from the judgment and the 
costs of the action have been 
folly provided. 

Losses per share were 7.55p 
(earnings 2.65p). There Is no 
interim dividend (LSp). 

New developments 
boost Jermyn 

Jennyn Investment, the prop- 
erty investor, remained in loss 
during the first half of 1992, 
but was now trading profitably 
following the start of rental 
income from two new develop- 
ments. 

Losses amounted to £592.000 
pre-tax compared with £878,000 
in the preceding six months 
and a profit of £105,000 in the 
corresponding half of 1991- 

No Income was received 


Mr Andrew Stone, analyst at 
Daiwa Investment Research, 
said: Until we see some hard 
news such as a cut In interest 
rates, you cannot get much 
safer dividends.* 

There are also unlikely to 
have been surprises in the 
results from the companies' 
core or regulated water and 
sewerage businesses as reve- 
nues will have risen in line 
with prices, although lower 
demand from businesses may 
have held back revenues in the 


south. Average water charges, 
which rose 155 per cent in the 
year to March 1992, are set to 
increase by only 9.7 per cent 
overall in the current year. 

Immediate regulatory uncer- 
tainty has diminished follow- 
ing Ofwafs ruling last month 
on next year’s price increases. 
Most companies have struck a 
two-year deal, in which prices 
will still rise by between 6 per 
cent and 7 per cent, nearly 
double the rate of inflation. 

However, there are several 


NEWS DIGEST 


from the developments in 
Guernsey and the Isle of Man 
because of rent-free periods. 

Losses per share were 3233p 
(L16P)- 

Tamaris cots interim 
loss to £118,000 

Tamaris, the nursing home 
operator, cut its pre-tax loss 
from £475,000 to £118,000 in the 
six months to September 30. 
Turnover increased 31 per cent 
to £1.68m. against £1.28m. 

Losses per share came out at 
1.26p basic (2£6p) or 056p folly 
diluted CL33p). 

The ultimate holding com- 
pany Is Chalfont Life care, a 
Luxembourg-registered group. 

British Assets 
value declines 

Over the 12 months to Septem- 


ber 30 net asset value at Brit- 
ish Assets Trust, which has an 
international portfolio of over 
£500m. foil 5-1 per cent, from 
94.72P to 89A5p. 

Earning s per share fell from 
411p to 4.02p, reflecting a com- 
bination of falling interest 
rates, a lower value of dollar 
receipts because of the declin- 
ing US exchange rate, and a 
decrease in dividend payments 
by quoted UK companies. 

However, the final quarterly 
dividend is 1.07p to make a 
total of 4.19p for the year, 
against 4.04p. Barring unfore- 
seen circumstances, a mini- 
mum distribution of 4.28p is 
indicated for the current year. 

Investors Capital Trust, 675 
per cent owned by British 
Assets, saw net asset value 
decline from ll6.7p to llL8p 
over the year. 

Earnings per share worked 
through at 497p (5.12p) and the 
dividend Is lifted to 5.1p (5.05p) 


areas of concern, which could 
tipi fiie balance for investors 
deciding: whether to hold on to 
the shares. Companies are 
heading Into their period of 
highest capital expenditure, 
and most wifi move soon from 
having net cash to net debt. 
Gearing is expected to peak 
within the next four years, 
with interest cover falling to 
around two times for some 

Investors will want reassur- 
ance that the capital spending 
plans are still on target Water 
companies, including the 23 
smaller water supply compa- 
nies still in private hands, are 
in the middle of a 16-year 
investment programme that 
could eventually cost more 
than £45bn, sharply higher 
than the government estimates 
of £2Sbn at privatisation. 

The programme could cost 
billions more if the National 
Rivers Authority, the water 
quality watchdog, favours a 
harsh interpretation of the EC 
Municipal Waste Water Direc- 
tive. which covers treatment of 
sewage, and if it chooses to 
bring in strict new UK statu- 
tory water quality standards. 

Ofwat, concerned about the 
sharp rises in customers bills 
to pay for the capital spending, 
has emphasised that standards 
should not be set unnecessarily 


with a final quarterly payment 
of L275P- 

Decline to £3m at 
Ocean Wilsons 

Following the July 1992 recon- 
struction via a scheme of 
arrangement. Ocean Wilsons 
Holdings, an investment hold- 
ing company, released results 
for the six months to June 30. 

Pre-tax profits declined from 
£4.78m to £3.1m in spite of a 
rise in turnover from £40 Jm to 
£43. lm. Earnings per share 
worked through at 357p (559); 
a gross interim dividend of lp 
is declared. 

Charnos optimism 
over foil year 

Charnos, the makp r of ti ghts , 
stockings and lingerie, 
reported an increase In its sea- 


high. It has asked companies to 
consult customers this winter 
on the desired level of service. 

But as water companies have 
little room for discretion on 
capital spending once the rules 
are set, several managing 
directors have interpreted this 
as a backdoor way for Ofwat to 
remind the NRA of the expen- 
sive consequences of its regula- 
tory enthusiasm. 

The results will also give a 
chance to scrutinise compa- 
nies' diversification, much of 
which has been disappointing. 
The companies intend the non- 
core businesses to shield them 
against tightening regulation 
of the core services. They are 
not allowed to cross-finance 
the diversifications by revenue 
from the core activities, but 
Ofwafs precise views on how 
this ‘ring fence* operates will 
remain uncertain for several 
years and a source of risk in 
the shares. 

Brokers are divided in their 
judgment of whether the 
short-term attractions of the 
sector outweigh the long term 
risks. Mr Peter Hyde, analyst 
at Kleinwort Benson Securi- 
ties, says: "The sector may 
well do well over the next 
month, but I expect it to be left 
behind when the economy 
eventually recovers”. 


sonal loss for the first half of 
1992, but said it had no reason 
to expect the year’s profit to 
compare unfavourably with 
the £3.61m of 199L 

Turnover was little changed 
at £L9.4m (£l95m), but the pre- 
tax loss rose from £1.03m to 
£159m. 

Losses on the privately- 
owned ordinary shares worked 
through at 64.02p (3457p). 

Increased deficit 
at Bristol Scotts 

Bristol Scotts, which owns the 
Bristol greyhound stadium and 
runs the Scotts restaurant 
chain, reported a deficit of 
£500500 before tax for the six 
months to June 30. 

The outcome, which com- 
pared with a loss of £480.000, 
came on turnover of £5.09ro 
(£5. 75m). Losses were 9.07p 
(8.52p) per share. 


Planning for change is a high-level conference designed to promote 
constructive answers as well as update participants on the latest 
developments in settlement procedures, communications and technology. It 
will focus on the practical, day-to-day issues in cross-border settlement, 
providing a forum in which participants can air their concerns, discuss their 
problems and explore a range of solutions. 

Its purpose is to maintain the momentum for change provided by the Group 
of Thirty and the FIBV, and to assess the scope for practical measures to 
reduce costs and lessen market and credit risk for those involved in cross- 
bordertrading and investment Who should attend? Fund administrators and 
investment managers charged with handling international portfolios; senior 
operations officers and communications managers in custody registration or 
depository services. 

The conference will concentrate on: 

* The latest update on the state of electronic trade confirmation 

* An analysis of the settlement issues surrounding the trading in new 
instruments, such as derivatives 

* The changing fashions in the use of custodial services by Institutions 

* The best way for funds to take advantage erf the new G3Q3 
settlement world 
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Planning for change 


DAVID HOLLAND. Consultant to G30 


NADINE LIMBOURG. Manager, Financial Markets, Customer Relations 
Division. SWIFT 

CHRIS SMITH. Manager. Transaction Support, Fidelity investments 

CHARLES HATFIELD. Euroclear’s London representative 

ROSS WHITEH1LL. Director, Custodial Services. Europe, Standard 
Chartered Equitor 

CLIVE GILCHRIST. Managing Director, Best Trustees & Vice President 
of the NAPF 


The fee for ihc conference is £525 plus VAT (or equivalent dollar amount) per 
delegate; discounts arc available for multiple bookings. 

To receive full details together with a conference brochure and registration form, 
fill in the form below and return it to: 

Adam Lawrence. 

Equity International Conference Services. 

Suite 101 

Butlers Wharf Business Centre 

45 Curlew Street 

London 

Tel: 07 1 -103 8785 
Fox: 071-403 8707 


Please send me details of The Second International Operations and Settlement 
Conference. 


ATWODAY 

CONFERENCE 

on 

Strategy, Tactics and Implementation of 
the back office for the ‘90s 
DECEMBER 2 &3 1992 

ROYAL GARDEN HOTEL 
KENSINGTON HIGH STREET 
LONDON W8 

Cross-Border Settlement is 
comin 


age. 

Why lose out in rfie 
back office race? 

Organised by 
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VENTURE >Q0 
FORUM IL 


FINANCIAL TIMES 
IP. ji CONFERENCES 


EUROPE 


London, 2-4 December 1992 


enture Forum Europe '92 brings together industry experts from Europe and North America to 
„ discuss the opportunities facing venture capitalists in a rapidly changing European environment 
Arranged by Venture Economics and the Financial Times, the Forum will provide a unique 
opportunity to meet those involved in raising capital, negotiating deals and building the businesses 
of the future. 


Speakers include: 

Matts Andersson 
Chairman, EVCA 
Vice President, SITRA 

Chris Attwood 
Partner 

Ernst & Young 


John Brown 

Managing Dixectnr 
fen Ltd 

Ronald Cohen 
Chairman 

Apax Partners & Co. 

Jeremy Colter 
Managing Director 
Collar Isnard 

Frederic de Broglie 
Directeur Generaux Adjoint 
3iSj\. 


Andre de Sike 
Managing Director 
Trmkaus Montagu Equity 

Robert Drummond 
Executive Chairman 
Grosvenor Venture Managers 
Chairman, BVCA 


Nick Pasricha 
Partner 

Ernst & Young 

Charles Peal 
Managing Director 
Legal & General Ventures 


Rafael Estartns Richard E Radez 

Development Capital Manager President 

Banco de la Pequena y Mediana Empresa Russell & Company 


Karl-Heinz Fansdow 
Sprecher der Gesch&ftsfilhrung 
Deutsche BeteUigimgsgeseUscfo 

Ray Maxwell 

Senior Investment Manager 

Postel Investment Management 

Willem Nagtglas Versteeg 
Senior Vice Resident 
ABN AMRO Bank 
Investment Capital Group 


Fabfo Lorenzo Sattin 
Aiuministratore Delegato 
Chase Gemina Italia 

Werner Schanerte 
GeschfiftsfOhrer 
Adas Venture GmbH 

Maurice Tch£nk> 
Directeur General 
Apax Partners & Cie 


Co-sponsored by: 

ApaxFbrtners&’Co 


sH Ernst & Young 


VENTURE >00 
FORUM 74 


To: The Financial Times 
Conference Organisation 
102-108 Clerkenwell Road 
London EC1M5SA, UK 
Tel: 071-251 9321 
Fax: 071-251 4686 
Tlx: 27347 FTCONFG 


□ Please send me conference details 

Name: McMrs/Ms/DriOther 

Position: ’ Dept: 


Couqjany/Organisation:. 
Address: 


PostCode:. 
Tel: 


Type of Business: 


_City: 

.Country: 
-Fax: ' 
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County NatWest 
highlights new 
income measures 


By Andrew Jac* 

.COUNTY NATWEST, the 
securities house, is to give 
.prominence to two new mea- 
sures of earnings in Us client 
circulars, following changes to 
the format and structure of the 
profit and. loss account. 

In an equity briefing issued 
by the firm* it warns that 
Financial Reporting Standard 
3, launched last week by the 
Accounting Standards Board 
■(ASB), will cause “considerable 
confusion 1 * among unwary 
users. 

■ fRS 3, which replaced Fred 
I,- the earlier consultation draft 
on the profit and loss account, 
virtually abolishes the extraor- 
dinary item and incorporates 
all remaining unusual gains 
or losses in the earnings 
figure.' 

County intends to stress 
what it calls “normalised" 
earnings - the new eamtw ga 
figure stripped of extraordi- 
nary items - and “maintain- 
able" earnings, or those attrib- 
utable to co ntinuing business 
operations. 

It warns that the ASB’s 
recast earnings figure will be 
“highly volatile, potentially 
misleading and the least useful 
for any valuation purposes’*. 

This is part of the ASB’s 
stated intention, which is 
attempting to divert the atten- 


tion of users of accounts away 
from what it believes is exces- 
sive concentration on the sin- 
gle earnings figure. 

- Bat the hew standard has 
caused considerable concern 
among analysts and other 
stock market observers, who 
will be forced to make their 
own calculations of earnings 
and determine the basis on 
which p/e ratios are calculated 
in the future. 

The Institute for Investment 
Management and Research 
said last week that it was 
creating a working party to 
derive a maintainable earnings 
figure, which. . It hoped might 
become an industry standard, 
it expects to reach a conclusion 
within about six months. 

County said it is developing 
a system that will provide 
aggregated earnings and p/e 
ratios using any specified defi- 
nition and expects to publish 
further details shortly. 

Its maintainable Mminp fig- 
ure will take the headline ASB 
figure, add notional Interest on 

disposal proceeds and earning s 
on acquisitions, and subtract 
earnings from discontinued 
operations and not ional inter- 
est on acquisition costs. 

Its normalised earnings will 
comprise the headline earnings 
figure, with the removal of 
material, non-recurring excep- 
tional items. 


Wellcome bids to make clarity a virtue 

Andrew Jack explains why the company’s report has had a facelift 


W HEN shareholders 
receive the latest 
annual report from 
Wellcome later this month, 
they should find it easier to 
read, thanks to an unusual col- 
laboration between the phar- 
maceutical company and three 

anarteitifrg. 

A number of significant 
changes to the report’s writing, 
format and design have been 
made as a result of research 
into the widely varying pat- 
terns of how different readers 
use . - and understand - the 
document. 

Professor Roger Hussey, 
David Bence and Catherine 
Wilkie of the University of the 
West of England in Bristol 
were commissioned by Well- 
come to analyse file responses 
of 1,124 private shareholders, 
analysts and institutional 
investors to its 1991 report 
Changes that have emerged 
and will be reflected in the 1992 
edition include: 

• an alternative presentation 
of cash flow in addition to the 
format required by accounting 
standards, to show it in the 
form used in internal manage- 
ment reports: 

• a detailed, clearly written 
joint statement from the chair- 
man and chief executive, 
describing the company's per- 
formance in a format similar to 
the management discussion 
required in US accounts; 


• more emphasis on clear 
graphics, diagrams and other 
illustrations to highlight finan- 
cial performance. 

Mr John Precious, finance 
director, says: “We think these 
accounts are fairly radically 
different and give more infor- 
mation to the average and the 
new reader. We believe the 
accounts are a serious means 
of communicating with our 
shareholders." 

He stresses that work on 
improving the presentation, 
content and style of the Well- 
come accounts has been under- 
way for the past several years. 

At the heart of the academ- 
ics' findings lies a paradox. Pri- 
vate shareholders seem reluc- 
tant to read - or have 
HiffirniUy understanding - the 
more technical parts of 
accounts. Yet analysts, who 
ought to be better versed to 
take on that task, do not give 
the reports much attention. 

Analysts ranked accounts 
only the fifth most Important 
source of information on a 
company, after preliminary 
and Interim statements, com- 
pany presentations and per- 
sonal interviews. 

Private shareholders, by con- 
trast ranked the accounts sec- 
ond, after press articles, and 
just above information gleaned 
from financial advisers, radio 
and television programmes. 

Only 10 per cent said they 


PARTS OP ANNUAL REPORT 
PRIVATE SHAREHOLDERS 
BRAD THOROUGHLY 


% of 

respondents 


Chairman's statement 

656 

Financial highlights 

58.6 

Group p&l account 

54.2 

Chief exec's review 

46.8 

Five-year summary 
Directors' report 

36.6 

36 t 

Mission and 


operating philosophy 
Group and parent 

356 

company balance 
sheet 

32.1 

Board of directors 
Notes to financial 

30.8 

uatsmonts 

26.3 

Cash flow statement 

24.4 

Auditor*' report 

24.3 

Other 

4.9 


read all the company's report 
thoroughly, although 40 per 
cent read parts thoroughly. 
But those portions read most 
conscientiously were the chair- 
man’s statement and the finan- 
cial highlights. 

Few either read or consid- 
ered very important the notes 
to the accounts or the auditors' 
report 

Only Institutional investors 
- arguably with both the 
money and the long-term per- 
spective to consider the infor- 
mation presented in detail - 
ranked the annual report most 
important, jointly with per- 
sonal interviews. 

Their other primary sources 
were presentations, visits and 
preliminary statements. 


The institutions were also 
the only one of the three 
groups to consider the notes 
most important, followed by 
the balance sheet, profit and 
Loss account, cash-flow state- 
ment and review of products 
sold. 

“We are moving towards a 
two-tier system," says Prof 
Hussey. “The accounts are 
becoming a more complex doc- 
ument used mainly by institu- 
tions for reference purposes, 
and are over the heads of the 
great majority." 

He says there is a tension 
between the “public relations” 
text at the front of the report, 
and the financial statements 
controlled by the accountants 
at the rear. He stresses the 
need to make more connec- 
tions between the two parts. 

All three groups said the 
main purpose of the company 
in issuing the annual report 
was to comply with legal 
requirements. They believed 
that providing information for 
investment decisions was less 
in Wellcome’s mind than pres- 
enting a good image and giving 
an indication of the value of 
the company. 

They all agreed that the new 
cash-flow statement was one of 
the most difficult part of the 
accounts to understand - one 
reason Mr Precious has pro- 
vided additional information 
this year. 
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Sotheby’s changes 
pricing policy as 
losses escalate 


By Antony Thomcrott and 
Pater Pearee 

SOTHEBY'S HOLDINGS is to 
increase the premium it 
receives from buyers at its auc- 
tions. 

From January i 1993 the auc- 
tion house, which is controlled 
by the Detroit-based Taubman 
family and is quoted in London 
and New York, will charge 15 
per cent on lots sold for £30.000 
or less. 

On lots which sell for more 
than £30,000 the 15 per cent 
will be charged up to that level 
and 10 per cent on the balance 
of the price. Until now Sothe- 
by’s had earned its revenue by 
charging both buyers and sell- 
ers 10 per cent of the hammer 
price on all lots sold. 

Christies International, the 
rival auctioneer, said it had no 
plans to increase its buyers' 
premium from 10 per cent. 

The change follows the 
announcement yesterday that 
Sotheby’s incurred a net loss or 
$7.7m (£4.72m) for the nine 
months to September 30, 
against a deficit of $5.4m. 
Losses per share were 15 cents 
(11 cents). 

However, Mr Michael Ain- 
slie, president and chief execu- 
tive, said he was pleased that 


auction soles for the first nine 
months had improved - from 
$610m to S656.-lm. 

Acquavella, the modern art 
retail joint venture in New 
York, while remaining profit- 
able, contributed less than last 
time, he said, and this down- 
turn had more than accounted 
for the increase in the group’s 
nine-month losses. Moreover, 
he added that consignment lev- 
els overall wen? lower than 
expected and that full-year 
profits were likely to be below 
the S21.5m level of last year. 

Mr Ainslie said that annual 
operating costs had been 
reduced by about S45m, or 20 
per cent, since 1990. The deficit 
in the traditionally loss-mak- 
ing third quarter emerged at 
S13.2m (Siimi or losses per 
share of 35 cents (22 cents). 

Mr Ainslie said that factors 
behind the increased losses 
included unfavourable 
exchange rates, the implemen- 
tation in Europe of the group's 
worldwide computer system 
and the effect of the recently 
acquired Edmund Feel & Aso- 
ciados, the Spanish auction 
company. 

Auction sales in the three 
months rose to S8S.7m (S73.1m) 
and the third-quarter dividend 
was held at 15 cents. 


Property blow for Polly 
Peck administrators 


By John Murray Brown 
In Ankara 

PROPERTY CLAIMED by 
Polly Peck International, the 
collapsed fruit and electronics 
group, has been taken over by 
the government of northern 
Cyprus dealing a further blow 
to administrators trying to 
recover assets on the island. 

Officials confirmed that the 
Kyrenia View Hotel and eight 
apartment blocks owned 
through a local subsidiary of 
PPI have been taken over in 
settlement, of a TL12bn 
(£955,000) debt owed to the gov- 
ernment-run social security 
pension fund by the companies 
of Mr Asil Nadir, the former 
PPI fHairman 


Mr Richard Stone, the 
administrator appointed in 
October 1990, has so far been 
frustrated in efforts to gain 
access to the PPI assets by 
three injunctions taken out by 
Mr Mentes Aziz, the personal 
lawyer of Mr Nadir. Mr Mentes 
confirmed he was in negotia- 
tions with the administrators. 
However, the latest move will 
be seen as a farther obstacle in 
claiming the assets. 

The freehold propert i es are 
owned by Pearl Construction, 
one of several PPI companies 
owned through an intermedi- 
ary company on the Isle of 
Man. PPI owns two other 
hotels in Cyprus, a . fruit 
exporting company and a pack- 
aging company in Famagusta. 


New chief at 

Alexander 

Proudfoot 

By Angus Foster 

Alexander Proudfoot, the 
OS-based but UK-quoted man- 
agement consultant which 
been overshadowed this year 
by sharp falls in profits and its 
share price, yesterday 
appointed a new groop chief 
executive. 

Mr John Prosser, formerly 
managing director for Europe, 
will fill a role left vacant since 
the resignation in July of Mr 
Thomas Hahn. Since then, the 
company has been managed by 
a management committee, 
reporting to Lord Stevens, the 

chairfffsn. 

Yesterday’s appointment, 
which returns the company to 
a traditional management 
structure, partly reflects the 
poor reception among Prond- 
foot's institutional sharehold- 
ers of management by commit- 
tC0* 

Meanwhile Mr Alan Steel- 
man, chief operating officer 
under the committee, has 
resigned. 

Proudfoot' s shares have 
fallen from 400p to 75p this 
year on uncertainty about the 
company’s trading outlook, 
embarrassing provisions to 
cover unpaid tax bills, and 
confusion about the company’s 
leadership. 

Mr Prosser said Lord Ste- 
vens would stay, on as chair- 
man, despite the sale earlier 
this year by Xnvesco MM of its 
remaining stake in Proudfoot. 
“Lord Stevens is a very effec- 
tive chairman,” Mr Prosser 
said. 


Second half of 
1993 before 
3i flotation 

By Charto* Batchelor 

The delayed flotation of Si. 
Britain's largest venture capi- 
tal group. Is not now expected 
to take place- until the second 
half of 1993 at the earliest, 
according to sources close to 
the company. 

3i said yesterday: “When we 
announced a farther postpone- 
ment of the flotation in June 
we undertook to make a far- 
ther announcement before -the 
end of the year. Since then we 1 
have not’ seen adequate signs 
of economic recovery and we 
have decided to defer to 1993 
any decision as to a possible 
date. We will keep the matter 
under review.” 

31 had originally planned a 
flotation, then expected to 
have a market capitalisation of 
up to £ 1.2 bn, in early 1992. 


Stag leaps 21p as 
bid talks confirmed ■ 

Shares in Stag. Furniture, the 
Nottingham-based cabinet -for- 1 
nitnre manufacturer, yesterday 
jumped 2ip to 96p following 
rumours, confirmed by the ' 
company, that it was a bid tar- 1 
get • . I 

The company said it was in 
discussions with another party 
that could lead to an offer. 

In September, Stag 
announced a 66 per cent fall In 
first-half pre-tax profits to 
£317,000. The company said 
margins were under pressure 
and the interim dividend was 
cut from 2.5p to 1.5p. 


dividends announced 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AB Foods 
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fln 5.5 

int 5 

.int 1* 

Mar 4 
Nov 30 
Dec 4 

4.5 . 
7.25 

14 

1R.7J 

14.5 

Sfndal! (Wl n) 

Int nil 

- 

1.6 

“ 

1.5 


Dividends shown pence per share net except where otherwise stated, 
*Gross. {For 76 week penod. 
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Location: 

What’s New 
in Europe? 


Locating in Europe 
is now a corporate 
priority. The E.E.C.’s 
340 million people 
make up one of the 
world’s biggest and 
richest markets. 

But where do you 
locate ? 

For twenty years, 
the South of France has 
been a strategic Euro- 
pean crossroads with a 
highly productive con- 
centration of R&rD 
facilities, high-tech 
industries, universities 
and specialized gra- 
duate schools. 

The Var Region is at 
the very heart of the 
Mediterranean arc. The 
Region has intention- 
ally and intelligently 
prepared itself to wel- 


come businesses of any 
size, ranging from 
world-class multina- 
tionals to mid-size 
companies. 


Access to Mediter- 
ranean basin markets is 
direct. The Var is with- 
in easy reach of Nice 
and Marseilles Interna- 


tional Airports and 
already has its own 
High-Speed Train. 

Attractively priced 
business and industrial 
premises of every type, 
customized installation 
assistance services, a 
state-of-the-art tele- 
communications infra- 
structure and a highly 
qualified work-force. 
These are just some of 
the features that make 
today’s Var a business 
hub for companies 
seeking a productive 
European installation. 

Now add an excep- 
tional quality of life, 
Mediterranean creativ- 
ity and the sheer plea- 
sure of living and 
working in a superb 
environment and you 
have the Var’s formula 
for success. 



The Mediterranean Hub 
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COMMODITIES AND AGRICULTURE 




Surveys arouse oil surplus 


By Nell Buckley 

THREE SURVEYS published 
yesterday estimated oil produc- 
tion by the Organisation of 
Petroleum Exporting Countries 
at more than 25.1m b/d in Octo- 
ber, arousing fears that pro- 
duction may outstrip demand 
this quarter. 

However, the news had little 
impact on a market which had 
already seen oil prices fall 
almost $1.50 in 10 days. Brent 
crude for December delivery 
ended yesterday at $19.43 , /s a 
barrel, up 12.5 cents from Fri- 
day, but well off the $20.80 it 
reached in mid-October. 

Petroleum Argus magazine 
estimated Opec production at 
25.18m barrels a day, Platt's 
Week at 25.2lm b/d, and 
Paris-based Petrostrategies 
magazine at 25.3m b/d. 


Nervousness about the possi- 
bility of excess production had 
already taken hold of the mar- 
ket last week. Traders said no 
single factor seemed to be 
depressing prices, but rather a 
combination of rumours and 
suspicions. 

Reports circulated that 
Kuwait was pushing for rapid 
expansion of its crude capacity 
towards 2m b/d. Kuwait is at 
present producing about 1.3m 
b/d, while Iran announced a 
one-week increase in produc- 
tion last month from about 
3.6m b/d to 4m barrels a day to 
test new production capacity. 

There was further specula- 
tion about the possible return 
of Iraq to the export market 
Iraq was banned by the United 
Nations from exporting oil 
after it invaded Kuwait in 1990. 
Recent remarks by the head of 


the UN commission on Iraq, 
together with the possibility of 
victory for Ur Bill Clinton in 
the US election, aroused fears 
that Iraq might return sooner 
than expected. 

On Friday, rumours hit the 
market that Saudi Arabia 
planned to raise its output to 
8.8m b/d this month - 
rumours which the kingdom 
was quick to squash. 

Analysts had previously 
been forecasting a tight market 
this winter. This had pushed 
Brent crude dose to $21 a bar- 
rel In October, with predictions 
that it might reach $22 during 
the winter. With some forecast- 
ers predicting a colder-than- 
normal winter, and world oil 
stocks at a four-year low, the 
weather was seen as the factor 
most likely to afreet prices. 

The recent slide has dam- 


fears 


aged that confidence. But ana* 
lysts insist that the fundamen- 
tals are still strong. 

“I must emphasise I think 
supply and demand are 
nowhere near as out-of-kilter 
as this price would suggest," 
said Mr Mehdi Varzi, analyst at 
Kleinwort Benson, the London 
brokers. 

Mr Varzi believed the under- 
lying reason for the price foil 
might be lack of direction from 
Opec. Many traders were ner- 
vous when the communique at 
Opec’s last meeting referred to 
agreement on a “market share" 
rather than the more usual 
“production ceiling”. 

“People hate cartels, but in 
most commodity markets there 
is someone who guides the 
price. The last Opec meeting 
did not give a clear signal," 
Mr Varzi said. 


Brunei still sits cosily in its Shell 

Kieran Cooke on a longstanding relationship that suits both parties 


E ARLY THIS century two 
intrepid British geolo- 
gists were cycling along 
a path near the coast in Bru- 
nei, on the west of the Island of 
Borneo. They paused for a rest. 
Then one uttered the magic 
words: “I smell oil”. 

Brunei has never looked 
back. The economy of the tiny 
sultanate is a relatively simple 
affair. At present it produces 

182,000 barrels of oil a day. 
Exports of crude in 1990, the 
last year for which official fig- 
ures are available, were worth 
Brunei $2.G2bn ($1.27bn). 
Liquefied natural gas exports 
were worth a similar amount 
Vast savings have accumu- 
lated over tiie years. The secre- 
tive Brunei Investment Agency 
is believed to control a $35bn 
portfolio of international 
investments, the Income from 
which Is now estimated to con- 
tribute more to the govern- 
ment's coffers than revenues 
from oil and gas combined. 

Brunei’s 270,000 people have 
one of the highest per capita 
incomes in the world. Sultan 
Hass anal Bolkiah. now cele- 
brating 25 years of absolute 
rule, is generally regarded as 
the world's richest individual, 
with a personal fortune esti- 
mated at $37bn. 

The Sultan and the Royal 
Dutch/Shell group, in Brunei 
since early this century, are 
the two main focuses of atten- 
tion In Brunei. Shell has a 
monopoly on Brunei's oil and 
gas exports. There is very little 
other industry in the country. 
The Shell group is by fer the 
country's biggest employer - 
apart from the government, 
which employs about 50 per 
cent of the labour force. 

Shell is reluctant to discuss 
amounts of revenue from its 
local operations. But Singa- 
pore-based oil industry ana- 



The Sultan of Brunei: Oil is 
reputed to have made him the 
world’s richest individual. 


lysts estimate that Brunei con- 
tributes about 10 per cent of 
the Shell group’s overall world- 
wide profits. 

The company now has seven 
offshore oil fields in Brunei 
and two onshore. It - and Bru- 
nei - have been fortunate that 
oil discoveries have tended to 
coincide with the oil price rise 
shocks of the last 20 years. 

OH analysts say that explora- 
tion technology now being 
used in Brunei is among the 
most advanced in the world: 
using three dimansinnai seis- 
mic exploration techniques 
finds have been made under 
existing oil fields. In recent 
years the Brunei government 
has been stressing the need to 
conserve resources. 

“This year Shell has success- 
fully pressed the Brunei gov- 
ernment for an increase in oil 
production so as to recoup the 
recent Investments it has made 
in high technology explora- 
tion,” says an industry analyst 
“Next year production will 
probably foil back to 150,000- 

160,000 b/d and at that rate 


Brunei has about 25 years’ 
reserves of oil and about 40 
years' reserves of gas.” 

Gas has been Brunei’s big 
success story. Twenty years 
ago, Shell built In Brunei what 
was then the world’s biggest 
IJIG processing plant Gas is 
piped from fipida more than 30 
km (18 miles) offshore and 
cooled at the plant until it liq- 
uefies. It is then loaded on to 
LNG carriers and transported 
to Japan. 

The Brunei plant has pro- 
duced more than 90m tnnmw of 
LNG over the past 20 years. 
Apart from domestic consump- 
tion, all LNG is purchased by 
three Japanese companies: 
Tokyo Electric (the world’s big- 
gest private electricity utility), 
Tokyo Gas and Osaka Gas. 

LNG exports to Japan have 
been made under a 20-year con- 
tract that runs out at the end 
of March next year. Another 
20-year contract is being nego- 
tiated, but there have been 
considerable problems. The 
seven LNG ships that trans- 
port the gas to Japan are 
owned jointly by Shell and the 
Brunei government. At one 
stage the Japanese wanted a 
whole fleet of new tankers - 
no small request with each 
ship costing around $300m. 

The prices of LNG exports to 
Japan are determined by a 
complex formula based on 
average prices of Japanese 
imported crude and referred to 
in the trade as “The Japan 
Crude Cocktail". 

There continues to be argu- 
ments over price. Shell says 
talks are at a crucial stage 
with no clear sign of when 
agreement can be reached. 
Industry analysts say Brunei 
has the upper hand: the coun- 
try has established itself as a 
reliable, long-term supplier and 
about 14 per cent of Japan's 


total LNG imports come from 
the sultanate. Japan wants to 
import more - if the Japanese 
do not buy then Korea is a 
ready market. 

All Shell's operations in Bru- 
nei have a 50 per cent govern- 
ment shareholding. Mitsubishi, 
the Japanese conglomerate, 
has 25 per cent stakes In LNG 
processing and transport 
operations. 

Most industry analysts see 
the Brunei/Shell relationship 
continuing. Bnt others are 
eager to enter. Elf Aquitaine 
has formed a partnership with 
a local company believed to be 
controlled by Prince Jufrl, the 
Sultan's younger brother and 
minister of finance. Elf has 
found oil but it is believed to 
be in fields that either stretch 
into Malaysian waters or into 
adjacent Shell areas. 

The present sultan and his 
advisers have pressed for a 
greater share of profits from 
the Shell operations. Analysts 
feel the government has been 
clever in its handling of the oil 
giant it has not threatened to 
nationalise but by taking a 
50 per cent stake in all 
operations, it has been able to 
exert a large degree of control. 

For its part Shell is very 
careful to obey various govern- 
ment edicts. Official require- 
ments on employing large' 
numbers of Brunei Malay peo- 
ple rather than Chinese or oth- 
ers have led to serious staff 
shortage difficulties. For all its 
economic clout. Shell makes 
sure it is not seen to be inter- 
fering in any of Brunei’s inter- 
nal affairs. 

“No one outside really knows 
the exact terms of the contract 
between Brunei and Shell," 
says an industry analyst “But 
one thing is certain - it’s very 
good for Shall and good for 
Brunet as well.” 


No sign of 
meeting 
point in 
cocoa talks 

By Frances Williams 
In Geneva 

COCOA PRODUCING and 
consuming countries yesterday 
began a third round of talk* to 
thrush out a new price-stabilis- 
ation commodity agreement, 
with both sides still maintain- 
ing tiie same divergent posi- 
tions on the TnaVn gg hi 

July when the previous talks 
ended. 

The two-week session, held 
here nmiw the auspices of the 
United Nations Conference on 
i Trade and Development, will 
! centre on the price to be 
defended hy the new agree- 
ment, the consumers' pi»" for 
withholding production from 
the market, and how the 
agreement is to be finanreuL 

The existing 1966 cocoa 
accord, which expires in Sep- 
tember 1993, has felled to pre- 
vent nmimHng stockpiles ""d 
a disastrous collapse of prices 
as production has grown fer 
more rapidly consump- 
tion over tiie past 20 years. 
Buffer stock operations. 
Intended to stabilise prices, 
were suspended in 1988 after 
cocoa purchases reached the 
maximum allowed by the 
agreement. 

Stockpiles currently stand at 
over 1.4m tonnes and prices 
are at their lowest levels in 
real (inflation-adjusted) terms 
ever recorded. 

Producers want the new 
accord to defend a price range 
with a mid-price of SDRIJBO 
Oil, 820 at the pr esent conver- 
sion rate) a tonne, mare than 
double current market levels. 
Consumers are insisting on a 
mid-price of SDR1.000 a tonne. 

Producers have proposed 

600,000 tonnes as the maxi- 
mum that can be withheld 
from the market under the 
new accord, twice the amount 
envisaged by consumers, and 
want the accord financed 
equally by producers and con- 
sumers. Consumers say money 
should first be raised by repay- 
ment of arrears and controlled 
sales from the 240,000 

tonne buffer stock. 

However, there Is consensus 
on the need to reduce cocoa 
output Meeting in Koala Lum- 
pur last month, the Cocoa Pro- 
ducers’ Alliance agreed to set 
up a production committee to 
co-ordinate measures by its 13 
member countries, which 
account for 85 per cent of 
world cocoa production. 

Mr Alain Gauze, commodi- 
ties minister for the Ivory 
Coast the biggest producer, 
said yesterday that his coun- 
try’s production would be cut 
by 15-20 per cent as a result of 
the new output policy insti- 
tuted by the government 


Chicago grain trade ignores 
Gatt worries as futures rally 


By Laurie Morse In Chicago 

nwr.r. WINDS over the North 
American plains and the first 
snows in Minnesota helped lift 
the prices of Chicago maize 
apd soyabeans futures yester- 
day, as the foul weather briefly 
delayed the bumper harvest 

Grain traders, focused 
squarely on the progress of the 
crop and the outcome of Tues- 
day's national elections in the 
US, were all but oblivious to 
the international trade talks 
going on at a hotel only blocks 
from the soyabean pits at the 
Chicago Board of Trade. 

The talks, billed as the last 
in the six-year-long negotiating 
marathon known as the Uru- 
guay Round of the General 
Agreement on Tariffs and 
Trade, were seen as an “insig- 
nificant" feature in the morn- 
ing grains rally. 

“Political events are harder 
to predict than tiie weather," 
said Mr Daniel Basse, senior 
analyst for the Illinois' 
based firm, AgResources. 
“At least with the weather, we 


can get a 10-day forecast." 

With 383 per cent, or about 
270m bushels, of this year’s US 
soyabean crop scheduled to be 
exported to the European Com- 
munity this marketing year, 
the failure of Gatt and an ensu- 
ing trade war could push the 
price of Chicago soyabean 
futures down to $5 a bushel 
“fairly quickly", Mr Basse said. 
Soyabean futures for January 
delivery closed at $5.52% a 
bushel on Friday, and had ral- 
lied another 3% cents in late 
trading yesterday. 

The Monday rally, Mr Basse 
said, reflected the traders’ 
unwillingness to come to grips 
with the importance of Gatt "I 
don’t really think the traders 
understand the implications [of 
a failure of Gatt]. It has been 
an ongoing development over 
several years and most of these 
guys don’t have any experience 
with a trade war. They don’t 

think ft nan happen.” 

Mr Richard Feltes, research 
director for the big Chicago- 
based brokerage firm, Refco, 
suggested, however, that the 


market had already written a 
failure of Gatt into market 
prices. "I think the majority of 
people who watch this closely 
believe that Gattis sot going to 
happen," he said. He added 
that those same people did not 
believe that a Gatt failure 
would spark a trade war, 
which explained the indiffer- 
ence of the grain markets. 

“Traders don’t think [US 
President] Bush has got the 
guts to throw $lbn in sanctions 
on the EC," Mr Feltes said. 
“They Just don't think he will 
pull the trigger on a trade war. 
World leaders in the ‘90s don't 
start trade wars, especially 
over soyabeans.” 

A report on US exports sales 
released last Thursday show- 
ing that fully half of this year’s 
projected soyabean exports, or 
about 339m bushels, had 
already been placed, was cen- 
tral to the two-day soyabean 
rally, traders said. That vol- 
ume of sales only six weeks 
into the new marketing year 
was something of a benchmark 
for the US, they said. 


Western uranium output falls 


By Kenneth Gooding, 

Mining Corre s p on dent 

URANIUM PRODUCTION 
outside the former eastern bloc 
countries last year was only 
26,900 tonnes, the lowest since 
1976, but enough to take cumu- 
lative western world output 
past the lm tonnes mark, 
according to tiie UK-based Ura- 
nium institute. 

Western production in 1991 
covered only 57 per cent of util- 
ities’ reactor requirements — 
uranium has only one use, to 
produce nuclear energy - and 
the rest was covered by the 
drawdown of stocks and 
deliveries from the Common- 
wealth of independen t States, 


eastern Europe and China. 

In Its latest market study, 
the institute estimates that 
western u ranium stocks are 
about 78,000 tonnes but sug- 
gests not all of this is avail- 
able. In any case, “given the 
shortfall of about 20,000 tonnes 
in 1991 between western pro- 
duction and requirements and 
a 1991 mine capacity utilisation 
rate of 62.1 per cent, these 
available stocks could be con- 
sumed within a relatively short 
time," it adds. 

In most countries in eastern 
Europe, uranium output has 
fallen to a level where it just 
satisfies domestic require- 
ments. the report indicates. 
However, in the CIS production 


last year was 10,500 tonnes - 
substantially higher than had 
been previously estimated. 

Estimates of uranium 
resources in eastern Europe, 
the CIS and China have been 
updated and are substantially 
lower than previously believed. 
At a recoverable cost of up to 
US$80 a kilogram, resources in 
eastern Europe at the end of 
1990 were estimated to be 

61,000 tonnes, those in the CIS 
at 355,000 tonnes and those in 
China at 50,000 tonnes. 
Uranium in the New World 
Market: A Statistical Update of 
Supply and Demand 1991-2010, 
£35 phis postage from the Ura- 
nium Institute, 68 Knights- 
bridge, London SWlX 7LT, UK. 


Indian companies link 
to build alumina plant 

By Kunal Bose In Calcutta 


INDIAN ALUMINIUM (Indal) 
has teamed up with Tata 
Industries to build a lm-tonne 
alumina (aluminium oxide) 
plant at an estimated cost of 
Rs2bn (£35m). Alcan of Canada, 
which holds nearly 40 per cent 
of the equity in Indal, is also 
participating In the project 
According to Mr Tapan 
Mitra, managing director of 
Indal, the proposed refinery, 
will be drawing bauxite (alu- 
minium ore) from the Baphali- 
mali deposit in the Koraput 
district of Orissa. The bauxite 
reserves at Baphalimali are 


estimated at 200m tonnes. 

The project will be drawing 
technology from either Pech- 
iney, Alusuisse or Alcan. 

The Indal-Tata joint venture 
is likely to attract overseas 
equity participation and pre- 
purchase financing by prospec- 
tive foreign buyers of alumina. 

Mr Mitra says the al umina 
refinery will be commissioned 
in six years. Indal will also be 
promoting a new company to 
undertake the job of recycling 
aluminium scrap. Initially, the 
plant be able to recycle 30,000 
tonnes of scrap. Later, plant 
capacity will be doubled, 
according to Mr Mitra. 


Delhi promotion 
for tea industry 

A THREE-DAY international 
convention on Indian tea to 
"Improve the International 
awareness of the strengths of 
our tea and our capacity to sat- 
isfy the needs of importing 
countries, ” is to be held in New 
Delhi from January 21, writes 
Kunal Bose. Mr H.P. Barooah, 
chairman of the Consultative 
Committee of Plantation Asso- 
ciations. which is organising 
the convention, says that it 
will highlight the fact that 
besides supplying bulk tea to 
the blenders and packers, India 
has the capacity to make cus- 
tom-made consumer packs and 
tea bags for the wholesalers 
and retailers. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

THE RECENT sharp fall In 
London Metal Exchange ZINC 
prices was extended yesterday 
morning before consumer 
interest appeared at last to 
steady the market The three 
months price, which had fallen 
$190 during October, reached 
$1,092 a tonne during the 
morning before steadying to 
close at $1,096.50 a tonne, down 
$16 from Friday. The recovery 
continued in kerb (after-hours) 
trading, which ended with three 
months zinc at $1,101.50 a tonne. 
COPPER traded narrowly in 
dollar terms, reflecting a fairly 
lifeless performance on the New 
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York market, and three months 
metal ended at $2,272 a tonne, 
down $13. The weak pound 
boosted sterling copper prices 
with the three months position 
ending the kerb session at 
£1 ,496.50 a tonne, its highest 
level for more than two years 
and a gain of £20.25 from 
Friday’s kerb close. COCOA 
futures at the London Futures 
and Options Exchange were also 
boosted by sterling's fall, the 
March position ending the day 
£19 up at £724 a tonne. 

Compiled from Reuters 


SUGAR 

- London POX 

(Spertorme) 

Rw 

Cloae 

Previous 

High/Low 

Dec 

19ft 00 

moo 

188.00 

Mar 

199 00 

I94JO 

19100 

May 

202.00 

104.80 

196.00 

Aug 

20000 


198.00 

WMte 

Close 

Previous 

HlglVLow 

Dec 

261.80 

258.90 

262.00 23050 

Mar 

26100 

257.90 

261 JO 2573)0 

May 

262.50 


26000 23050 


287 00 

264 00 

266.50 283.50 

Oct 

2S8-S0 


25030 25260 


Turnover Bow 51 (17) lots ot 60 tonnes. 

Whits 1066 (269) Paris- White (FFr per tonne): 
Deo 1352.72 Mar 1376.82 


CRUDE OIL - m S/barrel 


Close Previews Hlgh/Low 


Dec 

19.56 

19.45 

1939 1937 

Jan 

19.S8 

19.40 

19.62 19/40 

Fob 

1934 

ia48 

1936 1937 

Mar 

19.45 

1938 

19.45 1930 

Apr 

1933 

19.28 

1933 19-25 

May 

1930 

19-21 

1035 

IPE Indax 19.34 

ia.ee 


Turnover 23277 (40023) 

OKBWL - IPE 


Vienna 


dose 

Previous 

Wgti/Lew 

Nov 

18450 

184.75 

18ft 50 18175 

Doc 

18550 

186.00 

18730 184.75 

Jan 

166.75 

187.25 

16ft SO 18835 

Feb 

184.73 

IBS. 00 

166 25 184.73 

Mar 

180.50 

180.50 

181.76 18030 

Apr 

178.50 

17030 

177.76 17630 

May 

17335 

173.75 

174.50 17335 

Jun 

172.60 

17230 

173.25 172.50 

Jul 

174 00 

174.00 

17430 


Turnover 15785 (27012) lots oT 100 tonnes 


TEA 

Thera ware 10.812 packages 'tor (ha day. 
reports the Tea Brokers' Association. Thore 
was again a good general demand. Landod 
Assam# sold roatoiy with bettor liquoring 
cons fully llrm lo dearer, but plainer 
mediums tending easier. East African teas 
mot wrong com pen Don and Petoe Ousts 
otton gained several Price levels 

were hilly maintained ovcopt towards the 
doaa. Onshore: lair demand at Rrm rates. 
The highest price realised this week was 
196p tor an Assam pi. Quotations: quality 
I80p. good mod arm i50p. medium I32p, 
low medium BBp 


COCOA 

- London POX 

CAonne 


Close 

Previous 

Wgh/Low 

Dm 

701 

685 

TOT 875 

Mar 

724 

70S 

725 700 

May 

742 

728 

740 719 

Jul 

769 

744 

758 734 

Sep 

775 

760 

706 686 

Dec 

799 

784 

796 774 

Mar 

828 


817 802 

May 

846 

623 

830 826 

Sep 

676 


866 859 


Turnover 6557 (3114) lots of 10 tomes 
teco Indicator prices (SDRs per tonne). Oally 
price tor Oct 30 731.98 (740J3) 10 day average 
tor NOV 2 743.13 (74630) 


- L ewd a n POX S/ton no 



Ones 

Previous 

Hlgh/Low 

Nov 

906 

915 

917 903 

Jan 

935 

941 

947 828 

Mar 

948 

956 

966 945 

May 

955 

963 

983 950 

Jul 

966 

973 

972 964 

8op 

978 

985 

982 979 


Tumovsr205S (7364) lots ol 6 tonnes 
ICO Indicator prioes (US cento per pound) tor 
Oct 30: Comp, dally 57.29 (SOBS) 15 day average 
54.13 (53.78) 


POTATOES - Low Ben POX EAonne 



Oosa 

Previous 

HlghTLow 

Apr 

613 

823 

64.0 


Turnover 79 (SI) lets ol 20 tonnes. 


SOYAMBAL - 

Leaden FOX CAonne 

Close 

Previous Hlgh/Low 

Oec 

14430 


Turnover 0 (0) lota of 20 tonnes. 


FREIGHT - London FOX 

SlOflndes point 


Close 

Previous 

Wgh/Low 

Nov 

1182 

1190 

1192 1182 

Oec 

1165 

1190 

1185 

Jan 

1225 

1220 

1230 122S 

BFl 

1113 

1111 



Turnover 16 (271) 


GRAINS - t e n don POX E/torme 


Wheel 

Close 

Previous 

HlghTLow 

NOV 

128.00 

12730 

12830 12830 

Jen 

131-20 

131.00 

132.00 131.10 

Mar 

13430 

moo 

135.05 133.90 

May 

13730 

13040 

13730 13730 

&tp 

10435 


10435 

NOV 

10730 


107.00 

Barley 

Close 

Previous 

Hlgh/Low 

Jdn 

129.60 

139.00 

130.26 129.4(1 

Mar 

13330 

132.00 

133.08 13330 

May 

134.75 

134.00 

134.75 


Turnover Wheat 548 (481). Barley 100 (330). 
Turnover lots of 100 Tonnoe. 


ms 

- London POX 

(Casfi Setoernem) p/kg 


Claw 

Previous rtgVLdw 

Nov 

1133 

1123 

1 110 1115 

Jan 

102.0 

102.0 

1023 

Apr 

1060 


1053 


Turnover: 18 (15) loa at 3,290 hg 


LONDON HTAL SXCHAMGR 

(Prices supplied by Amalgamated Metal Trading) 

dose 

Previous 

Hlgh/Low 

AM OHIclal 

Kerb does Open Interest 

MwnMum, 9SJ% purity (S por tonne) 



Total <U*y turnover 38364 lots 

Cash 11434 

3 months 11655-9 

114734 

11734 

1174/1185 

11444 

1170-03 

1189-70 178383 too 

Copper, Grade A (E per tonne) 



Total dally turnover 40315 lots 

Cash 14843-53 

3 months 1491-2 

1461-3 

147643 

1460/1499 

1498/1488 

148940 

1487-73 

1406-7 147.865 lots 

Land (2 per tonne) 




Total dolly turnover 5301 tots 

Cash 316-0 

3 months 326-63 

322-3 

33643 

335/328 

3183-203 

3313-23 

32843 23326 lots 

Ntefce! (S per tonne) 




Total dally turnover 4,741 Iota 

Cash 585540 

3 months 80364 

0066-76 

614046 

8125/8036 

58904 

80604 

604540 31.883 lea 

Tin (1 per tonne) 




Total dally turnover 2.478 loa 

Cash 57804 

3 months 583S40 

SB2S35 

588040 

6600 

5650/5800 

5800-2 

88404 

584040 9381 lots 

Zinc, facial Wpi Grade (S per tonne) 



Total dally turnover 23330 lots 

Cash 1076-7 

3 months 1096-7 

10924 

11124 

1077 

111211082 

1077-73 

109734 

11014 87,712 loti 

LHE dosing VS rale: 

SPOT: 13319 

3 months: 1.5171 

6 months: 13055 9 months: 1.4977 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


Gold (troy oz) 

3 price 

£ equivalent 

Quae 
Opening 
Morning fix 
Afternoon tor 
Day's high 
Day's low 

3393043930 

338.70439.10 

339.30 

33930 

339.9644030 
339 0643930 

218.974 

220328 

Loco Ldn Mean Geld Landing ftasea (Vs USS) 

1 month 

2 months 

3 months 

2.11 8 months 235 

2.15 12 months 243 

2.15 

SPver la 

p/troy 02 

US cts equtv 

Spot 

9 months 

6 months 

12 months 

24246 

247.10 

25030 

238.00 

375.65 

378.75 

382.00 

389.00 

GOLD COINS 


• price 

E equivalent 


Krugerrand 338.00441.00 21100-220,00 

Maple last 360. 15352.45 - 

New Sovereign 81.50-83.60 524XW4.00 



AtumWum (99.7%) Calls Puts 


Strfta price • tonne Oec 

Mar 

Dec 

Mar 

1100 

59 

89 

3 

9 

1200 

7 

29 

49 

47 

1300 

3 

5 

143 

122 

Copper (Grade A) 

Cells 


Puts 

2200 

72 

101 

8 

26 

2300 

18 

46 

52 

55 

2400 

3 

21 

136 

137 

CoOee 

Jin 

Mar 

Jan 

M«r 

060 

93 

115 

8 

18 

900 

66 

81 

21 

34 

950 

30 

64 

45 

57 

Coco* 

Dec 

Mar 

Dec 

Mar 

025 

78 

108 


9 

650 

53 

8a 

2 

14 

875 

32 

71 

6 

22 

Brant Crude 

Deo 

Jan 

Doc 

Jon 

1850 

20 

60 

33 

56 

£000 

7 

31 


77 

2060 

5 

21 




New York 


OOLD 100 troy oz.; Vrroy oz. 


Close Previous Hlgh/Low 



Nov 

339ft 

339.4 

0 

0 

Doc 

340.6 

3401 

3405 

339.7 

Jan 

341-3 

340ft 

0 

0 

+«b 

342.0 

341ft 

342ft 

341ft 


343.4 

342ft 

343ft 

342.9 

Jun 

344ft 

344ft 

344ft 

344ft 

Aug 

348ft 

340ft 

3408 

3406 

Oct 

348.4 

347.8 

0 

0 

Oec 

330.3 

3407 

3608 

349.8 

PLATINUM 60 tray oi; SArey oz. 


Close 

Previous 

High/Low 


Jen 


354ft 

356ft 

353ft 

Apt 

384ft 

3632 

334.0 

353.5 

Jul 

364ft 

352.9 

0 

0 

Oct 

3502 

354ft 

a 

0 

SftVBt 5.W0 tray oz; centa/trey on 


Close 

Previous 

Hlgh/Low 


Nov 

378.1 

375.1 

0 

0 

Dec 

379ft 

3702 

3800 

378ft 

Jan 

380ft 

377ft 

0 

0 

Mar 

383.0 

37HS 

383ft 

3800 

May 

385ft 

382ft 

a 

0 

Jul 

388ft 

385ft 

389ft 

387.0 

Sep 

39L4 

388.1 

0 

0 

Dec 

3900 

382.7 

3906 

392ft 

Jan 

397ft 

394ft 

0 

0 

Mar 

401.3 

390ft 

0 

0 

HIGH GRADE COPPER 25 BOO toe: cents/ibs 


Ck»e 

Previous 

Hlgh/Low 


Nov 

88.96 

10090 

10030 

9090 

Dao 

99.45 

101.40 

101.10 

9038 

Jan 

99.90 

101.70 

101.60 

9090 

Feb 

10043 

101.05 

a 

0- 

Mar 

lOOftO 

10020 

102.10 

100.50 

Apr 

101.00 

I02ft0 

a 

0 

May 

101.38 

102.75 

102.70 

101.40 

Jun 

101.80 

102.95 

0 

0 

Jul 

101 ftO 

103.15 

103.00 

103.00 

Aug 

102.10 

UBftQ 

0 

a 

CRUDE Oft. (Light) 42,000 US galls S/berrtt 


Close 

Previous 

Hlgh/Low 


Deo 

20.77 

2062 

2082 

2054 

Jan 

20.78 

20.65 

2083 

2056 

Feb 

20.72 

20.82 

2079 

2055 

Mar 

2087 

2059 

2071 

2054 

Apr 

2062 

2055 

2087 

2058 

May 

20.58 

2052 

20.62 

2045 

Jun 

2054 

2046 

2059 

2042 

Jul 

2050 

2044 

20.64 

2038 

Aug 

2048 

2040 

2050 

2040 

Sep 

20.42 

2036 

20.45 

2038 


HEATING OX. 42.000 US galls. cents/US galls 



Close 

Previous 

Hlgh/Low 


Dee 

6009 

8997 

6073 

59.60 

jen 

6095 

8065 

eifto 

6080 

Feb 

6040 

60.28 

BOftO 

80.10 

Mar 

50ftO 

5698 

5023 

6670 

Apr 

57.63 

5790 

57.90 

57.46 

May 

58ft0 

6055 

OBftO 

56.46 

Jun 

6690 

5680 

65.90 

5670 

Jul 

5695 

6590 

66.95 

86.70 

Aug 

S8ft5 

58.40 

56ft0 

58ftfl 

Sep 

57.70 

57.55 

67 JO 

57.50 


COCOA 10 tonnes.-3/tonnes 



Ctaae 

Previous 

Wgh/Low 


Dec 

9M 

832 

970 

920 

Mar 

1006 

960 

1018 

967 

May 

1038 

1012 

1946 

1003 

jul 

1087 

1041 

1072 

1030 

Sep 

1084 

1088 

1064 

10S7 

Dec 

1130 

1104 

1127 

1090 

Mar 

(160 

1143 

0 

0 

way 

1108 

1172 

1183 

1154 

Jul 

1228 

1202 

0 

0 

sen 

1251 

122S 

1212 

1203 

COFFEE *C" arftOQtos; centsAbs 


Close 

Previous 

Hlgh/Low 


Dec 

8790 

6646 

8650 

67.50 

Mar 

6085 

TOftO 

TOftO 

6966 

May 

72ft5 

73. GO 

7625 

72.40 

Jul 

74.10 

7620 

7600 

74.10 

Sep 

75.40 

7640 

7680 

7640 

Dec 

77.40 

7660 

7630 

7650 

Mar 

78.78 

8075 

0 

0 

SUGAR WORLD 

- 11 - 1 12 ft 00 lbs; cento/lbs 


Close 

Previous 

High/Low 


Mar 

697 

677 

0.00 

8.77 

May 

004 

687 

9.06 

688 

Jul 

9.08 

694 

9.10 

891 

Oct 

9.03 

896 

9 JOT 

8ft 1 

Mar 

9.08 

699 

890 

990 


COTTON 50.000: canto/lbe 



Close 

Previous 

Hlgh/Low 


Dec 

3293 

51.70 

6293 

5T9S 

Mar 

S3. 03 

32.10 

53.10 

6230 

May 

53.41 

52.87 

63.56 

50.00 

Jul 

34.10 

S3. 12 

54.10 

5660 

Od 

5690 

6462 

54.75 

9460 

Dec 

6670 

5620 

5690 

93-20 


ORANGE JUICE 15.000 toe; cento/tos 



Close 

Previous 

Hlgh/Low 


NOV 

9695 

9630 

97.23 

98.80 

Jan 

9830 

96.16 

08ft0 

96.80 

Mar 

9760 

9690 

98.00 

97.60 

May 

90.05 

9618 

99.00 

99.00 

Jul 

9600 

9780 

99.00 

9600 

Sep 

9690 

9780 

0 

0 

NO* 

9640 

97X0 

0 

0 

Jen 

9640 

97.40 

9675 

9675 

Mar 

9640 

97.40 

0 

0 

INDICES ] 

1 REUTERS (Base: September 18 

1931 - 

100) 






Nov 2 

Oct 30 

i* 1 * ago yr ago I 


1666. 1 

1649ft 

1573ft 

1841ft 

DOW JONES (Sue, Dec. 31 1974 - 

100) 


Od 30 

Oct 29 

mnih ago yr ego j 

Spot 

11383 

11368 

113.30 

114.37 

Futures 11615 

11681 

114ft8 

123ft1 


Chicago 


SOYABEANS 5.000 bu min; centslEOib bushel 



Close 

Previous 

Hlgh/Low 



Nov 

533/4 

M3/2 

558/4 

551/0 


Jan 

556/0 

552m 

538/8 

5S4/0 


Mar 

862/2 

558/8 

885/D 

atom 


May 

568/8 

664/2 

670/8 

seem 


Jut 

574/2 

669/8 

578/0 

672/0 


Aug 

575/6 

572/0 

577/0 

574/0 


Sep 

574/2 

571/0 

570/4 

574/0 


SOYABEAN 06 00,000 lbs; centt/lb 


. 4 ■ 


Close 

Previous 

High/Low 



Dec 

19A9 

19.37 

1085 

19.27 


Jan 

1061 

19.44 

19.73 

19 37 


Mar 

19.79 

19.6* 

20.05 

1962 


May 

1969 

1964 

20.12 

1965 


Jul 

20.14 

2006 

20.38 

20.07 


AUfl 

20.17 

20.08 

0 

0 


Sep 

2022 

2012 

0 

0 


Oct 

3028 

20.17 

0 

0 


SOYABEAN MEAL 100 tom; S/ton 




Ctaae 

Previous 

Hlgh/Low 



Dee 

1836 

182.4 

1846 

1830 


Jen 

1836 

182.7 

184.3 

1832 


Mar 

183ft 

1826 

184.3 

163.3 


May 

184ft 

183.4 

1846 

1836 


Jul 

185.7 

1856 

1886 

165.5 


Aug 

1804 

1862 

187ft 

186ft 


Sep 

1876 

187.2 

188ft 

1676 


Oct 

168ft 

188ft 

180 0 . 

188.5 


MAKE 5,000 bu min: cants/58lb bushel 




Close 

Previous 

Hlgh/Low 



Dec 

211/2 

207/2 

213/4 

208/0 


Mar 

221/2 

217/6 

223/2 

218/8 


May 

228/4 

225/0 

228/8 

226AJ 



232/4 

229/4 

233/6 

230/4 

Sep 

237/2 

234/0 

23 am 

235/0 


Dec 

241/8 

238/0 

2*2/0 

238/4 



WfttAT 6.000 bu min: cents/aou+bcishel 



Close 

Previous 

High/Low 


Dec 

362/6 

354/4 

384/0 

393/2 

Mar 

359/2 

349/4 

361/4 

348/6 

May 

344/4 

334/6 

345/0 

334/4 

Jul 

318/4 

313/8 

320/0 

313 to 

Sep 

324W 

318/0 

328/0 

318/2 

Deo 

334/C 

328/0 

335/0 

338/0 


UVE CATTLE 40.000 to* cents/IDs 



Close 

Previous 

High/Low 


* 

DOC 

73.900 

73.775 

73650 

73.490 

' " l 


71660 

71.425 

71.760 

/ 1.200 


Apr 

72675 

71.775 

7Z2M 

71.675 

V 

Jun 

89.480 

68650 

69.575 

08.750 


Aug 

68675 

67.750 

68 525 

67.900 


Uct 

86650 

68.100 

68.000 

68. 100 



UVH HOGS 40000 lb; cems/lbs 



Close 

Previous 



Dee 

42675 

42.425 

4Z975 

42.176 

Fab 

42.700 

42625 

42.750 

42.100 

Apr 

46675 

4Qftoa 

46750 

40.175 

Jun 

46100 

«ft26 

44260 

44.700 

Jud 

44.780 

44.800 

44-630 

44.600 

Aug 

46500 

43.425 

43-675 

46300 

Oct 

40075 

40000 

40790 

40 525 


PORK BELLIES 40.0QQ tos: centaflb 



Close 

Previous 

Hlgh/Low 


Feb 

41.600 

40525 

41.750 

40.150 

Mar 

4162S 

40B78 

4IE00 • 

40350 

May 

43526 

42.175 

43.400 

-41.850 

Jul 

46775 

42J50 

46775 

42300 

Aug 

42.700 

41900 

42.700 

41.300 





J j -&Q 




1' 


% 
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LONDON STOCK EXCHANGE 


utput fal 


Delhi pros; 
fur tea imt 


Chicago 


US buying helps lift London equities 


Actuaries Share indices 


FT-SE 100 
26B7.8 +29.5 


By Terry Byland, 

UK Stock Markot Editor 

BETTER economic news from 
across the Atlantic and inter- 
est rate cuts in France helped 
the UR stock market resist 
political uncertainties yester- 
day and turn higher towards 
the close of the Hading session!, 
US buyers appeared in London 
fbr the blue chip internationals 
while the broad range of 
domestic stocks responded to 
hopes that interest rate cuts 
and moves . to stimulate the 
domestic economy will survive 
tomorrow night's Maastricht 
debate in parliament. 

Trading volume was light for 
much of the day and investors 
were clearly cautions at the 
beginning of a week which will 
be featured by the presidential 
election in the US and the chal- 
lenge to Mr John Major's gov- 
ernment in the paving debate 
over the Maastricht treaty. 

In early trading, equities 
were sluggish, barely succeed- 
ing in recovering an early tell 
of 9.3 on the FT-SE Index by 
mid-session. Renewed weak- 
ness in sterling cast a cloud 
over interest rate hopes, and 
equities were restrained by 
fails in government bond 
prices. 

The second half of the ses- 
sion saw share prices i+imMng 
slowly until mid-afternoon 
when the pace speeded up. 
reportedly when a lentting UK 
securities house stepped In to 

American 
boost for 
Glaxo 

SHARES IN Glaxo rebounded 
following buying in the US, 
prompted by a recommenda- 
tion from one highly influen- 
tial US securities house. 

Dr Jonathan Gelles, the top- 
rated pharmaceuticals analyst 
at Wertheim Schroder, sent out 
a note reminding clients why 
Glaxo is on Werthelm’s “most 
favoured" list 

He argues that the dividend 
is set to increase by 22 per cent 
per annum in the short term 
and sees the stock hitting £13 a 
share within 18 months. He 
says that while the Standard 
and Poor's Industry average is 
expected to fall, dam’s earn- 
ings per share growth will rise 
to 20 per cent-over the next few 

NEW HIGHS AND 
LOWS FOR 1992 
new wow cm, 

Ut BM CMK CM) Amoritocti. Boil AtfantK, 
BeUSouth. CPC. Calltantfe Energy. Ovyalor, 
Cotgeif-Pelflialtva. Dana. Dun 0 BnduroM. 
Eaniin. General Hoot. (HI moo. HaaBra Iikl. 
Houtton. Lockheed, Morgan UP]. NYKEX, 

PaB. Pan Molt, Ouakar Oata. Rep NY. Socdlv 
weatem BoU, US Waal. Verity, CANADIANS 
(S) Amor. Berrich. 0t Momraal. Can. Padfle. 
nova Corp. Alberta. Toronto-Own.. BANKS 
(4) Abbey NatL HSBC, HSBC (75p Shi), tm- 
W«H BUBMEBS SOWS (1) Mnnpowur In*. 
CONGLOMERATES (2) Jardtaa, Sima Darby. 
BLSCnuCAtS fl) ToaMba. ELECTRICITY fl) 
China Ugttt ELECTRONICS CQ Cray. Tatome- 
Wx, END SOI (I) SJaba, POOD MAIHIP (4) 
BSH. Qteenccre. Naatto’ IBi), Do (Rag]. 
FOOD RETAJUNQ (1) Samabury (J), HEALTH 
A H8EHOL0 ft) CahW May Roberta. HOTELS 
A LBS (4) Granada. Manchester UttL, Man- 
darin Oriental, MShren. MCE BROWERS (9 

Alex, i Alev. Marsh & McLennan, MSCC 
COMPOSITE (1) FBO. WSCE UPE W Britan- 
nic. Lincoln Nad- «V TRUST* (Si) AMnOt 
New Dawn, Do Wla., Abtrust ftow Dial, Do 
WbL. Afllanca Tat. American TIM., Do B. EFM 
Dragon. Do WN.. FJmg. Amortcan. Do Cv. US. 
Foreign & CotortaL GT Venture Wla, Gart- 
mora Emrg. Pacfflc. Ganmore Seal Zero Pi-. 
Guvnor* Value Zero PI., General Conald. 
Stppd. PT . Coven Oriental. Groavenor DevpR. 
Cops Hendoiaon Euro. Zara PI. IndependenL 
Indonesia Equity Wla. JF PhffippJne Fi. Jupi- 
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FT-SE MID 250 
3541.8 +2041 


the London market with a 
£15Qm buy order from a US 
investment fund. 

Also helping equities was a 
modest rally in sterling after 
the reduction of some French 
base rates appeared to improve 
the chances for similar moves 
in the UK. The FT-SE Index 
closed at the day's best of 
2,687.8, for a net gain on the 
day of 29.5 points. 

Traders suggested that the 


US fund buyer of London 
stocks might simply be hedg- 
ing positions while awaiting 
the outcome of the pres i dential 
vote. But sentiment towards 
the US economy benefited from 
news late yesterday that the 
US National Purchasing Man- 
agers Index had risen to 60.6 
per cent and that construction 
orders had gained L3 per cent 
in September, the largest 
monthly rise since April 


The rise In the equity market 
spread from the blue chip 
international sectors to take in 
the wider range of stocks 
reflected in the FT-SE Mid 250 
Index. The increased focus on 
stocks outside the FT-SE 100 
Share Index over the past fort- 
night has Indicated the search 
by institutions for stocks likely 
to benefit from moves to stimu- 
late the UK economy, 

Retail and consumer stocks 
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edged forward after a dull start 
and building and construction 
issues, also immediate benefi- 
ciaries of lower base rates, 
found buyers. But gains were 
generally modest as were trad- 
ing volumes. 

A handful of bid situations 
also re-emerged, partly in view 
of perceptions that the Hanson 
camp, challenged is its bid for 
Ranks Hovis McDougall, may 
turn to other targets, some of 
them identified In previous tus- 
sles. Takeover speculators 
were active on the insurance 
pitch, where a French bid was 
suggested, and also among the 
construction stocks. 

However, strategists warned 
that the market might have 
over-reacted yesterday to mod- 
est buying interest 

On the domestic front, hopes 
for economic stumolus must 
take account of the govern- 
ment’s struggle to achieve 
acceptance tomorrow for the 
Maastricht proposals, and may , 
then have to wait until the offi- 
cial autumn economic state- 
ment due at the end of next 
week. 
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years. And be added thA* the 
house had been buying the 
stock very heavily behalf of US 
institutions. The shares were 
firm all day and closed 21 bet- 
ter at 82Qp. 

Media activity 
Selected media stocks were 
boosted by a re-evaluation of 
the prospects for satellite 
group BSkyB. Big sharehold- 
ers. Pearson. News Interna- 
tional and Granada were all 
strong performers yesterday. 

Agency broker James Capel, 
Hoare Govett and Morgan 
Stanley have all significantly 
increased valuations. The fig- 
ures range widely depending 
on whether debt Is included 
and what discount rate is used. 
Hoare Govett estimates £Sbn, 
up from EL2bn at the end of 
hist year, using a discount rate 
of 13 per cent and Inflation of 
3.5 per cent The house bases 
its optimism on an increassd 
take-lip of 'more expensive sub- 
scriptions, the Pr emier league 
deal and renegotiated film con- 
tracts. 

Granada which Hoare 
believes to ba the “principal 
buy” among the shareholders, 
lifted 17 to 288p; News Interna- 
tional which owns 50 per cent 
of BSkyB and 1 b always a tight- 
ly-traded stock, gained 17 to 
298p and Pearson, which has 16 
per cent rose 15 to 363p. Reed, 
which has around 3.7 per cent 
also firmed but was probably 
more Influenced by switching 
from its new partner, the 
Dutch publisher Elsevier. It 
closed 7 higher at 580p. 

Waters in demand 

Water stocks were easily the 
best performers in a generally 
strong utilities area of the mar- 
ket as the institutions focused 
on the prospects of well-above 
market average dividend 
increases from the sector. 

The water stocks' Interim 
dividend season kicks off this 
morning with results from 
Thames Water, the biggest of 
the 10 privatised water compa- 
nies as measured by market 
capitalisation and continues 
until December 17 when Wes- 
sex Water reveals its figures. . 

The general consensus ' 
around the market was that 
dividend increases across the 
sector will average around 9 
per cent. Kleinwort Benson’s 
utilities team expects the sec- 
tor as a whole to report pre-tax 
profits of £846.5m, 7.4 per cent 
up on a year ago and dividends 
up an overall 8.7 per cent, 
ranging from 8 per cent at 
South West Water to 9.4 per 
cent at Severn Trent. Klein- 
wort maintains its recommen- 
dation that funds overweight 
in the sector should use any 
strength to lighten their hold- 
ings. Mr Steve Doe at Hoare 
Govett, on the other hand, 
maintained the sector “is still 
attractive relative to the mar- 
ket and the electricity sector.” 

Anglian was the best per- 
former among the sector’s 
Footsie constituents, adding 15 
at 468p, followed by Severn 
Trent, 13 higher at 450p. 

British Gas were given a 
strong push by market heavy- 
weights such as Hoare Govett 


EQUITY FUTURES AND OPTIONS TRADING 


DEALERS in the derivative 
markets reported a dull ses- 
sion with investors said to 
have been in a cautious mood 
ahead of today’s US presiden- 
tial election and tomorrow’s 
Maastricht debate in the UK, 
writes Joel Kibazo. 

In futures, the December 
contract on the FT-SE opened 
at 2,679 and Immediately came 
under selling pressure which 


drove It down to 2,666, the 
day’s low point, within the 
first hour of trading. 

Thereafter, December moved 
steadily forward and by mid- 
day was trading at 2.682. Dur- 
ing the afternoon, a squeeze 
on the back of a firm Wall 
Street sent the contract . 
sharply forward to recover 
some of the earlier losses. For 
most of the session December 
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and Kleinwort Benson and set- 
tled 3% ahead at 273p. Shell 
rose 5 to 538p, largely at the 
expense of BP which could 
manage only a minor improve- 
ment at 234 Yip, after one of the 
leading UK integrated broking 
houses recommended a switch. 

Lasmo dipped 1% to 174Kp 
ahead of tomorrow's seminar 
on its Indonesian gas interests. 

Sentiment continued to 
strengthen ahead of Sains- 
bury’s interim results tomor- 
row with market talk suggest- 
ing that 'sales had edged 
forward around 5 per cent on 
the same period last year. 
Trading was also said to have 
benefited from the group's 
recent promotion with British 
Airways. The shares rose 8% 
to 510p. Some of Salisbury's 
gains were at the expense of 
rival Tesco, off a penny at 232p. 

A downgrade held Booker 
back, the shares retreating 6 to 
359p. BZW trimmed £3m from 
its current year forecast to 
£99m. blaming difficult trading 
conditions in the food distribu- 
tion business. 

Slightly better than expected 
figures from Associated British 
Foods added a halfpenny to the 
shares to 443p although did 
nothing to improve the market 
outlook for milling an d baking. 
Dealers linked this with the 
tetll in bid target RHM, the 
shares down 12 to 283p xd a 
penny short of Tomkins alter- 
native cash offer. 


Barclays shares dipped early helped by analysts returning 
in the session after recent prof- from a visit to the company's 
its and dividend downgrades Spanish operations, 
and the possibility of more to The recent strength in 
come were highlig hted in the Queens Moat Houses continued 
Sunday Press. They later ral- as talk surrounding the hotel 
lied to close 4 higher at 350p, group's rumoured strategic dis- 
having touched 338p at the out- missions with Bass persisted, 
set. Elsewhere. NatWest The latter also benefited from 
jumped 13 to 397p on 6.7m a reiterated buy stance from 
traded, and Standard Char- BZW and the shares lifted 7 to 
tered 18 to 503p. 556p. Shares in Queens Moat 

There was slight disappoint- gained a penny to 44p. 
ment in the market with Pru- 
dential’s restated 1991 figures, 
reworked under the accruals Turnover in 
method, and the shares settled boosted by a bloi 
2 'A easier at 276p. shares dealt at 23: 

Invesoo MIM, the UK fund reached 4m. The s 
management group, shot up 9 unchanged at 239p. 
more to 84p after a number of 
big blocks of stock, totalling MARKET repoi 
22m shares, were crossed in Christopher Price, 
the market at 77p a share, late Steve Thompson, 
in the session it was Peter John, Joel KJI 
announced that Daido Mutual _ 

Life Insurance had sold a 489 PaQtt 24 
per pent stake in Invesco. Last 
week Peregrine Investments, 
the Hong Kong investment 
house hacked by Mr Li Ka- BRITISH FUNDS 
Shing, increased its stake in 
Invesco to 14.9 per cent Nam Mw t 

Turnover in British Steel “ «*?; 

rose to 15m aB the shares y. ^L 9 ” — 

closed unchanged at 47p, after uiipciku* mu. 

Smith. New Court cut its fore- Fwnraqaiiciaam — nv 
cast and labelled the stock a ' n3n ~ ’!?*!? 

sell down to 20p. The broker ,,i^L roa,_ 
expects current year losses to &eiii3bpei»« — ms, 
reach £165m. against its previ- Tnm iobcUl law**- ibb&oi 
ous estimate of a £50m loss. imhm 

Lucas Industries moved 9 i2pci«s no* 


Turnover in Tlphook, 
boosted by a block of 2.3m 
shares dealt at 231p a share, 
reached 4m. The stock closed 
unchanged at 239p. 

MARKET REPORTERS: 

Christopher Price, 

Steve Thompson, 

Peter John, Joel Kibazo. 

■ Other market statistics, 

Pape 24 


FT- Actuaries All-Share 

EQUITY GROUPS | 

& SUB-SECTIONS 

Figures In parentheus show number of index 
5 lacks per section No. 

1| CAPITAL GOODS (174) 767.73 

2 Building Materials (231 77157 

3 Contracting, Construction (26) 650.95 

4 Electricals (9) 2065.«7 

5 Electronics (27) 2070.96 

6 Engineering-Aerospace (6) 2S4.I3 

7 Engineering-General (43) 440.55 

8 Metals and Metal Forming (7) 268.91 

9 Motors OS) 319.73 

10 Otter Industrials (18) 1782.67 

21 CONSUMER GROUP (192) 1663.63 

22 Brewers and Dlstl Here 125) .197536 

25 Food Manufacturing (19) 1265.88 

26 Food Retailing (18) 2948.19 

27 Health and Household (26) 436136 

29 Hotels and Leisure (18) 1145.47 

30 Media (27) 1628 62 

31 Packaging, Paper & Printing (17) 737 J7 

34 Stores D3) H 1057.12 

35 Textiles (9) 691.53 

40 OTHER GROUPS 016) 133539 

41 Business Services (18) 1425.72 

42 Chemicals (22) 1336.75 

43 Conglomerates (10) 1347,77 

44 Transport (13) 2532.31 

45 Electricity (16) 1405.74 

46 Telephone NelworlaM) 1545.62 

47 Waterdl) 3198J50 

48 Miscellaneous (22) 2265.44 

49 INDUSTRIAL BROUP (482) 1333.74 

51 OH & Gas (IB) 214486 

59 500 SHARE INDEX BOO) 1408,69 

61 FINANCIAL GROUP (83) 834.98 ' 

62 Banks (9) 115930 

65 Insurance (Life) (6) 1638.85 

66 Insurance (Composite) (7) 58852 

67 Insurance (Brokers) (10) 785.94 

68 Merchant Banks (7) 481.05 

69 Property (30) 593.77 

70 Other Financial (14) 258.67 

J71 Investment Trusts (70) 1225.41 _ 

99 ALL-SHARE INDEX (653) 126935 
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Fri 

Thu , 

Wed 

Year 

1 

Oa 

0a 1 

Oct 

ago 


30 

29 

28 

(xopnuc) 

xd adl. 
1992 

indek 

lodn 

indu 

Index 

to date 

No. 

No. 

No. 

No. 

29.41 

759J3 

755J0 

761.46 

81109 

35.72 

755.94 

75056 

740 79 

998 65 

36.38 

643.45 

634.93 

634 J3[ 107355 


16.41 108.10 2025.45 201939 2046 42 2476.09 

15.98 49.15 2054.06 2048 53 2056.57 1709.43 

10.21 15.92 285 14 282 74 284.71 351 85 

14.26 1603 438.09 440.53 44268 48838 

2230 8.48 26746 27356 278 78 421.10 

22.90 17.59 31413 31216 31461 33291 

1731 61.03 176381 174479 178036 156734 

17.84 37.27 165187 1647 06 1646.95 1565 50 

14 34 4153 1957.7B 1947 01 1956.70 1919.95 

14.74 34.4B 1271.45 1266.85 1268 30 118856 

1534 55.64 2926.04 291837 2908.94 2406.42 

22.77 78.70 4318.83 4321-83 4284.48 393939 

19.18 46.03 1136.11 112363 1125.74 1324.05 

2039 38.16 1612.44 1601.25 1617.19 152434 

18.09 22.83 732.99 72963 73159 76357 

19.45 22.12 104938 1049.18 1051 37 1025-21 

1834 21.09 693 03 66935 69809 64936 

13 47 40.82 131B63 131301 131B21 123159 

19.74 30.70 140429 1404.66 1401.34 1366.00 

18.21 48 48 1325.91 132981 1340 24 141334 

14.97 40.93 133222 132307 135365 146638 

15.07 76.54 2488.16 2477 22 2485 86 2289.B2 

8.72 55.01 138524 140250 1400.27 1201 66 

133 3 46.15 152920 150613 150139 146064 

7.91 86.85 3117.10 306999 309337 238331 

71.60 56.01 224881 2239 78 2257 68 IB04B0 

16.09 37.01 1321.04 1316.04 1319.54 127262 

7088 97 68 2130 21 212084 213533 236221 

16.49 41.76 1395.68 139035 1394 62 1366.68 

31.19 82128 810.59 810.46 77047 

8.61 40.52 U2835 111016 1107.70 901.61 
68.18 1634.06 1600 73 162068 143730 
22.58 589.02 57856 57623 56739 

14.42 42.23 7B649 79456 794.70 111663 

13.71 476.74 476 68 47431 485.63 

L3.B9 24.94 588.96 590.43 592.79 894 81 
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expression of interest in purchasing the total assets of 
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MARITIME IRONWORKS NAFSI S.A. published on 26th 
and 27th of October, please note that interested 
buyers should submit a non-binding expression of 
Interest and not a binding one as incorrectly slated in 
the above insertions. 
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traded at a 5 to 10-point pre- 
mium. It finished at 2,714, 
around 30 points above its 
estimated fair value premium 
to cash, which has come back 
this account to around 17 
points. Turnover was 7,198 
c on t ra cts. 

lu traded options, volume 
remained poor, reaching only 
22,749 lots, but was an 
improvement on Friday's mea- 


gre 19.164 contracts. The 
FT-SE 100 option traded 5,448 
contracts and some 3JS84 lots 
were dealt in the Euro FT-SE 
option. 

British Steel led the league 
table among the stock options 
with 2,977 contracts. That 
total Included a seller of 1,000 
April 60 calls at 2p. This was 
followed by BP, in which 1,280 
lots were transacted. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges financial futures and options 

Dollar breaks crucial barrier ' tombm""-"" ; 


MONEY MARKET FUNDS 


the DOLLAR broke through 
the crucial barrier of DM1.56 
against the D-Mark yesterday, 
the highest it has reached 
since plummeting to a historic 
low against the German cur- 
rency two months ago. writes 
James Blitz. 

A dollar rally was expected 
in the aftermath of today’s US 
presidential election. Many 
dealers believe that Mr BUI 
Clinton’s likely victory as Pres- 
ident will lift US interest rates 
because of his commitment to 
increased fiscal spending. 

But the fact that the US cur- 
rency rallied on the eve of the 
election was interpreted yester- 
day as another Indication that 
the dollar is on the verge of a 
long term move upwards. 

A leading UK-based fund 
manager said technical ana- 
lysts were particularly excited 
that the doUar had broken 
through DM1.56, a key chart 
point which marks the average 
close of the dollar in the 
last 200 days. He added that 
this was the sort of technical 
breakthrough which tends to 
encourage longer term inves- 
tors, who change their posi- 
tions every six months or so, to 
buy the currency. “We our- 
selves have shifted our portfo- 
lios to reflect a long term 
upturn In the dollar,” he said. 
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MONEY MARKETS 


Two specific factors helped 
to push the currency to a high 

of DM 1.5695 in Europe and a 
close of DM1 .5690 (In New York 
the dollar subsequently eased 
back to end at DM1.5645). 

First was the release of Sep- 
tember's industrial production 
figures in Germany, showing a 
2 per cent fall, and increasing 
speculation that the Bundes- 
bank will cut market rates 
more quickly than anticipated. 

Compounding the bullish- 
ness was the October report of 
the National Association of 
Purchasing Managers in the 
US. which rose to 50.6 per cent 
from the previous month's 
level of 49 per cent A reading 
above 50 per cent tends to indi- 
cate that the manufacturing 
Sector is w panHing 

Some dissonant voices still 
believe that the dollar will fal- 
ter after the election. Mr Jim 
O’Neill, head of research at 
Swiss Bank Corporation In 


London, believes that most of 
the operators who want to buy 
dollars in anticipation of a 
Clinton victory have already 
bought them - and that there 
will not necessarily be a 
follow-through if he is elected. 

Providing additional uplift 
for the dollar was sterling's 
intrinsic weakness, the product 
of the political uncertainty 
engulfing the UK. Dealers are 
nervous that Mr John Major’s 
government will lose a crucial 
debate on the Maastricht ratifi- 
cation bill in parliament on 
Wednesday night. 

The pound yesterday fell to a 
three-year low against the dol- 
lar of $1.5300 before closing at 
$1.5320. Against the D-Mark It 
finished nearly a pfennig down 
at DM2.4030. A vote against the 
Maastricht treaty tomorrow 
would probably push sterling 
lower. Mr O’Neill says that, in 
this event, DM2J30 would be a 
likely short term target * 
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Prates teT* an Mi Crti5IU33 PrtU52S6(A 
day's tauara: Calls 16.091 Pots Z32751UI c 


Cans 

0k te to 

033 0.73 125 

D24 0.45 098 

012 026 0.70 

002 0J2 0.48 

006 022 
0.01 0.06 020 

001 023 020 


r* 1 ' 


1 rmrorr i ff i 


BTflivt't,!,,; ,i.i( i: EuE 


Pits 

Ok Jan to 

1288 13.79 14.99 

1525 16.01 1720 

17.64 1820 1929 

20.06 20X4 ZLS 

2221 23.(0 2386 

24,98 25.43 2621 

27.46 2789 2059 





L5310 - 12320 Q.654X3cpm 
L6790- 1X800 L7B-L68cta 
12415 - 12425 
L7650 - 1.7660 
3225-3225 
6.0175 - 60225 
12675 - 12685 
139.70 - 13980 
11140- 11120 
134200-134250 
63825-63875 
03150 - SJ200 
19075-19125 
12385-12195 
10.9923 - 109973 
1J990-L4000 
L2525-LB35 


CemnotU rats taken tnaart I6r ox «T Xante trading, t UK. 6tod ud ECU ; 
Forward ante and 4 beams apply U Ike US Ball* and mt to the MMdta at 



Est, VaL Oic. flgs. not stxranl 1700(4036) 
Antes day's ran M. 26157 064371 
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Eaiiiaad wkrat 27,033 \ TaUI Open Infest 1Z3.787 
CAC-48 FUTURES OMTIF1 Stak ten OfcUf) 


EsU Bated toknt 31813 162390 
Pm tel day's open tnL 402970 14014961 
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Btortd wlarae IWt Tntxl Open Ixtaett 13J32 
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EURO-CURRENCY INTEREST RATES 



«.« K:2 IWt 

V> 9/tf 
M fri a-a 
t-i a:» 

D- 12 IT- Hi lit ■ 12% 
lU-1% 1%-1% 2-l\ 

14% - 14% 13% - 13% 13% -D% 


9-8% B% -8% 
6% -6% 6A-6i 

93-99 9%’- a n 

Lf- 14% 14% - 18% 



Estlitacd taunt 708 (5771 
Pmtes do's open IxL 10654 U06M 


TrrTTTrrr^ 


■pST Estoata kMb* 4L458 1 Total Opafexont 7W.970 
f-tw 93.73 7 Wl ***4 * 0p« txitast flpxes are for Ike prerfaa <te. 
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CROSSWORD 


No.7,993 Set by ADAMANT 




France cuts rates 


FT LONDON INTERBANK HX1NG 


(1100 Am. Ka«2l 3 maths US doSan 


CASH RATES in the French 
franc money market eased 
sharply yesterday after the 
Bank of France cut its inter- 
vention rate for the first time 
since December 1991, writes 
James Blitz. 

Elsewhere in Europe, cash 
and futures trading was a good 
deal quieter. In Britain, money 
market dealers are waiting for 


UK clearing bank base Ming rate 
8 per cent 

from October 16, 1992 


tomorrow’s vote in the House 
of Commons on the paving bill 
for the Maastricht treaty. 

The Bank of France’s 
decision to cut its money 
market intervention rate to 
9.35 per cent from 9.60 per cent 
was the clearest sign yet that 
France has won the battle to 
save the franc. 

It was accompanied by a cut 
in the five to 10-day rate from 
10.5 per cent to 10.25 per cent, 
and a comment from Mr 
Michel Sapin. the French 
finance minister, that France 
has recovered all the reserves 
spent during the recent 
currency crisis. 

The three-month offered rate 
for francs fell to 9% per cent 
from the 9|j| per cent of Friday 
night, although French franc 
futures were mostly 
unchanged because much of 


the derivatives market was 
shut. 

One London trader suggested 
that the cash rates could' fell 
further, as French three-month 
rates remain some 80 basis 
points above Germany’s. 

In the sterling markets, fears 
that the UK government could 
be defeated in the Maastricht 
bill on Wednesday caused new 
nervousness. A rejection of the 
treaty would probably trigger 
sharp fells at the front end of 
the futures market 

However, the market was 
undecided yesterday on how to 
act The pound's fell on the 
foreign exchanges injected 
some bearishness into the 
futures. But this was relieved 
by easier liquidity in the 
Sterling cash market which 
reduced the short-dated rates. 

Most of the £850m shortage 
forecast by the Bank of 
England at the start of trading 
was removed in the early 
round via a repurchase 
agreement 

One-month money declined 
to 8& per cent offered, from the 
8% per cent registered on 
Friday night The three-month 
offered rate was 'A lower at 7% 
per cent 

In the German money 
market, conditions remained 
tight following the end-of- 
month liquidity problems seen 
on Friday. Call money was 
quoted slightly higher at 
between 8^5 and 3 per cent. 
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MONEY RATES 


NEW YORK 


4pm jh nartk ..- 

TxBxraxtn... 

Print rat* 6 Ttatentak.. 

Broker Iterate 5 SbraoXk — 

FMXxte 3*» Oneita 

Fte.tMsxtlxicrxMkxi.- 3£ Ifeijte 


Treasury Bills and Bonds 

3.03 Tkratrta 

286 FNtjta 

3.07 Sens jar 

3J5 UJ-jrar 

3X1 30f» 

4.47 
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ParR_ 

Ztate 
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fflfc== 

Brass* 

Mfta 


8.90-9.00 075-8.90 

911-9% 9%-9% 


070085 670480 0304.4} 

9% -9% 

6 %- 6 % 

- 6554X5 

: U£3* : 
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LONDON MONEY RATES 




On* j Three Six 
Month Months M oaths 


Intcrtaanh Offs- 

iDterbanlc Bid 

Sta-llufl CDs 

Local Authority Deps. ... 
Local Authorlb Bootfs .. 

Discount Mktmps 

Company Deposits 

Finance House Deposits 

Treasury Bllb (Boyl 

Bate Bills tBn) 

Flue Trade BUIs <B»J .. 

Dollar CDs. 

SDR Linked Dtp. Offer. 
SDR Linked Dtp. Bid... 
ECU Unhid Dtp. Oto. 
ECU Linked Dk. Bid... 


3.16 3.43 3.47 

ft t fi 

10% 10 9% 


Treasury Bills (selu- one-nwoth 74 per cent: three raomta 6% per eest; six monthsXi per cert. 
Bank Bills faellh one-momh 74 per Mi,' line months 6% per cent; Tiran Bills Awrage 
lender rate of discount 6.7575 .E&D Fixed Rjte SttaMg Export Hum- Mtee wto tkaato 
30 ,1992 . Agreed rates for period N wander 25. 1992 to December 23, 1992. Scheme 1:9.77 
px.. Scheme (l & III: 9.63 pc Reference rate .to- period October 1. 1992 to October 30 , 1992. 
Scheme IV &Y: 8.458 px. Local Authority and R trance Hotsa sewi days' xotlce, othes sera 
dayjr f bwj. Finance Houses Base Rate 9’e frtm November 1, 199* toft Dteterttog for «mJ 
at seven days notice 4 percent. Certificates of Tax Deposit (Series 61; Deposit £100,000 and over 
held urate- ant month 4% pra cart; one-threo months 7 percent; three-six, months 6% per eait; 
sh-nlne months 6% percent; nlne-lwrire months 6 percent; Under £100,000 4% percent 
Oct 20, 1992, Deposits withdrawn for cash 4 per cent. 
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COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. 

For details of 
advertising rates and 
future surveys, please 
contact:- 

WAI FUNG CHUENG 

on 071 873 3574 

or by fax on 
0718733064. 
or 

JOANN GREDELL 
In New York 
on 212 752 4500 


ACROSS 

1 Got die crosses cut down (6) 

4 P found urban disturbance in 
venerable surroundings (3,6) 

10 An early green P? (7) 

11 Little time for the supporters 
in the combat (7) 

12 P could be fat after time (4) 

13 P needed new horse that is 
broken In (10) 

15 P has change of career, put- 
ting in time out east (6) 

18 Knew the year of the P (7) 

20 Book of Roman law and Rus- 
sian painting (7) 

21 Anger over the inclusion of a 

P<0) 

24 P has to change in flight, not 

. coming back (10) 

28 Get across to the P (4) 

28 Me fell about? 1 would get 
into disrepute ©4) 

29 Enthusiasts who put the wind 
up the driver? (3,4) 

30 Journalist, who followed the 
P, cleaned up (8) 

31 No more change for the P (8) 

DOWN 

1 Intriguing, how it colls round 

. after a quiet start ffi) 

2 Not the main body of fighters 

3 Goes overboard for self-cen- 
tred creatures (4) 

5 Found the solution and the 
internal sewer repaired (8) 

6 Blow the bribel (10) 

7 The four leading renegades 
intially wanted to make a 
fresh start (5) 


motorway (10) 

17 It takes the lead in demon- 
stiating a vocation C3-6> 

18 Playwright who might well 
know King George s Brst lady 
(8) 

19 Lie In bed suffering from 
something uneatable (8) 

22 a kinl with a cry of pain, 
left his treatment © 

23 At ease with fellow in my 
firm at first (5) 

25 A meal ticket, so packaged, is 


jost the shot (5) 

27 Ruin a French n 


a French party <4) 
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STOCK MARKETS 


Ajinomoto 1,300 43a 

AWbono Brake lad... 454 +3 

A/INtoM Abweyi — WO +4 

AlpsElratrfc - 821 -« 

AmadaCo 999 -• 

AmamCorp 1.100 -40 

Ando Combucthw — b31 -4 

Anrltsi 730 +7 

AofclCoro 504 -* 

Aojrama Trading ... 7.550 .... 

AraManQfiCoLtd 4.030 440 

Audi Bank 7% _ u 


UpaHcUkAOn . 

Japan Radio 

JapwSUtl Works 
Jjpm Storage Bttt . 
Japan Sm Rubber _ 

Janan Wool 

JuJo Paper 

Jusco 


toon Credit But 
Ilpoofl Dcnkn ...... 


ISWORD 


Asahl Brewerlo. 
AulU Chemical 
Asahl Glau .. 
Auhl Optical 
Asks Com ■■ 
Ataigi Nylon 


i: 




* rl> 

'A'ff' 


1.010 +12 

590 +15 

976 -5 

320 -20 

486 -9 

540 +4 

Bamm Pturm 840 -10 

Brtwnone 1.100 -30 

Brother lad -..MS 

CSK 1,950 -40 

Calpls Food lllBO 

Canonic - 385 -5 

Canon 1.280 -10 

Canon Sales 2,020 +10 

Casio Computer .... 979 *19 

Central Finance .... 262 -B 

Central Giant 366 -3 

Chiba Bank — 845 .„. 

S&SfcJ# 0 « 

Cnotw EIPwr 2,440 +40 

Pharm 1.280 -10 

S EJ Power... 2.140 +10 

Watch 809 +9 

Dated Chemical .... 490 +7 

O-tWo Steel 380 +15 

Dalel Inc 800 +5 

Oalfuku 1.590 -10 

IMI KM KaugoBk. — 1,500 +10 

DaKeblWianu 1,660 +10 

Dalklo hxh M» -10 

Dalfcyo Inc 678 -37 

Oalmanilnc .465 -10 

Dal Nippon Ink 394 +2 

Dal MkpoB Ptaraae -. 1.130 +10 

Dal Nippon Prlat . ... 1.340 -30 

Dal Ninon Toryo .... 420 +2 

Dabhowa Paper... 1710 
DalTolwoFlS ...720 +30 

Daluu Bank 876 +19 

BSar.:=:H" 38 

SHBr-g” « 

Dowa M Inlng Co ... 544 -2 

EbaraCore 1.280 -20 

Plot 1 300 .... 

Ezaki site;:::::::::: 1^10 +oo 

Fanuc -10 

FndoConslnicOon ... 49C -4 

Foil Bank 1J*20 +40 

Fad Electric 470 +3 

Fkjl Film 2,590 -20 

Fuji Fin & Marhw — 685 -4 

FolHeavylod 346 -2 

Fy I Spinning 529 +10 

Fu naira M9 .... 

Fu Isawa Pharm ... 847 +2 

F B pa Kanko 1.530 430 

Fujitsu 557 -3 

Furukawa Elect .... 401 -9 

Gatten 641 +1 

GenSeklyu §®J -ll 

Coda Stead 5M +2 

GnwCrass MOO -30 

Cun-Cl Orem leal .. 402 -6 

Gtuue 645 -15 

Hankm com 5« -9 

HansMn El Rhey ... 419 -1 

Hayeka 566 +1 

HattorlSdko 1.M0 +50 

Hatama Cwp 521 -4 

HehraRteal&l 6W +14 

Hlne Motor* 550 -6 

Hime Electric 3.370 -30 

Hiroshima IBank) . 615 +12 

HlliuJtl Cafite 563 -2 

Hitachi Credit M2« 

Hitachi Kokl 7S +3 

Hit*ai Maxell ..... WpO +30 
Hitachi Metals 735 +20 

Hitachi Sales 400 47 

Hitachi Zosen 513 -4 

HMalfeEieaPw.. M30 +30 
HakkiWoTakush .. 4» — 

Hokurlko El Pw ... 2.240 

Honda Motor -l£M + ?fi 

Honshu Paw «7 -13 

House Food lod 2.120 -30 

Hoya Corp 1.570 440 

ihi — jsj 3 

Jhara Chemical ..... 474 -6 

IkegamlTspShlnk. ,6» -4 

Inn . — “> "2- 

Indmt Bank Japan -2.460 420 

tsdcl&Co . 45 

hewn .... — ZJBO ^10 

lsh0areSilWO.-»2 “* 

lu«oMW»S 269 . +3 

hoclra 437 44 

St Foods 794 -6 

HoiMfl 4 Co - 85 “J 

lu Vdksdo i$50 -M 

twstu Elec 300 46 

ttwntya L360 -10 

JE01 MO *2 

JGCCom . 2j«W ■_ 
iieuMSreimltact ..-295 -2 

JAL .7. 564 -80 


Kajima 

Kafeesi Pharm 

Kandenko ...; 

Kanebo - 

Kaneka ... 

KanauaUo Corp ., 
Kamil El Poorer .. 
Kaivcal Paint 

Kao Cam 

Knaakl Hen* ted_ 
Katnsakl Klaen ... 
Kawasaki Slael 
Ke&h EJk Expreo .. 
Kdo Tdto El lh» „ 

Klkfcoman 

Woden 


1.380 -30 

1,900 -60 
440 


Kaua unuw nas ._. 
Kbtn Brewer ........ 

Kobe Steel 

Kolto Manf „ 

Koftuul Electric ... 

Kokuyo 

Komatsu 

Koalca - 

Koto Seiko Ca 

Kubou Corn 

Kumagal-Gumi — 
Kamlal Chemical .. 

KnrabolBd — 

Kuraray - 

Koreha Chemical ... 

Kurtu Water 

Kyocera — 

KyoOaSMryo 

Kyouni 


Lion Com ^ l 
iMgTcrmCredlt I 


Nippon Denso ..m 
Nlpt»n El Glass 
Nippon ExpressE 

Nippon Fire ...■ 
iNtepoe Fleur WUs 
Mipson Hodo -H 
Mlspoo Kayakul 
Nippon LKrtMeull 
wfeam Me3tite^ 

■ppoa Mlnlngp 

Nippon Oil ..M 
Nippon Palm 

Nippon Road I 
Nippon Sansol 
Nippon Stum 

HlspopStertM 

Nippon Stdnpan ... 
Nippon Shktytku .. 

Nippon Soda 

Nippon Sted 
Nippon SnbaoH 
Hl^wTVMtawt^. 

Nippon YaMnjjjjjB 
Nippon Yu**o 

JMooZeon kala 

^■maBnCo onr .. 
Nissan Died H 
Nissan M atari 
NHudSanoyo 
Nisshto Floors 
Ntahla Oil . J 
INlKhlnbotam 
Ntsstolwri.J 
[Nlssln Electric! 
Nbsin Foodll 


OdakmElcaitcRHy. 

OhuyadH-Gunil ., 


Oloima CnraTJ 
lOkonnu a-Gnmil 

Otympos^^M 

Omnm CaupL 
Onoda Centeml 
OaoPbannH^M 
Onward Kast dyama ; 
Orimt Corp^m 
Orix Corp ■ 

Osaka Gas 


Penta Ocean 
Pioneer Elec.—...., 
Prime Meat Pm 


ISakwa Bank! 

SamkwHI 

Santoo 
Sanr to 

SonwaBankH 
Sanwa Shutter 
Sanyo EkctrteH 
I Sanyo Koknsako ., 
I Sapporo BiewsH 
Sfcom ..^m 

■EmlH 

Itallway 


599 -4 

9,600 -50 
5,040 +90 
407 +9 

U60 +10 
1.140 .... 

7io +7 
619 +18 

631 +6 

090 -70 

+ao 


624 
499 
1.320 440 


-13 
-14 
448 -2 

MB +17 
1,270 -10 

336 +9 

285 -1 

456 +12 

14,000 +100 

afe, 000 ^. 
+20 
+3 

-u 

1.070 -10 
3^2 

561 -2 

1,010 .... 
1,050 +20 
+6 

395 434 




2J20 -20 
505 -a) 

400 +5 

W -10 

390 -50 

O +13 
699 +4 

538 

809 +fl 
333 +7 

aoo +14 
869 -1 

1,050 
990 -2 

530 -19 

5.180 -50 

1,040 -20 

e£o -15 
2,020 +10 
431 46 

690 -14 

2,720 +20 

450 -5 


505 -2 

2 jao -ao 
1.050 -40 



UBElndt 

linltika 

VteurUVO .... 
Wacoal 



MOO +10 I 
«S .... ZtodCom 


^^■Cbemkal. 

Sefchni HouseH 
Sctxxn Corp : .1 

5ewst-€!e«6n 

Sharp ■ 

ISMUUtn EtatPwrl 

Shimizu.^ 

SWa-EtsS 

ShRmogll 
ShtKiao 

SbochlfeuH 

ShokusanJuulail 
Show AfymWien . 
Shan D«ike .... 
Shorn Elec Wire. 
MowaMmjH 
Sfcowa| 
SkylarkH 
Snow Brand Milk 

QlHy r 

Stapl«'ElHdl5e| 


NEC Corn 678 46 

NGK Insulators 964 -6 

NGK Spark Flag ... 715 +3 

NHK Spring. 500 

NKKCnp -260 .... 

■s=* s 

888®?:= iil?* SS 

Nagoya Railroad 501 -4 

Nailooal House ffOO -60 

NkW 1.150 -30 

NICWrtt 650 -1 

N Ihon Cement :.... 755 - -11 

Nihon Nosnn 376 -14 

NBren Parkeridn -. 735 M 

Niigata Eng 515 49 

NltbSec 628 -2 


fated Corp 
Tateho Pltarm 
Taira Rshew 
Takaoka Electric-, 


355 -10 

,472 -3 

870 +10 

5,540 -50 

,9.150 +10 
. 2,200 +10 
1.430 -30 

900 „ 

1.160 +90 

,814 +1 

130 -20 

14 +10 

750 -20 
16 >4 

2J70 .... 

8EL -1 

W* $ 

X340 -20 
~ 030 +30 

18 +17 

407 

283 +2 

“ % 


w; 4- 

4^0 +10 

413 -l' 

W* :f 

475 +6 

700 -9 

840 -8 

432 -2 

332 »+i 

828 -15 

268 -B 
685 46 

610 +10 
960 +18 

565 44 

781 -9 

3.230 +30 
640 -3 

1,930 -M 
425 

494 +14 


AUSTRALIA 

N mnto 2 Acts 

AWA 0.94 

Aherfoytr — 3.75 

Amcor - _.... 73W 

Ampoia - 3-®hd 

Amotts 9.20 

AshUN L3W 

ANZ Bank 2.75 

AastGasLMn. 2J5fa 

AustNallin Ml 

BHP 1032 

BTRNjriea 234 

floral 248 

Bottfrl lie Copper . 0J7 

Bramble Inds 15 _ 

Bridge Oil 0.45 

BrSfelnw 0A2 

Burts Willp 3.25 

CSR 3.66 

CRA 12 

CaKsAust 1.95 

CMIttntCM 0.90 

CoalAlHeduid.— ... 830 
CocaCdaAmatll .... 7.20 

QHsMyer 10. 

Comalco 3.15 

Cotran BJtAist 5.82 

Crasader 0.96 

DomlMMMng 03* 

Email 3.15 

Energy Res 1.13 

FAI (murances 0 JO 

Fletcher -ChllBsa ... 124 
Fostws Brewing — 1.22 

GarPmoTst 210td 

GIO Australia 1.98 

Goodman Fielder .. 130 

Hardlf (J) 232 

Highlands Gold .... 0.88 

tCTAmt - 4.50 

Jenolnfls ............ 0.10 

(CldstortGoW 1J0 

Lend Lease 12.54 

MIM 2.60 

Mama Nldclen ...^ 6.21 

MeblManrf V&M 

Mlnproc 0.14 


Nat Aust Bank 6.82 

Newcrtst Mining... 0.52 

News Com 26.204 

Nmndy Poseidon ... 1.17rd 

North BH Pefco 2.03 

Pacific Dun ton 4.25 

PancmUmnul 0.90 

Pasmlneo 1.19 

Pioneer Inti 250 

Placer Pacific 1-85 

OCT Resources 0.95 

ten (son Gold 3304 

Rothman Aut ..._ 5.90 

SA Brewing 2.83 

Santos 2.42 

Smith (Hwd) 4.45 

Sonsof Gwalla 438 

Stockland Tit 288 

TNT 0.80 

Telecom Com HZ 1.71 

Tyco low 0.68 

Wesfarmers 530 

Western Mining.... 4.12 

Westfield Hdg ...... 4.49 

Wcanefd Trust .... 2.29 

Westnae 270 

Woods Ida Pet 355 


HONG KOHCt 

Nasemher 2 HJL> 

Amoy Props 7.40 

Book East Asia 36 

Cattay Pacific U.2M 

Cheung Kong 22904 

CMiu Light 3750 

China Motor 37.25 

cross Harbour 184 

Dalig Farm Inti .... 12.30 

Eirergo 3.23 

Great. Eagle 3.80 

Guoco 3.75 

HSBC 6350 

Hang Lung Dee 12.10 

Hau Seng Bank ...55 

Harbour Ceflim 755od 

Henderson In* ... 4 

Henderson Land 18.10 

HK&CblmGas. — 16 
HK&Sho0aiflNfl — 6 

HK Aircraft 22.604 

HK Electric 17.704 

KK Land 1450 

HKRraflyATrA 11.20 

HK Telecom 9.15 

Hopewell Hides .... 5.05 
Hutchison Wpa ..... 16.204 

Hysan De+ ... 15.20 

Jardlne Inti Mir ... 8.75 

Janflne Math 58.50 

Jardlne Strategic .. 25.90 
Kowloon Hour — 9.40 
Mandarin Orient., 750 
New World 0e« .... 18.60 

Realty De+A 19 

SHK Props.... 34 

Shaw Bros ... — ... 6.05 

Shell Elec MfB 217 

SlmeDarty... 9 JO 

San H«g Kal Co 3.75 

Swire Padflc A. ....37504 
SUrtre Pacific B .... 6JL04 

Tele Broadcast 9.90 

Wharf Holdings .... 17.60 

Wing On Co 10 

Wksorlnd 12404 

World teitl 855 


MALAYSIA 

Nawaher 2 MYR +ar- 

Boustead 2.48 +0.02 

How Lrogg Credl ... 4.90 +0.22 

MaJayanBahklng . 1030 .... 

Malayan Utd Jfld 269 -0.01 

MulUPnmoM ...... L47 +0.18 

Public Bank 152 +0.01 

SlmeDarhy 4-92 40.14 


SINGAPORE 
Naraaher 2 SS 

GoU Storage 257 

DBS 11.10 

Fraser&Neaw 1030 

Grating 9504 

Haw Par 2^5 

ineheape 6.40 

KeppeJCerp 630 

OCBC 10.90 

OUB 4.44r 

Spore Air Free 1360 

Singapore Press ....8.55 

StraltsTkaeng 3.02 

Tat Lee Sank 330 

HOB.., 6.33 


Prim dam Mppflarf by ToMwa. 

NOTES - Prices on this 
quoted on the Ind 
and are mostly last traded prices. — 
unavailable, ft Dealings suspended, xd 
Ex dividend, xc Ex scrip Issue, xr Ex 
rights, xa Ex all. T Owing u problems 
at TeWturs, Hong Kong prices far 
October 30 were incompMe. 



CANADA 


84ea Stock High Low Qom Chug 

TORONTO 

4 pm cioso November 2 

Ouoiettorw In cents unless marked i 
300 ADttltX Pr ShKi Idle I4I4 

ICOSb ApnMEa SS'j SJ, b'j +4 

1+8700 Air Cue 252 280 280 

75700 Albria En Sie>w I6\ 161, +% 

33800 AlbKGaS S13>| 131, I3t| -ly 

292800 Alcan Al S22 211; 22 +H 

1 12200 Am Burr S37ly 38S 3t>! +S 

4800 AOTO1H Silt; Ifj, ill, +1, 


BMw Stack 

iflgh 

Low Clan Chng 

H900 Corel Sys 

$19% 

19 

19 


zsoa OmconOev 

460 

460 

460 


156200 CrownX A 

U205 

193 

196 

+3 

00d Dwntaan A 

34 

34 

8 


1700 Derten 

SSI, 

dS 

$ 



$9% 

9% 

9% 

-% 

24000 OonUnn Tit 

*7% 

7% 

7% 

-% 

231700 Derator Inc 

Sfl>i 

d4 IS 

5% 

-% 


M* Low Cl naa Chog 


UflOLmwihw Sft 81* Bit -1* 


6500 Du Pont A 
gtoo OiMHBacA 


S41 41 XI 

330 315 390 


<67000 BK Monin S47* 
271100 EtkonSci u&MW 
B+OOKtegwai £9 
422100 BCE Inc MS** 
26000 Balmoral 8 

18900 BGRA S61, 
87900 Bomb'diwB S12>; 
6300 Bow Valley S1Q<| 
600 BP Canada $15 
16500 Brumal aa *8 
1ST 100 Braocan A $18*; 
20000 Breakwater 30 
4M00BCT4 121 b 
3200 Bnmcor a $20% 

1300 Brunswick SBV 


47 47% +% 

» 24% +% 

8% a% +U 
44% 46% +% 

d7% 71; 

61, 8% 

12% 12% 

»% 10% -% 
IS IS 
*8 4B 
IB 18% +% 

29 30 +4 

21% 2llj +% 
20 % 20 % 

0 % 9 % 


1X700 CAE hM * 
48700 Cam Nor 
7700 Canttridga 
MOO Camsoe a 
SCO enroll Ras 
218700 CMta«Bk ji 
0600 Can Occkl 
SS2100 ConPac i 
200 Can The 
29400 CanTVe A 
48100 Con Util A 
looo can tnu B 
7000 Conwnax 
4100 Cantor 
4900 CnPcFcreel 
1800 Caro Op 
12400 Cascade* 
200 QatanaM • 
4800 CMri Cap 
22800 CawpiMn 
400 CmrIFdA 
3X600 CorrUnco 
700 Coputaiog 


u$ll% 11% 
$13% 

$16% 18% 
43 43 

829% 28% 
$28 27% 
$13% 14% 
$17% CH7% 
$17% 16% 
$22% 22% 
u5Z3 23 
20 U19 

$25% ZS% 
$21% 21% 
<90 470 

57 7 

$40% 40 

4 4 

238 225 

480 xflO 
$20% 20% 
55 SS 


a 

n% -% 
13% +% 

M% 

43 

29% +% 

28 

15% +% 

17% 

17% +% 

22 % +% 
23 
19 

»% 

21 % 

480 


223 —12 

480 

20% +% 
E6 


34300 Echo 0*1 H 38% <JB% 0% 
1000 Emm Lid 500 S00 600 

MUM Empire *M II <1 
4000 Euro Nov $17% 17 17% 

TOO FP1 LH 300 300 300 

8100 FahnatkVnr $7% 7% 7% 

17500 Firming a $11% 11% 11% 

2100 ftllfenkl $10% 10 10 

taoo ForUt $24% 24 24% 

4900 Four Seasn $18% 18% 18% 
21100 FrancoNav $2$ 2B% 29 

13000 Geiaota 0% 7 8% 

380 Qandkl A « «7% 17% 17% 

21200 Gtaume Ou 435 420 430 

18500 Oran pm 170 IBS 188 
103100 GMUKO i $18% 14 14% 

00500 BudCdiH $S% 6% 8% 

200 OW IMIa $8% 8% 8% 

700 Harms A $6 8 6 

400 Hawkar SM $20% 20% 20% 
13000 Hem inn $11% 11% 11% 
37400 Hwoto Gold 19% 8% 9% 

10800 Heuingar 111% 11% 11% 
12300 Horne Oil S15% 15% 13% 
103700 Horaham $0% B% 9% 


Horaham $0% B% 
IkittBaflltS SS% 9% 
HadaonaBty 120% 28% 


38700 Imasco 
30200 Imp Oil 
BSB700 Inca 

300 InlMunuT 
61100 IntprvPtpe 
2100 hHM Dig ■ 
1800 hraca A 

1 6000 Jatmach 
100 Kerr Adda 

983000 Labatl x 
281200 Uw Mlnla 
1100 LMarga 
ana Lucuaw a 

379000 Lardlaw D 
600 Laurom Bk 


u$40 30 % 40 +% 

$44% 43% 44% +% 

$27% 27 77% +% 

$ 8 % 8 8 
S2S 24% 24% +% 

$24 23 % 24 

320 0206 320 

$13 12% 1$ +% 

$17% 17% 17% 

$28% 28% 28% +% 
$8% 7% 8% +% 

*18 18 18 
111% 11 11% +% 
$11% 10% 11% +% 
SU>% 18% 18 


286000 Mackenzie 
71100 Macro 81 
109500 ItagreHA < 
13700 Mpt U Fda 
XOQ UerriTSTa 
1600 Hark Rm 
23000 UOGMtiB 
25000 uwall Mki 
300 Ulnnuua 
22700 UM Corp 
22000 MotSWl A 
134100 Noma Corp 
26000 Mnacocfto 

103000 WBiCwr 
4100 Non M A 
7000 HoranoaFat 
<3700 Norsnua 
100 NorcnSH 
60700 NOronMVIg 
311700 Ml Tele 
no Noraigate 
1017000 Novi Core 
17000 HomconSv 
33200 hr mac Oil 

0700 Om Carp 
12700 Onhawm A 
33S800 PWA Corp 
17400 Pagurian A 
240 Pancdn Pal i 
1240 Pngasus 
23000 Ptonwr HI 
S27000 PiacarOsm, 
280000 Pete (%» 
B0800 hw Corp 
18000 IW Fin • 


I Rangar Oil 

I Ruyrock 
I Read Stan 
i Aettman S 
I Ran'wanca 
I Repap Em 
I IfeDkpBI 
HoganCiiaB 
i Hafhmnn* 

I RoyoOiCaa 
I RyilMUB 
I RylTruatco 


$9% 5% 

117% 17 

$SS% 24% 

114% 14% 

SI 1 21% 

ss% s 

$14% 14% 
$13 12% 
$18 16 
ISO IBS 
$30 29% 
SIB% 18% 
3% 9% 


5% +% 
17% +% 

25% -% 

14% +% 

22 +% 
5% +% 

14% +% 

13 
M% 

ISO m 
X +% 
10% +% 


a 8% *% 
5% 5% ♦% 
7% 7% 

19 18% -% 
28% 23% 

20% 20% -% 
48% 48 +i 

78 78 

8 % 0 +% 

8% B% 

S% 5% -% 

8% 8% +4, 

2* 24% +% 
105 206 +20 

370 375 

20% 29% -% 

19% 19% -% 

OA 8—2 
M% IS 
450 «5 +20 

16% <5% ++, 

20% 21% 

18% 16% 

8 % 8 % 

9% 9% +% 
30% 30% 

17 16% 

18% 18% +% 
340 360 

18% 16% +081 
13% 13% 

« H 
24 24% +% 

178 IBS +5 
405 425 +20 


1115m Sceptre Ra 
54)00 EctmPapw 
22800 Ecdltt Has 
25I200 5*40*11 Co 
8000 Soars Can 
10000 SnelCxn A 
10900 Stan* G 
1700 Shl 5ra( 
am SNC GroiV 
2Q0Q Sew* CM 
32400 Southern 
3400 Snrurci 
WTOO SUIco A 

47300 Tick B 
156100 TeleguM 
1 50600 Thomenn » 
302800 Tw Coo fl» . 
4600 Tortnr B 
1 0500 ToUlPNArn 
744600 TramAlla 
271800 Infacin 7 r 
2000 Trimac 
77700 Trlzw A 


High 

LawCiMc Chng 

K 

J6 

46 

«€ 

$12% 

(ti: 

12% 

+% 

StHj 

ii% 

»1% 


S34%| 

33% 

34 

+% 

S6 

*■1 

5% 

"‘5 

S»% 

»% 

39% 


ai 

8% 

•% 

8% 

-% 

£9 

9 

8 


12 

12 

12 


$16% 

15% 

15% 

-% 

515% 

15% 

lire 

*‘l 

150 

144 

144 



19% 19 'a +% 
12% 12% +% 
13% 13% +% 

18% 18% •»% 
23 23% +% 

di% 5% 

13% 14% +% 

17% 18% 4% 

a a 

295 3M +4 


500 UAP A 516% 18% 18% 

60200 UmonEm SW* 18% 18% -% 

200 Un nodCcrp £26% 26*4 IC'a 

. 29600 UMOamind 510% 1U% 1Q% -% 

6100 Untro 57% 7% 7% +% 

87300 Viceroy Rs S1+ 5% 5% +% 

43600 W'coisl C $17% 17 17 -% 

1000 Kami im S36 34 % 35 +% 

1C600 W1C O 814% 14% 14% 

I - No noting lights ex rccxrreled voting rlghU 


MONTREAL 
4 pm dose November 2 


49600 BombntiarB 

7900 CambKV i 
49100 CfUhji a i 
1000 CanUarCori 
10000 Cascades 


uSn% 11% 
529V 28 '< 
$14% 14-% 
56 % 8% 


H% -V 
29% +£ 

14% 

«% -% 


6800 DomnTtl A $7% 7% 7% 

45100 UaaaanHnr 513% 12% >2% +% 


1000 SUmCiv A $8 7% 7% 


75100 Mad Cxi ■ 
1000 ikaMcn « 


33000 ToMplooe 


2000 Vkleouon 
Total Sal aa 15.182. 


sa% s 

$16% !G% 


as *■% 
16% -% 


612% 12V 12% +% 

57% ?% 7% +% 

S16% 18% 10% +4, 

fOO sharm 



NYSE CMWdl* 

23248 

230.57 

231.42 

230.91 

Am mh. vme 

382.70 

381.72 

38159 

379Q0 

NASDAQ CeaipasMe 

60757 

60617 

60882 

60139 


5 & P Waarisi dr. ikM 
S & P Indl P/t ratio 


NEW YORK ACTIVE STOCKS 

Stocks Cloning Change 
Monday traded price on day 

Gta Motors 3.156. bOO 31% + 1% 

Gen Matos E 2,677.100 28 - 1 

Mark 2.473.400 44% + % 

ISM 2420.400 W +2% 

Tddw 2.U4.700 31% + % 

Philip Morris 1.968,100 77 +1 

nweWwm LB27JKM 23% + % 

K Mat 1,632.000 27 + % 

Mbouuh uao.ioo 29% + % 

Mr Micro 1.525,800 15% - % 


CANADA 

TORONTO 


TRADING ACTIVITY 

t Volume MIM 


Hem York SE 
Am 

HASQAQ 

201.620 

13.437 

<■) 

196.749 

13J42 

193.063 

206300 

15.663 

214.474 

NYSE 

taes Traded 

2J5B 

2545 

2343 

RhB 

1092 

859 

963 

Ftth 

738 

880 

774 

(Mdonged 

525 

606 

606 

NrwHIgte 

83 

61 

M 

Hew um 

39 

39 

29 


CBS num era ire! HP) 

OBNlSMffidMMi 

WHWAV 

OdnSEOiMOWMI 

PWJPPNU 

Hem, Cone tZWSS 

•HtOAPOItE 

SB A) Hi) a n pa i GW 731 

SOUTH AFRICA 

JSEGddCWTB 

mv+oruimm 

SOUTH KOREA” 

Kona tow Ex. IW8K 

mm 

ItedNSEOWgaB 

BWEDQ4 

MTemridm Sea. 0/2/37) 


TORONTO Nov Oct OO Oct 1882 

2 30 M aa HtOH LOW 

Metals & UlurUS 2794,69 277211 2753.63 2745.% 323867 U6/U 260382 (15/10) 

CaetoBHe 3379D4 3336 JO 3336.00 3334.71 366800 06/1) 3198.40(14/10 

MONTREAL PBrUnlto 1794.78 17MJ6 1764.61 1764.70 1937J9 06/U 166SJ4 Q4/1B 



THAILAND 

Bate SET Qa fl/75) 95023 

WORLD 

ktt.ni 


95823 9NU5 931 J6 91789 



art prrvtetrs day's). 


• amen w umoar rsuuuin. “ Hknlaffd at 15J0 6MT 

Idwm vninpv rluf ike Km Martwl ahm ih. Bare aloes of Ul IwbB WT 100 exceK AestfM Traded. BEU0.HEX Sea., NIB 6*8. CAC40, Em Tog-100. ISEfl 

lowest Mitres tlut the Index ins reached during UK 0,^1, ^ |«x- 1.000. 45E Sold- 258.7, JSE 26 UMrlah-AU ul AaRMti All W 11x7 and Hbibw-500: 

U Oared, bo UaMUaUt. 


TOKYO - Most Active Stocks 

Monday, November 2, 1992 


40.10 

-0.10 

+1 

Orem Cow. 

Stock. Owing 
Traded Price* 
4.1IP 1,400 

Change 

ondg 

Nomura Sec 

SIMke OaelnD Change 
Tradw Price, an day 
2.0m 1.300 -50 

+0.75 

Gajoon Kv*o ™ 

a4m 

W5 

+ 12 

Nippon Mlnlsifj .... 

l.Bm 

489 O 


Mppon Juvu 

23TO 

218 

-21 

MltmiUtaH hk»vy 

i.8m 


-0.10 

AtaMn SdM 

2JJHI 

1,140 


Ma||l Milk Prod ^ 

16m 

922 -4 

.... 

Tcwhlbe Corp ...^ 

2.0m 

692 

+9 

Suntomo Ctan . 

lira 

475 +6 


SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 


Buenos Aires 

Bogota 

Guatemala 

Guayaquil 

LaPaz 

Lima 

Managua 

Mexico D.F. 

Panama 

Quito 

Rio de Janeiro 
San Jose 
Sao Paulo 
Santiago 



Phone 

Fax 

Publicaciones SA 

(1) 276661 

924-1572 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Publicaciones internacionaies 

(2) 347007 

325427 

Duriar Ecuador 

(34) 325248 

321266 

Durlar Bolivia 

(12) 366887 

390710 

Duriar SRL 

(14) 758025 

759589 

Publiserisa 

(52) 660-550 

663985 

S.E.M. 

(5) 207-8100 

208 - 3979 

Miami Express 

(7) 26-2886 

26 - 7512 

Duriar Ecuador 

(32) 565016 


Synchro 

(21) 290-6747 

290 - 6111 

Agenda de Publicaciones 

(6) 59-5555 

59-9491 

Synchro 

(11)579-6482 

578 - 9754 

Duriar Chile Ltda 

(2) 632-3037 

632-4965 


FINANCIAL TIMES 

LONDON rxili MANKFU4T NtW TOIL 10X10 
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FINANCIAL TIMES TUESDAY NOVEMBER 3 1992 


4 pm close November 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


iua 

Weft Lew skx* 

15 1 II AAR Corp 
27% IS A L Luc A 
sal* 52 *1 AMP Inc 
60% 54% AMR 
S% 1%ARX 
63<; MV ASA 


Ch"gs 

YkL W 3b Cfoa Pnr. l»B2 

Otv. 54 ElSte Wgh Low Dude Ctoe*. «flh Lew Star* 

048 4 0 16 97* 12 11% 12 

0 «a O.f 96 4 73 27V 26V 27 

162 24231787 Mi, 83% 83V 

178132 63V 81 V 63% 

16 309 5V 2 2 V 

. _ 200 8.4 20 257 JI*, 31% 31% 

34V 28 V Abbott Loo 0 60 2 0 2013m 29V 28% 29% 

13% 10 s , Abrtttn Pr 042 37 5 14 11V II*, llV 

11V ID*, ACM Grt In 098 86 245 11% 

31 9% 

138 OV 
190 10% 

75 9V 
114 8% 

57 7% 

34 66 4% 


10% 9*, ACM thOpp 073 87 
9% 8% 4CVG4 So i 0.05 94 
11% 10%KU(hlSti 1.03 9 5 
tOV 0% ACM Man 1 06 112 
12% 9% ACM Manegd 060 102 

II V 4% lea dm, i a 40 57 14 

8V 3% Acme Elect 

33V MV AcuSOn 121894 18V 

90 18% Ad*n* E>pr a 48 24 I 165 19V 

49V 29V Ad Micro 300 72 317 *2% 41% 41% 

21 lj 7 V Ad WOO P 3 00 18.9 69350 1B% ISV 16% 

4% Advert Grp 016 25 II 30 8 6% 5% 



9** 

42V 

47 

12V 

34 

19% 

22% 


33 Asqon AOfl 
38 Aetna Lf 
8% AIDI A 
24 Aflac 
13 Ahmanaon 
4 Alleen Inc 


.35 3 3 7 37 41 40% 40V -I V 

27 8 8 5 1 1 1608 42% 41% 42% +% 

0 24 2 2 14 SIB 10% 10V 10% +■% 

0 44 1 4 152022 31% 29% 31% 1-1% 


008 5 9 72728 16 14% 14% 

9161 1 5% 5% S% 

•9% 38% A* Pr Crtm 0 08 1 8 192129 48 47 % 47% 

20V 12% Aetna Frt 0 JO 1SKBIIS3 10% 19 10% 

35% 22% AlrfljB Inc 29 418U3SV 35% 36% 

12% 8% Airless* * 1.68 158 8 52 10% 10V 10% 

104 90% AlaPwB 18 516 8 0 *100 101% 101% 101% 

105 »0% Alan 8L28C 838 8 1 *100 103% 103% 102 

II V 10% AloPwOpPf OA7 80 4 10% 10% 10% 

23% 14 % Alaska Air 0 20 1 2 61842 18% 16 18% 

21 V UVAMnylM 035 26 95 94S 13% 13% 13% 

32 21V AlCuhr 5 l 034 1*1 17 198 24% 23% 24% 40 74 27 V 17% 

26 V 10% AlCitfvr A a 0 24 1 1 20 195 22 V 22 22 V 4049 23% 14 8r«*ll Fnd 

47% 38% AIMMM i 084 1 4 *51028 48% 45% 48% t-137 32% 28% BRE Prop 

22% 16V Alcan Akim 030 1.7 381551 17V 17% 17V 4% S4% 41 % Briggs 6 3 

42% 30% AICO SI and 092 3 7 161337 34V 33% 34% 

23% 14% AlevBrown 050 2 5 51088 20 19 10% 

27% 18 Alexr Ale« 1.00 38 94 376 26% 20 28% 

38% 27% ABogti Lud 088 30 IS 417 30% 30% 30% 

48% 41% Allegri Pow 120 8 8 12 202 48% 48% 48% 

31 22% Allen Gp I.7S 8 1 12 28V 28% 28V 

30 18% Aden Con 020 0 8 14 373 24% 24% 24% 

27% 30% AO argon 0.40 1.7 161009 23% 22V 23% 

38% 28% AJInce Cap 240 7 0 13 188 34 % 33% 34% 

12% 9% AHnco Ql 010 19 127 9% 9% 9% 

21% ISV AM Irish 082 42 12 3 19% *0% 10% 

8IW40%AIMSIfl 100 Id 141814 56% 66V 95% 

11% 9% AMMunTr n 078 74 411 K>% 10 10 

9% 7% AHUncOp i Q.83 6 1 354 7% d7% 7% 

10% 8 V AIMMnlnc i 073 OS 122 8% 8% 8% 

10% 9% AHMmnc 1 aw 05 71 9% (39% 0V 

46% 34% AUtoi Crp 1.60 15 19 083 46% 46% 46% 

8% SAUwaale 17 977 S% 8% 


YU. ft 8b 

M*. % E 106« HUh Low Own* Glow 

+%j 13% 4% BoU Indus 040 3 8 62 11 N% 10% 10% 

-V| 55% «% BaSSotoh 2 78 S 3 151520 S2% 51% 62% 

46% 30% Ml W A > 0 56 1 3 26 420 44 % 43% 43% 

28% 10% Bands 048 IBM 820 23% 22V 23% 

56% SQBtmMJP 430 60 4 54*4 53% S3V 

67% MV Banal 160 4 8 * JOB 58% 57% SB% 

23% 18V Benafton A 033 1 5 13 8 21% ?1V 21% 

1% V 8enguet 8 004 4*543 107 3 % % 

9S50 8573 Bartaft Hwy 33*100 9600 947S 9475 

» 18V Berlin 056 2.5 21883 22% 22 22% 

14% 10% SarryPtax 060 4 8 18 28 12% 12% 12% 

31% 14% Beat Buy 301210 3lV 29% 31V 

, 20 20V Bed! « 2. 2.5010 1 77 26 24V 24V 

-% 61% 40% BfflWim PI 10010.1 19 SO 49% 49V 

+ill 17V lOBoKihmSt 0.40 12 13437 12% 12V 12% 

11% 7% Beverly En 22l845ull*4 10% 11V 

28% WBtocrafl 0.10 0 5 44 20 18% 18% 18% 

31% 20% Bmvn S 050 1 7 171537 29 % 20% 26% 

28% 14% Black 10 040 12 22 817 18% 10 10% 

32V »V Stock H PL 1-24 4.6 16 39 »% 28V »% 

11% WBtokrakAdv 082 90 97 10V 10% 10% 

10% 9 Blckrcklnc 015 81 1320 0% d9 0% 

11% 9V BICfcrefcrfll 080 80 780 10 0% 10 

41 % 30% Block H&fl 0 88 2.3 2SUB0 58 97% 38 

16V ■ 1 % BtocMuav a 004 03388879 19 14% 14% 

8% 7% BUM Chip 077 101 114 7% 7% 7% 

12% 6% BMC Ind 6 345 7% 7 7% 

54% 34% Boeing 1-00 27 71KB 37 35% 37 

26% 18% BotM Case 0 60 12 4 831 19% 18% 19 

6V 3%BollB5N 006 15 21281 4% 3% 4% 

22% 12% Bordn Ch 2 10 M 7 14 156 >4% 13V 14 V 

24% 12V Bonti Ch U 1.38 9 813 729 14% 13% 14% 


Wpe Cfc’ge 

1992 Wd. p; Si dan Pf*v. 

Jfleh Low Stock Oto. % 6168s M«h ImOMiCM 
21% 14% Culbro * 000 43 22 2 10% M% 10% 4-% 

51% 42% Cum EnU ON 64 10 50% 50% 90% 

76% 53% Cuon Engm 020 05 30 S3 60% «V 67% 

13% 12V Current In 1.0* 01 14 13 12% 12% (2% 

W27%CU1M«( 1.00 3.7 fl 2 27% iS7% 27% 

7% 4% CT Rett 095 134 7 83 0% 0% 8% 

8% 9%CycaraSya 66 22 8 • 8 

18% 7%Cypre»Se 47H87 10% 0% 10% 4-1% 

MV 45% Cyprus®. 75 175 84 579 57% 57% 67% 

32 18% Cyprus UB 040 10 31002 30% 20% 30% 


-% 


+% 


80% 61 Alcoa T 
88% 33% Alia Cp A 


34% 26% Bonton loc > 140 4.4 141822 27% 27% 27% 4-140 

23% 18% Boatri Call 249112 182597 20% 10% 20% 

>46 0 7 zO |5 16 15 

848 84 *100 106% 106% 109% 

120 9 7 101011 21% 21 21% 

0*7 18 378 15% 15% 16% 

240 7.9 12 SB 32 31% 32 

168 14 13 40 48V 48% 48V 

31 800 38% 37% 38% 

2.76 4.0 161891 69% 87% 88 V 

2.18 4 8 6I2B9 44 % 43% 44 

IBS 8.4 10 47 42% 42 42% +C 

180 83 188802 43% 843% 43% 

32% 27% 8P Prudtaa 103 9 6 9 193 31% 31% 31V 

1% 0.02BP W|sS3 208 ii <1042 

16% 7% Bril Steel 0.94 123 213341 7% d7% 7% 

70% 93% Br Teleem 448 7 7 10 416 96% 58 58% 

23% 15% Broad Inc 020 IB 8 183 23 22V 23 

35% 28 Brooklyn U 1.04 94 16 166 33% 32V 33 
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32 TB% Quick RTy £32 15 7 IX 21 


- R - 

13% 11% RAC tocm INK 0 822 12% dll % 

»% 0% RAC Mortg 1.82 10 0 8 317 18% 17% 

11% 7% RJR NabSOO 184750 0% 

22% ISPJJ Cmp X 0.62 £3 9 8Tu22% 

4% 1% RM THonm £10 4.7 0 60 2% 

«% 7% R OCT ol wan £76 £7 80 0% 

6% 4% RPS Really £W 115 a 70 5% _ . „- 

JJ 8 *** 0 " Po >30 £9 121X7 42% 41% 41% 

«29%flWSWmG0 £32 05 70 439 41% 40% 40% 

“^TJXtoS F 024 15 7 213 20% 19 20% 

_47 40% Raytheon l.X £9 03103 44% 43% 44% 



- N “ 

24 14% NBB Samp ON 42 0 01 X 22% 

74% 88% NCH Cart 1-00 15 M IN 68% 87% 

108% 00% NVStE 85 BOO 85 3 103% 103% 

60 34V Naooo Ind 054 1 A 17 84 44% X 

40% 30% Meco Chew £84 £0 171021 32% X 32% *% [ „r -vw ranrnwm l.w 1* 83109 44 J, 43V 44% 41V 

31% 21 Nashua Crp £72 3.1 M2 104 23 % 22% 22% -% 43Rsa*tesOA i IN 2 2 261000 54 % 94% S4% +% 

28% 18 WJdlh.Lt> £32 1516 916 20% 10% 20% ,5ll «i?2"fSlS 4 « 6% « S -% 


30 X% NadonaBAk l.X £1 181719 47% 48% 47% 

31 % 24 % NrarktoHMl 223 7.1 18 147(51% 31% 31% 

31 24% Nal Auatra 157 85 3*100 

X 38% Net CKy IN 4.1 11 1305 X 
1% { r**l CorrvSt 0X645 02237 

12% S% Nal Eductr 20 79, 

% £11 Nat Entar 0 212 » 

29 23% N« Fuel K 150 £5 13 OX 27% 

1% AKaiHtaga X in 1 

16% 11% Nal Inurg 39 78 12% 

18% 9% Nal Mad E £48 *2 172377 IV 
03 *S% R« Preate 1.70 35 8 321 X 
53% x% Net San PI 4.00 75 526 90 

238290 12' 

IN 35 17 BX 20 

0 10 2 

51030 3 

27 



5% 22% I 

a & 

i oi 

a% re i 



US RaoiEMlTr ia 9.7 a 30 13% 13% 13% 
necoprtiiEq itn«94ui3i, 12% 13% 

21% Reabbk Int £» 1.0 1148*4 29V XV 29 
3 208 A A A 
“S "^ 818 * 81 10117 6 8 13 12% 13 

R«»a«e 032 B 4 4 jot 8 4% s 

0 77 16 81243 21% 21 21% 

40% XfleptaNr IN 25 10 399 «% 44% 45V 

I 08 0 IX A A 3 

I “H Roynorts&H 058 2.1 is 78Su45? 4fi% x% 
♦% Si 180 30321SW »% « «% 

_U 02 '* 44flhfln«P AOfl jim 60 X 90 

-525? ax'? 5 i- 8819 * 27 23% 23% X% 

“an roxl 5 lqn4f - t ^ ar ! 1 * 17 927 48% 48% x% 

91 ? 2? 1 * « 11 « 0 % 23*, 


S5 ,‘25* 5"S 8 S* 25 18 000 u24 23% 24 

r? 10l i Rob®ft Hal 40 101 J3lx 

> 2 0dl ,J8B 70 16 27S 2* 23V 23% 

34X%RecnTM 1S4 4 7 181008 32% 31% 32% 

7jz 8% RocfcaflCtP 1.922,5 0 810 — 

484 22.U Hockwt 0.® 18 1)2096 25 

_4Hadm3Rens 


13% 13% -%l ^/riotaiZRerai 10 4 4 

i4fi 16% «% 132 


13% 0% RoWnsEnv 
34% 28 Roblnslnc 

’3% 10% RoflinsTrL 


009 £7 221423 12 
060 1021 IX X 


X% X 36% +% ’j? 1°% RolHn aTrL 0 18 1.1 ,7 830u14% 13% V«% 

IO%dTO% 10% 4% oil! J22*™" 00 * 1050X 6% 8% 8% 

20% 23% S2 7® MISS 1 * 

— 22 22% +% jr? 40130251 81% 02% -% 

11 il^ 



-V 

+h 

-% 

+% 

+1 

*3! 


12 1D% Royca Val 081 sa SB •*- 
Sic Rubborowud 014 1.0 321249 32 
* ° 3 * ’4 13 103 16! 
37 <8RuuBarrle 070 £6 7 SO® 


32% 32% 
,6% 16% 
27 28V 27 


>4% 6% Nal 34ml 
26% 22% ton Svc* t 
Not Sand 
Ktvfsttr 
NnrtotorM 

0 Navistar w 

X% 19 Navistar G 850 19 7 X Nt 
31% a% NBO Bencp 1.08 35 I02TM 76\ 

18% 1>%Nelmanlfar 020 1884 SB 1311 
18 11% Nerca £84 42 4 228 15% 

10% 9% Network Eg 32 216 |l% 

22% 17% NsvsOa Pwr IN 7.1 IS S36 22% 

4% 3% few An HI 1 051128 109 4% 

37% XV Mew Eng 0 £18 89 13 1B6 38% 

13 10% New Crmwiy ON 3.1 110 " 

24% laVNawityRt 1.92 6.3 M 234 
23 19% fen Rh H« I a 65 20 300 
.0 h R* Valley 0 760 £18 d% % 

4% 2% h Vila; a 3 3% 3% 3% 

2% 1 N valet B 10 1% 1% l 

32 26% NYStEJGas 2.10 05 10 354 31% 31% 31% -41 „v - r --~ c. , » « « -w 

» 33 Newell £00 15 221628 42% 41% 42 +% I 2? S? 0 38 »*!» »>% 31% 31% *h 

20% tfriewhaii OX 35 18 44 13% 13% 13% ' ras. 0.—. ... ... 

51% 35% NmtontQJ ON 0.135 NO 37% »% 37% 

MJ M% taKiwMig OB 15 30 830 X *S% X 

2? 0.13 0.4 162597 36% X X% 

K% »% HaeXeyR * £» 06 31 02% 62 K 

40% 41 NlagM3.8 3.N 70 2 X X X 

s ss xsgjA 78% si oSi ■caa i s ; s 

s? mrs.*? ^ 3 x *ii\ iiisjsr 2 “u is....?’ ** *>h 

12% 4% NL Inds x £20 35 ID 275 6% 6% 

»% 11% HaUc API 0 16 05 25 1584 16% — 

7% 4% Nani RM 0 0*0 0% 

07% 33% Noriolk 8 x IN £5041403 -01% 

38% 50% Norsk HydC £47 £3 36 541 21% 

7% 1% Norton trie " 

0% 4% Nth Fork 
10% 6% TTeestFed 
26% 22% n East UB 
*«% N% Nth Si Per 


rrC v->ra '•* 10 L-rv Jira J>ra 

m«i 080 2-518M33 24% 23% 54 

w N% Rylaor} Grp 0G0 £5 19 399 24% 23% -% 


- S - 

!S? ? * nna n « 150 7.4 19 209 


10% 10% 18% 


ft Nanhgat* 


£10 20 3 320 6% 

OX 06 2X8 8 

» 17 . . 

1.78 66 T? 917 2S% 26% 
252 69 14 280 42% 421 
0 1 Q 1 % 


5 % ’ 113V 1 J «ro5« XUM% w i*% 

10% ’’SrliSSS^ 0-1B 15 10 M 0% 0 8% 

-U 30% »St^ 0 ‘ , . SE 7 93 ,S ^ 15 ,S 

* 5 ISM’ 0X 0841 37 » 

112 57,4 7 SN» »'• W'f 

Z - Tl 3 £ 181977 71 70 79% 
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GB'flS 

'■** _ YhL 91 Sis CkM Pm. 19S2 

Mflhhow Stock Oh. % Cieec Mgh Lew mate CIom hi^Im Stock 
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m Hlk O0M Pl«. ism 

Oh. % £ TOO Mgh Low Quote Cioee Mgtt Low Stoek 


Ca*aa 

***■ W Si* Ctow Flee. 

OH. % eiOto High Lew Quote CtoM 


n 83% StdUC Mae 1 00 1 S IS363S 69% 86V a* «* 

14V O Salomon Br 1.41 10.1 164 14 v>% 14 

36V 2B* SctaDonSX > (L64 13 134699 35V MV 35V +% 

25 21 * EarQgo 64E .144 80M $4? 24% 33% 24V +% 

4% ?%3erttf«oi <J40 9.4 70 2b 4% 4% 4* 

6% f KaatofeEitS « Q 1« 1.792S1594 9% flV 9V 
38V 30 V SaiseFoPsc 3 80 74 IS 63 3fr% 37$ 36 

14% 10* SantaFeSn DIO OB 322143 13 12V 12% 

60 48* Sam Led lOO 17239J24UB0% 69% 80 

»V IV Savin 0 « 1% 1* 1% 

44% 36% Scan* CWD 2 68 6 4 13 164 42 41% 41% 

<7% 40V Scacorp 260 0-3 131*48 44V 44% 44% 

M 40% ScheringPi « 156 23 174630 62% 61% 62% +1,-. 

70% 52% Stfi'barger 100 13 163815 64% 63% MV +* 

37% 16% ScftwotflCl 02t 1.1 111303 21% 30% 31% +1% 

10% 4% Schwftzar 66 45 6% 6% 6% 

30% 13% SctaiKAffl) OLIO 0442 770 29% 29% 29% 

10% 7* Seat-nan x 010 l.llQ n 9% 9% gl, 

48 34% ScMPaper 040 2.1792037 as 36% 38 

17V 10% ScuddrPMsf 022 14 49 14% 14% 14% 

0% 8% ScuriONEiiF 0M 3.6 167 6% 08V BV 

24 136m C ato 1 06 M t 00 13% 13% 10% 

15% M$SeeC14626 1-«0 84 10 16% 15% 15% , 

W»HS4Bj|tOTfl«0.56 ID MOT* 27% 2BV 27% *% 
J2 21% Seagull En 62 257 30% 30% 30% 

29* 20% Sum An 23 47 24% 23% 24 

83 12% SPX Carp 040 24 15 699 20% 20% 30 V 

46 37S*ara RoeO 200 4 7 364970 42% 41% 42% 

13% 11 % Seltgm Sal 044 66 148 12% 12V 12% 

31* Z?% 5enaamWH 030 14 24 667 89% 26% 29 

61 34% Snqus A 060 1.7 33 S2 »<X34% 34% 

58 fiSequaQ 040 14 22 11 42 % 43% 42% +% 

18% 16% SanrteaCjH 040 2.3 161424 17% J7% |7% +% 

20% 22 Senncamlr 1.10 4 211 1S3 20% 27% 86% -% 

28% 17 Shaw Ind 030 1.1261431 26% 26% 26% 

IOV 8% Shewnxrl PH 100 64 261631 16V 16% 16% 

10% 6%9MHbyW1l 004 30 38 66 8% 6 8 

50% 45% Shall TrfrT 275 6.4 11 374 50% 30 £0% 

30% 23% Slwrwin W1 004 14 17 920 20 % 28 20% 

27% 13% Snoneya 171451 19% 19% 10% 

14% 6% Showboat 0 10 (LB 11 211 13% 13 13% 

84% 17% sierra Pas 1.18 6011 194 ie* 19 19 

34% 14 signal App 3 6 18 IB 16 

41 % 21 % Signal Bnk 1 JO 3 1 44 204 39% 39 30 

29% MVSIllcenG* 201394 25 24 % 23 +% 

12 9% Stzeiar 1.04 9127 74 11% 11% 11% 

16% 9StaS«r X 016 1.6 46 534 9% 9% 0% 

16% 14 Skyline 0 46 2 6 30 67 17% 16% 17% 

4% 8% SL mat 0.06 1 6 16 66 4 3% 4 

9% 6% ImMiGoro a 020 341 16 176 6% 6 % 6 % 

10% 6% Smite Ink 139037 9 7% 0% 

46 35ft SmthKBeHn 0 84 20 17 79 41% 4i% 41% 

48% 30% SmhhKB £fl 108 5 4 2864 38% 38 36% 

43V 25* Smiths Fd 044 13 13 295 36% 34V 35 ... 

39 24 % Smucfcer J 048 15 23 102 27% 27V 27% +* 

40 28% SnaoOfiTIS 106 0 7 17 770 29V 28% 29V +% 

10% 6% Snyder OH 020 2.122 385 8% 9% 9% 4% 

90% 18% Solectron 33 417 30 % 29% 29% -% 

U % SoWroti D 0 6 A A. A 

44% 29% Sonar Inc 200 4 6 2E1053 437, 42% 43% +% 

36 26% 8any AON * 0 32 1.0 14 70 32 % 32% 32% +-V 

15% S% Sothebys 060 bJ 523145 10% 10% 10% -% 

47% 43 Source Cap 3*0 80 26 46% 46 46V 

39V 32% SouthCarSH 2 50 07 Z100 37 37 37 V 

23% 19% SthJareind 144 62 14 24u23% 23V 23V 

16 8% Southdown 0 JO SO 3 566 10V 10 10 

16V 138VlNalCp Q 67 10 10 95 17V 17V 17V 

36 30% Southn Co 220 09 113520 97 36% 37 

33% 33 V SwjJhntQE 1 S6 46 13 ISO 32% 32% 62% 

38 36% SouBvMET j 1.78 55 12 942 32V 31% 38% 

26 16V SouOlWAIrl 006 02 31 747 26% 24% 24% -% 

15% 10% SoutflWQac 070 5122 56 13V 13% 13% -% 

40 V 27% SoumWEngy 060 1.517 270 40 39% 40 4% 

34% 30% SoutoWUPSv 220 7.0 13 298 31% 31% 21% 4% 

13% 7% Spain Fund 037 4.6 34 8% 8 9 

8% 4% Sperton Cp 6 4 6% 6 6% 

43% 30% Springs 170 14 14 810 35% 34% 35% 

86 20% Sprint 100 19 133396 25% 2SV 2S% 

34% 28% 3td Cofimi 05? 1 8 11 26 29% 28% 26% 

13% 9% Sid Motor 0.33 2.634 11 18% 12 12V 

14 4% SlandPacUt 0.15 23 37 513 0% 6% 6V 

37 23% SM prod 064 23 11 321 27% 27% 27V 

37% 28 Standex OM 21 13 36 35%. 35 36% 

41% 30% Stanboma a 1 00 30 14 556 34 33% 33% 

48% 32% StenfeyWfc 112 10 16 544 36% 36% 30% 

29 21 V Starred 008 20 16 6 84% 24% 24% 

12% 10% Stale Uutl 092 82 49 11% 10% 11V 

23% 16% SkLFad.BH 048 2 4 7 464 20% 20 20% 

B% 5% SterigBerp 020 ZB 13 74 6% B 8% 

5% 3% StorigCham 0 06 10 26 157 4% 4 4% 

2SV 13V SterlgSwre 18 750 

10 5 95SIHel Fin 010 10 4 2 

31 23% Slonaaweb 080 24 45 21 

32 12% Sion* Cant 071 19 95469 

2% 1 % Snrondge 5 123 

10 8 Storage Ed 164 99 11 48 

76 21% Storage Ta 190730 

54 V 29% Slratue 131138 MV 33 33% +1% 

31% 16% Strideflito 030 IfrUiOU 20% 2DV 20%. 

JS% 26$ Storm Rgor 100 G0 12 125 U40* 39* 40% +1% 

10 4% Suave Snaa 030 39512 8 5% S 3% +% 

10% 9 Sun Dts A 110 100 9 88 10% 10% 10% 

4% 2% Sun Ole B 013 4 5 2 SB 2% 2% 2% 4% 

9% 7% Sun Energy 0.72 8.8W 31 8% 6% 9% -% 

«r% 31 % Suntetrand 120 11 Miles 36% 37% 38% +1% 

2% 1% SunahlnaPI 119830 45 2 1% 1% 

1% ft Sunehlnoton S45 ft % % 

42% 33% Sumruat 1.00 15 12 773 39% 30% 30% +$ 

18 8% Super Food 034 30 M 92 0% 9% 9% +V 

30% 16 Superior 016 06 16 760 25% 24% 24% +% 

30% 24 Supervalu 076 20 101710 u3l% 30 31% +1% 

24% 19% Surg Care 321181 u24% 23% 23% -% 

15% 12% Swiss Nek 0.08 01 ----- 

28% 10 Symbol Tec 


+% 

21 19% 20% 41% 
7 7 8% 

a 24% 29 +% 

IB 16% 18 +1% 

2% 2V 2% 

0% 9% 6% -h 

30 26% 29% 


KM 15 14% ,M% -* 

ny 11 11 v *% 

B% 9 9 — % 

- 22% 22% 22% +V 

1.04 4.1 129949 26% 28% 26% +% 

024 09 272680 26% 25% 26% +% 


68% . __ 

12% 7% Syma Carp 12 6 9% 0 9 -% 

84% 16*8yaMsFn, a 48 1117 220 -02% 22% 22% +V 
54 V 23 Syntax Crp 1.04 4.1 120849 26% 28% 26' 

27 V 901J Syne Carp 
16 9 V Oi — r to Cn 


- T - 

6% 3% TC6Y EnMr 020 4.529 182 4% 



26% 15% TJX Coe V 046 19232139 25% 26% 23% 

21% 17 V TW Emerp 193 7.7 12 329 21% 21 21% 

56 41THWme 19Q 3 4 36 33B 62% S2% 52% 

30% 18% T2 Medd 002 Ol 3188 27% 34% 25% 

30% 15% Taiwan Fd 100 19V 18 1BV 

4 V 2V TaHeylnd 042116 0 163 3% 3% 3% 


7% 5 Talley PI 1.0015.4 10 6% 6% 6% 

70% 58% TambrandB 192 29 26 684 67% 68% 67 

15% 9% Tandem 343261 13% 13% 13 V 

31% ax V Tandy Carp 0.60 2-2 I2T374 26% 26% 26% 

14% 11%TaeWII*ni 066 8 0 11 12% 12% 12% 

41% 36 Taco Enam 192 4916 256 40 V 40% 40V 

22% 16% Tafctronb: 0 90 29 31 120 21 % 21 21% 

1% U Twecom-Cp 2 12 1% 1 1 

20% 17% Tetedyne 090 4.4 is 093 18% 17% 18% 

39% 25% TeleEapSA 106 7.6 53083 28% 26% 28% 

60 40% ramie. ADR 0.48 OB244IHM 61% 90% 51% 


♦% 


+% 




S7% 43% TamptoM an ibioibss 61% so siV ♦!% 

2S% 15 TangieraW 5 7336.1 466 15% 15% 16% 4% 

10% 8% TnqMBab 1 . 063 BA 37 8% d8% 8% 

9% 8% ThpUM x OM 95 646 9 8% 8% 

48 31 % Tennecolnc 190 40353697 39% 35% 35% 

23% 19% Teppco Pta 12010.4 » 138 21% 21% 2tV 

20% H5 Ter* oyne » 255 14% 13% 14% 

16% 9% Terex 008 07 3 295 6% 7% 8% +% 

S% 4% Tana Into 10 72 4% 4% 4% 

6% S% Tesoro Pet 1 93 3 2% 2% 

66% 59% Texaco 320 63 19034 99% 93% 60% +% 

54% G? Texaco C ITS 78 3 S3% 99% 53% 

25% 19V Taxaa bid 0 JO 10 44 22 20% 29% 20% +% 

51% 30 Texas Inat 072 101BMO37 49% 49% 49% 4% 

23% 17 Taxaa Pse 090 20 31 3 17% 17% 17% 

43% 37 Taxaa UdJ 104 79 121870 41% 4f 4l% 

10% 9% Taxfl PI MOWS 6 10% 10% i0% 

9% 4% Taxfl 9M8 1.1017.0 B 22 0% 6% 0% 

39% 33% Taiflfar. 1.12 1ft 10 774 39% 37% 38% 

6% 4% Thackeray 23 2 4% 4% 4% 

10% 7% Thai Cap 005 2.4 703 10% 10% 10% 

10 Q1« Thai Funa 27214.4 85 U19 10% 19% +■% 

47% 37% ThermoOec 0.13 00 20 279 43% 43% 43% -% 
17% 13% TMofeol 040 29 4 475 15% 15% 18% -% 

59 54% Thom 8 B 204 1429 106 97% 69% 96% +% 
14% 8% Thernto lad 040 4.7 U 147 B% <18% 9% -% 

19% 13 Homan M 100 7.9 7 40 16% 18% M% 

21 11% Tidewater 015 0.7 M 403 20% 19% 20% A 
52% 23Tifl8ny x 006 1.1 IS 1 790 20% 25 26% 41% 

62% 45VTimeWn8.7fr4.ae 90 1000 48% 48% 46% -% 

29% 21% ThnaMtnar 628 12 15 TO* 23% 23% 23% 4% 

54% 46% TrmeWnll.0 1.10 20 660 53 % 53% 53% 

36% 29% TlmnMIrr 1.09 30 34 696 30% 30% 30% -% 

30% 29% Timken 1 00 10 23 100 25% 26 25% +% 

4% 2% TltanCrp 12 303 3% <&% 3 +% 

11% MThanPfa 100-90 4 11% 11% 11% 41% 

6% 3% Todd Slip 2 6 4% 4 4% 

10% 5% ToUieka Co 056 90 0 46 6% 6% 6V 

20% 27 % Tsl*dE281 x 161 104 6 27 d27 27 «A 

14 7% Tod Bros 25 186 9% 6% 9V +% 

04% 69% Tootsie ft 000 0 4 29 39 78% 78% 70 +% 

64 36 Tprqma u*. 107 20 161011 52% 31% 52% +1 

17% 11% Tom Carp 1 0*6 34 7 212 14% 14% 14% +% 

30% |7% Tmcs Cop s 060 3* 72036 17% d17V 17% +V 

28% 23% TotalSyst a 008 1025 19 26% 26% 26% 4% 

41 30% Toys R Ua 316900 37% 26% 37% +1% 

2% 1% Trammel Ci .0.16 60 1 54 1% tf1% 

3% 1 TWA 205 2062753 162 1% dl 

38 24% Tnmaamfecx 2.07 81 IT 20 26% 26% 28% 

46% 37% Tranaareer 200 4 6 231138 43% 43 43V 

52% 29% Tranaettan 004 00 Ifr t29 59% 51% 52% 

20% 0% Traneco En 060 40 12546 <5% 19 IS 

1% %TlaKtoE>> 1 96 1 1 1 

6% STianacM A 0 2 5% 5% SV 

11 frV Transtech 19 m 9% 0% 9% 

23% 17% Travel era 100 60 94231 23% 23 23% 

19 9% Tredegar a 024 1013. 35 16V 16% 1BV 
X% 33V TnConHS x 200 70 2100 94% 34% 34% 

098 21 27 327 46% 46% 46% +% 

151 6.1 819 8 24% 24% 

080 20 26 618 32% 32% 32% 

068 14 3 474 2D% 20V 20% 

0.10 00 146273 38% 37 33 «V 

... _ 02002 4% 4V 4% +% 

10% 6% Tuttax Crp g0O 1590 563 8% 6 8 

8% 6% TurUah In 024 40 M 6 5% 6% 

29% 17V Twtfi Cam 062 1.9 12 204 26 27% 07% -% 

23% 16% TMn Oiac 070 4.139 7 17% 17% 17% 

41% 30% TycaUbor 0.W 0019 599 40% 39% 40 +% 

23% 13% Tyco Taya 007 00 121242 15% 14% 15 

6% 2% Tyler 22 S3 . 4 4 4 -% 

*8% 11% Tyler Cb 106 90 I699u13% 13% 13% 


1% -V 


+V 


47% 30% Tribune 
27% 23% TrtCam x 
34 26% Trinity 
26% 10% TO nova 
46% 26% Triton En 
9% 3% Tucson El 


+% 


- u - 

ISO KB V UAL Carp 61220 122% T21 1«% 

20% MUJBFIn 060 12 201346 16% 1BV 18% 

11% 6% URS - 15 12 7% 7% 7% 

47% 26% USFSG 4.1 4.10 10 14 40% 46% 45% 

2 A USQ Corp 0 225 B % ft 

33% 25% U8T toe 000 14 242306 33% 32% 33% 

50% 47% USX CunPI 407 80 43 50% 49% 48% 

7% 6% UDC Him 233 7% 7 7% 

23% 16% UGI Corp 100 17 20 169 23% 22% 23 

3% 1% LntJnuua 0 « 1% 01% IV 

B 4% UNC toe 4 218 5% 5% 5% +% 

42% 32Unffl Inc 060 1017 608 38% 36% 39% +1V 
. 21 UnKIrat 0.12 00 18 5 25% 25% 25% 

7SV 54% Unflever 107 20 16 16 68 67% 67% -% 

116% 07 UnH NV 206 2* 161693 108% 107% 109 

66% 40% Union Camp 1.69 3*371441 46% ' 45 46% 

29% 10% Union Cam 0.76 50011300 16 14% 14% +% 

24% 9% Union Corp 11 240 12% 11% 12% +1% 

102 93% UnEJ Pf 
92 43% UnB 300 
66 56 UnB 4.50 

8% 31% Union Eta 
56% 44% Union Pat 
20% 13% WaM 
20% 19% UntonToxaa 120 1.022 267 
2% V Unled ffn 0 36 

11% 4% Unlay* Crp 1.00110 89097 . . _ 

2% 1% Unit Carp 37 107 2% 2V 2% -% 

32% 22 UWAaeet < 172 20 18 MB 27% 27% 27% 

24% 19% UMDomRly 1.31 IBM 62 22% 22% 22% 


8.00 

80 

XI 00 

*3 

08 96 

-I 

300 

70 

3 

4B 

49 50 

4 

400 

7-4 

2 

81 

60% 60% 

-% 

732 

8014 492 

38$ 

38% 38$ 


1.48 

20' 

0624 

u67 

65% 58$ 

41% 

0.00 

20 10 420 

20% 

19$ 20% 





6V lAdDonrind 120 2060 179 . 6% 6% 6% 

34% UdHttoore 101 10 361024 52% 61% 51% 


UtdHkimn 208 60 0 61 39% 39 39% 

UkflQduM 064 7.1 12 72 9% 3% 9 4% 

UMkivMgmt 000 1012 22 24 23% 24 4% 

UdKgr&nHid 0.16 10 67 SV 9% BV 

UHPartCM 10 296 % A A -A 

USAir 112 19 23794 12$ 12% tti, 


11 6 % 

^ . 

' IS- 7% USF6G . 000 10 163267 12$ «% T2% 4% 

1% HUS Home 2 191 |I $ tt 4*A 

0% 42% USUFE Crp 102 10 9 Z77 46% 48% 48% 4% 


11% 11 
V 6* 


62% . 

17% 9% UtdStSboe IfiJ 4* 31 433 11% ^ . 

134% 54 US Sirngd 000 05296105 87 83$ 64% -»% 
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AMERICA 


EUROPE 


Dow rises on 
unexpected 
good news 


Frankfurt left out of the continental upswing 


Wall Street 


US SHARE! prices rose across 
the board on some unexpected 
good news on the economy, as 
Investors calmly awaited 
today's presidential election, 
writes Patrick Hari'erson in 
New York. 

At the close the Dow Jones 
Industrial Average was up 
35.93 at 3.262.21. its high for the 
day. The Standard & Poor’s 500 
gained 4.09 at 422.77, while the 
American SB composite firmed 
0.98 to 3&L70 and the Nasdaq 
composite bounced back from 
eariy losses to end a net 2.41 
ahead at 607.58. Turnover on 
the New York SE was heavy at 
203m shares, while advances 
l>?d declines by 1,089 to 734. 

Prices opened slightly 
weaker in thin trading, but 
rose strongly after the 
National Association of 
Purchasing Management 
announced that its index of 
manufacturing activity had 
risen from a September level of 
49.0 per cent to 50.6 per cent 
last month, and tbe Commerce 
Department reported a 1.3 per 
cent rise in September con- 
struction spending. 

Both increases were larger 
than analysts had expected, 
and provided some investors 
with an excuse to purchase 
stocks. Price gains were fur- 
ther boosted by a round of pro- 
gram buying in mid-morning, 
and by a further burst or 
demand in the last two hours 
of trading. 

Otherwise, the political situ- 
ation remained the dominant 
influence on the market. The 
latest polls have shown a slight 
widening in Mr Bill Clinton's 
lead over President George 
Bush, but because the market 
has frilly discounted a Demo- 
cratic victory the changes had 
no effect on prices. Many ana- 
lysts pointed out that the stock 
market has rallied on the day 
before 14 out of the last 16 
presidential elections. 

General Motors rose Sift to 
$31% after Mr Jack Smith was 


appointed chief executive of 
the car manufacturer at a spe- 
cial board meeting in New 
York. 

Citicorp edged S'/> higher to 
$16%. possibly drawing com- 
fort from reports that the Fed- 
eral National Mortgage Associ- 
ation had agreed to buy Slbn of 
the bank’s mortgages on a non- 
recourse basis, an indication 
that credit quality at Citicorp's 
troubled mortgage unit may be 
Improving. 

The Gap fell $1% to 332% in 
busy trading on reports that 
analysts at Goldman Sachs had 
lowered their earnings esti- 
mates for the clothing retailer. 

US Surgical dropped $3% to 
$64% after OppenheUner, the 
broking house, had removed 
the stock from its recom- 
mended Ust and downgraded it 
from “buy" to "market per- 
former”. 

On the Nasdaq market, after 
opening weaker on profit- 
taking some leading stocks ral- 
lied strongly, including Micro- 
soft, up 3% at {89%. and Intel, 
3'4 firmer at $67%. Apple, off 
$% at $52%, and Sun Microsys- 
tems, down $1% at $33%, 
remained under selling pres- 
sure all day. 

Canada 

TORONTO stocks were sharply 
higher in moderately active 
trading. The TSE 300 index fin- 
ished 42.9 higher at 3,379.0, 
while rises outnumbered 
declines by 319 to 225. Volume 
came to 292m shares. 

Nova Corporation, up C$% at 
C$9, reported third-quarter net 
of n cents a share, against a 
net from continuing operations 
of 1 cent a year earlier. 

SOUTH AFRICA 

JOHANNESBURG ended 
steady ahead of the US presi- 
dential election. The overall 
index closed 1 up at 3,017 and 
the gold index was unchanged 
at 815. The industrial index 
came off an earlier low to end 
l down at 4.0L2. 


GERMAN equities were left 
out of the firmer continental 
trend. Paris was shut for a hol- 
iday, but French stocks traded 
in London were lifted by 
another cut in interest rates, 
with the French segment of the 
Eurotrack 100 adding 1.4 per 
cent, writes Our Markets Staff. 

FRANKFORT extended its 
downturn to a fifth consecutive 
trading day as another forecast 
from Bayer illustrated the 
weakening trend of the Ger- 
man economy. 

Bayer, which once expected 
maintained earnings in 1992 - 
and only recently forecast a 
slight fall - said yesterday 
that its profits would be 
“clearly below” those of 199L 
Tbe shares fell DM8.50 or 3.2 
per cent to DM25450. 

Turnover stayed quiet after 
Friday's DM3-2bn. Other big 
cyclicals took their cue from 
Bayer, with BMW down 
DM11.50 to DM473.50 and 
Volkswagen DM5.90 lower at 
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DM264.10, and the DAX index 
dropped another 19.75, or 15 
per cent to 1.472.57. 

Mr Tony Cox of Kleinwort 
Benson, who had indicated a 10 
per cent profit drop for Bayer 
last week and bad hoped for a 
maintained dividend, thought 
it wiser now to pencil in 
another DM2 drop in earnings 
to DM23.50 a share, from DM28 
in 1991, and perhaps a dividend 
cut from DM13 to DM12 a 
share. But he was still inclined 
to believe that German chemi- 
cals will enjoy their usual sea- 


sonal upturn in the next few 
months, in advance of the 
annual dividend season. 

In engineering, where profit 
margins are also threatened by 
the higher D-Mark, Linde lost 
DM1850 to DM661, a two-day 
loss of DM32.50, while MAN 
dropped DM7.50 to DM243. 
MAN holds its annual press 
conference tomorrow, while 
Linde is due -to report nine- 
month sales and orders soon. 

MILAN was quiet for the 
first hair-hour but then 
resumed its upward trend on 


buy orders from domestic 
funds and from the banks. 
However, dealers warned that 
the rally might slow in the 
next few days on profit-taking 
or selling linked to tbe forth- 
coming call options expiry. 

The Comit index rose 752 to 
44655 in turnover estimated at 
slightly less than Friday's high 
L313.9bn. Financials and tele- 
coms led the market higher. 

Fondiaria rose Ll.350 or 5.1 
per cent to L27.700 while Stet 

added L28 to L1.480. 

AMSTERDAM was lifted by 
a firmer dollar in the second 
half of the session. The CBS 
Tendency index closed 0.3 
higher at 102.L 

The stronger dollar helped 
DSM to recover FI 2.60 to 
FI 7950 after its recent weak- 
ness while Akzo gained FI 2£0 
to FI 12750 ahead of its third- 
quarter results, due today. 

Elsevier added another 60 
cents to FI 112.60 following Fri- 
day's news of revised merger 


terms with Reed of the UK. 

ZURICH, sometimes accused 
of slavishly following Frank- 
furt, continued to assert the 
independence it has shown this 
year with a firmer dollar 
improving senrinv .«. in the 
industrial segment of the mar- 
ket while banks and insurers 
were neglected. 

The SMI index added 105 to 
1,921.6 as Roche certificates, 
SFr50 higher at SFr3,730, 
topped the active list. Ciba- 
Geigy registered, SFr4 higher 
at SFr597, were second. 

MADRID closed weak, with 
the general index 0.69 lower at 
197.78. Turnover totalled 7.67 
billion pesetas of which the oil 
blue-chip, Repsol, made up a 
third. 

STOCKHOLM saw strong 
demand from abroad for Astra. 
Its A shares were up SKiB at 
SKr576, while the B shares rose 
SKrlO to SKr55& The Afiars- 
varlden general index rose 6.3 
to 7135 in turnover of SKr454m 


after Friday's SKrftffim. 

HELSINKI resumed its rise 
with the Hex index climbing 
6.9 to 7585 in turnover up from 
FM58.0m on Friday to 
FM289.0m. Industrials rose 0.6 
per cent and service shares by 
2.0 per cent. 

ISTANBUL dropped 7 2 per 
cent on its return from a three- 
day national holiday, the mar- 
ket Index closing 261.92 lower 
at 3,380.78 on heavy sales after 
a deposit rate increase by 
Ziraat Bank, Turkey's largest 
state-owned bank. 

Monthly inflation jumped to 
a seven-month high of 7.4 pet 
in September. October figures 
will be released on Wednesday. 

VIENNA'S ATX index eased 
3.89 to 794.59 in quiet trading. 
Creditanstalt preferred fell 
Sch4 to Sch435, unmoved by 
news the government wants to 
sell a 20 per cent stake in the 
company to General Electric of 
the US; but the ordinaries rose 
SchIO to Sch470. 


Nikkei closes at day’s high in futures-related rally 


Tokyo 


SHARE prices closed moder- 
ately higher after a futures- 
related rally, but overall activ- 
ity remained dull ahead of 
today's public holiday and the 
US presidential election, writes 
Emiko Terazono in Tokyo. 

The Nikkei average ended 
85.96 ahead at the day's peak of 
16,853.36, rising for the first 
time in four consecutive trad- 
ing days. The index fell to the 
day’s low of 16,616.75 in the 
morning session on arbitrage 
unwinding but subsequently 
rose on index-linked buying by 
investment trusts. 

Volume dropped to 140m 
shares from 203m, although a 
UK broker was active in the 
morning. In spite of the rise in 
the Nikkei Index, declines led 
advances by 573 to 353, with 
157 issues unchanged. The 
Topix index of all first section 
stocks put on 1-53 to 1580.44 
but, In London, the ISE/Nikkei 
50 index eased 2.62 to 1,029.84. 

Arbitrageurs and investment 
trusts were notable partici- 
pants, small-lot trading by 


dealers accounting for activity 
in speculative theme stocks. 
Green Cross, the most active 
issue of the day, fell Y30 to 
Y1.400 on profit-taking. Meiji 
Milk Products, another Aids- 
related stock, slipped Y4 to 
Y922. However, dealers picked 
up Sumitomo Chemical which 
finned Y6 to Y475 on the Inter- 
feron theme. 

Nippon Housing Loan, the 
largest housing loan company, 
weakened Y21 to Y212. Compa- 
nies in this sector are cur- 
rently restructuring due to a 
rise in bad real estate loans. 
Market participants had hoped 
that the land buying organisa- 
tion being set up by the banks 
would help the sector, but 
plans outlined last week failed 
to mention the purchase of 
land held as housing loan com- 
pany collateral. 

Airline issues were 
depressed by last week's poor 
results. Japan Airlines fell Y20 
to Y564. The company made a 
Y4.4bn pre-tax loss for the six 
months to September due to 
falling business demand for 
international travel and low 
growth in tourist traveL 


Finland and Italy lead the field 
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+ 31.60 

+ 9.90 

UK 

-0.34 

+ 4.51 

+ 2.09 

+ 6.50 

+ 6.60 

-11.06 

EUROPE 

-0.43 

+ 3.75 

-098 

-088 

+ 8,64 

-B87 

Australia 

-2.73 

-4.25 

-17.13 

-1680 

-883 

-23.37 

Hong Kong 

-1.S2 

+ 10.23 

+ 52.88 

+ 43.26 

+ 72.61 

+ 44.15 

Japan 

-1.18 

-1.78 

-31.04 

-24.77 

-8.08 

-23.73 

Malaysia 

+ 3.04 

+ 9.84 

+ 22.13 

+ 1687 

+ 50.93 

+ 26.04 

New Zealand ... 

-1.38 

-5.71 

-19.51 

-18.04 

-4.59 

-20.33 

Singapore 

+ 4.11 

+ 3.86 

-6.88 

-12.57 

+ 4.80 

-12.65 

Canada 

+ 2.75 

+ 3.18 

-6.83 

-0.33 

+ 4.58 

-12.68 

USA 

+ 1.18 

+ 2.09 

+ 7.03 

+ 0.65 

+ 20.52 

+0.65 

Mexico 

+ 0.65 

+ 14.17 

+ 14.28 

+ 6.83 

+ 24.13 

+ 3.66 

South Africa 

-0.77 

-6.29 

-18.02 

-16.76 

-28.79 

-36.88 

WORLD INDEX 

+ 0.08 

+ 1.54 

-8.73 

-788 

+782 

-988 
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By William Cochrane 

WEAKNESS in Japan was bal- 
anced by a gain in the US, and 
with Europe broadly neutral 
the FT-Actnaries World Index 
came out 0.1 per cent higher 
last week. 

However, among individual 
markets there was more move- 
ment in Europe than else- 
where, Finland and Italy lead- 
ing the week’s winners with 
gains of 7.8, and 6.3 per cent 
respectively. 

Both markets have seen 
their domestic currencies 
devalued this year; Finland 
also went through the devalua- 
tion process in 1991. Foreign 
shareholders have paid the 
price, with Finland, in 1992, 
showing a 1.5 per cent gain in 
local currency terms but a loss 
of 13.7 per cent via the US 
dollar; and in Italy, the loss on 
1992 expands from 95 to 21.0 
per cent 

Ms Deborah Boys, technical 
analyst at James Capel, notes 
that before its latest upswing 
the Hex Index of the Helsinki 
stock exchange had fallen 
from around the 2,000 mark 


registered in 1989 to a low of 
541 in early September this 
year, a drop of 73 per cent 

The recent recovery has 
been exaggerated by the tight- 
ness of the market and by the 
sheer depth of Its earlier 
decline. Ms Boys says the 
gains have coincided with 
improving liquidity, and in 
higher volume; but the Hex 
has not yet broken through 
the current resistance level 
around the 730 mark, and a 
correction could be expected. 

Italy, too, was looking 
healthy last week. Market 
turnover at around L200tm a 
day was virtually double that 
of its recent average, says 
Mr Michele Pacltti of County 
NatWest. 

Since the new Milan stock 
exchange acount started, says 
Mr Pacitti, the government 
has suspended capital gains 
tax indefinitely and cut inter- 
est rates. Last week, domestic 
Investors were moved by the 
subsequent fall in bond yields, 
and excited by privatisation 
speculation - specifically 
about Sme, the food company, 
but moving on to other priva- 
tisation stocks. 


FT-ACTU ARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 


Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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Yen 

DM 
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Dollar 
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DM 

Currency 

1992 

5902 

ago 
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Index 

K> 

Index 

Index 

Index 

Index 
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Yield 

Index 

Index 

Index 

Index 

Index 

High 

Low 

(approx) 

Australia 186) 

113.58 

-1.7 

109.97 

88.96 

92.60 

109.21 

-1.3 

4.48 

115.00 

109.69 

90.06 

92.74 

»1 10.64 

153.68 

11339 

159.46 

Austria (19) 

. 145.63 

-1.8 

140.98 

114.06 

118.72 

11&24 

-0.2 

239 

148.30 

140.71 

115.54 

118.97 

118.46 

186.70 

139.27 

159 32 

Belgium (42) 

137.33 

-15 

132.34 

107.54 

111.95 

103.39 

+ 0.0 

5.63 

139.92 

132.77 

109.00 

112.25 

109.39 

15257 

135.87 

132.98 

Canada (11 4) 

120.35 

+ 1.1 

116.51 

94£5 

98.10 

1 08-24 

+ 1.2 

3-22 

119.02 

112.93 

92.72 

95.47 

106.91 

142.12 

112.97 

141.84 

Denmark (33) 

184.80 

-1.5 

178.90 

144.74 

150.65 

151.31 

+ 0.0 

1.81 

187.85 

178.05 

146 20 

150.53 

151.28 

273.94 

184.80 

262.94 

Finland (15) 

66.13- 

-1.8 

64.02 

51.79 

53.91 

68.42 

-0.5 

2.06 

67.33 

63.88 

52.46 

54.01 

66.74 

69.80 

52-64 

86.89 

France (101) 

144.70 

-1.6 

140.08 

113.32 

117.95 

120.70 

+0.0 

3.74 

147.05 

139.53 

114.56 

117.96 

120.70 

168.75 

144.70 

144.86 

Germany (64) 

103.49 

-2.7 

100.16 

81.06 

8456 

84.36 

-1.1 

2.73 

106.38 

100.92 

82.87 

85.32 

85.32 

129.69 

103.49 

109.91 

Hong Kong (53) 

255.52 

+ 0.6 

247,36 

200.12 

208.31 

253.80 

+0.5 

3.51 

254.22 

241.22 

198.05 

203.94 

252.33 

261.48 

176.36 

168.23 

Ireland (18) 

. 129.83 

-1.0 

125.68 

101.68 

105.84 

108.92 

-0.3 

4.98 

132.21 

125.46 

103.01 

108.06 

109.20 

173.71 

129 S3 

182.48 

Italy (77) 

59.42 

-a? 

57.52 

46.53 

48.44 

59.56 

+ 1.8 

3.49 

58.54 

58.50 

46.38 

47.76 

58.83 

80.86 

47,47 

70.41 

Japan (472) 

. 103.32 

-0.3 

100.02 

80.92 

8453 

80.92 

+ 0.3 

1.05 

103.59 

98J39 

80.71 

83.11 

80.71 

140.95 

87.27 

144.15 

Malaysia (69) 

. 274.54 

+ 1.7 

265.77 

215.00 

223.79 

285.71 

+ 1.8 

247 

269.96 

258.15 

210.31 

216.56 

280.97 

274.54 

212.49 

203.02 

Mexico (18) 

.1482.66 

+ 2.8 

1435.21 

1101.13 

1208.56 

5059.81 

+2.4 

1 19 

1442.13 

1368J8 

1123.54 

1156.88 

4941.53 

1789.77 

1185.84 

1332.32 

Motherland (25) 

151.77 

-1.1 

148.93 

118 87 

123.73 

122.30 

+0.7 

4.63 

153.41 

145.58 

119.62 

123.07 

121.48 

169.70 

147.88 

143.83 

New Zealand (14) 

. 37.39 

-0.1 

36.20 

29.29 

30.48 

38.03 

+0.5 

5.95 

37.43 

35.52 

29.16 

30.03 

37.84 

48.52 

37.39 

4937 

Norway (22) 

137.02 

-2.2 

132.65 

107 32 

111.70 

118.75 

-0.7 

2.04 

140.09 

132.92 

109.14 

112.38 

119.55 

192.95 

136.04 

189.19 

Singapore (39) 

. 197.24 

+ 2.8 

190.94 

154.48 

160.78 

147.70 

+3.0 

2.23 

191.90 

182.08 

149.61 

153.94 

143-39 

229.63 

179.65 

202.75 

South Africa (60) 

147.71 

-2.9 

142.89 

115.68 

120.41 

145.72 

+0.0 

3.50 

152.18 

144.40 

118.56 

122.08 

145.73 

263.60 

144.29 

259.24 

Spain (48) 

108.57 

-zo 

105.10 

85.03 

8850 

91.66 

-0.5 

8.53 

110.73 

105.07 

8627 

sa 83 

92.11 

161.72 

108.57 

154.23 

Sweden (31) 

. 155.07 

-0.9 

15012 

121.45 

126.41 

135.67 

+0.8 

2.89 

156.46 

148.45 

121.89 

125.51 

134.63 

200.28 

149.89 

169.44 

Switzerland (60) 

109.10 

-1.1 

105.62 

BS.46 

88.95 

94 66 

+0.4 

258 

110.31 

104.66 

85.94 

88.50 

94.27 

122.37 

95.99 

98.05 

United Kingdom (228). .. 

163 34 

-0.9 

158.12 

127.91 

133 14 

158.12 

+ 1.1 

4.64 

164.84 

156.41 

128.41 

13222 

156.41 

200.07 

163.34 

180.88 

USA (522) 

172.60 

1-0.9 

167.09 

135.18 

140.71 

172.60 

+0.9 

2.96 

170.96 

162-24 

133.22 

137.17 

170.98 

173.39 

160.92 

156.55 

Europe 1781) 

13231 

-1.3 

127.99 

103.55 

107.70 

117.53 

+0.4 

400 

134.00 

127.14 

104.40 

107.50 

117.01 

156.88 

132.21 

142.29 

Nordic (101) 

142.00 

-1.2 

137.46 

111.21 

115.76 

117.13 

+ 0.4 

2.49 

143.71 

138,38 

111.96 

115.29 

118.85 

168.52 

14154 

187.42 

Pacific Basin (714) 

108.47 

-0.2 

105.00 

8455 

88.42 

66.69 

+0.3 

1.40 

108.70 

103.14 

84 89 

87.20 

86.46 

141.97 

93.70 

144.86 

Euro ■ Padflc (1495) 

118.07 

-0.7 

114.30 

92.47 

96.25 

99.13 

+ 0.4 

2.58 

118.93 

11Z85 

92.65 

95.40 

98.78 

145.21 

113.60 

144.07 

North America (636) 

169.34 

+ 1.0 

163.94 

132.64 

138.07 

168.22 

+ 1.0 

2.97 

187.75 

159.17 

130.70 

134.59 

166.63 

170.49 

158.70 

157.43 

Europe Ex. UK (553) 

113.27 

-1.6 

109.66 

88.73 

92.36 

95.52 

+ 0.0 

3.54 

115.15 

10926 

89.73 

9239 

95.53 

132.00 

113.27 

119.40 

Pacific Ex. Japan (242}... 

159.02 

+0.1 

153.94 

124.56 

129.05 

145.88 

+ 0.3 

3.63 

156.81 

150.69 

123.74 

127.41 

145.41 

175.31 

149.00 

149.61 

World Ex. US (1687) 

119.29 

-0.7 

116.48 

93.44 

97.25 

101.15 

+ 0.4 

2.60 

120.09 

113.95 

93.57 

96.34 

100.75 

146.01 

116.18 

145.94 

World Ex UK (1981) 

133.77 

+0.1 

12950 

104.77 

109.06 

1 19.62 

+ 0.6 

2.53 

133.61 

126.77 

104.10 

107.19 

118.94 

150.58 

127.21 

146.07 

World Ex. So. At. (2149). 

136.37 

► 0.0 

132.02 

106.82 

111.18 

122.79 

+ 0.8 

?.74 

136.32 

129.35 

106.21 

109.36 

122.02 

153.05 

130.04 

146.38 

World E*. Japan (1737). 

155.06 

+0.1 

150.11 

121.45 

126.43 

147,56 

+ 0.8 

3.33 

154.89 

148.97 

120.88 

124.27 

146.46 

165.40 

151.93 

153.16 

The World Index (22091 . 

138.34 

+0.0 

131.99 

106.79 

111 15 

123 05 

+0.0 

2.75 

136.32 

129.35 

106.21 

100.37 

122.28 

153.70 

130 66 

149.10 


Condominium builders lost 
ground on prospects of poor 
sales and increasing invento- 
ries, Towa Real Estate Devel- 
opment dropping Y35 to Y343 
and Daikyo, the leading condo- 
minium developer, retreating 
Y37 to Y678. 

In Osaka, the OSE average 
declined 51.54 to 18,349.79 in 
volume of 5.7m shares. Con- 
struction and pharmaceutical 
issues receded on profittaking. 

Roundup 

The US presidential election 
caused some nervousness dur- 
ing a generally active day's 
trading in the Pacific Basin. 
Manila was closed for the All 
Souls Day holiday. 

KUALA LUMPUR rose fur- 
ther on strong buying of spe- 
cial situation and index-linked 
stocks, with the composite 
index closing 7.75 stronger at a 
new high of 649.06, in volume 
of 205.7m shares after Friday's 
record 237.6m. 

Brokers said buying was 
Inspired by a favourable 1993 
Malaysian budget unveiled last 
Friday, but profit-taking was 


evident as retail investors 
unloaded some of their posi- 
tions after last week's rally. 

SINGAPORE closed more 
than 2 per cent higher on 
strong across-the-board buying 
led by institutional Investors. 
The Straits Times Industrial 
index finished 3054. or 22 per 
cent, higher at 1,41754 in vol- 
ume of 133.6m shares against 
Friday's 1335m. 

DBS Foreign rose 70 cents to 
SS1250. while SIA Foreign and 
Singapore Press Foreign rose 
60 cents each to S315.60 and 
S314.40 respectively. 

HONG KONG ended firmer 
after light trading, but with 
steep initial advances having 
been trimmed by profit-taking. 
The Hang Seng index gained a 
net 40.48 at 6531.17 after an 
intraday peak of 657752. Turn- 
over fell to HK$2.57bn from 
HK$4.17bn. 

Blue chip heavyweights such 
as HSBC Holdings again led 
the market higher, with the 
bank appreciating HK$1 to 
HK36350. Second-liners with 
exposure to nhtna also outper- 
formed, Tung Wing Steel clim- 
bing 43 cents to HK3352 and 


Far East Aluminium adding 22 
cents at HKS1.65. 

BANGKOK recorded its high- 
est close In almost 27 months, 
as small and medium-sized 
banks, finance and securities 
houses and building materials 
com pani es gained strongly. 
The SET index rose 958, or 1.1 
per cent, to 95053. the highest 
since August 8, 1990. Turnover 
was an active Btl4.97bn. 

SEOUL advanced for the sev- 
enth consecutive session, 
although profit-taking put a 
dent in the rise. The composite 
index added 659 at 62157 on a 
turnover of Won678.6bn, com- 
pared to Saturday’s half-day 
Won539.74bn. The heavily 
weighted Kepco went limit-up, 
gaining WonSOO at Won 19500. 

TAIWAN extended opening 
losses to close broadly lower. 
Hie weighted index shed 72.22, 
or 2 per cent, to 355951 in thin 
turnover of T$7.65bn, after Fri- 
day's T37.23bn. The market 
was closed on Saturday for a 
holiday. 

AUSTRALIA closed sharply 
weaker, worried by a fall in 
local building approvals and 
tbe continued weakness in the 


local dollar. The All Ordinaries 
index lost 15.6 to 1,410.2 after 
an opening rally evaporated on 
news of a 15 per cent fall in 
building approvals in Septem- 
ber. Turnover was A$l80.4m. 

BHP lost the ground it 
picked up last week and fell 26 
cents to a 19-month low of 
A31052. News Corp continued 
its record-setting rise, advanc- 
ing 20 cents to A326.10 ahead of 
its quarterly results. 

NEW ZEALAND closed mar- 
ginally higher in light trading. 
The NZSE-40 capital index rose 
55 to 1572.01 in turnover of 
NZ$14m. Lion Nathan 
remained under pressure, fall- 
ing another 10 cents to 
NZ$3.70, on profit worries. The 
brewer is due to report its 
annual results tomorrow. 

JAKARTA’S bank shares 
surged on the first day they 
were allowed to be bought by 
foreigners, raising hopes of a 
general revival of the market. 
But the composite index 
dipped 1575 to 306502. 

Bank Bali and Bank Intema- 
sional Indonesia rose Rp25 and 
Rpl65 to Rp3575 and Rp3525 
respectively. 
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THE 

PETROCHEMICAL INDUSTRY 

- STRATEGIES FOR SURVIVAL 

London, 8 &9 December 1992 

This topical conference brings together an authoritative panel of speakers to discuss the challenges 
currently facing the petrochemical industry. 

Issues to be addressed: 

■ Managing a global chemical operation 

■ Making European operations more competitive 

■ Restructuring and rationalisation 

■ Joint ventures and alliances 

■ The petrochemical industry and public trust 


Speakers include: 

Mr Ronnie C Hampel 

Chief Operating Officer 
Imperial Chemical Industries PLC 

Mr Peter W Kwant 

Vice President, European Petrochemical Division 
Shell International Chemical Company Limited 


Mr Terje Vareberg 

Executive Vice President & Member 
of the Executive Board 
Statoll Group 

Mr Stephen Pettit 

Chief Executive, Petrochemicals Division 
BP Chemicals Limited 


Dr Italo Trapasso 

Chairman & Chief Executive Officer Montecatini SpA 
Vice Chairman, Montedison SpA 

Mr Hajime Furuta 

Director, Bask; Chemicals Division 
Basic Industries Bureau ' 

MIT1 

Mr Michael J Bennett 

Director, Chemical Management Consulting 
Arthur D Little 

Mr Edmond Clinckspoor 

Director - Feedstock, Energy and Facilities Planning 
Exxon Chemical International Inc 
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